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‘DUFFERIN. 
CANADA. 


VICTORIA, by the Grace of Gop, of the United Kingdom of Grtat Britain an! 
Ireland, Qurxn, Defender of the Faith, &,, &c., &c. 


Joun A. MAcDoNALD, ) 


Attorney Geueral \ 
of Cunada, j \ 


To the Honorable Charles Dewey Day, of the City of Montreal, in the Province ‘0! 
Quebec, in Our Dominion of Canada late one of the Judges of the Superior Court in anc 
for Lower Canada, The Honorable Antoine Polette of the City of Three Rivers in the saic 
Province of Quebec, one of the Judges of the Superior Court in and for Lower Canada, 
and James Robert Gowan of the Town of Barrie in the Province of Ontario, in Our saic 
Dominion, Esquire, Judge of the County Court of the County of Simcoe, in the said 
Province of Ontaro and to all others to whom these Presents shall come or whom the sam: 
may in any wise concern. ; 
GREETING | 


\ Wheaers the Honorable Lucius Seth Huntington, of the City of Montreal in the 
Province of Quebec, a member of the Honorable the House of Commons of Canada, in 
his place in Parliament, did on the second day of April, in the year of Our Lord On« 
‘housand Hight hundred and seventy three, move the following Resolution :— 

“That he the said Lucius Seth Huntington, is credibly informed and .believes 
‘isthe can establish by satisfactory evidence, that in anticipation of the Legislation 


of last NesSion, a8 to the Pacific Railway, an agreemént Was made between Sir Hugh: 

‘Jan, asting for himself, and certain other Canadian Promoters, and G@. hy. 

cMullen, acting for certain United Statet Capitalists, whereby the latter agreed to 

 rnish all thefunds necessary fot the construction of the contemplated Railway, and 

give the former a certain per centage of interest, in consideration of their interest 

id position, the-scheme agreed upon being ostensibly that of a Canadian Company 
ith Sir Hugh Allan at its head,— : 

“That the Government were aware that these negociations were pending 

etween the said parties,— Tout 

‘That subsequently, an understanding was come to between the Government, 

” Hugh Allan and Mr. Abbott, one of the members of the Honorable House of 
~ommons of Canada, that Sis-Hugh Allan, and his friends shouid advance a large sum 

‘money for the purpose-ef aiding the elections of Ministers and their supporters at 

ie ensuing general elections, and that he and his friends should receive the contract 
‘or the construction of the Railway,— | | 

“That accordingly Sir Hugh Allan, did advance a large sum of money for the 
purpose mentioned, and at the solicitation and under the pressing instance of 
\\inisters,— 

“That part of the monies expended by Sir Hugh Allan in connection with the 
© otaining of the Act of Incorporation and Charter, were paid to him by the United \ 
States Capitalists under the agreement with him,— 

“That a Committee of seven members be appointed to inquire into all the 


circumstances connected with the negociations for the constructien of the Pacific 


i 
e ae 


a 
¥ 
: 


iv 
Railway with the iegislation of last sessioa on the subject, and with the granting o 
‘the Charter to Sir Hugh Allan and others. with power to send. for persons, paper: 
nnd records, and ‘with instructions to report in full the evidence taken before, and al 
proceedings of the said Committee, which said resolutisn upon a division of the saic 
House was lost,— | | 


And whereas the Right Honorable Sir John A. Macdonald, Knight, also a member of’ 


the said House of Commons of Canada, in his place in Parliament, did, on the eighth 
day of April oforesaid, move a resolution in the words following: “That a select 
committee of five members (of which committee the mover shall not be one) be 
appointed by this House to inquire into, and report upon the several matters 
contained and stated in a resolution, moved on Wednesday, the second day of April 
instant, by the Honorable Mr. Huntington, member for the County of Shefford, relating 
to the Canadian Pacific Railway, with power to send for persons, papers and records, 
to report from time to time, and to report the evidence from time to time, and. if 
need be, to sit after the prorogation of Parliament,” which said last named resolution 
was carried. ee 

' And whereas, by an Act of the Parliament of Canada passed on the third day of 
May, in the year of our Lord one thousand cight hundred and seventy-three, and in 
the thirty-sixth year of Our Reign, intituled “ An Act to provide for the examination 
of witnesses on oath by Committees of the Senate and House of Commons in certain 
cases,” it is amongst other things in effect enacted, 

“That whenever any witness or witnesses is or are to be examined by any 
Committee of the Senate or House of Commons, and the Senate or House of Commons 
shall have resolved that it is desirable that such witness or witnesses shall be 
examined on oath, such witness or witnesses shall be examined upon oath or 
affirmation where affirmation is allowed by law.” a 

And Whereas the Honorable John Hillyard Cameron, also a member of the said 
‘Louse of Commons of Canada, in his place in Parliament, did, after the passing of 
ihe said above named Act of Parliament, and on the third day of May aforesaid, move 
a resolution in the following words :— 

“That it be 2a instruction to the said select Committee to whom was referred 
‘he duty of enquiry into the matters mentioned in the statement of the Honorable 
‘lr, Fantington, relating to the Canadian Pacific Railway, that the said Committee 
enall examine the witnesses brought before it upon oath,” which was carried ; 


~. And Whereas the said Act of Parliament has, since the passing thereof, been — 


Jisallowed by Her Majesty ; 

And Whereas no power exists whereby the said Committee, so appointed as 
aforesaid, can legally administer oaths to witnesses brought before it, whereby one 
of the objects desired by the said House of Commons cannot be attained; ~ | 

And Whereas it is in the interests of the good Government of Canada not only 
that full inquiry should be made into the several matters contained and stated in the 
said above recited resolution of the eighth day of April aforesaid, but that the evidence 
to be taken on such inquiry should be taken on oath in the manner prescribed by the 
said resolution of the third of May aforesaid, and the Governor in Council has deemed 

ib expedient such inquiry should be made; 

Now Know Ye that, under and by virtue, and in pursuance of the Act of the 
Parliament of Canada made and passed in the thirty-first year of Our Reign intituled 

‘An Act respecting inquiry into Public Matters” and of an order of the Governor 
‘n Council made on the thirteenth day of August in the year of Our Lord one thousand 
cight hundred and seventy three ; Oi 

We reposing special trust and confidence in the loyalty and fidelity of you the 
said Charles Dewey Day, Antoine Polette, and James Robert Gowan have constituted and 
appointed you to be our Commissioners for the purpose of making such inquiry as 
aforesaid, of whom you, the said Charles Dewey Day shall be Chairman, and we do 
vuthorize and require you, as such Commissioners, with «all convenient despatch, and 


vy and with all lawful ways and means to enter upon such enquiry, and to collect evidence 


here © or ; 


hh ¢ ff 
and to summon before you any | parties or witnesses, and to require them to give evidence, 
on oath or on solemn affirm: “tion, if they be parties entitled to affirm in civil matters 
and‘ to produce such documents and things as you may deem requisite, to the fu! 
invéstigation and report of the matters and statements aforesaid. Anp We do her Ny 
order and direct that the sittings of you, the said Commissioners, under this Our 


4 Royal Commission shall be held at the City of Ottawa, in Our Dominion of Canada. 

4 And We do require you to communicate to Us through Our Secretary of State of 
4 Canada, and also. to the Honorable the Speaker of the Senate, and to the Honorable th: 
_ Speaker of the House of Commons of Canada, as well the said evidence, as.any opinions 
which you may think fit to express thereupon. And We do Strictly Charge an| 
Command. all Our Officers and all Our faithful subjects and all others, that in thei 
several places, and according to their respective powers and opportunities, they be 
aiding: to you in the execution of this Our Commission. 


In TESTIMONY WHEREOF, We have caused these Our Letters to be made Patent 
“and the Great Seal of Canada to be hereunto affixed. Wiryuss Our Right 
‘Trusty and’ Well Beloved Cousin and Councillor the Right Honorable Sri: 
-‘Preperick Tempie, Earl of Dufferin, Viscount and Baron Clandeboye ot 
Clandeboye, in the County Down, in the Peerage of the United Kingdom 
Baron Dufferin and Clandeboye of Bailyleidy and Killeleagh, in the Count, 
_ \ Down, in the Peerage of Ireland and a Baronet, Knight of Our Most Ilustriou 
tOrder of Saint Patrick and Knight Commander of Our Most Honorable Order 
of the Bath, Governor General of Canada, and Vice Admiral of the same. 


Ar Our Government House, in Our City of Ottawa, this Fourteenth day of Augus: 
in the year of Our Lord one thousand eight hundred and seventy-three, and i 
the thirty-seventh year of Our Reign, 

By Command, 
| J. C. ATKINS, 
cea aad | _ _ Seeretary of State. 


sal 


REHPORT. 


To the Right Honorable Sir Frederick Temple. Earl of Dufferin, Viscountjand Bao» 
Clandeboye of Clandeboye, in the County of Down, in the Peerage of the Un .~ 
Kingdom, Baron Dufferin and Clandeboye and Bailyleidy and Killeleagh, in». 
County of Down, in the Peerage of Ireland, and a Baronet, Knight of the’) » : 
Illustrious Order of Saint Patrick and Knight Commander of the Most Honor» *'- 
Order of the Bath, Governor General of Canada, and Vice-Admiral of the sar: 


May it please Your Excellency : peas | aoe 

The undersigned Commissioners, appointed<by, Royal Commission addresse.. > 
them under the Great Seal_of Canada, bearing®{date. the fourteenth day of Aug. 
A.D,, 1873, 


Have the honor to Report — 

1. That they met at Ottawa on the eighteenth day of August last for the » 
pose of making preparations for the discharge of the duties imposed upon them 
the Commission. a ea : 

2. The course of proceedings was then‘settled, and the fourth day of September 


Sy “ 3 


last was appointed for entering upon the examination of witnesses. 
| 3. The Commissioners on undertaking the enquiry they were‘enjoined to make 


~ had hoped that the entire conduct of it would not have been left in their hands, that 


the Hon. Mr. Huntington or some one who believed that the charges specified in the 
Commission could be established by evidence, would have conducted the enquiry 
before them, and they had resolved in such event, not only to accept such aid in the 
investigation, but to allow to the promoter at least the same latitude in the mode of 
proceeding as the recognised officers in courts of justice are allowed in ordinary 
judicial investigations, and also to give to the members of the Government a like 
. latitude for defence. This course appeared to the Commissioners to be just and in 
accordance with what they believed to be your Excellency’s wishes and expectations. 

4. In the prosecution of their work the Commissioners have called before them 
such persons as they had reason to believe could give any information on the subject 
of it, or otherwise facilitate the investigation, and especially the Hon. Mr. Hunting- 
ton, to whom a letter annexed to this Report*, was addressed on the 21st August 
_ last past, requesting him to furnish to the Commission a list of such witnesses as he 

~might wish to examine, and to proceed on the day named with evidence in the 
premises. 
‘ 5. A letter was also addressed to the Hon. the Secretary of State, giving notiee 
of the day appointed for proceeding, a copy of which is also annexed. * 

6. In the interval, between the first day of meeting and the day so appointed, 
summonses were duly served upon Mr. Huntington and others, to appear and give 
evidence. 

7. On the 4th day of September the Commissioners met, and after the publication 
of the Commission, the witnesses cited for that_day were called. — 

8. Mr. Huntington failed to appear. | 

9 The evidence of the Hon. Henry Starnes was taken, and a sealed packe/ 
placed in his possession by Sir Hugh Allan and Mr. George W. McMullen, was pro- 
duced and deposited with the Commissioners. ss z 


* See Appendix, p. 220. 
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10. The sealed packet was opened, with the consent of Mr. Starnes and Sir 
Hugh Allan, and the several papers it contained were put in proof. ; 

11. The Commissioners then examined the other witnesses in attendance, and 
afterwards, on successive days, proceeded, to the examination of those whose names 
are on the list styled ‘‘ List of Witnesses to be examined,” hereto annexed. * 

12. Of the thirty-three gentlemen, whose names are on that list, twenty-nine 
have been examined. hs 

13. Two of these, Mr. George W. McMullen and the Hon. A. B. Foster failed to 
appear, although duly summoned; the former through a special. messenger sent to 
Chicago for that purpose. ooto wa hoD « 

14, The other two, Mr. Henry Nathan-and Mr. Donald A. Smith, are resident ; 
the former in British Columbia, and the latter in Manitoba. The distance and cor 
sequent delay in securing their attendance, and the large outlay it would caus: 
rendered it inexpedient, in the judgment of the Commissioners, to call them to giv. 
evidence. el 

15. In addition. to those whose names are on the above-mentioned list, the 
Commissioners have called and examined Mr.. Daniel Y. McMullen, Sir Hugh Allan, 
the Hon. J. J. C. Abbott, and the Hon. Mr. Ouimet. 

16. Most of these witnesses were cross-examined on behalf of the Governmen! 
by Sir John A. Macdonald, or other members of it. 

17. Mr. Charles M. Smith, of Chicago, was summoned by the Commissioners. 
but did not appear. | | | 

18. Evidence has also been given by Mr. Frederick C. Martin, and Mr. Thomas 
White, whose names were furnished. by members of the Government, and Mr. George 


) 


Norris, Jr., and Mr. J. A. Perkins, whose names were also so furnished, were cited to / 


appear, but made default. oss Hel a 

19. The Commissioners, on the 23rd day of September, while still in the course 
of their examinations, requested, by public announcement, all persons possessing 
any information on the subject of the enquiry, to appear and give evidence before 
them. ; 
20. No evidence has been offered in answer to this announcement. 

21. The Commission closed its sittings for taking evidence on the first day of 
October, instant. These sittings were public and open; and accomodation was 
provided for Reporters of the public press. 

22. The Commissioners have endeavored, in obedience to the requirements of the 
Commission to obtain frem the witnesses all the evidence pertinent to the subject 
matter.of the enquiry which they were able to give. | 

_ 23, \This evidence is contained in depositions, thirty-six in number, and in cer- 
tain documents, all of which are annexed to this Report, and specified respectively in 
the accompanying List and Schedule. + | 

24. If the evidence be considered redundant, it has arisen from the nature and 


| circumstances of the enquiry, which rendered it inexpedient to limit its range by the 


technical rules of evidence observed in the ordinary tribunals. * 
25, With respect to that portion of the Commission which leaves to the discre- 
tion of the Commissioners. the expression of their opinions upon the evidence they 
haye determined not to avail themselves of the liberty so given. 
_ 26, They had arrived at that conclusion before they were informed of Your 
Excellency’s views on the subject, and they feel confirmed and justified in it, by a com- 
munication received before their labors commenced, to which Your Excellency 
kindly permits them to allude, relating to one or two points on which they thought 
" Kc duty to consult Your Excellency before entering upon the execution of their 
ask, | Peau 


* See p, ix, porn shpat 
f See List of Witness: Uxansined, p, xi, and List of Exhibits, p, 189. 
| 
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| 27. In that communication Your Excellency was pleased to express the opinion i 
‘hat the functions of the Commissioners were rather inquisitorial than judicial, and 
‘hat the execution of them should not be such as in any way to prejudice whatever 
proceedings Parliament might desire to take when it reassembled in October. 
28. The Commissioners coinciding with Your Excellency in the view that the 
‘erms of the Commission do not require them to pronounce judicially on the evidence, 
consider that their duty will have been fully discharged when they shall have for. 
warded to the Secretary of State the accompanying depositions and documents with 
, ‘his Report, in triplicate, as required by their instructions—unless a report of their 
; opinion on the result of the evidence should be Mong she hges 


All of which igs oc aaa iho eas 
| (Signed), = © CHARLES DEWEY DAY, 


Chairman. 
e BARK ae AH Dh HB 
Commissioner. q 
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LIST OF WITNESSES TO BE EXAMINED. 


Sir Francis Hincks. 

Geo. W. McMullen- 

Hon. D. I. Macpherson. 

Hon: Mathew Henry Cochrane. 
Hon. Asa B. Foster. 

Hon. Jean Charles Chapais. 
Norman W. Bethune. 

Andrew Allan. 

Louis Beaubien: 

Victor Hudon. 


Edward Lefebvre de Bellefeuille. 


Hon. Joseph O. Beaubien. 
Hon. Jean Louis Beaudry. 
Peter S. Murphy. 

Charles A. Leblanc. 
Jackson Rae, 


James Dakers. 


Robert N. Hall. 

Joseph Hamel. 

Wm. Blumhart. 

Sir John A. Macdonald, 
Hon. Hector L. Langevin. 
Danl. McMullen. | 
Chas. J. Coursol. 

Jean Baptiste Beaudry. 
F. W. Cumberland. 

K. R. Burpee. 

Sandford Flemming. 

H. N. Nathan, Jr, 

D. W. N: Smith. 

D. McInnes. 

Hon. A. Campbell. 

Hon. Peter Mitchell. 


Ro. 


LIST OF WITNESSES SUMMONED. 


Abbott, Hon. J. J.C. 


Allan, Andrew. 
~ Allan, Sir Hugh. 


Beaubien, Hon. J. O. 
Beaubien, Louis. 
Beaudry, Hon. J. L. 
Beaudry, J. B. 
Bethune, N. W. 
Blumhart, W, E. 
Burpee, Egerton R. 


Campbell, Hon. Alexander. 


Chapais, Hon. J. C. 
Cochrane Hon. M. H. 
Coursol ©. J. 
Cumberland, F. W. 
Dakers, James, 

De Bellefeuille, EK. . 
Fleming, Sandford, 


” Foster, Hon. A. B. 


Hall, R. N. 
Hamel, Joseph. 
Hincks, Sir F. 


eed 


Hudon, Victor. 


Huntingdon, Hon. Lucius Seth. 


Langevin Hon. H. L. 
Le Blanc, C. A. 


i 
eral 


Macdonald, Rt. Hon. Sir John A., K.O.B. 
MacPherson, Hon. D. I. | é 


Martin, F, C. 


McGreevy, Hon. Thomas, 


McInnes, D. 


McMullen, George W. f 


McMullen, Rey. D. 
McMullen Danl. Y. 
Mitchell, Hon. Peter. 
Murphy, P.S. | 
Norris, jr., George. 
Ouimet, Hon. G, 
Perkins, John A. 
Rae, Jackson. 
Smith, Charles M. 
Starnes, Hon. Henry. 
White, jr., Thomas. 
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Abbott, Hon. Jada Coal. ce. Ee PP 156 
Allan, Andrew....... ER api yids dalage 14 
Allan, Sir Hugh........... dua dDhs saul 129 
Beaubien} Bony D208 ih ike . 48 
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Blamhart; W. BE... Yiwu Shubuaclids 173 
Burpee, Heertony RusAbeivge -saciiin 78 
Campbell, Hon. Alexander........... 83 
Chapais, Hon. J. Gabeteiactl..! eats Gd. 
(Cochrane, Hons MT... 0.4 Sh sa les 65 
CounsoR.d. Sica: Bh da teabt aw Pek oes 40 
Cumberland, W.W...ta2h.balisewe 67 
Dakers; Jamies: ..'0:... eb ead ues tel, 38 
De Bellefeuille, EK. L........:... ae ie ED 
Fleming,.Sandford:. .ficegtan de) ant 127 
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Macdonald, Rt. Hon. Sir J.A., K.C. : 99 
MacPherson, Hon. D. L....... soe 


Martin, FP. C....csccceeseepeeneee eee ees w LE 
McInnes, 1D. watvinkoll coll sean i: 
MeMullon, Rev. Desssevee saan . 50 
McMullen, Danl. Y.......... ae . 
Mitchell, Hon. Peter........ ta Me 
Murphy, P. So... co. ai done abana tiueso 
Onlimn6t) HOW. Ge soaks vases nepreantnte te . 185 
Rae, Jackson........ Liles avbhansone peas 46 

, Starnes, Hon. Henry. saescssnr sys anese. i 


White, Thomas, jr........ berks Caeeaied 178 
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Taken before the HONOURABLE CHARLES DEWry Day, late one of the 
Judges of the Superior Court in and for Lower Canada, The HoNoURABLE 
ANTOINE POLETTE, one of the Judges of the Superior Court in and for 
, Lower Canada, and JAMES RoBeRT Gowan, Esquire, Judge of the County 
Court of the County of Simcoe, in the Province of Ontario, Royal Commis- 
sioners appointed by Commission addressed to them, under the Great Seal 
_ of Canada, bearing date the fourteenth day of August A.D., 1873. 


At the Parliament Buildings, Ottawa. 


vi i S. J. VANKOUGHNET, Esquire, D.C.L. 
| Secretary. 


ee 


FIRST DAY. 


THURSDAY, 4th SEPTEMBER, 1878. 


- The Secretary read the Commission. 
_ The shorthand-writer sworn was Matthew Hutchinson. 


PROVINCE OF ONTARIO, 
IN THE MATTER OF THE COMMISSION. 


City of Ottawa. uM 


Appointing CaarLes Dewry Day, Antone PoLErrTE, and James Ropert Gowan, 
"~~~" Commissioners to enquire into and report upon the severa! matters stated 
LO in a certain Resolution moved by the Hon. Mr. Huntinaton in the House ~ 
yin -of Commons on the second day of April, A. D. 1873, relating to the 
. Canadian Pacific Railway. 

Present : Tur ComMMISSIONERS. 


On this fourth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, the above 
named Commissioners, ) 


THe Honspiue. HENRY STARNKES, of the City of Montreal, Banker, who being 
duly sworn, deposeth and saith : 


I received a Subpcena duces tecum to appear before the Commissioners and 
produce the papers described therein, and I hereby produce them to be fyled in 
this matter. ‘he said papers were placed in my possession for safe keeping by 
Mr. Abbott on behalf of Sir Hugh Allan and Mr. McMullen. In producing them 
in compliance with the orders received from the Commission, I beg to state that 
I object to their being opened without the consent of Sir Hugh Allan. I think it 
my duty to make this objection as they were placed in my possession for safe 
keeping. They are returned as they were placed in my hands as they were when 
I first received them. The superscription ‘Henry Starnes, Sir Hugh Allan, G. W. 
McMullen” was put on by myself, they were placed in my hands a day or two 
before Sir Hugh Allan’s departure for England to be left with me. There are 
three distinct parcels, one to Mr. McMullen, one to Sir Hugh Allan and one 
addressed to myself. They were handed to me by Mr. Abbott on behalf of Sir 
Hugh Allan, Mr. McMullen was also present at the time I received them from 
Mr. Abbott. 

I have no knowledge of what those papers contain. 

_ Ihave no objection to the package being opened providing Sir Hugh Allan’s 
consent is obtained. [v4 

(Hon. Mr. Abbott hereupon produced a written consent that the said package 
of papers be opened by the Commissioners.) 


Question—Have you any knowledge in relation to such negociations as are des- 
cribed in the charges mentioned in the Commission in this matter, as being carried 
on between Sir Hugh Allan and Mr. McMullen for the purposes designated in this 
Commission ? ) 

Answer—I have no personal knowledge. 

Question—W ere you a member of an election committee in 1872, in conjunction 
with Mr. Beaudry and Mr. Murphy ? i 

Answer—I was requested to go upon that committee but did not attend regularly. 

I am aware that money was received for election purposes. I might state that 
I was requested by the late Sir George E. Cartier to act on the committee as he felt _ 
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that the elections would be hotly contested and that he was aware that his oppo- 
nents were well furnished with ample means, and it would be necessary to fight 
them with money. I objected as I did not wish to take any part. He however felt 
_that there was a desire to make the elections by means of Railways, and he was 
determined to have nothing to do with that, as he wished to make his election upon 
his own merits, and it would be necessary for me to get friends to subscribe and to 
get as much money as we possibly could. I went round and got subscriptions. He 
then told me that Sir Hugh Allan would subscribe liberally and I believe Sir Hugh 
Allan did subscribe very largely, but his subscription did not come exactly to my 
knowledge. 

| I cannot say how all the money came but it was deposited with me, and by 
what means I do not exactly know. It was placed in the Bank of which I am 
President and paid out by cheques. 

This money was derived from other subscribers as well as from Sir Hugh Allan. 
The bulk of this money came from Sir Hugh Allan, I understood. Various parties 
- subscribed in smaller or larger sums. 

I have no original receipts which were given by the Election Committee. When 
the receipt was published in the Montreal newspapers, I was astonished as I had for- 
gotten all about it. I was surprised, for I had signed it I suppose in the hurry of 
the election; I might have signed more than one. 

I know nothing about the two letters referred to in the newspapers in connec- 
tion with this receipt. I have no knowledge as to where either of those letters 
now is. 

The money was not paid upon any specific conditions contained in these letters. 
There was no condition as far as | know. 

I signed this receipt inadvertently, and knew nothing at all about it till it was 
published in the newspapers. 

I have no idea or knowledge in whose hands those letters now are. 

I was not induced to give that receipt on account of any particular undertak- 
ing. I believe there were more than one receipt given. I have reason to believe 
there were. 

I don’t know what amount was derived from Sir Hugh Allan’s subscription, ex- 
cept what passed through my hands, and I cannot say now what that amount was. 

When I first joined the Committee, I understood it was to look after Sir George 
Cartier’s election, but afterwards the committee seemed to assume the control of 
elections outside of Montreal, to what extent I cannot say. 

IT don’t know of any other information that would facilitate the object of this 
inquiry. 

I cannot state exactly the amount I received for the support of the elections, 
but I think it was about sixty to seventy thousand dollars, which was raised by way 
of subscriptions and from Sir Hugh Allan. The envelope of the package having 
been removed by consent of the witness, the following endorsement was written on 
the inner parcel :— | 

‘‘Within ten days after the end of the coming Session of Parliament, the Hon. 
‘“ Henry Starnes is requested to deliver envelope No. “one” to Sir Hugh Allan, and 
“envelope No. “two” to GW. McMullen, unless objection be made by Sir Hugh 
‘* Allan to his doing so, in which case he will open the enyelope addressed to himself 
‘and act as instructed therein. 


(Signed) “HUGH ALLAN, 


i “GW. McMULLEN. 
_“ Montreal, 26th February, 1873.” 


I know the handwriting of Sir Hugh Allan, but not that of Mr. McMullen. The 
latter was present when the parcel was given me. 
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I have no objection now, seeing the consent from Sir Hugh Allan, to open the 
package. (The package was then opened by the witness and returned to the Com- 
missioner’. ) 

And on this twelfth day of September, 1873, the witness re-appeared and made 
the following addition to his foregoing deposition. In my evidence I stated that the 
amount of money that passed through my hands was $60,000 to $70,000—on refer- 
ence to the books of the bank, I find it was $66,357. 

And further the deponent saith not, and this, his deposition, having been read 
to him, he declares it contains the tr uth, persists ‘therein, and hath signed. 


Sworn taken on the fourth of September, ) | 
1873, and acknowledged on the (Signed) Hy, STARNES. 
twelfth of said month and yoar. 


(Signed) CHARLES DEWBY DAY, — 
fs | Chairman. 
' A. POLETTS, wie 
fete JAMES ROBERT GOWAN, 


Conrmissioners 
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PROVINCE OF ONTARIO, | habs) Sea A, 
IN THE MATTER OF THE COMMISSION CoG 


City of Ottawa. 


Appointing CuarLtes Dewny Day, Antoine Pouerrs, and JAMES Roperr Gowan, 
Commissioners to enquire into and report upon the several matters stated, 
in a certain Resolution moved by the Hon. Mr. Hunvineron, in the House 
of Commons on the second ny of April, A.D. 1878, relating to the. 
Canadian Pacific Railway. 


Present: ‘THe COMMISSIONERS. 


On this fourth day of September, in the “year of our Lord one thousand eight 
hundred and seventy—three, personally came and appeared before us, the above 
named Commissioners, : 


Sir FRANCIS HINCKS, of: the CH of Montreal, who being duly sworn, deposeth 
and saith : 


I presume that the best course will be to give'a narrative of the circumstances 
beginning before the legislation. In fact it may be well that I should commence 
from the earliest stage of the proceedings in regard to the Pacific Railway. I 
believe the first person with whom I had any conversation that I recollect of on the 
subject of the Pacific Railway, was Mr. Cyril Graham, a gentleman who acted as , 
Commissioner for the Hudson Bay Company, in the years 1870 and 1871. y, 

On his retnrn from the United States, he told me that he had been in communi- 

cation with several influential gentlemen, and that he thought satisfactory arrange- 
ments could be made, by which great economy would be produced with regard “to 
the construction of the Pacifie Railway. That he believed the Americans would be’ 
prepared to abandon the Western Section of the Northern Pacific Road, carrying it . 
through Canadian territory, if the Canadians would abandon their Eastern Section 
and carry it through United States territory by the Sault Ste. Marie. I heard all — 
that he said upon the subject, and I must say that it produced some impression upon 
my mind. 


* 
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About the month of May, 1871, Sir John Rose sent me a copy of a letter which 
he had addressed Sir John A. Macdonald, in which he informed me, that persons in 
London had spoken to him very much in the same terms that I have mentioned 
that Mr. Graham had represented to me, and suggesting in the letter either that we 
should approach these gentlemen in the United States, or let them understand that 
they might approach us, and at the same time offering that if he could be of any 
service in London, that he would be happy to be so. 

In consequence of these statements, I certainly formed a pretty strong idea that 
satisfactory arrangements could be made with capitalists in the United States. 

The next circumstance that I would mention, was the arrival in Ottawa of a 
number of gentlemen of whom Mr. McMullen was one; Mr. Smith, of Chicago, was 
a second; James Beatty, of Toronto, a third; and Mr. Kersteman and Mr. Wadding- 
ton, and I think there was another whose name I cannot recollect, but I think he was 
a Toronto gentleman. .- 

They asked an interview with members of the Government. The only members 
in Ottawa at that time were Sir John A. Macdonald and myself. I think I was the 

-person to whom they were first introduced, and Sir John A. Macdonald consented to 
wive them an interview, which they had. We heard what they had to say; they 
produced a document signed by some six, seven or eight gentlemen of standing in 
the United States, and of known wealth. J forget their names now, but there was 
“General Cass, Mr. Ogden was another, and | think Mr. Scott, of Philadelphia, was. 
another. The date was in July, 1871, probably about from the tenth to the 
thirteenth of July. 

They_were told distinctly that it was not in the 


jower of the Government to 


did not amount to anything. It was simply an understanding that it was impossible 
for us to enter into negociations at all at that time. _After they had returned to_. 
Toronto, I got a letter from a gentleman who had accompanied them there, and who 
*T understood was their professional advise 1e time, and | had some correspond— 


t 
‘Ghee with him. I refer to Mr, Beaty. In the course of that correspondence. he 
mentioned his intention of going to Montreal to_ induce Sir Hugh Allan to join 


“the scheme. | He had not at that time been spoken to. I wrote very discouragingly 
to M ty in reply, simply on the ground that I did not see how it was possible 
to talk abo C which t ernment had not come to any conclusion upon, 
_as to what assistance they could give. ,I did not see that the matter was in such a 
stage as admitted of its being discussed at all. After that I saw Sir Hugh Allan in 
Montreal, but as I felt that the suggestion of his name came from Mr. Beaty, entirel 
writing with the sanction of Mr. McMullen, I therefore inferred that the suggestion 
of Sir Hugh Allan came from them, and as I had_bcen the means of preventing 
their opening communication, [ thought it was only fair to, give him the list of 
names who were willing to engage in the building of the Pacific Railway.” in 
That conversation with Sir Hugh Allan must I think have taken place about the 
beginning of August. I cannot recollect the day exactly, but I do recollect that I 
told him that Sir John A. Macdonald would be in town I think, either that evening 
“or the next evening. Sir John was passing through to a watering place, and 


intended to go from the Ottawa boat to the Quebeé boat without stopping in 
- Montreal. 


ele gh did see him, 1 was not present at the interview, but Sir Hugh 
told me that he kad had a discouraging reply from Sir J ohn, as he did not think the” 
~ Government was in a position to enter into negociations. TI afterwards went to the 
Maritime Provinces, and in October, Sir Hugh Allan came with these same gentle— 
men, Mr. MeMullen and Mr. Smith having been_in communication with him, with. 


another proposition. t that time there was a considerable number of Members _ 
~of the Government present. I have seen Mr. McMullen’s statements, and he gives 


the names of nine of these persons, and | presume he gives them correctly. On 
that occasion what passed was this: The gentlemen were introduced, Sir John A. 
Poaercaek bs Seda a nae eateschshe Mie AN 2 ys Ne 
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Macdonald then asked Sir Hugh Allan whether he had a proposition to make to the _ 
Government. Sir Hugh Allan’s reply was—‘<{If ] make a proposition, are you pre- _ 
pared to enter into negociations on the subject.” Sir John answered that “he was _ 
not prepared to do so,” and Sir Hugh Allan rejoined “Then I am not prepared to | 
make any proposition.” That was the whole conversation on the subject that tool 


recollection of it. | 

Whenever we met, he was always talking of the Pacific Railway, and inasmuch 
as a great number of conversations took place of this kind, I think I ought to state, 
with regard to evidence of this kind, that where two persons have different inter- 
ests, and not in a position to understand what is passing in each other’s mind, that 
very often there will be misunderstandings in regard to what passed at these con- 
versations. wf 

My desire was to be as reticent as possible. I had no proposition to make on ™. 
the part of the Government. He, on the other hand, was most. anxious to get the 
Government to agree to some propositi : im to make progress with 
his arrangements. say this, because I observe by letters which have been pub- 
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that I did point out to Sir Hugh Allan that it was wholly impossible for the Gov- 


a 
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place, and different persons will have different views. I may have suggested to ad- 

_ vertise for tenders to find out whether there was any other person besides Sir Hugh 
Allan, who would come forward and undertake the building of the road. We, as a a 
Government, had pledged ourselves to procure the construction of the Pacific Rail-f 
way, and we had also determined to try to do it by the instrumentality of a char- | © 
tered company. _ | | 

We were anxious to find out what persons there were in the Dominion who 
would undertake the building of therailway, and upon what terms they would be 
willing to construct it, A number of unauthorized conversations took place with 
Sir Hugh Allan, but Sir Hugh knew perfectly well that these conversations were 
unauthorized, and that I was not speaking the sentiments of the Government. I* | 
simply stated what occurred to my own mind in the course of the conversations. 

_ Sir Hugh also knew perfectly well that my views with regard to the construction of 
the Pacific Railway harmonized a great deal more with his own than any other 
member of the Government. He knew that I was not opposed individually. to the 

admission of American capitalists. He was well aware of that from the first. He | 
was well aware that my views were in fayour of coming to some arrangements with 
the Americans, as there would be economy in the postponement of a certain section 
to a later period so as to get one complete road through. We had a good many con- 
versations, and he was also aware that some members of the Government were much 
opposed to admitting Americans into the scheme at all. <All these conversations 
took place long before the Session of Parliament—lgng before any scheme. was de- . 
termined upon by the Government. They were had with a view to my getting ali 
the information I could with regard to the best scheme for constructing the road. | 

The next circumstance I would advert to, was the final arrangement that the 
Government came to with regard to the railway, which was submitted to Parlia- 
ment. That scheme was decided upon by the Government, after the most careful | 
consideration, without any conference with any outside persons at all, as to the ex-\— 
tent of tand and money they would give. — PORE ew SG Usp LR Fa | 

When Parliament met, I would say that during the whole of 1871, there was a 
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great coolness in the principal _parts—of Ontario with regard to the scheme. No. 
yropositions were made such as those that-emana __ Noth- 


Question —W hat date do you give to that? 
Answer—Lhe meeting of Parliament. 
Question—Was that previous to the passing of the Act? 7 
_ . Answer—During the time the Act was under consideration and before the passing 
of the Act. It was then perfectly understood by all the members of the Government 
that the Americans would have to be excluded. After the Session of Parliament broke 
up, about the 12th or the 15th of June, I think, I went to the West and was engaged 
in the Election, and I had no communication with Sir Hugh Allan for a great many 
weeks, probably months—I must have left Ottawa very early in July, and I was not 
in Montreal after the Session to the best of my recollection, I do not recollect seeing 
any one, and no arrangement of any kind was made by the Government about the 
Pacific Railway. Nothing was to be done until after the elections. The next 


action taken by the Government was, I think, in the month of Se tember or ! 


October, 1872, after the elections were entirely over, when negotiations were 


commenced with a view of procuring an amalgamation of the two Companies, _ 
/ —the Inter-Oceanic and the Canadian Pacific—Sir Hugh on_ behalf of his Com-_ 


ace ps 


One of their principal reasons was that Americans were still in the Company. 
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- under the circumstances. Sir Hugh Allan had been very anxious, and my own 
opinion is that it would not have been an unreasonable demand after the refusal of 
the other company to amalgamate, that the charter should be given to the Company 
of which he was chairman. However, the Government, upon a full consideration, 
determined to adopt a different course of proceeding. I have no doubt they were 
impressed a good deal by some views of Mr. Macpherson which he put forward very 
strongly in his correspondence with regard to amalgamation, that no person from 
British Columbia were included in the scheme as put forth, and that Sir Hugh had 
stated that if British Columbia were introduced the maritime Provinces would also 
require a representation. Mr. Macpherson thought they should be represented, and 


T have no doubt these arguments had as great a weight with the other members of the 


Government as they had with me. Finally ity ranged that a Compan should _ 
be incorporated_containing thirteen members, divided into fair proportions between 


the different sections of the Dominion : from Ontario, 5; from Quebec, four, and from 
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each of the other Provinces, one, making een in all. We gave a great deal of 
consideration to the whole ‘scheme, a nd finally agreed upon names after a good deak, 
of negociation. aia names were a elt and withdr awn, others were spoken to 
but refused to act, and finally these names were agreed upon, certain] * 
_concurrence of Sir Hugh Allan in’an Ly. way. whatever, _ _On the contrary, it is within 
my own knowledge that he objected to many of the names. The names were taken 
as fairly as possible from the Province of Ontario, one of them the Vice-Chairman of | 
the Inter-Oceanic Company, another who had no connection with either, but whom 
it was desirable that we should select, namely: Mr. Sandford Fleming, and there was ~~ 
only one name that had been originally in the Canada Pacific Company, a gentleman 
of large means and high standing,}Mr. Donald McInnes of Hamilton. He was the » 
only one from Ontario at all connected with Sir Hugh Allan. From Quebec one | 
name was taken against the most urgent remonstrances of Sir Hugh Allan, Mr, Hall 
of Sherbrooke. The gentlemen had each of them the same interests as Sir Hugh ~. 
Allan, who had only a thirteenth the same as the others. He had_no controlling . 
power in the company whatever. He got no benefit of any kind throughout the oa 
whole course of these negotiations. I state most positively that it was impossible Te i 
any undertaking to be got up with a greater desire to promote the interests of the 
country than the Pacific Railway. Every detail was considered with the greatest 
possible care, and as far as my own individual opinion goes, although I had very little ~ 
personally to do with the charter, I think that the Company,—lI “do not refer to eis d 
Hugh Allan particularly,—were treated with less liberality than the Government - y 
ought to have shewn them. My opinion all along was that it was an enterprise which 
to be suucessful the parties going into it must ‘be treated with the greatest possible — 
liberality. I should say further that there was a stipulation made when these thirteen 
gentlemen were allowed to subscribestock that aes ene to 0 offer Le with the exe oa 
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‘sable siblt your eas to July, 1871, have you stated all you recollect that 
passed. then—your statement was that that was an unimportant interview which led 
to conversation and discussion, but no results ? 


Answer—No results. We listened to what they had to say. I mentioned that 
an informal proposal was made, signed by a number of gentlemen. I cannot at this 
moment recollect the exact number of’ acres per mile that was proposed, but I 
recollect that it was not based upon a lump sum, but upon getting a bonus of $15,000 
_ amile cash, and a certain number of miles on each side of the railway, which I do 

not exactly recollect, likely twenty. 


Question—Do you remember whether there was any expression of the wish or 
intention of the Government, that prominent Canadian names should be among the 
members of this company; was there anything insisted upon of that kind ? 


Answer—Nothing at the meeting of Sir John A. Macdonald and myself with 
these gentlemen. I think it is probable in private conversation, that I may have 
said that it was unfortunate there were no Canadian names in the company. It was 
my feeling at the time, and knowing that it was so, it is probable that I might have 
expressed | it: 


Question—I under stood you to say distinctly that anterior to the legislation on 
the subject in 1872, there were no negociations between Sir Hugh Allan and Mr. 
McMullen, as representing the United States ¢ capitalists, for the purpose of putting 
Re a into the hands of an American Company, with Sir Hugh Allan at 
its head ? 


Answer—Of course I was perfectly aware from the fact that Sir Hugh Allan 
came to Ottawa with these gentlemen, that he was corresponding with them, ‘and that 
negociations between him and them were going on, but I never saw their agreement 
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and never knew there was one until recently, when I saw among the papers pute 


lished that there was some agreement which I haye neverseen, I Tae no knowledge 
of my own of an agreement ‘between them, and simply knew of the fact that they 
were corresponding with one another. , 


Question—Have you any reason to believe that any of the Members of the Gov- 
ernment were aware that negociations were going on? 


Answer—I am sure that they did not cee] of any agreement, but they must 
have known just as I did, that Sir Hugh Allan was negociating with them from the 
fact that Sir Hugh, Allan came with them to Ottawa, but they knew of no agreement 
any more than I did, and they never gaye any assent to it. 


Question—Have you in your possession any correspondence relating to this 
matter, that you could lay before the Commission ? 


eb dil had a correspondence very shortly after these gentlemen visited Ot- 
tawa in July, 1871, with Mr. Beaty who attended them down and introduced them. 


- It originated with Mr. Beaty. He wrote me a letter. I replied to that letter. He 


wrote me another and Treplied to that.. I have no objection to lay it before the 
Commission, except simply, the objection of laying before you a confidential corre- 
spondence of that kind, but I don’t apprehend that there is anything in it that any 


* reat objection can be taken to, and I hereby produce them to be fyled. 


» | Question—Do you mean to contradict, in unqualified terms, that an under stand- 
» ing was come to between the Government and gh Allan, and Mr. Abbott, one _ 
of the members of the Honourable a gnee of Commons of Canada, that Sir Hugh 


7 ing the the election of 1 ministers and ae supporters at the ensuing general elections, — 
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and that he and his fr iends § ‘sh ould _Leceive ) the contr act for the. construction of the 
Pacific » Railway? 


“Answer—Yes; and I would add this, that of course] cannot positively swear with 


regard to anything that-passed between individual members of the Government and. 


Sei 


Sir Hugh Allan, but I know of my own knowledge that everything connected with 
’ the Pacific Rai way charter came under my own observation, and I know that it was 


not given with any reference to that whatever. 
I positively contradict it. ya 


Question—Do you know whether such an understanding was come to between 
these gentlemen—Mr. Abbott a Sir Hugh Allan, and any “member of the Govern- 
ment ? 


Answer—I know of none. 


Question—W ere your relations with Sir Hugh Allan as intimate as those of the 
other members of the Government, or more or less ? 


Answer—I should think about the same, very much about the same. 


Question—Have you any knowledge that any money was furnished by Sir. Hugh | 
Allan for the support of the elections? _ 


a 


Answer—W ell, I suppose I may say I have that knowledge now, but if I refer. 


back to the period of the elections, No Tam now aware from circumstances I 
have heard, and which I suppose the whole public have got, that Sir Hugh Allan 


was a libetal contributor to the election fund, I am aware of this ie | circum- 
stances that have come since to my knowledge. 


Question—Had you any knowledge of that at the time or before the elections ? 
Answer—No, Notuntillong after the elections, a considerable time after. 


Question—Do you know for whose election any particular sums were con- 
tributed ? 


Answer—I cannot say that I do. \I have reason to believe that there was a very 
large amount contributed for the Montreal elections. 


mist 
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Question—Y ou state that Sir Hugh Allan was not to have any controlling influence 
in the company ; was it not understood that he was to_be President? — 

Answer—I do_ not know that it was so understood. Of course members who went 
in were perfectly tly free, I presume, to vote for whoever they pleased. I did not take 
any part in the communication that passed between any of these gentlemen, and I 
really do not know what passed. I don’t know whether they were canvassed by. any 
member of the Gover nment on behalf of Sir Hugh Allan, but I would not be surprised 
if they were. 


Question—Can you state any certain sum of money that 1 was contributed by Sir 
Hugh Allan ? 

Answer-—No, I cannot state of my own knowledge. I cannot give hearsay 
evidence. 


Question—Have_you any knowledge that any sum of money was offered to any | 
member of the Government for the purpose of influencing him in connection 4 with _ 


the Pacitic Railway ? 
Answer—I am perfectly convinced there was PSC DE YL Ghia 
Question—Or any other indt inducement. or advantage? 
Answer—None. _ 


This may be a proper time to explain a circumstance which has been refeaiiel 
to in the papers, which seems to imply that I desired some inducement of some kind. 


Reference was made to my having stipulated for a situation on the Pacific Railway 


for one of my sons. Now I desire to explain exactly what passed. When I wrote 
my letter very hastily, I at the moment really had forgotten the circumstance which 
made very little impression upon my mind, but I afterwards distinctly recollected it. 


My youngest came in October, 1871, to pay a visit to his friends. He then held an — 


office in British Guiana, and came here on leave of absence. I was anxious to keep 


him in Canada, and to establish him in business. Some time duri ing the fall of 1871, 
and while Sir Hugh Allan was absent from the country, a friend in Montreal ng 
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suggested to me the idea of purchasing out a forwarding business, which was likely fi 


to become vacant in consequence of the death of a gentleman, who died in the latter 
part of November, 1871, and it was supposed that his business after his death would 
be disposed of. This matter had been brought under my consideration, and I took 
the opportunity of Sir Hugh Allan’s being in Ottawa, to consult him on the subject. 
He was on a visit for three or four days at Rideau Hall, in January, eighteen 
hundred and seventy- -two (1872), after his return from. England. The. cause 
of my having any conversation with him, was simply to ask his advice with 
regard to this business, as I considered him more competent to ‘give an opinion 
than any one that I knew of. He strongly advised me to have nothing to do 
with it, and at the end of the conversation, I simply said, if you hear of 
any opening for my son, I would be glad if you would bear him in mind. He 
made the remark that when the Pacific Railway is started, there will be 
plenty of opportunities, and so little importance did I attach to the conversation 


that I never mentioned it to my son, and it never crossed Sir Hugh Allan’s mind or , 


mine that there was any thing corrupt one way or the other, with reference to the 
conversation. If it was wrong at all, I am alone responsible for-it, for no other 
member of the Government knew anything about it, nor did I attach importance to 
it. Of course I have seen Mr. McMullen’s narrative, and if there is any thing I 
have notnoticed, I would like to have an opportunity of adding to this statement. 


. I say most inca that no such conversation was had with me that a round ° 


sum of money down would be preferred by me at my time of life. I swear most 
positively that no such conversation ever took place. No such thing was ever men- 
tioned by me to Sir Hugh Allan or by him tome. There is a statement that I said 
something of Sir George Cartier’s jealousy with regard to the Grand Trunk to the 
Pacific. Mr, McMullen thought I had a Conversation to that effect with him. I can 
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only say that I have no recollection of any such conversation. I don’t think it is at 
all likely that I had spoken to him about Sir George Cartier’s views on the subject, 
- but it is quite correct to say that Sir George was very strongly opposed to the 
Americans having any interest in the scheme. 
Most unquestionably the Americans never received any pledges of any kind or 

. description, as stated by Mr. McMullen. 

Question—Did you not mention a memorandum of which you had taken a copy, 
given you by the Americans? 

Answer—I took a copy of the names but not of the memorandum, and these I 
handed to Sir Hugh Allan. | 

_There was no money received or paid by the Government, for or in consideration _ 


of giving the contract. 
f ere is mention made in Mr. McMullen’s letter that I received a specific sum 


of $4,800 from Sir Hugh Allan. I deny this in the most positive terms. I received 
no sum_of mone {#1 a ut 

Question—By Sir John A. Macdonald,through the Chairman. 

Can you state when the elections commenced generally, and when they ended ? 

Answer—My impression is that they commenced about 15th July, or perhaps 
the beginning of July, and I should say from memory that they ended about the 
middle of August. iyi 

Question—Up to the time of the return of the writs of the elections which took 
place in September, was there any policy suggested to the Government, or before 
the attempt of the amalgamation of the two companies. _ 

Answer—None._ 


. Question—Durin all that period was it or was it not understood that a strenuous 
attempt should be made to effect an amalgamation of the two companies. 


Answer—Certainly, and much later I had reason to believe that there was good 
ground to expect that an amalgamation would take place. 

During the whole period the elections were going on, and until long after, per- 
haps as late as the beginning of October thisswas the case. 


Question—In October, were or were not the efforts of the Government renewed to 
affect an amalgamation of the two Companies. 


Answer—Yes. 

Question—Was there any suggestion from any person to the Government that you 
are aware of, or was it the policy of the Government to issue a rter under the 
Government Act till after the failure of all attempts at amalgamation? 

Answer—Certainly not. | 
Question—Then the charter which was issued and is now in existence is based on 
- a Policy which was only adopted by the Government in October or November after 
the attempt to amalgamate had proved a failure ? oli 

Answer—Yes, I should be inclined even to put it to a later period. The arrange- 
ment of the new Company took a considerable time. I presume that it was about 
the latter end of November that the policy of the Government to work by means of a 
company of that kind was decided upon. 

And further, for the present, deponent saith not. 


And on this fifth day of September, 1873, reappeared the said witness who desires 
to give some explanation of his answer to the question on a preceding page of his 
deposition, and gives the following explanation: 

I wish to answer this question at greater length. I never heard of any sugges- 
tion to the Government to issue acharter under the General Act, and the Government 
never contemplated issuing such a charter till they became satisfied that it was impos- 
sible to effect an amalgamation between the rival companies. 
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\ 
The correspondence alluded to in my foregoing deposition is in the words 


following: 
4 a 
Letter Markep “ B.” | 


Toronto, 17th July, 1871. 
Confidential. 


Sirk Francois Hincks, 
Ottawa, Ont. 


Dear Si1r,—I have been thinking over the suggestion about the introductiou of 
some of our Canadian Capitalists into the Canadian Pacific Rallway Company and 
thought it proper to write to you for the purpose of having your views upon the 
matter, and especially to have the names you would suggest. Our American friends 
have no objection, on the contrary they areganxious to meet the reasonable views of 
yourself or the Government on that point. You will oblige, therefore, by naming 
such persons as you think proper to have associated in the matter, either*from per- 
sonal or political considerations. ‘Those who have already done anything in the way 
of a formation of a company, or with that object in view, we would be specially glad 
to deal with. We have authority;to a certain extent to distribute some shares in the 
concern, which if they would not be of any profit would not be any loss to the holders, 
and no money is required. If you could make it convenient to write by return mail 
it would be convenient that we might consult with one of the American Gentlemen 
now here, 

Yours truly, 


(Signed) JAMES BHATY, Jr. 


Letrer MARKED ‘C.,”’ 


Orrawa, 20th July, 1871. 
Confidential. | 


My Dear Srr,—I have been almost constantly confined to the house since I 
received your letter of the seventeenth, and having at once sent you a telegram, that 
would enable you to assure your friends, that no such arrangement as you suggested 
would be practicable, I put off writing until I could do so more satisfactorily. It 
strikes me that you fail to appreciate the suggestion relative to Canadians being 
induced to interest themselves in the projected railway to the Pacific. I am inclined 
to believe that some Americans of capital and influence might be induced to take 
hold of the scheme, but in my judgment they will find it expedient, if not abso- 
lutely necessary, to associate themselves with Canadians of equal position and 
- means by whose instrumentality this very gigantic scheme can be brought favour- 
ably before British capitalists.» Any scheme requiring large aid from Government 
will be viewed with great jealousy by the public. It is not the business of the Gov- 
ernment to name parties nor to suggest to any one that they would like particular 
persons brought into a scheme. The government have to consider propositions 
brought, before it on their merits, and will be expected, I think, to see that the Cana- 
dian promoters of any scheme are not only able, but willing to put money into it,— 
a most indispensable condition which you seem not to attach any importance to, 

I fear that you are going altogether too fast when you refer to an authority to 
distribute shares in a companygwhich has not even been formed, ana the projectors 
of which are not yet in a position to take the most initiatory step. I inferred from 
what I heard from the American gentlemen who lately visited Ottawa, that they 
had come under a complete misapprehension of facts, and that they believed that 
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Mr. Waddington and Mr. Kersteman had had some previous understanding with the 


Government. You may rely on it that one of the main difficulties in the present — 


scheme, is that Canada is, as it were, represented by Mr. Kersteman chiefly, who 1s 
looked on by those with whom I have conversed, as a “ man of straw.” It is clear 
that men of this type would only be taken hold of by capitalists on the ground of 
their having influence of some kind, for which they must be paid, and if paid, the 
payment must come from the public chest eventually. The American gentlemen 
who have means expect, and have aright to expect, a good contract, but it is clear 
that if they have to subsidize Canadians, their demands will be higher. great 
mistake has, I fear, been already made, and your letter induces me to think that 
you contemplate proceeding further in a wrong direction. -The first step will be for 
_ the Government to determine what aid they will give in land and money, and things 
_ would have gone much smoother if that had been decided before any appeal had 
_ been made to capitalists on the other side. When terms have been agreed to, then 
the names to be inserted in a charter will become a matter of consideration and 
negociation. This is the view which I take, but you will understand that I am 
meréeiy giving you my own ideas and without consultation. I know, however, that 
there is great anxiety that this work should get into first-rate hands. 


Yours faithfully, 
(Signed) F. HINCKS. 


Letter Marken “DD.” 
Confidential. : 
Toronto, 24th July, 1871. 
Sir Francis Hinoks, 
Ottawa, Ont. 


Dear Sir,—I am much obliged to you for your last letter and the observations you 
make therein. I had a keen appreciation of the proprieties and necessities of the case when 
- I understood the matter. You must notice, however, that I never saw Mr. Waddington 
until I met him on my way to Ottawa; and I believe I had only spoken to Mr. Kersteman 
about two or three times before that Wednesday when I started for Ottawa upon a notice 
received two hours before in the Court House that I was expected to go. I learned pretty 
nearly all I knew on my way down. [ had just one conversation that amounted to any thing 
before I left, with Mr. K. | . 

I then perceived that the whole matter was disorganized and required complete recon- 
struction as far as Canada was concerned, but I could not then back out, I was up to that 
point only introduced as a lawyer, and of course had to attend to my clients’ behests, I 
could not do even what I thought prudent at Ottawa. The very suggestions made pressed 
themselves upon my attention from the very beginning; but how to arrange them and how 
to meet obstacles of the present position I could not then determine. When I returned 
home with the knowledge I had made, I made up my mind both from the standpoint of 
public policy and the legal standpoint, that no Senator or Member of Parliament-could be in 
the Company much less be on the Board as a Director. This settled one question directly, 
at the same time it opened up new difficulties. The field is very limited for selection when 
you exclude the Senators and Members of Parliament, and where to appeal was another grave 
question. Of course we do not now seriously contemplate to have on the Board either Mr. 


W. or Mr. K., although they have both done a kind of service that must be acknowledged. 


My own view was, and [ think it is or will be your view, that names must be presented to 
the Canadian and general public that will at the least have the appearance of not only being 
willing but able to command the money or capital necessary to build the road, and which 
will meet with the approval of Parliament. These name are few and far between in Canada. 

Taking the cue I received, I at once upon my return entered into negociation with 
Mr, Laidlaw, who I now am fully aware has been to some extent in communication with 
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eontlemen in Montreal, such as Allan, Stephen, and King, to the same etid that we have in 
view, although nothing substantial has been done. The probabilities are, 1 will go with him 
to Montreal before the end of a week or two on this subject. What it may result in I can- 
not tell. It must not be imagined, however, that thé present organization, although imma- 


tured and incomplete, is to be despised. I assure you that it is not either in this country or 


the United States. We do not mean to make any fuss about subsidizing Canadians, Cana- 
dians will be quite willing to come into any undertaking that they think will pay, and we do 
not intend, whatever may be the end, to go into anything else. We have room for others, 
and mean to get them, and there are shares still open, and we do not expect men to associate 
in an important enterprise of this sort without substantial inducements. They will not do it 
for amusement, that [ have learned in my short lite, As to such men as Waddington and 
Kersteman, being representativo men, it is not thought of. They will, however, put them- 
Selves forward, and no one that I know of can prevent them; but all that will, if it is not 


already, be satisfactorily arranged. There are a few men to be thought of in this connection — ty 
in Ontario, Gzowski, Laidlaw, Manning, McGivern, and Adam™ Brown, of Hamilton, — ni 
Wilson, of Picton, are presentable. Then in Quebec, Hugh Allan, Geo. Stephen, King, eine " 


Bank be Montreal, and one or two more that some one ahs. could name would be all that on 


first sight can lay claim to any notoriety or availability in this direction. Many busihee ‘ 
men might be suggested both here and there if time permitted, but these are prominent, yet _ 


after all they are very few, and of others how. many would be willing to take stock with the 
Grand Trunk before their eyes. Hven some of these names are not the most popular in Railroad 
connection, As the matter now stands I am the representative of the American gentlemen 
who are interesting themselves in the road. And except for the waywardness of Mr. 

Waddington, would be the only medium of communication for the Canada gentlemen. I 
myself am of the opinion that there is plenty of time before the surveys are complete or 
before Parliament sits to consider all these questions; still such a Company as will be 
necessary for this purpose to accomplish a work so extensive and important cannot be 
arranged in a month even; so time had better be taken by the forelock. There is no doubt 
very crude notions have been entertained about this matter, but I think they are now pretty 
well dismissed. I am satisfied, however, unless the Government erants are very substantial, 
few will be inclined to engage in an enterpaise of BUDE magnitude, 


I remain, 
_ Yours very truly, 


(Signed), pod L JAMES OBMATYy TR.0 7 


| LETTER Marken En? 
Confidential. 
— Orrawa, 26th July, isu. 


My Drar Sir, —I have icin your niet of the 24th inst. IT -note that you had 


yourself arrived at the. conclusion, before coming to Ottawa, that “the whole matter was 


disorganized and required complete ‘reconstruction. You mention your intention of proceed-. 


ing with Mr. Laidlaw to Montreal to see certain parties. Mr. Laidlaw is represented to be a 


4 


pret 


ye: 


shrewd business man, and yet from your account he is about to see persons regarding a 


scheme the advantages of which neither he nor you ean have the slightest idea of; at least I 


certainly am wholly ignorant at this moment what aid in land and money the Government 
will recommend the Parliament to grant. How any one under such circumstances can look 
to men of business about being concerned in’a scheme, I am ata loss to comprehend, and I 
am persuaded that owing to Mr. Kersteman’s premature and most injudicious Hpk ii 
the greatest injury has been done to a great undertaking. — 


| Believe me, truly yours, 
“(Signed yo E. HINCKS. 


James Braty, Jr. 
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And further deponent saith not, and this his deposition having been read by him, he 
declares it contains the truth, persists therein and hath signed. 


Sworn and taken in part on the fourth of) 
September, and taken in part on the | 
fifth September, eighteen hundred and | (Signed), F. HINCKS, 
seventy-three, and acknowledged on | 
the sixth instant. J 
(Signed), - CHARLES DEWEY DAY, 


Chairman. 


« A. POLETTH, 
“ JAMES ROBERT GOWAN, 


Commissioners. 


PROVINCE OF ONTARIO, ) 
IN THE: MATTER OF THE COMMISSION 
City of Ottawa. \ 


Appointing CuarLes Drewry Day, Antoine Poterre and James Ropert GowAy, 
n Commissioners to enquire into and report upon the several matters stated 
in a certain Resolution moved by the Hon. Mr. Huntinaton in the House 
of Commons on the second day of April, A. D., 1873, relating to the 

Canadian Pacific Railway. 


Present: THt CoMMISSIONERS. 


On this fourth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, the above- 
named Commissioners, 3 


ANDREW ALLAN, of the city of Montreal, who being duly sworn deposeth and 
_ saith: 


I know Mr. McMullen by sight, but I have never spoken to Him. I have heard 
the charge read and I have no knowledge of any such agreement as mentioned in it 
having been made by Sir Hugh Allan and Mr, McMullen as representing certain 


~- American capitalists, I have no knowledge of the subject at all. I have no know- 


ledge that any agreement was¢ever made of the kind between Sir Hugh Allan and 
G, W. MeMullen relating to the furnishing of funds necessary for the construction of 
the Pacific Railway, George W. McMullen acting for certain United States Capital- 
ists. ) 

Question—Have you any knowledge relating to this matter of the Pacific Railway 
and the charges that have been read to you ? 


_ Answer—I have no knowledge of any kind relating to the matter. 

Question—Have you any knowledge that any money was advanced by Sir Hugh 
Allan to promote the elections ? : 

Answer—I have not. . 

I know nothing personally of the matter all. The only thing I know is from 
what I have learned from reading the newspapers. 

I am a brother of Sir Hugh Allan, and his partner in business. 

Question—By Sir John A. Macdonald through the Chairman— 

Have you been in the habit of discussing these matters with your brother ? 


ist 


Answer—I was not. We never spoke about it at all until these matters were pub- 
lished in the newspapers. 

And further deponent saith not, and this, his deposition having been read by him 
he declares that it contains the truth, persists therein, and hath signed. 


Sworn and taken the on fourth day of Septem- 
ber, and acknowledged on the eleventh 
of September, eighteen hundred and 


f (Signed), ANDREW ALLAN. 
seventy-three. 


(Signed), CHARLES DEWEY DAY, 


Chairman. 
6 A, POLETTH, 
‘6 JAMES ROBERT GOWAN, 


Commissioners, 


PROVINCE OF ONTARIO, 
IN THE MATTER OF THE COMMISSION 


City of Ottawa. 


° Appointing CHartes Dewry Day, Antoine Potuerre, and JAMES RoBeRT Gowan, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntineron, in the House of 
Commons, on the second day of April, A.D. 1873, relating to the Canadian 
Pacific Railway. 


Present: THE COMMISSIONERS. 


On this Fourth day of September, in the year of our Lord one thousand eight hundred 
4 and seventy-three, personally came and appeared before us, the above named Commissioners, 


KE. L, DEBELLEFEUILLE, of the City of Montreal, Advocate, who being duly sworn, 
\ * — deposeth and saith : 
I have heard the charge read. 


Question—Have you any knowledge of an agreement between Sir Hugh Allan and Mr. 
MeMullen, acting for certain American capitalists, with a view to furnishing funds by the 
Americans, for the building of the Pacific Railway ? 


Answer—lI have none. Not the least. 


Question—Have you any knowledge of any negociations whatever between Sir Hugh 
Allan and Mr. McMullen ? 


Answer—I know nothing personally, except what appeared in the public newspapers. 

I knew nothing of it before it appeared in the public prints. 

Question—Did you take a part in the late elections of last summer ? 

Answer—I did in some Counties, but not in Montreal Hast. . 

Question—Are you aware that any sums of money were supplied from any source 
whatever, for the purpose of carrying on the elections in Lower Canada? 

Answer—I know that Sir Hugh Allan did advance some money for the clections, but 

- don’t know what amount. That advance was made some time in August I think. 

Question—To whom was the money paid ? 

The witness objects to this question, inasmuch as he does not see any relation between 
the question and the accusation which the Commission is instructed to enquire into. 

Objection over-ruled. 


es 
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_  Answer-—I know of only one sum of money, which was paid, and only one person who 
received money namely—Louis Beaubien, of Hochelaga. It was paid to him. for the 
purposes of his election. 

Question—Do you know of any money that was paid for aM promotion of Sir George 
Cartier’s election ? 

Answer—TI do not know it personally, but I was not a member of the Committee of 
Sir George Cartier. 

Question—Do you know what amount was..advanced to Mr. Louis Beaubien for his 
election ? 

Answer—He got a cheque for seven thousand dollars from Sir Hugh Allan. I have 
no personal knowledge of any further sums being advanced by Sir Hugh “Allan, ‘This sum 
advanced to Louis Beaubien was made in September, I think, and I can now remember that 
he was paid this amount after he was elected. I am positive of that now. 

Question—W hy was it eiven to him then? 


Answer—To pay the expenses made in his election, and I now well remember Mr. 


~.—Beaubien gave his note for it. I think he had to refund it. I don’t know what delay he 


would have given him to pay it. ! 

I could - not say from what source this money was derived, I only saw the cheque of Sic 
Hugh Allan. I don’t know where the money came from. 

Question—Have you any knowledge whether this money was advanged at the request 
of any member of the Government? 

Answer—No; I think that I was the first person and only one, to ask Sir Hugh Allan 
to assist Mr. Beaubien. 

Question—Have you any documents in your possession which would throw light on 
the subject of the enquiry before the Commission ? 

Answer—I don’t see that I have. I wag acting as Secretary of the Canada Pacific 


| Railway, and the documents I have are documents regularly fyled. 


A good deal of correspondence took place between the Canada Pacific Company and 
the Inter-Oceanic Company in 1872, which is in my possession as guardian. They may 
have some bearing on the accusation in relation to its first part as regards its connection with 
the Americans, But’ so far’ as the Pacific Railway Company is “concerned, I deny | most 
positively any such connection. 
I have not got the said correspondence with me, but all the documents contained in it 
must be in the hands of the Government and have been laid before Parliament, 
To Mr. Abbott through the Chairman. 
., I was Seeretary of the Canada Pacific of which company Sir Hugh Allan was Presi- 
dent, and under the instruction of the President and the Board, 1 published an advertise- 
ment in the newspapers in all the principal towns in the Dominion stating that stock books 
had been opened and any body who wished to subscribe could go to such places and do so. 
The public were invited to subscribe for whatever amounts they would desire to take in the 
stock of the Canada Pacific Company. That was during the summer of 1872. Iwas named 
Secretary in June. I attended to that business in July, 1872. These books were opened 
in the towns of the different Provinces of the Dominion. The advertisement was published 
and the books were sent by me, and they remained there for I think thirty days to enable 
any person desirous of subscribing in them to do so within the delay mentioned. 
The books were returned to me with a certificate of the Agents, stating if Shares had 
been subscribed and to what amount. 
_ The whole stock was thrown open to the public. There was no reservation of the stock. 


’ Sir Hugh Allan is President of the Montreal Northern Colonization Railway Company, and 


‘Mr. Louis Beaubien is its Vice-President; and I know that for two and a-half or three years 
they were very intimately connected in order to ensure the success of that railway ; and it 
‘may be, so far as I know, in consequence or in consideration of the friendship existing 
and such relations between them—Mr. Beaubien and Sir Hugh—that Sir Hugh made this 
loan of moncy to kelp Mr, Beaubien in his election of 1872. When I asked the money 


{ J @) i: 
ard 


17 

from Sir Hugh Allan, I did not in the least mention any interests of Sir Hugh Allan or Mr, 
Beaubien in the Pacific Railway. I only considered Sir Hugh as a friend of Mr. Beaubien, 
and I thought that, like some others of his friends, Sir Hugh Allan would help Mr, Beaubien 
in the election he had made and which was then completed. 

I have no papers on this matter except those which came into my hands as Secretary, 
except a few letters that can have no bearing on this subject at all. 

I have had no correspondence whatever with the Americans, 

And further deponent saith not, and this his deposition bagi been aed to him, he 
declares that it contains the truth, persists therein, and hath signed. 


Sworn and taken before me on the fourth of 


September, and acknowledged on the ‘ 
ninth of ’ September, one thousand (Signed), B. Ler. DEBELLEFEUILLE, 


eight hundred and seventy-three. J 
(Signed), CHARLES DEWEY DAY, 
Chairman. 
* A, POLETTE, 
ff JAMES ROBERT GOWAN, 


Commissioners, 


PROVINCE OF ONTARIO 
) a IN THE MATTER OF THE COMMISSION. 


City of Ottawa. \ 


Appointing CoarLes DEWEY Day, ANTOINE PoLEeTTE, and JAMES RoBERT Gowan, 
Commissioners to enquire into and report upon the severa! matters stated 
in a certain Resolution moved by the Hon. Mr, Huntrneton in the House 
of Commons on the second day of April, A. D. 1878, relating to the 
Canadian Pacific Railway. 


Present : THE COMMISSIONERS. 


On this fifth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, the above 
named Commissioners, 


VICTOR HUDON, Esquire, of ihe City of Montreal, Merchant, who being duly 
sworn, deposeth and saith : 


{ know Sir Hugh Allan. I do not know Mr. McMullen, 

1 have no personal knowledye of any arrangement between Sir Hugh Allan and G. W. 
McMullen, having for object the construction of the Canadian Pacific Railway. 

I took some interest in the elections in Montreal in 1872. I was one of the members 
of Sir George Cartier’s Committee for Montreal Hast. 

I am aware that there were sums of money subscribed to carry on that election. \ 
Ordinarily in elections we have a committee and friends who subscribe. I do not know the 
names of the persons who subscribed at this election. I heard that Sir Hugh Allan was to 
subscribe. “I do not know how much he did subscribe, I know some of the members of 
the cgmmittee ; I think all of them subscribed something, A short time before the election 
pea il that Sir Hugh Allan had subseribed. 

Sir Hugh Allan was not a member of the Committee. I do not know the amount sub- 
scribed by Sir Hugh Allan, nor by any other members of the Committee, 
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‘I have no knowlege of any one haying subscribed $20,000 during the elections. I have 
not in my possession any letter or document bearing upon this enquiry. 
¢ I have knowledge of the subject of this inquiry only by what I have seen in the news- 
~ papers, I have no personal knowledge on the subject. J have stated all I know in reference 
to the sums of money subscribed for the elections. 

And further the deponent saith not, and this, his deposition, having been read 
to him, he declares it contains the truth, persists ‘therein, and hath si igned. 


Sworn, taken and acknowledged on the )} a 
fifth of September, 1873, (Signed) —-V. HUDON, 
(Signed) CHARLES DEWEY DAY, 
Chairman. 
f A. POLETTE, 
% JAMES ROBERT GOWAN, 


Commissioners 


PROVINCE OF ON®PARIO, | 
IN THE MATTER OF THE COMMISSION 


City of Ottawa. 


Appointing CHARLES Dewry Day, Antoine PoLerrr, and JAmes Ropert Gowan, 
Commissioners to enquire into and report upon the several matters stated in 
a certain Resolution moved by the Hon, Mr. Huntinaton in the House of 
Commons on the second day of April, A.D. 1873, relating to the Canadian 
Pacific Railway. 


Present: THE COMMISSIONERS. 


On this sixth day of September, in the year of our Lord one thousand eight hundred 
and seventy-three, personally came and appeared before us, the above-named Commissioners, 


LOUIS BEAUBIEN, of the city of Montreal, a Member of the Honourable The House of 
Commons of Canada, who being duly sworn, deposeth and saith: 


I am amember of the House of Commons. Lam Vice-President of the Montreal 
Northern Colonization Railway. I hold no situation or directorship in the Canadian Pacific 
Railway. I have heard read the charges which the Commission has been appoated to 
enquire into. 

I know Sir Hugh Allan, and have met Mr. McMullen. 

uestion—Are you aware of any agreement or negociation being made between Sir Hugh 
Allan and Mr. McMullen relating to the matter expressed in these charges ? 

Answer—I am not aware of any. _ 

Question—Do you know of any agreement made by Sir Hugh Allan with Mr. McMullen 
acting for United States Capitalists to furnish funds necessary “for the construction of the 
Pacific Railway. 

Answer—No, I have no knowledge of any such transaction. I was one of the Provisional 
Directors of the Canada Pacific Company, but I only joined when these things are pnebored 
to have taken place, and have no knowledge of them whatever. 

Question—W as your connection with the Canada Pacific Railway Company subsequent 
to the period referred to and before the legislation of last Session. 4 

Answer—My name was included among the Provisional Directors when that Company 
was incorporated, that was the first time I was connected with it. 
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The period I refer to was the Session before the last. Iwas not a member of the Doth ition 
Parliament then. 


Question—Are you aware of parties who were expected to take up the stock of the 
Canada Pacific Company ? : 

Answer—No, I was not aware. 

Question—Do you know whether any American Capiatlists were expected to furnish 
money for the purposes of the Railway. 

Answer—No, I do not. 

Question—Have you ever, or had you at that time seen any list made out by Sir Hugh 
Allan as to the distribution of stock ? 

Answer—No, I had not, 

Beton OD I understand you to say positively that you know nothing at all relating 
to ro matter eee in the first clause of the charge which you have just heard read to 
you 

Answer—Nothing KS all. | 

Question—I see your name signed to a memorandum of the Canada Pacific Railway 
Company, upon a statement submitted by the Inter-Oceanic Railway Company to the Gov- 
ernment of Canada, along with the names of Sir Hugh Allan andJ, J.C. Abbott. Were 
you a party toa memorandum of that kind ? 

Answer—I was. It is signed “ Hugh Allan,” “ J. J. C. Abbott,” “ Louis 
Beaubien.” 

Question—Had you any knowledge of any negociations concerning the amalgamation of | 
these two Companies ? 


Answer—All I know is what is contained in the Blue Book, entitled — Charter for 
“ the construction of the Pacific Railway, with papers and correspondence ; ” that is all the 
proposal that I ever heard was made. 


Question—Did you take any personal part in any of the negociations ? 


Answer—I signed all these documents after being named by the Company on its com- 
mittee, which was termed the Executive Committee. 


Question—Do 1 understand you to say that you signed this document, and took an 
active part in the negociations which took place between the Canada Pacific Company and 
the Inter-Oceanic Company ? 


Answer—I took all the part referred to by these documents. 

Question—Had you any interviews on the subject of the amalgamation { ? 

Answer—No. I had none that I remember of. 

Question—Have you any knowledge of the agreement or esral sitting described in 
the charge between the persons connected with the Railway and the Government ' ? 

Answer—None. | 

Question—Have you any knowledge of any money having been advanced by any persons 
connected with the Railway in Quebec, for the promotion of the elections ? 

Answer—lI have reason to believe that Sir Hugh Allan advanced a certain amount of 
money to be used in the elections. 

Question—W hat amount ? 

Answer-—I cannot say. 

Question—Was it a large sum ? 

Answer-~I have no means whatever of judging. 

Question—-Do you know of any specific case in which money was advanced by Sir 
Huth Allan, for the purpose of aiding the election of Ministers and their supporters, at the 
then ensuing elections ? 


Answer—Not Ministers. 1 may mention this fact, a friogt} of mine and a supporter 
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of the Government, sometime before the elections wanted me to get up subscriptions for his 
election, to a small amount. I went to Sir Hugh Allan and he consented to help that 
gentleman. The Governnient never knew of it, and the Government don’t know of it now, 
at this present moment. As this was a private matter between Sir Hugh Allan and that 
gentleman—for I state under oath that the Government know nothing about it ,—I would 
not like to give the name of the gentleman. The amount he received was one thousand 
dollars. The gentleman who advanced'the money was Sir Hugh Allan. 

In my own case Sir Hugh Allan was called upon by one of my friends about three 
weeks after my election. My election took place on the thirtieth of August, and the money 
I am going to mention was obtained about the middle of September. My friends called 
upon Sir Hugh Allan and told him that my expenses had been a little heavy and asked him 
_ to advance money to help me in paying back the expenses of the election which were borne 
by myself. He consented to do so. I received the money and gave him a receipt for it. In 
that receipt it is not stated that the Government would reimburse Sir Hugh for the amount 
of it. I could not find a copy of that receipt, but I saw ita month ago when it was men- 
tioned in McMullen’s letter. This morning I was taking it down as well as I could re- 
member in my memorandum book. If there is any change in the wording of the receipt, I 
can swear it is not a material change. 

The receipt is as follows:— 


“ Received from Sir Hugh Allan, the sum of seven thousand dollars, which I agree to 
repay him within one year, if he be not sooner re- imbursed along with other sums advanced 
by him in aid of the elections,” 

This note is due now. ‘The amountof the note was obtained at the solicitationgof my 
friend. The Government. never knew of this arrangement at all. 

I will correct this answer in so far as I have reason to believe that Sir Hugh Allan sub- 
scribed money to the Central Committee Fund of Montreal, and I was informed that Sir 
Hugh Allan stipulated that if necessary I would be helped out of the fund. I understood, 
also, that Sir George Etienne Cartier was opposed to any of the funds being! used for that 
purpose, but I believe that gentlemen on the Committee notwithstanding this gave without 
Sir George’s knowledge some money to my friends. I will state also that I know that Sir 
Hugh Allan helped two candidates who were believed to be friendly to the Administration. 
As the Government did not know that they were assisted, and as neither of them are members... 
of the House, and it being a private matter between them and Sir Hugh, I did not 
think it necessary to mention it on Saturday in my deposition. I don’t think it fair to these 
two gentlemen to bring their names before the public. 

I don’t know of any other sum advanced by Sir Hugh Allan or by any other person on 
his behalf. I couldynot say how much was subscribed for the Montreal elections, but I 
think there was a list passed round and subscriptions asked from different gentlemen. 

I don’t know anything further that took place, Sir George H. Cartier’s Committee was 
rather against me, I was not on the Committee, but my opponent, Mr. Hudon, was Presi- 
~ dent of it, which was sufficient to keep me off. 


Question—Did you apply to Sir Hugh Allan yourself to aid you in the payment of your 
election expenses ? 


Answer—I suppose I must have said a word for eerie at that time. 


Question—Did you expect before or at the time of your election that this money was to 
be forthcoming from Sir Hugh Allan ? 


Answer-—-No, I expected to be elected by acclamation, and if it had not been for 
Sir George Cartier, I would have been elected by acclamation. 


Question——Why did you apply to Sir Hngh Allan for this money instead of some other 
wealthy gentlemen? 


Answer—Sir Hugh Allan was the person more likely than any body else. 
Question—Had you been in particular relations or in business relation with Sir Hugh 


Allan. 
Answer=-~-I was considered as one of the most active parties in the Railway, and have 
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been a Director in it from the very beginning, and was one of those who assisted to induce 
Sir Hugh Allan to come into that company, and siace then I have been in. yery ¢lose 
. relations with him. When I speak above of the Railway, I mean the Montreal Northern 
Colonization Railway. Sir Hugh Allan is President of that road, and I have papi oe ice- 
President of it ever since the beginning. | 

To Sir John A. Macdonald. 

Question——Was Mr. Victor Hudon the Government candidate for the County. oA 
Hochelaga ? 

Answer—If being Sir George Cartier’s candidate was being the Government sandidata, 
certainly he was the Government candidate. I don’t say Sir “George was opposed to my 
election at the latter end, but if Mr. Victor Hudon came forward at all, it was due to the 
encouragement that Sir George gave him, and I learned that Sir George Cartier advised his 
friends to vote for Mr. Hudon. 

I know that the gentlemen in the office of Sir George Cartier voted for Mr. Hudon, 

I made the application for the loan above referred to, to help me to pay the expenses of 
my election. I did not ask for this loan as a. friend of the Government, but simply. on 
account of Sir Hugh Allan being a friend of mine. It was Mr. HE. L. De Bellefeuille’ that 
got the loan for me. 

That sum had never been promised to me before, and I had never expected to get 
that Joan. 

Question—Had Sir George Cartier any retake: or intimation that you were going to 
ask for that money before you got it ? | 

Answer—No; I suppose when I got. it he Bide _L suppose Sir Hugh Allan likely 
told him afterwards, but Sir George may not: have known anything about it. 

And further, for the present, the deponent saith not. 

And on this eighth day of September, 1873, the said witness re-appeared and made the 
following alterations and additions to the foresoine deposition, namely: J wish to remove 
the words i in a former part ef my deposition, “so I also went. to different friends,” 

I have been reminded this morning that. Mr. Victor Hudon was not President of Sir . 
George EK. Cartier’s Election Committee, as stated by me in my deposition, 

I gave the receipt referred to by me to Sir Hugh Allan. I gave it to him in the iy 
of Montteak I think it was in his own office. ” 

In my evidence I stated that I saw the receipt about a month ago. Tnever saw the 
original of the receipt since I gave it. It was not the receipt that was signed that I kept, 
it was the project or draft which was not signed, as there were some corrections to be made 
in the draft. I made a eopy of it and sioned this copy and. delivered it to Sir Hugh Allan. 
I have never seen the receipt I signed since I delivered it toSir Hugh, I saw the draft that 
I kept the next day after Mr. McMullen’ s letter appeared in the papers. I think I can find 
it. The receipt was not written in Sir Hugh Allan’s office. It was written in Mr. Abbott’s 
office. It was written on ordinary foolscap paper. For all 1 can say, that document is.in 
the possession of Sir Hugh Allan at present. 

IT consider that receipt to be a note. I think I can produce the drafts. 

Q@uestion—Y ou say that in this receipt which you have given from memory, “ that pales 
the money was otherwise re-imbursed,”’ what do you mean by these terms? from whom was it 
expected to be re-imbursed ? 

Answer—I have no means at all of knowing where he expected to be re-funded. 

Question—In making use of this expression from what source did you think this, re- 
imbursement to come ? 

Answer—I had no idea at all, and my opinion is that Sir Hugh Allan himself did not 
know where it would come from. "Many a time he said that he did not know that he would 
be otherwise reimbursed Sir Hugh told me that all the moncy he was giving in support of 
the Hlections he thought would be a dead loss to him. I suppose he expected to be end 
from the profits of the enterprise. : 

Queetion—What meaning did you attach to the word “re-imbursed ” in that sie ? 
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Answer—I expected that the friends of the Government would subscribe and would 
help me. 

Question—W as there any funds provided ? 

Answer—There was a general election fund that had been established, 

I had not in my mind then any supposed arrangement between the Government and Sir 
Hugh Allan. I never knew of any arrangement whatever, and Sir Hugh Allan never told 
me that there was. 

The Commission desires the witness to preserve the draft of the receipt referred to if he 
can find it, and enjoins him also in that event to forward it to the Commission. 

[wish to strike out the following words from my foregoing deposition: ‘‘ Many a time 

he said that he did not know that he would be otherwise reimbursed.” —Sir Hugh told me 
several times that all the money he was giving in support of the elections he thought would be 
a dead loss to him. 

And further deponent saith not, and this deposition having been read by him he declares 
that it oontains the truth, persists therein and hath signed. 


Sworn and taken in part on the sixth of September, y 


1873, and remainder taken, and the whole 

acknowledged before us this eighth day of (Signed),, LOUIS BEAUBIEN, 
September of said year. ~ J 

(Signed), CHARLES DEWEY ‘DAY, 


Chairman. 


“ A. POLETTE, 
« JAMES ROBERT GOWAN, 


Commissioners. 


PROVINCE OF ONTARIO, ) f 
IN THE MATTER OF THE COMMISSION 
City of Ottawa. 5 : | 
Appointing CuarLes DEwry Day, Antoine PoLerts, and James Ropert Gowan, 
_Commissioners to enquire into and report upon the several matters stated 
in a certain Resolution moved by the Hon. Mr. Huntineron, in the House 


of Commons on the second day of April, A.D. 1873, relating to the 
Canadian Pacific Railway. 


Present: THe CoMMISSIONERS. 


On this sixth day of September, in the year of our Lord one thousand eight, 
hundred and seventy-three, personally came and appeared before us, the above 
named Commissioners, 


NORMAN WILLIAM BETHUNE of the city of Ottawa, Telegraph Manager, who being 
duly sworn, deposeth and saith: 
I reside in Ottawa. I am a manager of the Montreal Telegraph Company. 


Question—Have you in your possession the original of the Telegram dated at ‘Toronto, 
August 26th, 1872, addressed to the Honorable J. J. C. Abbott, Ste. Annes, and signed 
John A. Macdonald ? 


Answer—IL have not. 


Question—Have you the original of a telegram dated Montreal, 26th August, 1872, 
directed to Sir John A. Macdonald at Toronto, and signed J. J. C. Abbott ? 


Answer—I have not. 


Question—Have you in your possession any telegram signed by either of these parties, 
Sir John A. Macdonald, or Hon. J. J. C, Abbott, between the first of August and the end 
of that month ? 7 Aq 

Answer—None that I am aware of. 

Question—Have you searched for anything of the kind? 

Answer—I have not made search, but I caused the books of the Company to be 
examined by the clerks, and they found no messages between Sir John A. Macdonald and 
Sir Hugh Allan or Mr. J. J. C. Abbott, from the first to the thirty-first of August. 

The Commissioners desire to have fuller information on the subject, and will require 
you to examine the books of the Company a month further back and a month afterwards, 
and would desire that you should examine them yourself, that you may be able to state under 
oath whether there are any such messages, and what they are. 

Answer—Al original messages previous to the first of August, 1872, are not now in 
existence, the rule of the company was that messages should be kept for one year and then 
dertroyed. The present rule is that messages shall be kept for six months and then destroyed. 
I think it probable that none of those messages are now in existence, as it is the rule of the 
company to have them destroyed. — were cornerdlence , 2 auppore ' 

Question—In whose hands would messages be in Toronto and Montreal ? 

Answer—In Toronto they would be in Mr. Harvey P. Dwight’s hands, in Montreal they 
would be in Mr. James Daker’s hands. It is impossible to produce the originals of any 
telegrams passing through the Ottawa office anterior to the first August, 1872, but we have 
an entry of these telegrams in the books. 

Question—Can you not examine the books a month previous to August and a month 
afterwards ? 

Answer—Certainly, 

The books of the Company contain no copies of telegrams, but only a copy of the 
address and signature of parties, 

And further for the present deponent saith not, 

And on this eighth day of September, reappeared the said witness and continued his 
deposition as follows. 

Questton—Have you examined the books of the Telegraph Company in your office ? 

Answer—I have found it impossible to examine them in the period allotted to me. 
I find further by the books that Sir John A. Macdonald was absent from Ottawa for a large 
portion of the time named within which the telegrams referred to are said to have passed. 

I haye examined the books from 1st July up to 6th July, and for the whole month of 
September, , | 

Question—Have the books been examined for the month of August? 

Answer—They haye been examined by my clerks, and I find that Sir John A, Mac- 
donald was not in Ottawa during the month of August, and therefore no telegrams could 
have been left in the Ottawa office as being sent or received by him during that time. 

Question—Have you any original telegrams in your office received during August or 
July, 1872, between Sir John A Macdonald and Mr. Abbott ? 

_ — Answer—No; I have no such originals in my possession. t 
And further deponent saith not, and this his deposition being read to him he declares it 

contains the truth, persists therein, and hath signed.. 
Sworn and taken in part on the sixth day of) 

September, 1873, and remainder taken | 

on the eighth day of September, and | (Signed), N. W. BETHUNE. 

the whole acknowledged on the ninth | 

of September of said year. ! 


(Signed), CHARLES DEWEY DAY, 
Chairman. 
gt A. POLETTEH, 
« JAMES ROBERT GOWAN, 


‘ : Commissioners. 


PROVINCE OF ONTARIO, ) 
paesty IN THE MATTER OF THE COMMISSION 
City of Ottawa. J 


Appointing CoArtes Dewry Day, Antoine Po.erre, and JAmMEs Roperr Gowan, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Hunvrineaton in the House of 
Commons on the second day of April, A.D., 1873, relating to the Canadian 
Pacifie Railway. | 


Present: THe COMMISSIONERS. 
On the sixth day of September, in the year of our Lord one thousand eight hundred 
and seventy-three, personaily came and appeared before us, the above named Commissioners, 


The Honorante DAVID L. MACPHERSON, of the City of Toronto, Senator, who 
being duly sworn, deposeth and saith : | 


JT am acquainted with Sir Hugh Allan; I know Mr. McMullen only slightly. I have 
heard a portion of the Commission read embodying the charges which the Commissioners are 
enjoined to enquire into. | 

Question—Are you aware of any agreement or negociations having reference to the 
formation of a Company of the character of that mentioned in the extract which has just 
been read to you; if you have will you please to state your knowledge of it ? 

Answer—Ihaye no personal knowledge of any agreement being concluded such as is 
described therein. 


Question—Have you any knowledge of any such negociation ? 
: Answer—Sir Hugh Allan told me himself in February, 1872, that he was negociating 
with Americans with the object of having them take an interest in the Canadian Pacifie 
~ Railw ay. ‘The date of this was towards the end of February, 1872. I received a letter 
dated 27th February, 1872, from Sir Hugh Allan, and replied on the 29th; these letters have 
been published, and perhaps the easiest way would be to refer to them. Ina letter dated 
8th July, 1873, and published, I give the substance of the conversation which Sir Hugh 
Allan had with me, and also the letters which passed afterwards between us. , 
The witness read a letter before the Commission embodying the evidence of his know- 
ledge of the matters referred to in the extract of the charge which has been read to him. 


This letter contains a true statement of the facts therein declared. It is dated July 8th, 
1873, and is as follows: 


THE PACIFIC RAILWAY NEGOTIATION S. 


SENATOR MACPHERSON’S STATEMENT 
To the Editor of the Mail. 


Sir,—Sir Hugh Allan having admitted the genuineness of the letters published over his 
name in the Globe and Montreal Herald of Friday last, I ask the favor of space in your 
columns to correct misrepresentations affecting myself contained in some of these letters. 

~ Sir Hugh Allan, in his letter to Mr. C. M. Smith, of Chicago, dated Toronto, 24th 
February, 1872, the day after his last interview with me, purporting to be a statement of. 
what had passed between us, says:—‘ He (Mr. Macpherson) has been applied to by our 
opponents and uses that as a lever by which to obtain better terms from us. He insists on 
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getting $250,000 of stock, and threatens opposition if he does not get it.” Every one of 
these allegations is absolutely without foundation. 

I had not been “ applied to by the opponents” of Sir Hugh and his American associates, 
aud did not say that I had been. 

Tam not aware that they had opponents then, for the leading features of their scheme 
for constructing the Canadian Pacific Railway were unknown to the public. 

So far from demanding $250,000, or any other amount of stock, I avoided the dis- 
cussion of all details with Sir Hugh and confined myself in our conversation to pointing out 
what, in my opinion, were fundamental and insuperable objections to his project from a public 
point of view. And it will be scen from my letters to him, given below, that within a week 
of the date of these interviews I*had refused to connect myself with him. 

If I had not been restrained by other, I may say by higher, considerations from joining 
Su Hugh Allan’s combination, it is quite evident, from his correspondence now published, 
that he would not have jallowed the question of “terms” tostand in the way of my doing so. 
Sir Hugh Allan, in his letter to Mr. McMullen, dated Montreal, 4th March, 1872, when 
advising his friend (Mr. MeM.) that Mr. Brydges and myself had declined to join them be- 
cause ‘their Company was too largely American, and that we wanted to see it in the hands 
of Canadians,” proceeds to say: “They (Messrs. Macpherson and Brydges) tried to detach 
me from. the Company we have formed and get me to join theirs, which of course, I declined.”’ 
So far as I am concertned, this is entirelv unfounded. , 

Mr. Brydges an/d I had formed no Company ; I was not connected with one at that time, 
and I am not aware {that one existed, or avy association of persons intended to form one. I 
therefore could not Ihave asked Sir Hugh Allan to join any company. There never was any 
concerted action between Mr. Brydges and myself in respect to the Canadian Pacific Rail- 
way. Neither of us} knew that the other had been asked and had declined to join Sir Hugh 
Allan’s combinationt until after these events. Acting in the belief that Sir Hugh desired 
and expected that \the communications, oral, and written, which took place between us in 
February, 1872, would be regarded as private, I have hitherto abstained from giving them 
publicity, although: in doing so I may have laid myself open to much misconception as to my 
motives in declining 2, first, to connect. myself with his American scheme, and then in opposing 
the amalgamation cf the Inter-Oceanic and Canadian Pacific Railway Companies. 

The version yvhich Sir Hugh Allan has permitted himself to give in his published letters 
of what passed a‘t our interviews, not only released me from any further obligation of silenee, 
but imposes on n‘he the duty of placing before the public the details I now furnish. 

They consi ‘t of the following memoranda and letters : 

Ist. A mr norandum of conversation between Sir Hugh Allan and myself in February, 
1872 (prepasyd ; soon after these interviews.) 

2nd. Jette: ts from Sir Hugh to me dated 27th and 29th February, 1872, 

8rd. My le jtter to Sir Hugh, dated 29th February, 1872. 

4h. A me /morandum of what passed between the Hon. J. J. C. Abbott, Sir Hugh 

Allar and myse /If, concerning the organization of an amalgamated company, prepared for the 
executive comm}ittee of the Inter-Oceanic Railway Company. ‘The following are copies in 
extenso of these } documents. 


‘ee (coy.) 


t : be 
1st. Memoranylum of conversation between Sir Hugh Allan and myself in February, 1872. 


panel retary ees 


for carrying out the enterprise. H led me that he had 1 ior 
Government that the undertaking should be placed in his hands, and that he had se: ured. th 
“co-operation of parties in New York T great wealth, who woul subscribe the grevicr » 


ao ee 
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~of the share capital which it was proposed to fx at $10,000-000—— Wis the assistance of 
these American capitalists he had no doubt the enterprise could be carried to cempletion 
"successfully. He said that he proposed top . g tin the hands of a Board of 
_eleyen Directors, of whom six, including the President, should be British subjects resident 
in Canada, and five should be Americans, resident in the United States. _ 

The Canadian members of the Board to be Sir Hugh Allan, the Hon. A. B. Foster, 
the Hon. J. J. C. Abbott (or the Hon. Thomas McGreevy,) Donald A. Smith, Donald 
McInnes and myself. * 

- The American members to be, Messrs. J. G. Smith, G. W. Cass, William. B. Ogden, of 

Chicago; I’. A. Scott, of Philadelphia; and, Jay Cooke, of New York; all Directors of 

., the Northern Pacific Railroad Company—the two first named being the President and Vice- 
President of that Company. | 


I took exception to the proposed organisation of the Company, and_re strat edagainst_ 
giving our rivalsthe control and ownership of our Trans-Continental Railway, which could 


_only_be carried out with Canadian subsidies in money and land. I pointed out to Sir Hugh 
that the Americans he referred to would not invest money of their own in the enterprise ; 
that apparently they had none to invest in such enterprises, for that they had obtained from 
Hurope.all, or almost all, the capital employed so far, in construct the Northern Pacific 
Railway ; that if they were allowed to hold the major part of the stock, is _he prope 

__theywould_be-complete-masters of the Canadian Pacifie “Railway ;\and ‘that this would_ 


enable them to subordinate its traffic arrangements to their interests im the United States, 


that it would give them control of the settlement of the large territory ‘to be granted to the 
Company in our North West, and, that they might, and possibly would,; so manage its settle- 


ment as to imperil the very peace of Canada. _ Sir Hugh dissented frona all these opinions, _ 
_and-in expressing surprise that I shonld entertain such “narrow views, {said that he took a_ 
_cosmopolitan view of the question, that in stipulating that a majority of{the directory should 
be British subjects, resident in Canada, he had sufficiently guarded Cangdian interests. He 
added that he was unable to state precisely how the stock (10,000,00@) would be appor- 
tioned ; that that was then being determined in New York; that he eJxpected to be fully 
advised on hig return to Montreal, and would cOmmunicate the into/rmation to me. IL 
objected also to the composition of the Canadian Board, as proposed by\ Sir Hugh Allan, 
and urged that it did: not fairly or sufficiently represent the various’: Provinces of the 
Dominion. 3 
_I said _that_Mr. McInnes and myself would not be sufficient _rep resentation from 
Ontario, and that there was no representative from British Columbia, th¢ hy %rovinee of all 
others most interested in the railway. Sir Hugh said that he consider(/sd\he Board as 
proposed a good one, and that if British Columbia were represented, the Mz hritie Provinces _ 


tes enc) 


would aiso expect to be represented. : 
I poe chat [ thought they ought to be represented; that the un}dertakag was : 


certain Parlian uld not a the country tolerate any schem e which would 
place the Canadian Pacific Railway and its subsidies in the hands of foreign ‘ers and rivals. 


~ After Sir Hugh’s return to Montreal, I received the following letters :— OE 


[ Copy. | 
MontTREAL, 27th Fqb., 1872, 
My Dear Sir,—The papers which have come from New York indicate) the amount 


of stock slotted to me as $1,450,000. This I propose to divide in something like the fol- 


ry snares ;— 
{ 
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Hon: D, Ty. Macpherson, 0.02, oye ddl dak caaaees bo dieleas He iicsiedaks $100,000 \ 
‘Hon. A. B. Foster....0c.isa0. Or cbsks. alt (80s ete daBib tales eilarhig th 00,000 
Hon. J. J. O. Abbott......... bob Abe peng eis eR AG. Lal's baer 100;000 
Donald A. Smith.........., mt AIAN sh Bink ganas Wud Uhedie Ure ii LABOGOOIS x 
Donald MeInnes...........+.. e UE LAS wl OTP IULE. OTk AILS Ioe 505000: hy: QO) ms 
Andrew Allan.........+6+ oH, Avecad, 0) biel ons Sviendiu'sn: 01000000010 
John Shedden........+ PITRE, NEL « plibceh« GUS). Tih. 8 WU d 50,000 \ 
©, S. Gzowski....... Sah MR sie ¥uids LoladbOlde sad ww'sigbnle'diel blinks «ts tenfe a al euereeLy OMe X 
George Brown........+ ats se ld teed Lyle ade Wee ede ela sOd- Soe OU) | . 50,000 x 
Henry Nathan........ noth 4V Eide « Pd EM oni ALITA LETE Ly, 60d! 100,000. \ 
C. J. Brydges...... Beesigil AG. G Ct etee dues tad, 97100000 
Te WicGreev yin aumaannss dos iin < Wiis sine odade alk) « anid wee LAD SPOR » 80,000 / 
FR Allan, 2200, Zi Gas 00 7. 0a 10. ANTI Oo 6) OPO I SET iets GL OO OOO 2). 
$1,450,000 


This may not be the ultimate arrangement, as I have not yet even proposed the matter 
to some of the gentlemen, but, if I can arrange it there will not be much change. Please 
advise me at once if you consent that your name shall appear as one of the Provisional 
Directors, as I must send in the list to the Government without delay. 


Yours truly, 


| (Signed) 3 HUGH ALLAN, 
The Hon. D. L. Macpherson.. : 


The information in this letter is for yourself alone. 


[ Copy. ; 
| | | - Montreat, 29th Feb,, 1872, 
To Hon. D. L. Macpherson, . Toronto. 


My Dear Srr,—Since writing to you 1 am informed that the Hon. George Brown | 
will not be a shareholder at present and 1 propose to name Mr. Howland in his place. 


Yours truly, 
(Signed) | i HUGH ALLAN, 


(Copy ard.) 
| MonTREAL, 29th Feb., 1872. 


Dear Sin Hucu,—lI have to thank you for your letter of 27th inst., informing me 
that there had been alloted to you in New York, shares in the Canada Pacific Railway, for 
Canadians, to the amount of $1,450,000, and mentioning how you propose to divide the 
same. Since you asked me to allow my name to appear in the Charter as one of the pro- 


give the means in money and land to build the Railway. Why shonld we hand over the 
~ control and ownership of the line with all its incalculable advantages, direct and indirect, 
. during construction and forever, to foreigners? Such an arrangement is not indispensible to 
the building of the road, and nothing short of this in my opinion, would justify it. 


seed nd only in importance to obtaining the railway, is the securing the control of it _ 
with all its benefits to our own people. _ dee. 
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‘We have in Canada men of sufficient ability to carry out this great undertaking suc- 
cessfully, whose character and means would-be ample guarantee to the Government and the — 
country for the fulfilment of their engagements. Money wonld h be obtained 


abroad, but the securities would be Canadian. -and_the negotiations_shonld be directed by 
Ganadians. 


“ The assistance of English and foreign financial. agents would-be_ne sary, and 
their services they would have to be paid;.but they should have no interests rival or anta-_ 
gonistic to the Canada Pacific Railway. _ I should be quite willing ahae thoy and their clients 
should have an interest in the road, but not.a controlling one. : 
«The position of the Canadian Directors under your Brepost cme asain of the Com- 
pany would be uncomfortable and anomalous, at least so it appears to me. They would sit _ 


at the Board in virtue of being Canadians, but merely as the nominees and 1 and the mere the mere _ 


"agents—of foreign shareholders. 
‘“‘The interests of these shareholders might conflict oh the ines of Hdaas , possibly 
. very soon. Then, if the directors stood by their country, I apprehend they would be required 
to surrender their seats at the first ensuing election for more subservient men. 

_ “ Holding these views, which I expressed to you when yon first offered me a directorship, / 
and they have strenethened with reflection, and not seeing my. way to occupying a seat at the 
Board with that feeling of independence so essential to usefulness as adirector of any under- 
taking, especially one of the magnitude of the Canada Pacific Railway, it is my duty to decline 
the office. I deem it right.to give you my reasons therefor frankly and freely. Thanking you — 
_ for inviting my co- operation, 


I remain, &e., 


BA foie | (Signed), D. L. MACPHERSON, 
Sir Hugh Allan, Knight, &c., Montreal. 
Re. a 
er (Copy.) 


\ io 
4. Memorandum—Early in Jul 


_Montreal, at the Queen’s Hotel here, and had some conversation aah uum Tespecting ‘the 
amalgamation of the Inter-oceanic and Canada Pacific Railway Companies. 


‘We both un a evoas the SCRE ee ae to area cand it. 


a the Gbysriit four—one for each of the other Provinces. Mr. Abbott said that 
four was too small a number to enable them to obtain an adequate representation of nationali- 
ties and localities from the Province of Quebec; that they required six, and would like 
the numbers to be for Ontario and Quebec seven and six. I replied that as between Ontario 
and Quebec the proportion of five to four was much less than Ontario was entitled to, while 
seven to six would make the disproportion still greater. Finally I said, thatif amalgamation 
would be entertained by the Interoceanic Company and if all the other details were ~satisfac- 
torily settled, it was possible the Interoceanic Company would not break off negociations upon 
the point as to whether the number of Directors named by each Company respectively should 
be five and four, or seven and six. 
I stated very sar in our conversation that there would be feeling ingn 

-partof the Intero any_t lea | f us doubting 
whether the objects of the two Companies were the same, ours being to m 
mately organized essentia y Canadian, while we feared Sir Hugh Allan and his mT still 
clung to their old alliance with gentlemen interested in the Northern Pacific Railway on con- 
ditions. ce the Canada Pacific Railway in their hands and under their control. 
Mr. Pees ssusiesh Shae shined oot theme Tk 

ate replied that it was a point on which it would be difficult to satisfy the Interoceanic 
Company. 
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Mr. Abbott then referred to the Presidency of an amalgamated Company, and inquired 
if I would agree to Sir Hugh Allan being appointed to that office. 

In reply I stated distinctly that I would not, that while I did not/arrogate any claim 
myself to the Presidency, I should not concede or waive any in favour of Sir Hugh Allan ; that 
if amalgamation should take place the new Provisional Board should be left free to elect their 
President, and that it was not for Sir Hugh Alian and myself to arrange in advance who should 
be President. : 

Mr, Abbott was not satisfied with this, and referred to. it again on the following day, 
remarking that unless the Presidency were promised to Sir Hugh he was afraid no amalga- 
mation would take place. ; 

‘In the course of the following week when at Montreal on private business, I, in com- 
pliance with a written request from Sir Hugh Allan, called at his office. He at once 
referred to the Pacific Railway, and said he understood from Mr. Abbott that the only 
points of amalgamation on which he (Mr. Abbott) and I differed were the number of 
Directors to be named by each Company and the question of the Presidency. 

I replied that these were the only points we had discussed, That J had said to Mr. 
Abbott, speaking for myself only, that if all the other details of amalgamation were settled 
satisfactorily, I thought the Interoceanic Company might be induced to consider the necessi- 
ties of the other company so far as to make the number of Directors to be named by each of 
us respectively seven and six. | 

That with respect to the Presidency I had told Mr. Abbott that if amalgamation took 
place the choice should be left to the directors, and asked Sir Hugh if he did not think that 
that would be the proper way. 

He replied that he could not say that such was his opinion. 

It might be inferred from what Sir Hugh says in his affidavit published on Saturday 
last of Mr. Abbott’s interviews with me, that we had been for days closely engaged in discus- 
sing terms of amalgamation for the companies, and generally maturing a scheme for the 
construction of the Pacific Railway. We had but two brief interviews, and the only subjects 
discussed were those mentioned in the above memorandum. 

My reasons for declining to assist Sir Hugh Allan to carry out what I then regarded, 
and still regard, as most prejudicial to Canada—I might almost be justified in saying a con- \, 
spiracy against Canada—are contained in my letter to him quoted above. My reasons for / 
opposing the amalgamation of the two companies are sct forth in the memoranda addressed to 
the Government by the Interoceanic Railway Company, published in the Toronto Globe in 


\ July last, and submitted by the Government to both Houses of Parliament. 

” A complete statement of my negociations with Sir Hugh Allan with a view to the con- 

. struction of our great Interoceanic Railway is now before the people of Canada, to whose ° 
v judgment the course which I pursued is unreservedly submitted. 


I am, siz, 
Your obedient servant, &c., 


D. L. MACPHERSON. 
Toronto, 8th July, 1873. 


In Sir Hugh Allan’s letter, dated 27th July, 1872, he advised me that the papers he 
expected to receive from New York, had been received by him, indicating the amount of 
Stock allotted to him to be $1,450,000, that being, as I understood, the proportion of the 
whole amount of $10,000,000, which had been allotted to Canada, and he intimated in that 
letter how he proposed to divide that amount, namely $1,450,000, among Canadians. 

Question—Have you got in your possession the list which he gave you, giving the names 
of those among whom this amount of Stock was to be divided ? 

Answer—His letter to me containing the list has been published. I thought I had his 
original letter with me, but I find Ihave it not. It is embodied in my published letter, of 
the 8th July, and is dated 27th February, 1872. 

My reply to Sir Hugh Allan, dated 29th February, 1872, and referring to his letter, 
the contents of which I have just described,'is embodied in Exhibit “Hi.” 
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I am not personally aware, that Mr. McMullen acted for certain United States 
capitalists, but understood that he did. 


Sir Hugh Allan’s letter to me, indicates that three-twentieths of the whole stock had 


been assigned to Canada, and the remaining seventeen-twentieths were to be divided among _ 


capitalists in the United Slates This was in Mebruary, 1872, before there was any legislation 
whatever, but in anticipation of the ensuing Session. 
ave no knowledge except what is stated in Sir Hugh Allan’s letter, and know nothing 


about the certain per centage of interest, that is stated in ‘the charge I heard read, which Sir 
Hugh Allan was to receive. 


Question—Is it in conformity with your knowledge that Sir Hugh Allan was to be at 
the head of the proposed Railway company ? 


Answer—Nothing was said at that time by Sir Hugh Allan about his being at the head 
of the company, that point was not raised in Sir Hugh Allan’s conversation with me then, 
no personal matters or details were then discussed. 


Question—Have you knowledge -whether the Government were aware that these 
negotiations were pending between Sir Hugh Allan and the Americans ? 


Answer—I had not an absolute personal knowledge, but I understood that the Government 
were aware of it, and Sir Hugh Allan himself stated to me, that the Government were aware 
of it. The knowledge which I had in respect to this matter, was obtained from Sir Hugh 
Allan. 


Question—In reference to the following portion of the charge, viz: ” that subsequently 
an “understanding was come to, between the Government, Sir Hugh Allan, and Mr. Abbott, 
“one of the members of the Honorable House of Government of Canada, that Sir Hugh Allan 
“and his friends should advance a large sum of money for the purpose of aiding the elections 
‘‘of Ministers, and their supporters at the ensuing General Elections, and that he and his 
“friends should receive the contract for the construction of the Railway.” Have you any 
Knowledge relating to that subject ? 

Answer—I have no knowledge relating to that subject. 


Question—Do you mean to say that you know of no understanding between the Goy- 
ernment and Sir Hugh Allan and Mr. Abbott, relating to Sir Hugh Allan’s support ig the 
elections ? 

. Answer—No I have no knowledge of any arrangements between the Government and 
Sir Hugh Allan and Mr. Abbott, that Sir Hugh was to furnish money for the elections. I 
\ have no personal knowledge that the giving of the contract to Sir Hugh Allan depended on 
\\his furnishing money for the elections. 

Question—There was an offer made to you of some of the stock in this contemplated 
company, was there not? 

Answer—In Sir Hugh Allan’s letter of 27th February. 1872, my name is put down in 
the list with others for $100,000, but I was no party to that. Nothing of the kind was dis- 
cussed between Sir Hugh Allan and myself everything he alleges connected with that is 
utterly unfounded, I stipulated for nothing and I was offered nothing. I at no time nego- 
ciated in any way for the insertion of my name as a subscriber of any stock in this company. 
I state this most positively. 

Question —Did you give Sir Hugh Allan at any time to believe that you felt disposed 
in any way to become a party to such an arrangement ? 

Answer—No; I took exception to his scheme when he first explained it to me, and in 
reply to Sir Hugh Allan’s letter of 27th February, 1872, advising the allotment of Stock 
in New York of the Canada Pacific Company, I, by return mail, declined to have anything 
to do with his scheme. 

Question—You were, I believe, President of the Inter-Oceanic Railway Company, were 
you not? 

Answer—I was. 


Question—I see in the printed pamphlet marked ‘‘Charter for the construction of the 
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Pacific Rallway,” ‘which was given to Parliament, your name subscribed to a report of a 
meeting of the Provisional Directors of the Inter-Oceanic Railway Company of Canada, 
dated 26th September, 1872; was that an application to the Government for the contract for 
: that company ? 
Answer—It was informing the Government, that the Company was prepared to treat 
with the Government, and was organized. ; 
That was long after Sir Hugh Allan’s application to me ; at the time Sir Hugh Allan had 
negociations with me, there was no Company in existence. Had it not been for my 
objections to Sir Hugh Allan’s scheme, and my desire in the interests of the country, to 
frustrate that scheme, I probably would not have appeared in connection with the Canadian 
Pacific Railway at all. It was only after I found that Sir Hugh Allan wouid not abandon 
his American associates, that I proposed to certain gentlemen in Toronto, and elsewhere, to 
apply for a charter and to be prepared to do whatever might seem best when the time for — 
action arrived, The gentlemen to whom I addressed myself, agreed in opinion with me, and 
we petitioned for an Act, incorporating the Inter-Oceanic Company. 


Question—Was_ this Inter-Oceanic Company, formed_with a view of defeating the 


original scheme, with the American Capitalists 7 Kio 
Pin oe oi, as RRR NE a 

Question—Were there any negociations between the Inter-Oceanic Company and the 
Canada Pacific Company with respect to amalgamation afterwards ? 


Answer—There was sometime afterwards. 


Question—Why was that negociation unsuccessful ? 
Answer—Because the Inter-Oceanic Compa I 


‘standing which he had with them would_be fulfilled, and for that reason the Inter-Oceanic 


vompany declined to amalgamate with the Canada Pacific Company. x 
n the second memorandum of the Executive Committee of the [nter-Oceanic Railway 
addressed to the Government, they stated “that they deem it their duty to state 
e Government, that in their opinion the admitted negociations of Sir Hugh Allan 
which —~ 
“is considered opposed to Canadian interes nd which the undersigned from information | 


“In their possession, and referred to above, have reason to believe is still substantially 
= ° SUMNER III ree ar pam es TEE APE . ry r oo; ° ES 
‘existing, will continue to cause the Canadian people to view with suspicion and prevent their ~ 


“subseribing stock in any Company in which Sir Hugh Allan and his associates appear 
controlling parties,” T give these reasons from the memorandum of thereasons on account — 
of which the Inter-Oceanic Company declined to amalgamate. ae 
Question—Was there any other reason than Sir Hugh Allan’s associations with « 
Americans which induced the Inter-Oceanic Company to oppose the Canada Pacific Railway . 
Company ? 
Answer—lI think not, except the reasons which are given in the memoranda contained in 


the blue book referred to, endorsed ‘‘ Charter for the construction of the Pacific Railway with 
“papers and correspondence.” ! | 


Question—-Can you state your grounds for believing in the fact that Sir Hugh Allan 
was associated with American capitalists ? 


Answer—I had a statement from himself in the conversation which I had with him at __ 
an early period that his associates were American Capitalists. 
Question—Had you any statement from him at a later period ? . 
Answer—No, I had a conversation with Mr. Abbott, and he assured me that they had \ 
dropped the American connection. I told him it would be very difficult to satisfy the Inter- _ 
Oceanic Company on the subject. 


T have no knowledge at all relating to the elections in Montreal, 
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Question—Do you remember any other matter which might be of use im this enquiry ? 

Answer—The only additional matter that took place at all between the Canada Pacific 
Company and myself was the conversation I have referred to with Mr. Abbott, and what took 
place then I have also publisbed. It was expressing his desire that an amalgamation would 

€ take place. Mr. Abbott I believe was one of the Provisional Directors of the Canada Pacific 
“Company but is not a Director of the present Canadian Pacific Railway Company. He is 
‘Counsel I believe of the Company now chartered. This conversation took place before the 
Company was chartered ; that is before the Royal Charter was issued. 

Subsequent to the issuing of the Charter, I had no conversation with Sir Hugh Allan. 

In 1872, two Acts of Incorpoaation were granted, one to the Canada Pacific Compan 
and the other to the Inter-Oceanic Company. It was these two Companies which it was 
proposed to amalgamate, that is the Canada Pacific Company, which Sir Hugh Allan wished 
to amalgamate with the Iater-Oceanic Company. fata ‘ 

I had this conversation with Mr. Abbott [ think in July, 1872. In that conversation 
he urged upon me the desirability of amalgamation, and also asked me if, in the event of the 
subject being discussed, and favourably considered, would I consent to Sir Hugh Allan’s 
being President. We also spoke of the number of Directors. The only matter at all per- 
sonal to Sir Hugh Allan and myself was the question of the Presidency. Mr. Abbott 
wished that I would consent to the office being filled by Sir Hugh Allan. I told him I would 
not assent to it in advance, but I set up no claim to the office myself. I thought it should 
be left to the free choice of the Directors if amalgamation should take place. 

Question—Had you any interview with the Government or any member thereof with 
relation to this amalgamation ? : 


| Answer—No personal interview—]_had a _conversation—or probably two or three_ 
conyersations—with Sir John A, Macdonald, on the subject, in which he urged the importance 
of amalgamation, putting it on the ground that it was desirable to unite asmuch as possible _ 
_the influence and financial strength of the country, but nothing beyond this general 
~eepression-of opinion.” objected on the ground stated in the minutes of the Tuter-Oceanic ~ 
ompany, and because | felt quite certain that Sir Hugh Allan continued in association with 
the Americans, and that this would be fatal to the enterprise in his hands, and that ifthe  \ 
Inter-Oceanie Company, joined with the Canada Pacific, it would be involved in failure and 
disgrace, and I did not wish either the Inter-Oceanic Company or myself to be involved in 
these, 

To Sir John A. Macdonald. 

I include the whole of my published letter, dated 8th July, 1873, in my deposition. In 
this letter there is contained a memorandum of the conversation which took place in July, 
1872, with Mr. Abbott; it is substantially correct. 

Question—W hen was the last occasion on which you had any communication with myself 
on the subject of the amalgamation. 

Answer—I think it was in November last at Toronto. 

Sir John A. Macdonald pressed strongly for the amalgamation of the two companies at 
that time. I dissented on pretty much the same grounds as those assigned in the memoran- 
dum of the Inter-Oceanic Company, addressed to the Government. | 

The printed copy of the letter above referred to, of the 8th of July, 1873, and which 
is marked “ K,” contains a full and true statement of all the matters to which it relates. 

And further deponent saith not, and this his deposition having been read to him he 
declares that it contains the truth, persists, therein and hath signed. 


Sworn and taken on the sixth day of Reptapimer,/) 
1873, and acknowledged before us this‘ (Signed) D. L, MACPHERSON. 
eighth day of September, of said year. j 


[Signed ] CHARLES DEWEY DAY, 
Chairman. 
&“ A. POLETTH, . 
s JAMES ROBERT GOWAN, 


Commissioners. 
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PROVINCE OF ONTARIO, ) 
IN THE MATTER OF THE COMMISSION 
City of Ottawa. J 


EPPO MDS, CHarites Dewny Day, Antoine PoLerrz, and JAMES Robert Gowan, 
Commissoners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntrnaton in the House of Com- 
mons on the second day of April, A.D., 1872, relating to the Canadian Pacific 

alway. 


Present: THE CoMMISSIONERS. 


On this eighth day of September, in the year ot our Lord one thousand eight hundred 
and seventy-three, personally came and appeared before us, the above-named Commissioners, 


Tue Honovrasire JHAN LOUIS BEAUDRY, of the city of Montreal, one of the 
Members of the Legislative Council, who being duly sworn, deposeth and saith : 


I was a Provisional Director of the Canada Pacifie Railway Company, incorporated in 
1872. 
I have no knowledge of an agreement between Sir Hugh Allan and G. W. MeMullen, 
acting for certain American Capitalists, for the construction of the contemplated Pacific 
| Railway to have funds from capitalists of the United States. I have no knowledge whatever 
of any negociations or correspondence having taken place with referenee to the matters stated 
above. | 
I have no knowledge of an understanding between the Government, Sir Hugh Allan and» ¢ 


Honourable J.J. C. Abbott that Sir Hugh Allan and his friends should advance e money fo for’ . 


“the purpose of aiding the election of Ministers a and their ‘supporters at the ensuing general — 
elections, and that he and his friends should receive the contract for the construction of t the 4: 
‘Railway in consideration of such subscriptions. ~Froni the short duration of the connection I 
had with the enterprise of the Pacific Railway, [had no means of knowing, and knew nothing 

of these correspondence. I have no other knowledge except of what I have stated that took 
place at the meeting of the Board. Nothing took place then that had any respect to the 
correspondence or negociations with Americans. 

The question as to what source the means for the construction of the Pacific Ratlway'¢ 
were to be derived was not discussed at the meetings which I attended. 

I have no personal knowledge whatever that these funds were to be expected from Ameri- 
can Capitalists. 


I took an active part in the ions of Montreal Kast in 1872, I was on Sir George 
Cartier’s Committee. 


When I attended the Committee for the first time there had already been some organiza- 
tion made, and at the meeting which I attended they asked me to preside over the meeting, it 
was about the commencement of August, 1872. I was told by some of the members of “the 
Committee that they had a list of subscriptions for the object of defraying the expenses of the 
election. 


4 did not see the list of subseription myself, but at a certain period of the canvassing t 
7 was asked by some of the members of the Committee to go to Mr. Abbott, and I went to 
y Mr. Abbott with two other gentlemen, and then signed a receipt for $20,000 to Mr. Abbott. 
I _Taid notaaaene money niydik” Whorecsipt was aguel a Mr. Abbott’ ofics in his presence 


—it was left with Mr. Abbott. I was given to understand that Sir Hugh Allan was a 
Perce eee EM NE ARR Ra oh MOON yy TOMI oa 
: Tia 


— 


34 


y subscriber to the election funds: the expressions made use of in the receipt then signed by 
\"me are the only conditions that [ am aware of. The Honourable H. Starnes and Mr. Mur- 
' phy signed the receipt with me. 

The only receipt which I signed in connection with these gentlemen is the one above 
referred to. I have not seen this receipt since. 1 have no personal knowledge of that receipt 
having passed from Mr. Abbott’s hands except what I have seen in the newspapers. I am 
not aware, personally, of any othersums given by Sir Hugh Allan. That receipt refers to the 
letters of Sir George HE. Cartier, dated 30th July and 24th August, 1872. I had not seen 
those letters when I signed the receipt; but subsequently, the letter of the 30th of July was 
shewn tome. It was in the hands of a gentleman who wanted me to state if the article 
which had appeared the day previous in the Gazette was correct as to the nature of the letter. 
That gentleman was Mr. Murphy. I did write a letter in conjunction with Mr. Starnes and 
Mr. Murphy. I think this letter was handed to the Hditor of the Montreal Gazette. The 
letter which the Chairman read to me just now is the letter which I signed, and the contents 
of it are true. I have taken communication of a printed copy of the letter referred to, in the 
following terms: 


Extract from the “MONTREAL GAZETTE,” July 23rd, 1873. 
THE PACIFIC RAILWAY SCANDAL. 
To the Editor of the Gazette. 


Sir,—Seeing your Hditorial of yesterday in which reference is made to a letter from 
Sir George EH. Cartier, te Sir Hugh Allan, dated 30th July last, which letter is referred to 
in the letter of Sir George H. Cartier, of date 24th August, published by Mr. McMullen, 
we feel bound to state that we have seen the first mentioned letter, and that your editorial 
statement that it has no reference, whatever, to the Pacific Railway Company, or to the 
Pacific Railway contract, is perfectly correct. 


(Signed), J. L. BEAUDRY, 
« H. STARNES, 


h Pos. MURPHY. 
July 22nd, 1873. 


I declare the statement contained in that letter to be true, and I make it a part of my 
deposition. I do’nt know, personally, of any other sum of money subscribed for the Montreal 
elections, for I did not go round with the list; but I have heard there was—lI was told by some 
members of the Committee that there was a list of subscription. I do’nt know what amount 
was subscribed, and I do not know either what amount Sir Hugh Allan has subscribed. 
There was a large sum of money paid to the different Hlection Committees. I was in the 
General Committee, and there were sub-committees in every Ward. I had nothing to do 
with the distribution of the money or with paying the accounts. Considerable sums of 
money were paid to these sub-committees. Some of the sums of money paid were drawn 
from the Metropolitan Bank by cheques. I am not aware of what kind of receipts was 
given for thesesums of money. I believe these $20,000 were paid on account of Sir George 
Ki. Cartier’s letter of the 24th August. When I signed that receipt I thought that Sir 
Hugh Allan was a subscriber, and it is the only inference which I can draw from the wording 
of the receipt. I had no knowledge whatever of any conditions except what is contained in 
the receipt. | 

[have no knowledge of any other snbscription, except that some friends told me they 
had subscribed. 

The receipt was signed and left with Mr. Abbott, and I did not see the money. I did 
not see the cheque for the drawing of the $20,000 from the Bank. 


> 


* 
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And further the deponent saith not, and this his deposition having been read by him, 
he declares it contains the truth, persists therein, and hath signed. 


Sworn, taken and acknowledged on this eighth 
day of September, one thousand eight (Signed), J. L. BEAUDRY, 


hundred and seventy-three. 
(Signed), CHARLES DEWEY DAY, 


Chairman. 


N A. POLETTE, 
é - JAMES ROBERT GOWAN, 


Commissioners. 


PROVINCE OF ONTARIO, ) 
IN THE MATTER OF THE COMMISSION 
City of Ottawa. j 


Appointing CuARLES Dewey Day, Antoine Poterrs, and James Roperr Gowan, 
Commissioners to require into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr.. Hunrinaron in the House of 
Commons on the second day of April, A.D, 1873, relatimg to the Canadian 
Pacific Railway. 


Present: THE COMMISSIONERS. 


On this eighth day of September, in the year of our Lord one thousand eight hundred 
and seventy-three, personally came and appeared before us, the above named Commissioners, 


PETER 8S. MURPHY, of the City of Montreal, Merchant, who being duly sworn, deposeth 
and saith ; 


I am a resident of Montreal. 

Question—Have you any knowledge relating to an agreoment between Sir Hugh Allan 
and Mr. G. W. McMullen, representing certain American. capitalists, for the building of the 
Canada Pacific Railway with American funds ? 

Answer—lI have not. 

(Juestion—Have you had any paaticular connection with the original Company ? 

Answer—None at all. 

-. My connection was with the Montreal Northern Colonization Railway Company. 

Question—Had you any knowledge previous to the passing of the Act of incorporation 
of the Canada Pacific Railway Company as to any negotiations that were going on? 

Answer—No. I don’t know Mr. MeMullen by sight. 

Question—Had you any knowledge of the. understanding, subsequent to that period, 
between Sir Hugh Allan, or Mr. Abbott, and the Government, that Sir Hugh Allan and his_ 
friends, should advance a large sum of money for the purpose of aiding the elections of 
Ministers and their supporters at tle then ensuing general election, namely, that of 1872. And _ 
that he and his friends should receive the contract for the construction of the Pacific Rail-~ 

way ; were you aware of any such agreement with the Government or with any member of 
the Government. Have you any knowledge on this subject whatsoever ? 

Answer—I have no such knowledge whatsoever. 

Question—Had you any communication with Sir Hugh Allan, or with the Government, 
that would have enabled you to know? 

Answer—lI had not. I know nothing except what I saw in the papers. 
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Question—-You were interested in the elections of 1872, and took an active part 1 
them, did you not? ) | | 
Answer—lI did, I was a member of Si ier eneral Hlecti i 
for the Eastern division of Montrea | 
uestion—Do you know of money having been furnished for the carrying on of the 
elections there, or in any other part of the City? ; [+103 
Answer—Yes. There was a large subscription list passed round, and several gentlemen 
subscribed. The largest amount subscribed was that by Sir Hugh Alla Hon. Mr. 
Starnes stated the other day that it was seventy thousand; dollars. My impression is that it 
did not exceed sixty-five thousand dollars; that is the gross amount of all the subscriptions, 
\ Question—Do you know of any portion, and if so what portion was subscribed by bir 
Hugh Allan ? 
Answer—His first subscription was ten thousand dollars. I was one of those who 


she signed the receipt for it. 


The next sum was for ten thousand dollars more I think, but I am not sure, It was 
for at least ten thousand more. 
Then there was the last or third subscription, or at least it is the only other one of 
» which I have any knowledge. It was for twenty thousand dollars more. I signed the 
receipt for it. | | 
Question—Is the name “P. 8. Murphy,” which I see appended to the printed receipt 
for $20,000, yours? . 
Answer—Yes. Mr. Betournay’s name was also on the receipt for the $20,000 I 
believe, This receipt is signed ‘J. L. Beaudry,’ ‘ Henry Starnes,” .‘‘.P. S. Murphy,” 
“ L. Betournay.”’ | 
“Ours was the Central Committee. 
Question—Do you know in whose hands the original of the receipt for the $20,000 
now is ? it 
- Answer—The receipt was given to Mr. Abbott. IL was present when it was given, and 
saw the $20,000 paid. The money was deposited in the Metropolitan Bank. 
Question— Haye you any reason to suppose that this receipt has passed out of Mr. 
Abbott’s hands ? | 
Answer—No; I have not seen it since. I think it ought to be either in his or Sir 
Hugh Allan’s hands. 
Question—Do you know whether that money was paid in consequence of any letter 


en oe 


from Sir George Cartier ? 


Answer—The money was paid in accordance with Sir George Cartier’s letter of the 


, 24th August, 1872, and upon the conditions contained in his letter of the 30th July, 1872 
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time, and I saw it a month ago in Mr. Abbott's hands. 

It was a little more than a year ago that I saw it with Sir Hugh Allan. 

Question—You published a letter in conjunction with Mr. Beaudry and Mr. Starnes, - 
in relation to this letter of Sir George Oartier’s of the 30th of July, did you not ? 

Answer—Y es. 

Question—W ho has the original of that letter ? 

Answer—It was sent to the GAZETTE. 

Question—Will you take communication of that letter now and state to the Commis- 
sion whether the allegations contained in it are true ? 


Answer—The copy now shown to me is a true copy of the original and contains the © 


truth. 


‘ (Question—Y ou state in this letter that Sir George Cartier’s letter of the 30th of Jul 
) has no reference to the Pacific Railway Company or to the Pacific Railway Contract, do you 


not? 
_ Answer—I do. The statement in relation to this matter, published in the GAzerrE, 
is perfectly correct. 
Question—Having scen this letter of the 30th July, what statement are you prepared to 
make upon it? é 
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Answer—The same statement as is contained in that letter. I state positively that the 
contents of that letter are true. I examine’ Sir George Cartier's letter of the 30th Jul B 
contrast. 
~ Question—Were there any other sums than those which you have mentioned subscribed 
for the promotion of the elections ? 

Answer—There were. I was a subscriber myself, and there were several other». 
subscribers among whom was Sir Hugh Allan who was the largest subscriber. The aggregate 
amount was about $65,000. 

We had Committees in all the Wards and the expenses were very great, but the money 
was not all spent in the Hastern Division. A large portion was spent in elections elsewhere, 


J_ suppose we were robbed as is general in elections. It was a condition of Sir Hugh 
_Allan’s subscription that the expenses of Mr. Beaubien’s election should be paid out of the 
fund if there was a contest. And if we had had a surplus the expenses of Mr. Beaubien ~ 
would have been paid, but we were short, and, therefore, it was not done, and that is the 
reason why Mr. Beaubien’s note remains unpaid. 

Question—Did the examination of that letter, which was shown to you, by Sir Hugh 
Allan, purporting to be from Sir George Cartier, leave the impression on your mind which 
found expression in that letter ? 

Answer—Yes. 

Question—Do you know anything of any telegrams, which passed on the subject of these 
advances between Sir John A. Macdonald, and Mr. Abbott? 

Answer—lI saw them in the papers only, and know nothing more about them 

Question—W as there any application to the Committee for the $7,000 which was given 
to Mr. Beaubien ? 

Answer—No, I believe not. 

And further deponent saith not, and this his deposition having been read by him he 
declares that it contains the truth, persists therein and hath signed. 


(Signed), P. S. MURPHY. 


Sworn, taken and acknowledged on the day, 
month and year first above written, 


(Signed), CHARLES DEWEY DAY, 
’ Chairman. 


“ OM POLETTE! 
«“ JAMES ROBERT GOWAN, 


Commissioners. 
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PROVINCE OF ONTARIO, 
IN THE MATTER OF THE COMMISSION. 


City of Ottawa. 


Appointing CuArLes Dewey Day, ANTOINE POLETTE, and Janns Rospert GOowAN, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Hunvineton, in the House of 
Commons, on the second day of iy AD. A Sib, relating to the Canadian 
Pacific Railway. 


Present: 'He COMMISSIONERS. 


On this ninth day of September, in the year of our Lord one thousand eight hundred 
and seventy-three, personally came and appeared before us, the above named Commissioners, 


JAMES DAKERS, of the City of Montreal, who being duly sworn, deposeth and saith : 


T reside in the City of Montreal. 
My occupation there is Secretary and General Manager of the Montreal Telegraph 


~~ Company. 


I know Sir Hugh Allan. 

T don’t know Mr. McMullen. TI never saw him. 

Question—Have you any knowledge of any negociation or agreement between Sir Hugh 
Allan and G. W. McMullen, in relation to the building of the Canada Pacific Rathray ? 

Answer—None whatever. 

Question—-Do you mean to say that you have no kind of knowledge relating to that 
matter at all? 

Answer—Nothing except what has appeared in the public newspapers. 

(uestion—Have you any knowledge of any arrangement or understanding between the 
Government and Sir Hugh Allan for the furnishing of money for the elections in Montreal in 
1872? 

Answer—None whatever except what has appear ed in the papers. 

Question--Were you in a position to know anything on this subject to which I refer 
from your office occupation ? 

Answer—Nothing further than from the messages which passed through our office, but 
I do not see one out of a hundred perhaps, except there is something of importance brought 
under my notice. I don’t see one tenth of the communications that pass through the office, 
and of course I had no means of knowing otherwise. 

Question—Have you any knowledge that money was furnished by Sir Hugh Allan for 
the elections ? 

Answer—None whatever, except what appeared in the public prints. 

Question—Have you in your possession any telegrams which passed through your 
office, between Sir John A. Macdonald and Sir Hugh Allan, or the Honourable Mr. Abbott, 
in the month of August, 1872, referring to the elections, or furnishing money for them ? 

i Answe r—None ; the messages of August, 1872, are all destroyed. 

Question—Are you able to state whether a message sioned John A. Macdonald, dated 
25th of August, 1872, and directed to Honorable J. nA. “Abbott, Ste. Annes, and marked 
6 immediate, private,” in these words, “‘I must have another $10, 000. Dont fail me— 
last time of calling,” ever passed through your office ? 

Auswer—I never saw a message of that kind as having esd through our office. 
There was no such message that I ‘know of, of the 25th August. 

Question—Have you any knowledge whether a message purporting to be sent from 
J. J.C. Abbott to Sir John A. Macdonald, directed to him at Toronto, and dated Montreal 
26th August, 1872, in these words,—* Dr aw on me for $10,000,” ever ‘passed through your 
office ? % ; 


ts 
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Answer.—No; I have no recollection of having scen such a message, nor do I know 
that such a message ever passed over the line. 

Question.—Could these messages have passed through your office without your being 
aware of it? 

Answer.—Y es. 

Question.—Are you positive that all the messages of that date, that is the original 
telegrams of that date, which have passed through your office have been destroyed ? 

Answer.—Yes, I am positive they have been destroyed—and up to the 1st of January, 
1873, they have all been destroyed? 

Question,—Is there anything in the books of the Telegraph Office in Montreal that 
would enable you to state if messages in the terms I have referred to ever did pass through 
office ? 

Answer—Under date the 26th of August, the signature and address taken fro1 
message from Hon. See a acs” geass at a AOPSO NE 
what were the contents of this message I know not, _ 

Question—Is that the only message which is entered in your books, as passing between 
the same parties ? 


Answer—There is another address and signature of a message having passed from Sir__ 
24th of August, 1872. _ Bi iB SS, 
Question—Have you any means which would enable you to state to the Commission, 
what the contents of these telegrams were ? 
Answer—No means whatever. 
Question—Are you enabled to state by what particular operator in your office they 
were sent ? | 
Answer—TI could not tell through what operator they were sent, and I don’t think that 
any operator who received them, would be able to tell the contents of them at this distance 
of time. 
Question— Why are all the orginal telegrams destroyed ? ! 
Answer—For want of room is one cause, and another cause is that we don’t want, 
eighteen months, a year, or six months after, to have our operators dragged up to Court and = 
kept there for a whole day. This is a standing order of the office. 
To Sir John A. Macdonald through the Chairman : | 
Question—How long has this regulation existed as to the destruction of the telegrams ? 
Answer...The regulation for the destruction of them has been in existence for a long 
period. The regulation for the destruction of them after six months has been in force since 
January last. i" 
One cause for this new regulation is that there is very little room in which to keep these 
telegrams, 
' ror regulation had no connection with the telegrams that passed relative to the elections 
in 1872. 
The recommendation for this six months regulation was made by myself, and had 
‘ nothing whatever to do with the elections. It was made before there was anything 
known of this Pacific Railway matter at all. 
And further deponent saith not, and this his deposition having been read to him, he 
declares that it contains the truth, persists therein, and hath signed. 


ae 


Sworn, taken and acknowledged on the day 
month and year first above va, (Signed), JAMES DAKERS. 
before. us 

(Signed), CHARLES DEWEY DAY, 
Chairman. 
' ‘ A. POLETTE, 


os " _ JAMES ROBERT GOWAN, 


Commissioners: 
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PROVINCE OF ONTARIO, ) } 
IN THE MATTER OF THE COMMISSION 
City of Ottawa. ) 


Appointing CuHArLEs Dewry Day, ANTOINE PoLETTE, and JAMES ROBERT GOWAN, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntineaton in the House of 
Commons on the second day of April, A.D., 1873, relating to the Canadian 
Pacific Railway. 


Present: THe CoMMISSIONERS. 


On this ninth day of September, in the year of our Lord one thousand eight hundred 
and seventy-three, personally came and appeared before us, the above named Commissioners, 


CHARLES JOSHPH COURSOL, of the city of Montreal, who being duly sworn, 
deposeth and saith : 


I reside in Montreal, my office is Judge of Sessions of the Peace for the Province of 
(Quebec, and Commissioner of Police for the Dominion. I have held that office for several 
years. 

Question—Did you hold any other office in 1872 ? 

Answer—I held the office of Mayor of the city of Montreal. I know Sir Hugh Allan. 
I saw Mr. McMullen once or twice in Montreal. 

Qusstion—Have you any knowledge of any agreement or negociation between Sir Hugh 
Allan and Mr. G, W. McMullen in relation to the construction of the Pacific Railway ? 

Answer—None whatever. 

Question—Have you never known anything of that matter ? 

Answer—I have never known anything of the kind. 

Question.—Have you any knowledge of any understanding between the Government, or 
any member of the Government and Sir Hugh Allan through the Hon. Mr. Abbott or 
otherwise, relating to the furnishing of funds by them for the promotion of the elections of 
1872 in Montreal ? 

Answer.—None whatever; nor is it likely I should have had either. I hope not. 

Question.— From your office would you have been likely to have known anything about 
that ? 

Answer.—No, not through my office. 

Question.— Have you any knowledge of Sir. Hugh Allan’s having furnished any funds 
for the elections of 18722 

Answer.—No knowledge whatever. 

Question.—Do you know of any subscription having been raised for the promotion of 
Sir George E. Cartier’s election ? 


Answer.—I heard that there had been a subscription raised for him. I know in one 
case there was a subscription raised; but I know of no subscription except one, which does 
not exceed, I believe, two or three hundred dollars. It was given by one of Sir George 
Cartier’s friends, 

f Question.—Do you mean to say that you know nothing whatever of the subject of this | 
* enquiry ? | ) 

Answer—Nothing whatever, | was not a member of any Committee, and did not even 
vote at the elections, and took no part in them whatever. I know nothing at all of the 
subject matter of this enquiry, except what I have read in the newspapers. 


Al 


Question—Are you aware for what reason your name was put upon the list of witnesses 
of Mr. Huntington for examination here? 

Answer—I am not aware, I saw wy name on Mr. Huntington’s list when it was published 
during the last session of Parliament. I met Mr. Huntington yesterday in the street and I 
asked him if he knew why my name was put on there. I said to him that if he had any 
questions he wished put by the chairman, I would suggest them to the chairman, in order that 
they might be put to me, and that I might state under oath anything I might know in regard 
to them. Mr. Huntington then told me that my name had been put there on his list, as it 
had been suggested to him by somebody during the Session of Parliament, but he did not 
know or remember what evidence I had to give. 

And further deponeth saith not, and this his deposition having been read to him, he 
declares that it contains the truth, persists therein, and hath signed. 


Sworn, taken and acknowledged on the 
day, month and year, first above (Signed,) CHS. J. COURSOL, 
written, before us. 
(Signed, ) CHARLES DEWEY DAY, 
Chairman. 
« A. POLETTEH, 
ef JAMES ROBERT GOWAN, 


Commissioners. 


PROVINCE OF ONTARIO i ow 
IN THE MATTER OF THE COMMISSION — 


City of Ottawa. ) 


Appointing CHARLES Dewey Day, Antoinn PoLerre, and JAMES Ropert Gowan, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. HunTINGTON in the House of Com- 
mons on the second day of April, A.D., 1873, relating to the Canadian Pacific 

» Railway. 


Present: Tie COMMISSIONERS. 


On this ninth day of September, in the year of our Lord one thousand eight hundred 
and seventy-three, personally came and appeared before us, the above named Commissioners, 


| \ 
CHARLES A. LEBLANC of the city of Montreal, Sheriff, who being duly sworn, deposeth 


and saith: 


I am Sheriff of the District of Montreal, and have been so for nine months. 

I know Sir Hugh Allan, I do not know Mr. G. W. McMullen. 

Question—Have you knowledge of any agreement or negociation between these gentle- 
men relating to the construction of the Pacific Railway, at any time ? 

_ Answer—I have not had at any time. 

Question—Y ou positively state that you have no such knowledge ? 

 Answer—lI state so positively. 

Question—Are you aware of any understanding between Sir Hugh Allan and Mr. Abbott 
with the Government, that Sir Hugh Allan and his friends should advance money for the 
promotion of the general election in 1872, and particularly the election of Ministers and their 
supporters ? | | 

Answer—I have no knowledge of any such understanding, 


G 
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Question—Do you know whether any individual member of the Government had any 
such understanding with these gentlemen ? 

Answer—lI do not know. That is a matter of which I have no knowledge whatever. 
I never had any conversation with Sir Hugh Allan or any other person with respect to the 
elections. 

Question—Y ou were not Sheriff at the time those elections were going on were you? 

Answer—-No, I was not. 

Question—Were you a member of Sir George E. Cartier’s Central Election Committee ? 

Answer—Yes; I became a member of it about eight days after it was formed. I heard 
that Sir George Cartier requested that I should be there: so I went, but I had no time to A 
be there during the day, and I only went when I saw that Sir George wanted me to go. I 
took an active part in the working of the Committee, particularly at night, as I had no time 
in the day time. 

Question—Was there any money furnished for the purpose of promoting the elections ? 

Answer—There was undoubtedly by the friends of Sir George Cartier. 

Question—Do you know what amount was subscribed for the purpose ? 

Answer—No, | never enquired, only I asked one or two members if they had enough of 
money. They said that they thought so for the elections in Montreal. 

Question.—Do you know by whom the money was subscribed ? 

Answer.—I have not seen the list. I know that I subscribed myself, as I always did, 
for Sir George Cartier’s elections, but I never had anything to do with the money. I always 
put any money I collected for the election purposes, in the hands of the Cashier. Personally 
I do not know that Sir Hugh Allan subscribed anything to Sir George Cartier’s election. I 
heard that he did. 

Question.—Have you any knowledge of the receipt that was given for $20,000 that 
was signed by Mr. Murphy, Mr. Beaudry, Mr..Betournay and Mr. Starnes; do you know if 
it was received from Sir Hugh Allan from the hands of Mr. Abbott? 

Answer.—I know nothing of it except what I have learnt from the newspapers. I was 
very much surprised to see it at the time it was published in the papers. 

Question.—Then are you prepared to say that you have no knowledge of any sum having 
been subscribed by Sir Hugh Allan except what you have derived through the newspapers ? 

Answer.—Nothing more. 

Question.—Do you know anything about the manner in which this money was expended ? 

Answer—I know it was generally expended for the elections. I have not seen the 
amount. 

There were only two or three little accounts that I was personally liable for. There 
may have been some of that money spent for the elections in the country, but I don’t know 
of it personally. 

And further for the present, deponent saith not. 


contract for the Pacific Railway, I meant to say that I knew nothing about the contract be- 
tween Sir Hugh Allan and Mr. McMullen, but I now remember that in two instances in the 
month of June, 1872, Sir George Cartier said, with those energetic words that he generall 
used, something about the Pacitio Railway Company, and that he would never a8 Tong as he 
would be in the Ministry, consent to any American Company having the contract for build- 
ing the Pacific Railway. That there were enough of Canadian companies who were able to 
to any such company; and he added, that he hoped his friends would see that the two _com- 
panies, meaning that of Sir Hugh Allan and that of Mr. Macpherson, would be amalga- — 
mated, and that they wou o carry the whole matter through without any trouble. 
~Question—You say that on two occasions, in the month of June, Sir George Cartier made 
these remarks you have alluded to. Do you remember when the first conversation occurred ? 
Answer—His first conversation was when I was ona deputation with three other 


gentlemen. 
Question—W here ? 
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Answer—In the Government Buildings at his office. 

Question—W ho was present on that occasion ? 

Answer—The Hon. J. L. Beaudry, Mr. Victor Hudon, and Mr. C. 8S. Rodier, jun., and 
the Hon. Mr. Chapleau. I cannot say whether they heard these words or not. 

Question—In what capacity were they present and for what purpose ? 

Answer—We came to see, as he was our representative in the Hast Division, what were 
his views on the Pacific Railway. 

Questton—W as it in answer to such an appeal that these observations were made ? 

Answer—We had a memorial te present to him which was in writing. We left it with 
him, and then we had a conversation; but I don’t know whether the other gentlemen heard 
what Sir George said for he spoke to me particularly. 

Question—W as any formal reply given to that memorial ? 

Answer—Not that I know of. We all went into the office together. I think it was 
then about one o’clock, [he memorial was read in my presence and Sir George answered to 
it, and said that as our representative we had a right to put to him any question we liked, 
but as a minister, he could not say anything, but that the interests of Lower Canada would 
not be overlooked. | 

Question—Will you give a circumstantial account of what passed on this first occasion ? 

Answer—I think we have a copy, perhaps, of that memorial. We wanted to know what 
he thought of the Pacific Railway. I as one of the Directors of the Montreal Northern 
‘Colonizatian Railway, wanted especially to know what he thought about the Pacific, and if an 
amalgamation could be effected with the Northern Colonization Railway, so asto have the 
terminus of the Pacific Railway in Montreal. 

Question—At what time in the course of the interviews were these remarks made by 
Sir George Cartier ? 

Answer—Tt was just at the time that we were going to leave his cffice. 

Question—Was it said to you only ? 

Answer—He did not appear to be speaking to me in confidence at all, it was said openly. 

Question—Do you remember if any other gentleman was near at the time? 

Answer—I cannot remember. 

Question—Can you separate the two occasions, so as to state what was said on the first 
and what was said on the second occasion ? 

Answer—It was about the same expression that he used on both occasions. 

Question—On the first occasion what was it that Sir George said? 

Answer—To the best of my opinion it was the very words that I have put into my fore- 
going deposition, 

Question—W hat do you mean by “those energetic words’’ you refer to. Give as near 
as possible the very words he addressed to you when speaking of the Pacific Railway ? 

Answer—The words he used were as near as I can remember as follows: 


‘plutot que d’y consentir.” 
Question—W ere these words said on the first occasion ? 


Answer—I am sure that he made use of them twice, and moreover, I think another time | 
at his own house. He said these words I am sure on the first occasion. He said there were | 
enough of Canadian Companies able to do the work, and that he would resign his place in | 
the Ministry if the contract was given to the Americans. \ 

Question—Did he say on the first occasion that he hoped that his friends would see that 
the two Companies would be amalgamated, meaning that of Sir Hugh Allan, and that of Mr. 
Macpherson, and that the whole matter would be carried through without trouble ? 

Answer—Yes. It was said on leaving the door of his office ; we had a second interview 
with himon 24th June, 1872, when we left him in Ottawa, he wanted us to mect him in 
Montreal, and we did so on the date I have just. mentioned, there were present on this 
occasion, “the gentlemen whom [I have spoken of, namely The Hon. J. 8. Beaudry, 
Victor Hudon, C. S. Rodier, jun., the Hon. Mr. Chapleau. There were a few others 
present who had nothing to do with our interview. 


‘“¢ Aussi longtemps que je vivrat_et. erar_dans Minister lamais une sacrée ~ 
és compagnie Américaine. Ura le rer du Pacifique, et je resigneraima place de Ministi stre 
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Question—Did you still continue in your representative character with him as a 
- prolongation of the first interview ? 

Answer—Yes it was a prolongation of the first meeting, and it was absolutely the same 
words that were used as in the first instance. 

Question.—Did he enter more fully into the matter then ? 

Answer.—No he. did not go more fully into it, with the exception that he again 
repeated those words in the presence of all the people who were there, and told us we might 
ask him any question that we liked, in his capacity as our representative, as to what he 
_ thought on railway matters, but any question put to him as a Minister, he could not answer. 
Pa we were at the time preparing for the election, he said_he did not_want_us to bring the 
Pea ee cree er We nai daneenongh tor el aye: cul font thn pa emeeatatad 4 

and that he ought to be elected on his own merits. | i 

I told him we would do the best we could. ; 

Question.—Did Sir George speak in French or English ? 

Answer.—He spoke on both occasions in French. The gentlemen present were all 
French Canadians. 

Question.— On this last occasion, of the 24th June, did you say that Sir George spoke 
openly in the hearing of all ? 

Answer.—Yes; but as to the first occasion I am not quite sure whether the other 
gentlemen present heard what he said. 

Question.— Were you on such intimate terms with Sir George that would have induced 
him to speak more particularly to you than to the others? 

Answer—tI suppose I was the most intimate with him. I was one of his most intimate 
friends in Montreal—I mean outside of politics, Ever since we were at College we have 
been personal friends. I may add that he placed great confidence in me at many times. 

@uestion—You mentioned that there was another occasion on which Sir George spoke 
to you personally on this subject; was it in the same spirit ? 

Answer—Yes. This was after the 24th June. 

It was at his own place at Long Point. I was down there, as his nomination was to 
take place the next day, and he wanted to see me, and we had a very long conversation that 


afternoon, He repeated those very words to me, that it was not necessary to look to foreign 
companies to build the Pacific Railway, as we had men in the country who could do the 


work, and he—adde hould try to have an amalgamation made between the two 


pee of Sir Hugh Allan and that of Mr. Macpherson—and also said that he 
\ To Sir John A. Macdonald, through the Chairman: 
@uestion—W hen was the nomination of Sir George Cartier ? 
, Answer—It was on the 19th August, 1872. 
“The election took place on 28th August, 1872. 
| And further deponent saith not, and this his deposition having been read to him, he 
_ declares that it contains the truth, persists therein, and hath signed. 


Sworn and taken in part on the ninth day 
of, September, 1873, and remainder | 
taken, and the whole acknowledged ‘ (Signed, ) C. A. LEBLANC. 
on this eleventh of the same month | 


and year. J 
(Signed, ) CHARLES DEWEY DAY, 
Chairman. 
‘ A. POLETTEH, 
a JAMES ROBERT GOWAN, 


Commissioners. 


PROVINCE OF ONTARIO, 
IN THE MATTER OF THE COMMISSION 


City of Ottawa. 


Appointing Caartes Dewey Day, Anrornr Pouerre and James Ropert Goway, 
Conimissioners to enquire into and report upon the several matters stated 
“in a certain Resolution moved by the Hon. Mr. Huntinaton in the House 
of Commons on the second day of April, A. D., 1873, relating to the 
Canadian Pacific Railway. 


Present: THE ees odin 


On this ninth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, the above 
named Commissioners, 


JEAN BAPTISTE BEAUDRY, Esquire, of the alge © of Montreal, who being 
duly sworn deposeth and saith : 


I reside at Montreal. 

I know Sir Hugh Allan, but I do not know Mr. McMullen. 

I have no knowledge of an arrangement between Sir Hugh Allan and certain American 
capitalists to procure funds for the construction of the Canadian Pacific Railway. 

I was not one of the Provisional Directors of the Canada Pacific Railway. 

I have no knowledge of an understanding between Sir Hugh Allan and Mr. Abbott, 
and the Government, that Sir Hugh Allan should advance moneys for the election of Minis- 
ters and their friends. I was not a member of any Committee for the election of Sir George 
Cartier in 1872. I know nothing of moneys furnished for that election beyond what I have 
seen in the newspapers. 

Tam not aware that Sir Hugh Allan advanced any sum of money for these elections; I 
could not know it as I was not a member of any Committee, 

I cannot say why my name was placed on the list of witnesses. 

T know absolutely nothing of this affair. 

[heard from no one why my name had been placed on the list of witnesses, and I was 
_ much surprised when I found it had been so placed. 

And further deponent saith not, and this, his deposition having been read by him 
he declares that it contains the truth, persists therein, and hath signed. 


Sworn and taken, and peknowdegse | 


ae o eee \ (Signed), JEAN BAPTISTE BEAUDRY. 


three. . 
(Signed), CHARLES DEWEY DAY, 
Chairman. 
“ A, POLETTE, 


4 JAMES ROBERT GOWAN, 


Commissioners. 


46 


PROVINCE OF ONTARIO, 
IN THE MATTER OF THE COMMISSION 


City of Ottawa. 


Appointing CuarLtes Dewry Day, Antoine PoLLertrs, and JAMES Ropert Gowan, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Hunrinaron, in the House of 
Commons, on the second day of April, A.D. 1873, relating to the Canadian 
Pacific Railway. 


Present: THe CoMMISSIONERS. 


On this Ninth day of September, in the year of our Lord one thousand eight hundred 
and seventy-three, personally came and appeared before us, the above named Commissioners, 


JACKSON RAE, of the city of Montreal, who being duly sworn, deposeth and saith : 


I reside in Montreal. My occupation there is General Manager of the Merchants’ Bank 
of Canada. 


Question—W ho is President of that Bank ? 

Somoe Sir ack Mi 

Question—Are you connected with Sir Hugh Allan otherwise thee 3 in business by any 
family relations ? 

Answer—None whatever. 

Question—Do you know Mr. G. W. McMullen ? 

Answer—I never saw him, and I never heard of him till the recent correspondence 
appeared in the newspapers. 

Question—Have you any knowledge of any negociation or agreement or correspondence 
» between Sir Hugh Allan or any other - person in relation to the constructian of the Pacific 
Railway, which took place in 1872? 

Answer—None whatever. 

-Question—W ould your relations with Sir Hugh Allan been likely to have enabled you 
to have known something of this matter ? 

Answer—Not necessarily so. 

Question—No facts connected with that negociation came to your knowledge ? 

Answer—Nothing ever came under my knowledge connected with any negociations 
carried on by Sir Hugh Allan in connection with the Pacific Railway. Nothing whatever. 

Question—Have you a knowledge of any undertaking by Sir Hugh Allan, or by Mr. 
Abbott to furnish funds for promoting the elections in Montreal in 1872? 

Answer—lI have no personal knowledge. 

Question—Have you any reason to believe that any such arrangement was made ? 

Answer—Nothing further than mere rumor. 

Question—Did you take any part in the elections in Montreal in 1872 ? 

Answer—lI did not, 

Question—Are you aware if any sum of money was raised for the purpose of aiding in 
these elections ? 

Answer—I am not, further than from mere rumor. I had no personal knowledge of it. 

Question—Do you know whether Sir Hugh Allan eyer subscribed any money or furnished 
any sum of money for that purpose? 

Answer—I have only heard such reports. 

Question—You have not heard that from him ? 

Answer——-No he has not told me. 
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Question—Have you any knowledge which would induce you to believe that those 
rumours were true ? 

Aiiswer—My belief is that the rumors were true, that he did subscribe money, 

Question—W ould you give the grounds of your belief, if you please ? 

Answer—Simply from casual remarks of his own, made sometimes to other people in 
my hearing. 

Question—Have you any idea of the amouut which he furnished ? 

Answer—lI have not, 

Question—Were any cheques drawn upon his account which would indicate the 
amount ? | 

Answer—I never saw any. They would not necessarily come under my notice in any 
way, if such existed. 


Question—W ould the fact of payment of money for that purpose, be apparent on Sir 
Hugh Allan’s account in the bank ? 


Answer—Not upon the account itself. Whether the vouchers or cheques drawn would 
show it or not, I am unable to state without a personal examination. 

Question—You mean to say then that you have no knowledge that would enable you 
to state what amount was subscribed by Sir Hugh Allan ? 

Answer—IL have not. 

Question—Do you know to whom the money was paid ? 

Answer—I do not. 

Question—Have you any knowledge whatever of the application of any money, or the 
mode in which money given in aid of the electious was expended by the Central Committee ? 

Answer—-Not the most remote. I know nothing whatever about it. 


Questton—Do you know anything of this printed receipt which has been published in 
the newspapers, signed by Mr. Murphy, Mr. Starnes, Mr. Beaudry, and Mr. Betournay, 
purporting to be a receipt for $20,000, received from Sir Hugh Allan? : 

Answer—I haye seen it in the newspapers. That is the only place I have seen it or 
heard of it. | 

Question—T hese telegrams of Sir John A. Macdonald to Mr. Abbott, and from Mr, 
Abbott, to Sir John A. Macdonald, have you ever seen them elsewhere than in the 
newspapers ? 

Answer——Never. 

Question—Has Sir Hugh Allan got more than one account in the Bank; has he a 
private account different from his business account ? 

Answer—His general business account is under the name of H. & A. Allan. He has a 
private account besides, but only one. 

Question—Is the condition of that account passed uader your. view like all other accounts 
in the Bank? 

Answer——It is. 

Question—Did you observe at the time of the election of any large Cheques passing ? 

Answer—Sir Hugh Allan’s account is a very large and active one at all times, and I did 
not notice at the time of the elections anything remarkable about the cheques. 

Question——Is there any connection between your Bank and the Metropolitan Bank ? 

Answer—There is none whatever. _ 

Questton——Is there any account that would show exchanges between the two Banks, do 
you exchange from time to time notes ? . 

4 Answer—We do exchange notes and cheques every day. The Banks all exchange every 
ay. 

: yeneetionicn Is there any account that would show the particulars of the exchange each 

ay ti 

Answer-—We can see only the figures. The names of the drawers of cheques do not 
appear. 


To Sir John A Macdonald through the Chairman. 
My connection with Sir Hugh Allan is altogether through the Bank. I am not his 


e 
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political nor his Railway Agent. I was not consulted as to his subscriptions to elections nor 
as to his arrangements “about building Railways. 

And further deponent saith not, and this his deposition having been read to him he 
declares that it contains the truth, persists therein, and hath signed, 


Sworn taken and acknowledged before | ; 
us, on the day, month, and year, (Signed ) JACKSON RAE. 
first above written. : 
(Signed), CHARLES DEWEY DAY, 
Chairman. 
a 7 A. POLETTE, 
ace JAMES ROBERT GOWAN, 
Commissioner. 


PROVINCE OF ONTARIO, 
IN THE MATTER OF THE COMMISSION 
City of Ottawa. | 


Appointing CaarLtes Dewey Day, ANToINE PoLEtTrTE, and JaAmrEs Ropert Gowan, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. HuntineTon in the House of Com- 
mons on the second day of April, A. D. 1873, relating to the Canadian Pacific 
Railway. 


Present: THrk COMMISSIONERS. 


On this eleventh day of September in the year of our Lord one thousand eight hundred 
and seventy-three, personally came an appeared before us, the above named Commissioners, 


Tue HonorasLeE JOSEPH OCTAVE BEAUBIEN, of St. Thomas, in the Province 
of Quebec, who being duly sworn, deposeth and saith: 


Question—Where is your place of residence ? 

Answer—St. Thomas, in the Province of Quebec. 

Question—W ere you formerly, and are you now, a member of the Legislative Council 
of Quebec ? 

Yes, and I am now. 

Al held the office of Commissioner of Crown Lands in the Province of Quebec. 

I know Sir Hugh Allan, I don’t know Mr. G. W. McMullen. 

Question—Are you aware of any agreement or negociations between Sir Hugh Allan and 
Mr. G. W. McMullen, or any other person, in relation to the construction of the Pacific 
Railway with funds to be furnished by American Capitalists ? 

Answer—None whatever. 

Question—Do you know anything about any negociation or agreement between those 
gentlemen in 1872, before the Act of Incorporation was passed relating to the Pacific Rail- 
way ? 

Answer—No sir. 

Question—Had you any relations with those gentlemen that would enable you to know ? 

Answer—No; I had no relations with Sir Hugh Allan, before I became a Director of 
the Canadian Pacific Railway. | 

Question—In relation to the Canada Pacific Railway, the first one which was incor- 
porated, had you any relations with Sir Hugh Allan which would haye enabled you to know © 
of any such agreement or negociations ? 
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Answer—No; [had no conversation with any members of the Government of the 
Dominion before that. The first knowledge with respect to the Pacific Railway, was when 
the pool was formed last winter and the Canadian Pacific Railway Company was char~ 
tered. ‘ 

I was appointed Director of that Company. I was nominated by the present Dominion 
Government, 

Question~—Since you have been connected with the Canadian Pacific Company, have you 
ever had any conversation with any of the Ministers, or any other persons which would 
enable you to say whether there was such a negociation as I have alluded to? 

Answer—No, none whatever. I never had any conversation whatever. 

Question—Do you know Sir Hugh Allan 2 

Answer—Y es. 

Question——Do you know of any arrangement or understanding, between him and the 
(covernment, or any member of the Government, in relation to the furnishing of funds for the 
promotion of the elections of Ministers, and their supporters ? 

. Answer—No, 

Question—Do you reside below Quebee ? 

Answer—Yes. 

Question—How far from Montreal ? 

Answer—It must be sixty leagues—one hundred and eighty miles, 

Question—Uave you ever had any communication with any of the Ministers or with 
any person as to the furnishing of funds for the support of the elections in Montreal in 1872? 

~ Answer—No, I don’t know anything about it. I never received any money from Sir 
Hugh Allan, or any person acting as the agent or in the interest of Sir Hugh Allan. 
/  Question—Were any moneys received from Montreal by subscriptions for the support of 
Ministers in your neighborhood ? 
/  Answer—Not that I know of. 
f — Question—Do you mean to say that you had no manner of communication, or means of 
knowing how the money was furnished for the promotion of these elections ? 

Answer—No. I never came near those men when this affair is said to have been 
transacted. | 

Question—Do you know for what reason your name was put upon the list of witnesses ? 

Answer—I do not. i 

Question—Have you any knowledge by which you can account for your name being 
there ? 

Answer—They may have thought that I was acting in the elections in the interests of 
the Government or Ministers; but there are no grounds for that, for about the time of the 
election, [ ran myself’ for the County of Montmagny, which I had represented for a long time, 
and I never saw during that time Sir Hugh Allan or any one of the Ministers. ; 

Question—Are you a Member of the Dominion Parliament ? 

Answer—No, not now. JI was defeated for the Dominion Parliament. 

Question—Y ou are understood to be a Government supporter ? 

Answer—Y¥ es. | 

To Sir John A. Macdonald through the Chairman: 

Question—Were you asked by the Ministry to become a Director ? 

Answer—Y es, : 

Question—By what Minister were you asked ? 

Answer.—By Mr. Langevin. 

I reside in the District of Quebec. 

Question.—W ere you not selected as a representative of the District of Quebec interest 
as against the Montreal interest ? 

_ ~~ Aniswér—It was considered so at the time that I represented the Quebec District. 

Question by the Chairman.—How long have you been a member of the Legislative 
Council, and in public life? 

Answer.—Seventeen years, I think. 

I was Commissioner of Crown Lands up to last April. At the time I was appointed 
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on the Board of Directors, I held that office and was a, neon of the Quebee Govern- 
ment, 

And further deponent saith not, and this his deposition havin been read lo him he de- 
clares that it contains the truth, persists therein and hath signed. — 
Sworn and taken on the eleventh of September, — 

1873, and acknowledged on the twelfth (Signed) J. 0. BEAUBIEN, 
of September of said year. . 


(Signed), Ko CHARLES. DEWEY DAY, 
¢ Chairman. 


“ A. POLETTE, © 
“ JAMES ROBERT GOWAN, 


mg ORIN boi 


IN THE MATTER OF THE COMMISSION 


”% 


PROVINCE OF ONTARIO, 


City of Ottawa. 


Appointing Caartes Dewry Day, Antoine Poterts, and James Rosert Gowa’, ‘ 
Commissioners to enquire into and report upon the several matters stated 
in a certain Resolution moved by the Hon. Mr. Huntineron, in the House: 
of Commons on the second day of April, A.D. 1873, relating tot. He 
Canadian Pacific Railway. 


Present: THE COMMISSIONERS. 


On this eleventh day of September, in the year. of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, the above 
named Commissioners, 


RevEREND DANIEL McMULLEN, of Picton, Province of Ontario, who being duly 
sworn, deposeth and saith: 


Question—You are a clergyman, Mr. McMullen, are you not ?: 

Answer— Yes. | 

Question—Of what denomination ? 

Answer—Methodist. 

Question—Is your residence at Picton ? 

Answer—Yes, 

Question—Do you know Mr. George McMullen ? 

Answer—Y es. 

Questisn—In what relation do you stand to him ? 

Ware lle 1s my gol... ly Ca MRNAS Gv 

Muestion 00 you snow Su Hugh AYant 

Answer—No. I never saw him to my knowledge. 

Question—Have you any knowledge of a negociation in which Mr. G. W. MeMullen 
your son was engaged, in relation to the building of the Pacific Railway ? 

Answer—I have some knowledge, the most of which I may say I haye gathered from 
what has been published in the press. 

Questzon—Have you any other knowledge of a personal character, in regard. to this 
matter, which has come under your personal notice ? 

Answer—None that I am aware of. 
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{ may remark for the information of the Commission, that in the absence of my sons I 
have a heavy burden of domestic care on my hands in the position which I have occupied 
for a great many years. I have always had great confidence in the ability of my son to manage 
any business which he understood. ‘I have never sought information from him unless it was 
under very pressing circumstances, and then it was done chiefly to relieve myself of the bur- 
den and care which at this time of life I was not prepared to bear. 


Question—Has your son been in communication with you in respect to this matter ? 
Answer—No ; 1 know nothing beyond what I have read in the public press. ‘ 
He has always been very remarkable since early boyhood in business matters, and was « 
always close and he seldom disclosed any business transaction to the members of my own | 
family. | . 
Question—Has he been in the habit of communicating or consulting with you ? 
Answer—Not in matters of that kind. 
Question——Has he communigated to you anything in connection with the construction of 
the Pacific Railway ? ) 
Answer—I have no recollection of any communication of that kind except at the period © 
at which it was decided and settled that the Government would exclude the American 
element from the Company, and that the gentlemen for whom he was acting would have no 
share in the building of the Railway, and supposing that he had spent a very large portion of 
his time, and that heavy expenses had been connected with it, which he was not well able to 
lose, and that money had been expended through him on behalf of the persons for whom he 
was acting, I felt some anxiety lest he might incur some censure for want of energy and 


fidelity in dealing with the interests of others. I therefore took the liberty—the only time 
that I think I did make any enquiry into his HadiHGds LRRTEOS=EDETANK Iga what arrange- 
ment was likely to be made for indemnifying himself, and especially the parties for whom he 
had been acting, so that he would not be exposed to any censure. He assured me that he was 
fully persuaded and was then in process by which the parties for whom he had acted would . 
2 Indemnified for the time and expenses he had incurred fied for the time and expenses he had incurred, I believe that was the only question 
that I asked him. _ : 
~~~ Question—How did you become’ aware of the expenditure of money by him ? 
Answer-—I became aware of it by supposition ; I supposed that he would incur expense in 
dealing with this matter, but I have no recollection of him telling me that he did. I enquired 
of him in order to relieve my own mind, but it is very little I know intimately or accurately, 
respecting the whole affair, except what I have gathered from what has been published in the 
public prints. | 
| Question——Did he communicate to you any correspondence during the time that it was 
going on or hold any communication with you on the subject of it? 
Answer—I don’t recollect that he described any of his correspondence, and I did not 
ask for any as I thought it would be interfering, and that perhaps he would feel reluctant to 
communicate to me anything on the subject, and I was therefore a good deal cautious on that 
ground. 
It might naturally be thought that I would be intimately acquainted with those matters, 
but I am not for various reasons, especially those that I have stated. I had eno else to. 
burden my mind and employ my thoughts and attention, and I studiously endéayowedsto 
avoid inducing him to communicate anything to me on the subject. foe: ; 
Question—Y ou never saw any of the originals of this correspondence, did you 
Answer—No. ) 4 
Question—Can you account, Mr. McMullen, for your name being included’tp: 
witnesses ; are you in possession of any knowledge that would account for it to your® 
_ Answer—The only reason that [ am aware of is the close of the speech jnade 
Huntington at the prorogation. Tread it, but I could not give it in detail. @ > ™™ 
But he made the remark there, assigning his reason for placing my nam 
witnesses. 
Question—Can you recollect what that reason was in general terms ? 
Answer—lI think he expressed some fear, or suggested to the Commit 
my son might absent himself when called upon to give testimony, and hei 
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be better to secure some member of the family—his tather or some of his brothers—that is 
the only reason that I am aware of. 

I am not aware of the reason assigned by the Commission by whom I have been sum- 
moned to appear. It there is, I have not seen it. I inferred that the reason mentioned by 
Mr. Huntington had influenced them. 

Question—Is there any other Daniel McMullen ? 

Answer—I have a son who bears my name that has been some eight or nine 
years in Parliament. His name is Daniel Y. Ihave but one name. His name is Daniel 
Yure McMullen. He resides in Chicago. 

I am a minister of the Wesleyan Methodist Church. J am not in possession of a 
recular charge. The state of my health obliges me to hold a retired position. 

My son, Daniel Y. McMullen, is now in attendance here. It happened that at the time 
I was summoned to appear here he had come on a visit home to his friends, and he came 
with me. 

I am a stranger in Ottawa. I have resided sixty odd years in Canada, since 1811. I 

* am intimately acquainted with the Western part of the Province, but this is my first visit to 
) Ottawa. 

To Sir John A. Macdonald, through the Chairman: 

Question—Do you know where your son, George W. McMullen, is now ? 

Answer——He is in Chicago; he is there now. He went there some three or four weeks 
ago. He had been in Pictou before that. 
Question—Is his residence in Pictou or Chicago ? 
‘ Answer—His residence and domicile is in Chicago. 

Question—How long was he in Pictou before he went, to Chicago ? 

Answer——Three‘or four weeks; [ could not tell to the day. 

And further deponent saith not, and this his deposition being read to him he declares it 
contains the truth, persists therein, and hath signed. 


Sworn and taken on the eleventh day of 
September, 1873, and acknowledged on (Signed), D. McMULLEN. 
the twelfth of said month and year. | | 
(Signed), CHARLES DEWEY DAY, 
Chairman. 
+f A; POLETTH, | 
* JAMES ROBERT GOWAN, 
Commissioners 
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PROVINCE OF SEeELO5 | | 
, IN THE MATTER, OF THE, COMMISSION 
City of Ottawa. J 


Appointing Cuartes Duwry Day, ANTOINE PoLETTE, and James Ropert Gowan, 
Commissioners to enquire into and report upon the severa! matters stated 
in a certain Resolution moved by the Hon. Mr. Huntinaton in the House 
of Commons on the second day of April, A. D. 1873, relating to the 
Canadian Pacific Railway. 


Present : Tur COMMISSIONERS. 


On this eleventh day of September, in the year, of our Lord one thousand sa 
- hundred and seventy-three, per pons came and Appear ed before us, the above 
named Commissioners, 


DANIEL Y. McMULLEN, of the City of Chicago, who weiHe duly sworn, a osott 
and saith : 


Question—Are you the son of the last witness Daniel McMullen ? 
Answer—Y es. 

Question—Are you a brother of George W. McMullen ?. 

Answer —Yes. 

I reside in Chicago. 


Question—W hat business are you engaged in there? 


Answer—Banking, 
Question—Ayre you alone or in co-partnership with any person ? 


Answer—zMy brothers and myself are together. 

Question—Do you know Sir Hugh Allan ? 

Answer—No. 

Question—Have you any knowledge of an agreement or negociation in which 
your brother was engaged in 1871, in relation ‘to the construction of the Pacific 
Railway. 

Answer—Y es. 

Question—What is the nature of your knowledge concerning this agreement, 
is it a personal knoweldge or simply derived from what others have told you ? 

Answer—lIt is both. 

Question—Will you state what personal knowledge you have of it? 


Po Answer—L saw the original contract between the American parties and Sir Hugh | 
Allan. I also saw and read uite a Jor aren of Sir 


ugh Allan’s letters, and | 


saw ne ime 3 : am or had, that is < 
sonal knowledge 1 have; that | is the sire evidence. : a 
contract that was signe ali ork. The personal knowledge is all 


documentary, that is with parties directly interested. 

Question—Can you specify any letters which you saw from Sir Hugh Allan ? 

Answer—I could not specify any of them so that you would under rstand what I P 
mean except the first letter that he wrote from Montreal. I cannot specify them by . 
date. They were dated along from some time in the fall of 1871 up to the fall of 
1872. They date from the beginning of the negociation in 1871 previous to the | 
elections till about the first session of this Parliament, 

Question—Do you know Sir Hugh Allan’s handwriting ? 

Answer—I think I would know it. I have no positive knowledge that the 
signature I saw was his, but the letters came signed Hugh Allan, Part’ of letters’ 
were addressed to C. M. Smith of Chicago, and part were “addressed to my brother, 
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Question—Do you know in whose possession those letters are now that you speak 
of? 
Answer—The only knowledge that I have as to the place of them is from news- 
paper reports. 
Question—Do you know whether they are or are notin your brothers’ possession ? 
Answer—They are not in his possession. 
Question—Do you know how he disposed of them ? 
Answer—I only know what he told me. I have no personal knowledge as to 
how he disposed of them. I can only tell you what he said he did with them. 
Question—W hat did he say he did with them ? . . 
Answer—He said they constituted the package in Mr. Starnes’ hands in Mon- 
treal. TMG rE Toh) PRUE Ga REO RTITED To | TODO api eamRORTOSIN jtron 
“~~~ Question—Did he say that all the letters he had were in that package ? 


Answer—Alll of the principal were there he said. 

Question—What means have you of knowing Sir Hugh Allan’s handwriting? 

Answer—No means at all, only that I know that my brother addressed letters 
to him, and that letters came back signed Hugh Allan, addressed to my brother. 

Question—How do you know that your brother wrote to Sir Hugh Allan ? 

Answer—I have seen letters written by my brother addressed to him. 


Question—Did you ever see the parcel which your brother said he gave into Mr. 
Starnes’ hands ? ! 


Answer—No, ast 
Question—Can you designate any particular letters which you believe to be from 
Sir Hugh Allan, besides the one you have mentioned as the first one? : 
Answer—By dates ? 
Question—In any way they can be identified. | 
Answer—There were several important letters; in one of which he gave a rough 
sketch of the sums of money he had expended; and one of the last letters my 
brother received was in regard to the exclusion of the American element from the 
Company; and there was another letter, I don’t know whether it was in the package 
or not, giving the amount of stock to be placed in the different parts of Canada. 


Question—What was the subject matter of the first letter to which you allude ? 
Answer—The first letter that I ever saw from Sir Hug an was addressed to 


C. M. Smith. It mere ated that his address had_ been given to him by a member “~~~ 


of the Government, and that he thought that the time had arrived for the American — 
and Canadian parties to get together. 


A. letter is shown to witness. 

Question—Is that the letter to which you refer ? 

Answer—No, this is not the letter. The letter that opened the correspondence 
was written from Montreal, this is written from London. I think it was in 1871, 
and previous to Sir Hugh Allan sailing for Europe. The ‘One now shown to me 
was written after the negociations had proceeded several months: ; 

Question—Is that the letter you mean now shown to you? ait 

Answer—No, it is anterior to that. The first letter that opened the correspon- 
dence, I think, was written either in May or June of 1871. 

Question—To whom was that letter addressed ? 

Answer—To Charles M. Smith. 

Question—Did Mr. G. W. McMullen tell you that that letter was included in the 
package placed in Mr. Starnes’ hands ? 

Answer—He told me that the package contained all the letters of importance. 
He did not indicate to me any special letters. 

Question—Are you confident with respect to the date of it? 

Answer—The only means I have of knowing is that the negociations had pro- 


ceeded some two or three months before the Chicago fire, and that was in October, 
1871; 7 
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Question—There are some letters addressed to Mr. Smith in this package; 
through whom they were obtained from Mr. Smith ? 

Answer—I presume they were given to my brother. The relations between Mr. 
Smith and my brother and myself, are so intimate, that all the correspondence was 
communicated to us. I handled all the letters of Mr. Smith as well as my brothers, 
and Mr. Smith handled all my brothers letters in reference to this matter. 

Question—How nearly can you particularize the date in regard to this matter? 
If you cannot say the day say the month? 

Answer—I think it was early in May, 1871. 

Question—You don’t know where that letter is now? 

Answer—It was not considered of sufficient importance to take much care of, 

Question— W hat other letter do you recollect ? 


Answer—There was a letter detailing the sums of money that Sir Hugh Allan 
had spent. "7 | 
Question—Do you remember the date of that? 


Answer—I think it was in February. It was in January or February, 1872. 

Question—Here is a letter which reads as follows: ‘It seems pretty certain that 
in addition to money payments, the following stock will have to be distributed: To 
D. L. Macpherson, $100,000, &.” Is this the letter you refer to ? 

Answer—No it is another letter. I said that I recollected that letter in addition 
to the other. 

Question—“‘ On whom am I to draw for money.” Is that the letter. iy 

Answer—I believe that is the letter. On examining it I see that this is the other 
letter. I recollect this letter. This does not refer to the appropriation of stock in 
Canada. This is one of the letters that I recollect as having been received by Mr. 
Smith as coming from Sir Hugh Allan. I saw it after Mr. Smith received it. Within 
a day or two after he received it, he either called at our office or we called at his 
office, and all these letters were read by both parties. 

Question—Look at that letter dated 16th September, 1872, and say if it is the 
letter you refer to relating to the money ? | 

Answer—Yes, this is the letter. 

Question—Are there any other letters you can remember of ? 

Answer—I believe that there were two letters that came from Sir Hugh Allan in . 
regard to the breaking up of the arrangements in the fall of 1872. I scarcely think 
they are in the package but they may be. 

Question—Why dont you think they were in the package ? 

Answer—Because they did not consider them of sufficient importance. 

Question—Sufficient importance for what. 

Answer—In regard to the scheme, when he put the letters inthe package, he put 
in all the letters that had important matters in them, in regard to the negociations, 
but I dont think he put them in; that is letters which closed the negociation. They 
were too short and abrupt. The letter dated 11th November, is.one that was in the 
package. 

Question—Look at the other letter now shown to you, and say if that is one of 
the letters you have alluded to. 

; Answer—Yes both of the letters now shown me, are the two letters I have spoken 
of. 

Queetion—Do these complete the whole series. 

Answer—Yes. 

Question—You said there were two letters, which were not thought important, 
and that you did not suppose they were in the package? 

Answer—Excuse me, I said that they were not important, I meant my brother 
told me, he had put in all the important letters, and from my recollections, I sup- 
pose he considered them of little importance, but I see he has put them in. 

Question—Have you copies of all correspondence that passed ? 

Answer——No. 
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Question—-Has your brother ? 

Answer—Not to my knowledge. 

Question—Do you keep a letter book ? 

Answer—Y es. 

Question—Do you copy important letters received and sent? 

Answer—These letters were never copied. We keep a letter book in which we 
usually take copies of letters received and sent. They may have been copied by 
hand. Nearly all of the letters that my brother wrote, either he or I, usually 
copied them in letter form. 

Question——- Were they in a particular book ? 

Answer—Not in a book at all, but on a sheet of paper. 

Question—Are these copies in existence ? | 

Answer—I don’t know that they are. 

Question—W ere copies of the letters despatched by you, kept ? 

Answer—Yes, it is the copies despatched by us that I refer to. 

Question—W ere the letters received cepied ? 

Answer—No, they were simply fyled away. After the contents of the letters 
received were known to two or three interested in the scheme, my brother usually 
took charge of them himself. 

Question—Do you know of any interviews that your brother had with Sir Hugh 
Allan or anybody else in reference to these matters ? 

Answer—Only what he told me. The only person he ever consulted in my pre- 
sence were one or two gentlemen in Toronto. It was on one occasion when I was 

* with him in Toronto. We met Mr. James Beatty and his Nephew. They were the 
» only persons that we conversed with when I was present, 

Question—You have never been present at any interviews between him and Sir 
Hugh Allan, or any other person representing Sir Hugh Allan ? 

Answer—I was present at one or two interviews that he had with Mr. Wadding- 
ton and Mr. Kersteman, in Chicago, but I did not consider that they were themselves 
directly interested. That was at the very opening of the negociations. 

J live in Chicago. I have been recently in Pictou. I left Chicago on Sunday 
om night. My brother was there at that time. He had not received any subpoena when 
I saw him. 
Question —Do you know anything more about this matter of your own personal 
knowledge ? 
Answer—Nothing but the terms of the contract. I saw the contract between 
the New York parties, my brother, Mr. Smith and Sir Hugh Allan. 

Question—W hat date was that ? 

Answer—It is a year since I saw it. I think it was in the fall of 1871. I cannot 
designate the date. ; 

Question—W as the contract dated ? 

Answer—I cannot swear positively that it was dated. I have merely reference 
to the time that it was signed. 

Question—Did you see it signed ? 

Answer—No. 

Question—How can you say it was signed, if you did not see it signed ? 

Answer—I know it was signed between the time that my brother left Chicago 
and came back, and brought the contract with him. 

Question—Did he prepare a contract before he left Chicago ? 

Answer—He prepared a memorandum on which to make the contract. 

Question—The instrument that you saw apparently signed, was it the instrument 
that he brought back with him ? 

Answer—I never saw that instrument until after he came back. I have merely 

..~his word for it that it was signed, ‘i 

Question—Can you say the date? 

Answer—No, I cannot. 
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Question—Have you no recollection at all? | 
Answer—My recollection of the date is, that it was either in December or the 
last of November, 1871. 
Question—W hat names did the writing that you saw bear; what signatures were 
to it? 
Answer—The American names were W. B. Ogden, George W. Cass, Thomas \ 
Scott, Governor Smith of Vermont, and W. G. Fargo. : 
The majority of these gentiemen live in New York, 
Question—Were these all? | 
Answer—No; Winslow Lanier & Co., I believe, signed. I understood that their 
signatures stood for a number of other parties, and the President’s. I do not remem- 
ber his name, of the United States and Adams Express Company. 
Question—Did the contract purport to bear Sir Hugh Allan’s signature ? 
Answer—Yes; there was the signature—Sir Hugh Allan, my brother, and C. M. 
Smith. 
Question—At what time did your brother leave for the purpose of procuring this 
contract ? 
Answer—He left very soon after Sir Hugh Allan returned from Hngland in the 
fall of 1871—I think it was in the last of November. ; 
Question— What time did your brother return ? 
Answer—He returned immediately after the holidays. 
Question—How many days was he away? 
Answer—He was away about five or six weeks, to the best of my recollection. 
Question—Do I understand you to say that he did not frame the contract, but 
notes upon which the contract was to be framed ? 
Answer—tI said he prepared a memorandum for the contract, with the view to a 
full contract. 
Question—Was it signed by Sir Hugh Allan—you do not know ? 
Answer—I did not see these parties sign. 
Question——Do you know where that instrument is now ? 
Answer—I believe it is in my office. 
Question—Is it there ? 
Answer—I have only my brothers words for it, that a package of papers in the 
vault contains all these papers. I have not seen it since a year ago. 
Question—Did you see your brother place it in the vault then ? 
Answer—No. 
Question—Did he show it to you himself, or did you ask to see it? 
Answer--He showed it to me voluntarily as he did all the documents. 
Question—Are you interested in his business ? 
Answer—We are partners. ; 
attired he put the document into his package after he had shown it to 
ou 
| y Answer—When he showed it to me we were in Picton. He went soon after to 
Chicago, and I have never seen the contract since. | 
Question—How soon after you left Chicago did you see him in Picton? 
Answer—It was several months. He left Chicago for the purpose of getting 
this contract signed, and it was afterwards that I saw him in Picton. 
Question—-Had you not seen him in the meantime? | 
Answer-.He came to Chicago and returned. The document as I understood 
him, remained in New York for some time, and he afterwards went to New York 
to getit, and it was when passing through Picton, that he showed me the Contract. 
That was the first, and only time I saw it. 
Question—Do you know, what endorsement was on the package given to Mr. 
Starnes, 
Answer—No. 
Question—Do you not know anything of it? 
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Answer—All I know of the package is that he told me that the letters were in 
the package, and that there were two notes addressed to Mr. Starnes, to govern him 
and his action in regard to the delivery of them. 

To Sir John A. Macdonald, through the chairman. 

Question—You are a partner of George W. McMullen ? 

Answer—Yes ? 

Question—I think you have stated that you are intimately acquainted with all the 
proceedings and arrangements between your brother and Mr. Smith. 

Answer—Y es. 

Question— Who else in Chicago are interested ? 

Auswer—There was'Mr. Hurlbert who assisted somewhat in the negotiations as 
a friend of Mr. Smith. Our relations with Mr. Hurlbert were not very intimate. 
We did not consider that he was really negociating. 

Question—Did you sce those letters as’ they were published in the Montreal 
HLIERALD ? 

Answer—I saw tisth published in the GuoBe but not in the Hera. 

Question-—Do you know who gave them to the HERALD to be published ? 

Answer—No. 

Question—Did your brother not tell you? 

Answer—No. 

Question—Have you any knowledge? 

Answer—No, I do not know—I never heard. 

cuestion—Have you any a Gee ? 

Answer.—I\ have not. 

Question—Do you swear that you do not know? 

Answer—Y es. 

Question—Are you your brother’s partner ? 

Answer—Yes, 

- Question—Have you seen all the eisai ay Binge from end to end ? 

Answer—Yes. 

Question—And yet you have not the slightest idea how these letters got into the 
_ Montreal Herald or Toronto Globe ? 


Answer—No. 

Question—Do you swear to that? 

Answer—I do. 

Question—Did you never hear of your brother giving copies of these letters to 
any one? 

Answer—No. 


Question—Did you never hear of his giving copies to me? 

Answer—He told me that he showed them to you. 

Question—Do you not remember in one of his letters of his having said that he 
gave copies to me? 

Answer—I do not recollect. : 

Question—Did he never tell you about giving copies to Mr. Huntington, to Mr. 
W. Foster, or to anybody else ? 

Answer—No. 

Question.—Have you read your brother’s letters that were published ? 

Answer—I have read most of them. 

Question.—Do you remember in one of his letters that he said he had given 
copies of them to me ? 

Answer—My recollection is that in the interview with you he showed you the 
letters. He never said to me that he had given copies of them to any one. 

Question—Do you know how much he was to get for putting this correspondence 
into Mr. Starnes’ hands? 

Answer—I have no recollection of his telling me directly. 
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Question—Alihough you are, in business /relations with him, you don’t know 
whether he got $20,000 or 20,000 pence ? 

Answer—At the time he gave these letters, 1 was out of the city ata branch 
office in another part of the State. I know from, hearsay what he got, but he did 
not tell me, 

Question—Was it from Mr. Smith or Mr. Hurlburt? 

Answer—No. It was from another brother who wrote, me while |. was absent 
from the city. 

Question—How much did you get of these $20,000 ? 

Answer—Nothing. 

Question—Does not this amount of $20,000 appear in your books ? 

Answer—No. 

(Question —You have no interest in that money? 

Answer—No, I got no share or interest in it. 

Question—And yet you are a partner with your brother and Mr. Siniéhy in all the 
‘Pacific Railway matter ? 

Answer—Yes. Isaid that I was interested in the proceedings. But as far as 
this money was concerned, I had no share whatever. Our partnership received 
none. The $20,000 were ‘divided round. for. current expenses. Mr. Smith got, 
some, and Mr. Hurlbert got some. It was divided among all those acting in the « 
negociation. | 

Question—How did you know that this money was divided round for current 
expenses ? } 

Answer—I heard it from a letter I received from another brother, who was in 
Chicago when my brother came home. 

Question—Did you ever hear about a $17,000 cheque that was contained in the 
same letter ? | 

Answer—Yes ; I heard by the same means that there was a cheque for $17,500; 
but I don’t recollect what my brother told me about it.. All I understood was with 
regard to the general arrangements about the package. | | 

"i Question—Did he tell you nothing about; this cheque ? 

Answer—He told me the other day that he would forfeit $17,500. 

Question—How was he to forfeit this money ? 

Answer—He said that if the package was given over to Sir Hugh Allan before a 
certain time after the closing of last Session of Parliament he would forfeit. $17,500. 

Question—Did he tell you that if the letters were published by sig he. would 

forfeit $17,500. 
a Answer—No. 

Question—Did he not tell you that if any of the negociations came out until 

after a certain time he would forfeit $17,500 ? 


Answer—No. 
Question—Did he not tell you_about_ $25,000 that he was to get from Mr. ie 
_tington ? 


Answer—No. 

Question—He did not? 

Answer—No.'* He told me that no one ever gave him a cent. 

Question—He told you that, but he did not tell you about the other matter. 

Answer—He told me about that, but he knew that I had heard about the other 
matter from my other brother. 

Question—You say that the package contained all the letters of importaace, do 
you know if there were other letters? 

Answer—I have no knowledge of any others. My brother did not say that it 
contained all the letters, and I have no knowledge as to whether the package con- 
tained all the letters or not. 

And further for the present deponent saith not, 
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And on the twelfth day of September, 1873, re-appeared the said witness, and 
made the following alterations, and additions, to the foregoing deposition. 

I wish to add that the letters, which passed between Sir Hugh Allan, and my 
brother, date from the beginning of the negociations, in 1871, until the close of the 
first Session. of Parliament—also in answer to the question, “ Why dont you think 
that certain letters, are in the package.” | 

I wish to change the word they in my answer to J making it read, ‘“ Because [ 
did not consider them of sufficient importance.” 

4 I desire also to add, that the conversation I refer to, with my brother, with 
regard to the forfeiting S17. 500, took place a few weeks ago, and that my brother, 
“told me that if t mmittee was dissolved, and the package fell into Sir 
Allan’ s, hands, he would forfeit $17,900 
Fis On amother nord bare been ‘thinking over in my mind, since my examination, 
. and IL now remember that my brother and myself! had two conversations. 
\ The contract that he showed me at the interview, at Picton, was a nN one 
| between himself and his New York partner. 
The contract between the American abi and Sir Hugh Allan was shown to 
* me at Chicago. 
I wish to-add further that when I saw. the charges j in the newspapers, that my 
' brother was a paid witness or something to that effect, I questioned to know if he 
) had received any renumeration. He replied he had not received one ‘cent, and 
. would not even accept his current expenses. 

Question—I think -you said that you saw in your brother’s possession, either 
received by him directly or from other parties, all the evidence that was published 
in the newspapers, is that so? 

Answer—I said that I saw the letters that were published in the Globe, 

Question—Did you see the telegrams that were published ? 

Answer—I saw them after they were published, 

Question—You did not see them before ? 

Answer—No. 

Question—Not any one of them? 

Answer—Not any telegrams published in connection with his letter. I never 
saw any of them except in print. 

Question—There is a copy of an alleged telegram from Sir John A. Macdonald 
to Mr. Abbott, which was published ; did you see the original of that? 

Answer—No. 

Question—Did you see the original of one purporting to be from Mr. Abbott to 
Sir John A. Macdonald, which has been published, 

Answer—Not, except i in print. 

Question—Have you any knowledge in respect to how they were acquired ? : 

Answer—No. | 

Question—Can you give the Commission any further information on this subject? 
Auswer—I asked my brother how he got those telegrams, and he said he might 

tell me some time, but he would not then. 

Question—You never saw any of the originals of the telegrams that ubented ? 

Answer—I never saw them till they appeared in print, and I did not know that 
that my brother had them. 

Question—There is a letter from Sir George E. Cartier published also, did you 
see that? 

Answer—No. 

To Sir John A. Macdonald, through the Cibo ec 

Question—Have you seen any other papers connected with the subject of this 
enquiry further than Sir Hugh Allan’s correspondence, and the contract you have 
spoken of ? 

‘ Answer—Not that I have any recollection of. 
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Question—You have not seen any of the papers attached to your brother’s second 
letter. I mean the telegrams spoken of by one of the Commissioners? 

Answer—I don’t recollect which was his second letter. On being informed I say 
that I never saw these telegrams till I saw them in print. 

Question—When did your brother tell you that he would inform you at some 
future time where he got these telegrams ? 

~ Answer—I don’t recollect the exact date. It was after the letter appeared. It 
ywas in Chicago he told me. 


Question—You had seen all the other papers yourself? 

Answer—I saw the correspondence. Mote tr anne 

Question—But he withheld eset telegrams from you yousay?) 

Answer—Y es. 

Question—You asked him ain he got them ? 

Answer—Yes, I asked where he sot the telegrams, and he said that he would _ 
(ed al area 

Question—You did not press the question after ? 

Answer—No. I thought it was of no use pressing it. 7 

And further deponent saith not, and this his deposition having been read by him he 

declares that it contains the truth, persists therein and hath signed. 


Sworn, and taken in part on the eleventh } 
‘day of September, 1873, and the | 
remainder taken and the whole ac- . (Signed), DANIEL Y. McoMULLEN. 
knowledged on the twelfth day of | 
said month and year. J 


(Signed), CHARLES DEWEY DAY, 
Chairman. 
cf A. POLETTE, 
oe JAMES ROBERT GOWAN, 
Commissioners. 


PROVINCE OF ONTARIO, 
IN THE MATTER OF THE COMMISSION 


City of Ottawa. 


Appointing CHArtes Dewey Day, Antoine PoLEeTTE, and JAMES Ropert Gowan, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntinaton in the House of 
Commons on the second day of April, A.D., 1873, relating to the Canadian 
Pacifie Railway. 


Present: THE COMMISSIONERS. 


On the twelfth day of September, in the year of our Lord one thousand eight hundred 
_ and seventy-three, personally came and appeared before us, the above named Commissioners 


The HonorasLe JEAN CHARLES CHAPAIS, of the Parish of St. Denis, in the 
Province of Quebec, who being duly sworn, deposeth and saith: 


I am Senator of the Dominion: of Canada for the Province of Quebec, and a member of 
the Legislature. Iwas one of the Dominion Ministers from the time of Confederation up to 
25th January last, when I handed in my resignation. 
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JuDGE PoLteTre—J will read the first part of the charge : . 
‘That in anticipation of the legislation of last Session, as to the Pacifie Railway, an 
‘‘aoreement was made between Sir Hugh Allan, acting for himself, and certain other 
i Canadian promoters, and @.W.. MeMull ing for certain United States capitalists, 
a4 ‘“‘ whereby the latter agreed_t ish all the funds necessar onstruction of the 
/“ « gontemplate ailway, and to give the former a certain percentage of interest in 


“ consideration of their interes sition, the scheme agreed upon being ostensibly that 
‘ofa Canadian Company with Sir Hugh Allan at its head.” 


SR DSBs mee ee eee eae ewes 10 — 


- Question—Have you any knowledge of the arrangement there referred to? 

Answer—Having heard the charge read, I declare that I have no knowledge of it 
whatever. I know nothing of: any, except what I saw in the press, and the legislation 
referred to in Mr. Huntington’s charge took place without there being any such arrangement, 
I did not learn of any such arrangement being in existence while I was a member of the 
/ Dominion Governmnnt, nor did I hear of any conversations to that effect. I do not. know of 
/ any negotiations having taken place with any member of the Government. Several con- 
versations occurred relative to the means to be taken to procure the money necessary, for the 
construction of the Pacific Railway, but I do not know that mention was particularly made 
of any such arrangements as that referred to in the deed; in all these conversations I always 
understood that the general desire was that the Pacific Railway should be built with British 
capital. I never had any interview on the subject with Sir Hugh, nor do 1 know that any 
other member of the Government had any in respect of this matter. ! 


Jupege Potetre,—I will now read another part of the charge: 


“ That subsequently an understanding was co to between the Government, 
Ao Sir Tagh Allan and Mr. Abbott, that Sir Hugh Allan and his THionds should ad: 
<) “ vance 9 or the purpose of aiding the elections o inisters | 
‘“‘ and their supporters, at the ensuing general elections, and that he and_his friends 
“ should receive the contract for the construction of the railway.” 
uestion—Have you any knowledge of that sort ? 

Answer—No; I do not know of any sum having been advanced to the Govern- 
ment for-election purposes. ! 

_Question—Do you know of any promise of money having been made ? 

Answer—No; no such promise was ever made to me. 

Question—Was it ever said that any member of the Government had received 
money to assist in the elections ? 

Answer—It was never said before me. 

It is always understood that elections cannot be carried on without money. I 
. understood money was subscribed by the friends of the candidates, but no sum of _ 
~_money was derived for the service suggested. When I speak of aiding the elections, 
I mean the money that is spent legally. | 

I do not know if any money was subscribed for the elections of Montreal, ex- 
cept from what has appeared in the press. 

Question—Do you know Sir Hugh Allan ? 

Answer—I know him a little. We have never spoken but twice. Those conver- 
sations were not relative to the Pacific Railway. If that subject was ever mentioned, 
it was in so light and incidental a manner that I never thought anything of it, I 
think it quite possible that I mentioned it to him on the cars, and I may have asked 
him “what progress are you making with your Pacific Railway project ?” 

I knew that Sir Hugh Allan had an interest in the construction of the Pacific 
Railway, because on one occasion there was a question before me regarding an Act 
of Incorporation. 


The circumstance to which I allude is this: Sir Hugh Allan was one day intro- 
duced in the Council Chamber, when I was present, and he expressed there his 
intention to take an interest in the construction of the Pacific Railway. J think this 
was inthe Autumn months of 1871. There had at that time been no legislation on 
the subject of this railway, but the matter was being discussed. There were only a 
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few words exchanged at that time, only sufficient to give me to understand what I 
have just mentioned. 

There were other Ministers present. | 

The means were not spoken of at that time for building the Pacific Railway. 

I do not remember who were the Ministers present, but I am certain the Prime 
Minister was there. 

Sir Hugh Allan never spoke to me of the election fund. | 

I did not know he had subscribed until I saw it in the newspapers; I never 
heard of it from him nor any one else. 

I never had any conversation with Mr. Abbott on the subject of moneys to be 
subscribed by Sir Hugh Allan for the elections, and have no knowledge of any con- 
versation of that kind between him and any other person. | 

Question—Were you ever informed of the alleged facts into which this Com- 


mission is enjoined to inquire ? 


nswer—No; there was nothing that could lead_me to suspect that any such 
facts were true. I think if they were true I would have known them, as a Minister. © 

By Mr. LANGEVIN, GRETA INS CHAIR, TTT eee Dae ater ee 

Question—Could you say what was the opinion of the members of the / 
Government on the subject of the construction of the Pacific Railway by Americans \ 
and with American capital ? 

Answer—With the exception of one ofthe Ministers, whom it is not necessary to | | 
mention, the Ministers were hostile to the construction of the Pacific Railway by _ 
Americans and with American capital. 
~~ Question—Can you state the name of the Minister who was considered favorable 
to the Americans in connection with the construction of the Pacific Railway with 
American capital? | 
. Answer—[ understand Sir Francis Hincks was not unfavorable to that. — 

Question—Do you know particularly if Sir George Cartier was opposed to the 


construction of the Pacific Railway with American capital ? 
Answer—I have heard Sir George Cartier energetically oppose such a course, | B 


and I may here say the same for myself. 
westton— a negociations for granting the charter to. the _ 


Company now chartered to construct the Pacific Railway were anterior to or after 
the general elections ? 


~  Answer—These arrangements were posterior to the elections. 

Question—lIs it correct that after the general elections the Government did all 
they could do to convince Sir Hugh Allan and Senator Macpherson, as representing 
the two incorporated companies, to consent to an amalgamation of the two compa- 
nies, as provided for by the Act authorizing the Government to grant a charter for 
building the Railway ? 

Answer—The greatest efforts were made by the Government, and the greatest 
persuasion was used to induce the interested parties in the two companies to agree 
to amalgamation for the bullding of the road, and it was only after the impossi- 
bility of arriving at such an agreement that the Government used the means 
which the law gave them to exercise in the presence of such an emergency. 


‘Question—In_ granting the charter_of the company which now exists, do you 


know if the Government ha th ecial interests. of Sir Hugh Allan; 
or if, on the contrary, the Government did not do all it could to ensure the construc- 
tion of the railway by means of a company capable apparently of securing a repre- 
presentation of the federal interests of the Dominion ? Sia athe Basa ce eo 


ats nswer.—From the commenc _the end the efforts of the Government _ 
_were constant to form npeeenat t which would afford the best guarantee for the 


completion of that great work. Those efforts tended to conciliate, as far as possible, 

the opposing interests of the two Provinces, the most important in the Dominion: ) 
I mean Ontario and Quebec; and to that end we chose the organization of the com- | 
pany now existing, the names affording the best gaurantee that the work will be | 
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accomplished. We considered the desirability of introducing into the new company 
the names which appeared in both acts of incorporation of the company. 


Question—Ca state positively that before the general elections ther 
no agreement between Sir Hugh Allan and the Government on the subject of the 
construction of the Pacific Railway? _ ; 

Answer.—In my recollection as a member of the Government, there never was 


any such agreement. 
uestion—By the PresipENt—Can you say whether Sir Francis Hincks con- 
tinued to hold his first opinions about American capital, or whether he surrendered 
them subsequently ? ) 
Answer—Yes; he gave up his own opinions afterwards, and coincided in the 
views of his colleagues. 
And the said deponent saith nothing more for the present. 


On the thirteenth day of September, 1873, the witness again appeared and 
desired to add the following to his deposition : 


At the time of the interview between Sir Hugh Allan and some members of the 
Cabinet, of which I have above spoken, he was accompanied by two persons named 
respectively Smith and McMullen. After the usual introduction the question of the 
Pacific was mentioned by them. As well as I can remember the following was the 
substance of the short conversation which took place on this subject. Sir John A. 
Macdonald enquired if they had anything to say. To this they replied as follows: 
“Tn case propositions are made to the Government, are they ready to discuss them ?” 
On Sir John replying in the negative, the gentlemen said that under these circum- 
stances they had nothing to say. And the interview thus terminated. . 


And further the deponent saith not, and this his deposition having been read by him, 
he declares it contains the truth, persists therein, and hath signed. 
Sworn, and taken on this twelfth day of) (Signed), 


September, acknowledged 13th | : 
September, one thousand eight JEAN CHARLES CHAPAIS, 


hundred and seventy-three. 
(Signed), CHARLES DEWEY DAY, 


Chairman. 


“ A. POLETTE, 
« JAMES ROBERT GOWAN, 


Commissioners. 


PROVINCE OF ONTARIO, 
U IN THE MATTER OF THE COMMISSION 


City of Ottawa. J 


Appointing CHARLES Dewey Day, Antoine PoLerre, and JAMES Ropert Gowan, 
Commissoners to enquire mto and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntinaron in the House of Com- 
a on the second day of April, A.D., 1873, relating to the Canadian Pacific 
Railway. 


Present: Tur CoMMISSIONERS. 


On this twelfth day of September, in the year ot our Lord one thousand eight hundred 
and seventy-three, personally came and appeared before us, the above-named Commissioners, 


Tun Honovrasts MATTHEW HENRY COCHRANE, of Compton in the Provine 
of Quebec, who being duly sworn, deposeth and saith: | 


I reside in Compton, Quebec. 

My occupation there is farmer and stock.breeder, 

I am a member of the.Senate. 

I know Sir Hugh Allan. I do not know Mr. G@. W. McMullen. — (iain 

Question—Have you any knowledge of any agreement or negotiation between Sir Hugh 
Allan and Mr. McMullen in relation to the construction of the Canada Pacific Railway at 
any time. | 

Answer—None whatever. 

Question—Have you at any time heard any member of the Government or Sir Hugh 
Allan himself make any reference to the existence of any such agreement or negotiation ? 

Answer—Not to my knowledge. : 

Question—Were you, from the nature of your occupation, or from any particular posi- 
tion you were in, likely to become acquainted with negotiations of that character ? 

Answer—I might. 

Question— Have you had any conversation with any of the members of the Government 
in relation to any contemplated agreement for the building of the Pacific Railway with 
American capital ? 

Answer—I have not. 

Question—Have you any knowledge of an understanding between Sir Hugh Allan, Mr. 
Abbott, and the Government, or any members of the Government, for the supplying of 
money to aid in the election of Ministers and their supporters in the general elections of 
1872 2 

Answer—None, aside from what was in the public press; nothing else, 

Question—Has anything in any way come to your knowledge which would lead you 
to believe that there was such an understanding ? 

Answer—None. 

Question—Did you take an active interest or part in the elections of 1872 ? 

Answer—I was interested in them; but I was on no Committee whatever. 
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Question—Do you know of the subscription of any sums of money for the carrying on 
of these elections ? 

Answer.—One small sum only. 

Question.— Was that in the city of Montreal or in the neighborhood where you live ? 

Answer.—It was in Montreal. 

Question.—W as that sum subscribed by Sir Hugh Allan ? 

Answer.—It was not. 

Question.—Do you know what amount was subscribed in Montreal for the ee ection 
of the elections? 

Answer.—I do not. 

Question.—Do you know whether Sir Hugh Allan added to that subscription in any 
way ? 

my Answer.—I don’t, af my own knowledge. 

Question.—Have you any knowledge that anybody else, besides this one person whom 
you have alluded to, subscribed ? 

Answer.—I have not. 

Question.—Have you any objection to state who he was? 

Answer.—It was the firm of Smith, Cochrane & Co., of which I ama partner, We 
have been|in the habit of doing so at all the general elections, and have been doing it for 
many years past. 

Question.—Have you any knowledge of the matters to be enquired into by this Com- 
mission; any knowledge relating’ to the constriction of the Pacific Railway, or to the 
furnishing of money for the elections, which you have not stated, and which may be of use 
to us? 

Answer—I was one of the Provisional Directors of the Inter-Oceanic Company. 

Question—Are you aware of the negociations which took place for an amalgamation 
between that company and the Canada Pacific Railway Company ? 

Answer—QOnly what I have learned from the press. I never met the Directors but 
once, and that was in June of 1872, in Toronto. That was before these negociations took 

lace. 
‘ Question—Do you know why these negociations failed ; why the amaleamation did not 
take place ? 

Answer—lI don’t further than what I see in the press ? 

Question—Are you aware that your name was put down on the list of witnesses ? 

Answer—I am not. 

Question—Have you any idea what information or what kind of information was 
_ expected to be derived from your testimony. 

Answer—I have not; I have no idea unless it was because I was one of the Pro- 
visional Directors in the Inter-Oceanic Company. 

To Sir John A. Macdonald, through the Chairman. 

I have no idea why I was put on Mr. Huntington’s list of witnesses. JI never had any 
conversation with Mr. Huntington on this matter except in a joking way after he had made 
his charges. 

There was nothing said by me that would lead him to believe that I knew anything 
about this matter ; not the slightest. 

And further deponent saich not for the present. 

And on this thirteenth day of September, 1873, the witness re-appeared and made the 
following addition to his foregoing deposition: I wish to add to my answer to the question— 
‘“¢ Have you had any convursation. with any member of the Government in relation to any 
contemplated agreement for the building of the Pacific Railway with American capital ?”— 
the following: On the contrary, I have repeatedly heard one member of the Government say 
that on no conditions would Americans be allowed to have any control. 

Question—W hat member of the Government said so, and at what time, and where was 
it said. 

Answer—It was the Honorable Mr. Pope, in the fall of 1872, on several occasions at 
Ottawa, and also at Montreal, 
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And further deponent saith not, and this, his deposition, having been read 
to him, he declares it contains the truth, persists therein, and hath signed. | 


Sworn and taken on the twelfth day of September, 
1873, and acknowledged on the thirteenth + (Signed) M. H. COCHRANE. 
day of said month and year. : 


[Signed ] CHARLES DEWEY DAY, 
Chairman. 


ae A. POLETTE, 
JAMES ROBERT GOWAN, 


Commissioners. 


PROVINCE OF ONTARIO, 
IN THE MATTER OF THE COMMISSION 


City of Ottawa. 


Appointing Cuartus Dewey Day, Antoine PoLerrr, and JAmzs Roperr Gowan, 
Commissioners to enquire into and report. upon, the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntineron, in the House of 
Commons, on the second day of April, A.D. 1873, relating to the Canadian 
Pacific Railway. 


Present: THE CoMMISSIONERS. 


On this twelfth day of September, in the year of our Lord one thousand eight hundred 
and seventy-three, personally came and appeared before us, the above named Commissioners, 


FREDERICK WILLIAM CUMBERLAND, of the City of Toronto, who being duly 
- sworn, deposeth and saith: 


Question—W here is your place of residence 3 

Answer—Toronto. 

Question—What is your occupation there ? 

Answer—Managing Director of the Northern Railway. 

Question—Do you know Sir Hugh Allan ? 

Answer—I do. 

Question—Do you know Mr. George McMullen ? 

Answer—I do not. 

Question—Have you any knowledge of any agreement or any negociations between 
these gentlemen, in relation to the building of the Canada Pacific Railway with American 
capital ? 

Answer—lI have not. vi 

Question-—Have you any knowledge of any negociations in relation to the constructio 
of the Pacific Railway in the winter of 1872, or the Autumn of 1871? 

Answer—Yes. 

Question—Will you state what that knowledge was? 

Answer—Do you mean negociations between other parties, or negociations in which I 
myself was engaged ? 

Answer by Commissioner. 

I mean negociations in which Sir Hugh Allan was engaged, 

Answer by witness. 

_ None whatever, except for the purpose of the amalgamation of the Inter-Oceanic 
Oompany with that of the Canada Pacific. 
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Question—Had you any knowledge of any negociations, having for their object, the 
construction of the Pacific Railway, with American capital at any time? 

Answer — None. 

Question—Were you a Provisional Director of the Canada Pacific Company, that was 
incorporated in the Session of 1872 ? 

Answer—I was a Provisional Director of the Inter-Oceanic Company, that was 
incorporated during that Session, but not of the other. 

Question—Was the Inter-Oceanic Company in some sense the rival of the other 
Company ? 

Answer—It was the Company commonly known as the Macpherson Company. 

Question—W as it antagonistic to the other Company ? 

Answer—Y es, it was the rival of Sir Hugh Allan’s. 

Question—Are you a Director of the Canadian Pacific Railway Coinpaneaie: 3 one now 
chartered. i, 

Answer—I am. 

Question—Have you any knowledge of any negotiations which took place for the 
amalgamation of the Canada Pacific Railway Company and the Inter-Oceanic Railway 
Company ? 

Answer—l was aware of an effort being made, to bring about that amalgamation, but 
before the efforts were exhausted I left for England. 

Question—-Were there any negociations between the two Companies having that end in 
view—The amalgamation ? 

Answer—No not to my knowledge-—The negociations to which I referred just now were 
those emanating from the Government. My opinion was sought by a member of the 
Government as to whether such an amalgamation was possible. 

Question.—Who was that member ? 

Answer.—The Hon. Mr. Campbell, then Postmaster General. 

Question.—W hat was your impression as to his views on the subject ? 
| Answer.—Mr. Campbell evinced very great anxiety to bring about an amalgamation, 

and asked my opinion as to the possibility of it, so far as I knew the opinions and views of 
my colleagues on the Inter-Oceanic Board. 

Question.— At what time did this conversation take place? 

Answer.—I think it was about the end of October or early in November, 1872. 

Question.—Did any amalgamation take place ? 

Answer.—No. 

Question.—Why not ? 

Answer.—I cannot say of my own knowledge, because the efforts towards amalgamation 
had not been exhausted when I was obliged to leave for England, and I was not aware what 
course these events took after my interview With Mr. Campbell. I was aware that he acted 
in some measure upon my advice, my opinion being that an amalgamation was not impossible, 
and that the majority of my colleagues on the Inter-Oceanic Board would consent to such an 
amalgamation, provided that they obtained a sufficient guarantee for the exclusion of 
American influence, to which I had already expressed our objection. Mr. Campbell told me 
that those guarantees would be given, and of a nature that would be quite satisfactory to us. 
I then, although redynizng personal difficulties as between Sir Hugh Allan and Mr. 
Macpherson, expressed the opinion that the majority of my colleagues on the Inter-Oceanic 
Board would accept such a guarantee and consent to the amalgamation. That, however, did 
not prove to be correct.. 

Question.—Was any sufficient guarantee given to the Inter-Oceanic Company ? 

Answer.—In my opinion the guarantees that were then suggested by Mr. Campbell 
were amply suflicient. 

Question—They did not satisfy the Inter-Oceanic Company, did they ? 

Answer—I don’t know. . 1 think there were some personal reasons that probably offered 
additional obstacles. 

(uestion—How long were those negociations going on, tending to the amalgamation of 
the two companies ? neq.) 
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Answer—It must have been for a very short time, because I left ery after my 
interview with Mr, Campbell, for England. 

Question—Are you able to say when they began ? 

Answer—My impression is that Mr. Campbell came to me first, so far as Toronto’ was 
concerned at any rate. I don’t know that I am able to state the date of that conversation 
with accuracy, for I only remember it as immediately abreiey ie: my leaving for England, | 
think I left tor England early in November. 

Question—Had you any conversation with any other Member of the Government on 
the subject ? 

Answer—Yes. 1 had a conversation with Sir John A. Macdonald. 

Question—W hat was the purport of that conversation ? 

Answer—It was after my interview with Mr. Campbell, and I think on my way to 
England ; the conversation was somewhat similar to that which I held with Mr. Campbell. J 
think I told Sir John the purport of that conversation, and repeated my own views as to the 
possibility of an amalgamation. it 

Question—Was there any conversation especially, as to the exclusion of Wareaitonn eapi- 
tal and of the American element altogether, in your interview with Sir John A, Macdonald ? 

Answer—Yes; both with Mr. Campbell and Sir John A. Macdonald. I explained’ that 
the American element would have to be exeluded, but I thought if there was a sufficient 
guarantee given as to that, an amalgamation might be effected. 

So far as my knowledge goes, T understood that’ the Government ly held the same 
views as to the desirability of amalgamation. 

Question—Have you any knowledge concerning the shit of 1872 in the Province 
of Quebec, particularly in Montreal ? 

Answer—None. fone 1 | 

Question—Have you any knowledge of money being sidbeeriba 4 in’ aid of the aldétions 
of ministers and their supporters, either in Quebec or Ontario? 

Answer—I have some knowledge of efforts being made for raising money for election 
purposes in Ontario. 

Question—Do you know whether Sir Hugh Allan contributed ? 

Answer—I have no personal knowledge, “1 have learned it from hearsay, and hen the 
newspapers, but I have no knowledge of my own. 

Question—Did that information come from any member of the Government or Phot Sir 
Hugh Allan ? 

Answer—No; from neither. 

Question——Were you on any of the election committees in Ontario ? 

Answer—No, I was not, 

Question—I understood you to say that you know Coy nothing of the elections in 
the Province of Quebec ? 

Answer—Nothing whatever. | 

Question—Y ou don’t know whether aa ta ela subscribed by any party there : ? 

Answer——[ do not. 

Question—Do you know of any money being received from Quebec for the purpose of 
elections in Ontario ? 

Answer—No, I do not. | 

Question—Am I right in understanding that the great sand paike: of the Tavs: Oceanic 
Company was Canadian. influence, and in so far as it was a rival and antagonistic to Sir 
Hugh Allan’s scheme, it was supposed to exclude American influence ; ‘was ‘that the chief 
and - prominent distinction ? 

Answer—That appears in the papers to be the: reply diliicn the Inter- Niele ye 
gave to the Government. 

Question—W as that the fact ? 

Answer—There is not a question about it. There were some individual reasons also 
which offered obstacles. 

Question—Do you know anything about the chief object of the Titer iOedatite Company; 
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was it iia upon any principle, or was it merely with the object of making money or some- 
thing else ? | 

Answer—I really don’t know. I was invited to join it very early in its history. My | 
impression is that at that time the idea of Canadian and British influenee being employed in 
it was the basis. 

Question—You were subsequently appointed a director in the Chartered Company, the 
Canadian Pacific, were you not. 

Answer—Y es. 

Question—At whose instance were you appointed ? 

- Answer—I really don’t know. The appointment was made during ‘my absence in 
Ungland. 

Question—It was a Government appointment was it not ? 

Answer—Y es. ; 

Question—Do you know how your name came to appear ? 

Answer—I have no knowledge. I have my own suppositions. My suppositions are 
based upon a conversation that I had with Sir John A. Macdonald before I went to England. 
The subject of that conversation was to, in the event of amalgamation failing, who might be 
regarded in Ontario as reliable persons to serve upon the new Board. 

Question—Did he at that time give any indications that he desired you to act upon this 
Board ? 

Answer—We considered a number of names as to their fitness, and Sir John did me the 
honor of asking my opinion, and in that list my own name was placed, and I then told Sir 
John that I gave him carte blanche. 

Question—You have been a long time connected with Railways ? 

Answer—Y es. 

Question—You have the credit of being sharp in these matters ? 

Answer—I had no desire to serve upon that Board. ? 

Question.—Did you gather from Sir John’s conversation that it was his desire to seek 
out competent persons ? 

Answer.—We parted with the understanding, that as far as | was concerned, if it was 
thought I could be useful or he desired that I should serve, he might use my name. 

Question—Were there any gentlemen from the Inter-Oceanic Board named in this 
Canadian Pacific Company ? 

Answer—Yes; Major Walker. 

Question—Any other ? 

Answer—Mr. Walter Shanly. 

Questton—Any other ? 

Answer—lI think there were four; I forget the last. 

Question.—Who is Mr. Walker ? 

Answer—He is a resident of London, Ontario, and largely interested in oil works in 
that neighbourhood. 

Questton—Mr. Shanly is an engineer, is he not ? 

Answer—He is an engineer of the highest standing, and has large railway experience. 

My impression is, that there were others who were on the Inter-Oceanic Board, 
appointed Directors of the Canadian Pacific Company, but at this moment I do not recollect 
them. Looking at the list I see there were Major Walker, Mr. Shanly, and myself— These 
are the only ones that I recognize from Ontario, 

To Sir John A. Macdonald through the Chairman. 

Question—On this occasion, on which you and I had the conversation anterior to your 
going to England, do I understand that that conversation was as to the formation of a Board 
in case the amalgamation fell through ? 

Answer—Y es. 

-. Question—And I was negociating to get your opinion as to fitting representatives from 
Ontario on the Board of the chartered company? We considered a great many names 
including your own, did we not. 

 Answer—Yes. 
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Question—You said that if you could be of use in the Company or out of the Company 
that I might use your name ? 

Answer—I did. 

Question—Y ou took part in the Elections jn Ontario, did you not? 

Answer—I did 

Question—In Toronto and vicinity ? 

Answer—Y es. 

Question—Did you subscribe to the Elections at Ontario ? 


See Rt ne 


_ recompensing the he ere for any interest in this Railve ays 

pote he Covent I subscribed and paid as a member of the party. I 
may just add this that [ expressed rather strong reasons originally when I was invited to go 
on the Inter-Oceanic Board; and to yourself, if think, subsequently, with reference to the 
possibility of my name being placed on the Board of the present. Company, and. at that 
interview, anterior to my going to England, I said that I had no desire to serve upon that 
Board, that I saw nothing ‘in it: That the terms then described by the Government were not 
such as to attract anybody to the work, but that I was willing to work as a public servant. 
I did not consider that the terms were sufficiently liberal. 

Question—-You agreed to serve upon the Board if it was necessary from public and 
patriotic motives ? 

Answer—As a public servant. I saw nothing in it. 


And further deponent saith not, and this his deposition having been read to Ltr he 
declares that it contains the truth, persists therein, and hath signed. 
Sworn and taken on the twelfth day of) 


September, 1873, and acknowledged 7 
STi at nut atte ed moat | (Siened,) F. W. CUMBERLAND. 


and year. 


(Signed, ) CHARLES DEWEY DAY, 
Chairman. 
“ A. POLETTE, 


4 JAMES ROBERT GOWAN, 


Commissioners. 
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PROVINCE OF ONTARIO, ) 


IN THE MATTER OF THE COMMISSION 
City of Ottawa. 5 


Appointing CHARLES Dewey Day, Antorne PoLterrz, and JAMES Ropert Gowan, 
Commissioners to require into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntinaton in the House of 
Commons on the second day of April, A.D. 1873, relating to the Canadian 
Pacific Railway. 

Present: THE COMMISSIONERS. 


On this twelfth day of September, in the year of our Lord one thousand eight hundred 
and seventy-three, personally came and appeared before us, the above named Commissioners, 


DONALD McINNES, of the City of Hamilton, Merchant, who being duly sworn, deposeth 
and saith : 


I reside in the city of Hamilton. My occupation there is that of a merchant. 

I know Sir Hugh Allan. I do not know Mr. Geo. McMullen. 

Question—Do you know of any negotiation carried on between these gentlemen, or of 
any agreement between them in the autumn of 1871 or the winter of 1872 for the purpose 
of building the Canada Pacific Railway with American capital ? 

~ Answer—No; I know nothing about it. I may state that I think it was in the autumn 
of 1871, Sir Hugh Allan asked me whether I would consent to become a director of the 
Canada Pacific Railway, and I consented. I think he told me in general terms that he was 
negotiating with some American capitalists, but I know nothing whatever beyond that. I 
don’t think he stated who they were. 

Question—Do you remember about the time this took place ? 

Answer—No. I do not. | 

Question—Can you fix about the time ? 

Answer—I cannot charge my memory exactly. JI remember the occasion. It was on 
the train between Cornwall and Montreal. We had been at Cornwall to attend the meeting 
of a manufacturing Company, in which we were both interested, and it was on the way back 
to Montreal that we had this conversation. : 

I think it was about the latter end of 1871. 

Question—Had the winter set in ? 

Answer—I think so. 

Question—Did he mention to you the name of Mr. McMullen ? 

Answer—No, I don’t think I ever heard of his name until it appeared in print 
recently. 

Question—Did you understand that any agreement had been made? 

Answer—No. I understood that no agreement had been made. 

Question—Were you one of the Provisional Directors of the Canada Pacific Railway ? 

Answer—Y es. 

Question—In that capacity did it come to your knowledge that any negociations were 
being carried on? 

Answer—No; it so happened that I never attended any of the meetings. 
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Question—Have you had any conversation with any member of the Government that 
would lead you to think that such negociations were going on ? 

Answer—No. f 

Question—Do you mean to say that you have no other knowledge than that which you 
have stated above in reference to these negociations ? 

Answer—None whatever, except, of course, what has recently appeared in the newspapers. 

Question——Are you a member of the present Canadian Pacific Company ? 

Answer--Yes. I was named a director when I was in England, by Sir John A. 
‘Macdonald. 

Question-—Can you state why that Company was chartered instead of the old Company 
“the Canada Pacific” going on. 

Answer—No, I cannot state the exact reasons. _I was absent in England when that 
Company was formed. ; 

Question—-Have you any knowledge of any negociations between the Canada Pacific 
Company and the Inter-Oceanic Company with respect to an amalgamation ? 

Answer—None except what appeared in the public papers. | 

Question—You don’t know otherwise than from the public prints that such a negociation 
was carried on between the two Companies ? ! 

Answer—No, I may have heard it mentioned in conversation that such a thing was going 
on, but nothing beyond that. 

Question—Do you know whether there are any American capitalists among the Directors 
of the Canadian Pacific Company or any American Capital invested there? 

Answer—I am not aware of any. 

Question—Have you any knowledge, Mr. McInnes, of money having been subseribed 
for the support of Ministers and for the aiding of elections of Ministers and their supporters 
in 1872, at the general elections in Ontario ? 

Answer—Yes; I know there was money.subscribed in the constituency where I belong, 
and paid. 

Question—Do you know whether any money was subscribed by Sir Hugh Allan or 
Mr. Abbott ? 

Answer—No; I do not know of any. 

Question— Was any money sent up from the Province of Quebec ? 

Answer—None, that I am aware of. } 

Question—Have you any knowledge relating to the elections in the Province of 
Quebec ? 

Answer—None whatever. 

To Sir John A. Macdonald through the Chairman : 

Qnestion—I think you are one of the principal merchants in Hamilton ? 

Answer—I am a merchant there. : 

Question—It was in your capacity as being a merchant largely engaged in business that 
Sir Hugh Allan asked you to go on the Board of the Canada Pacific Company ? 

Answer—lI presume so. 

Question—And to get a representative from Ontario ? 

Answer—I think so. } 

Question—From whom did you first get any information of your being selected to serve 
on the Board of the Chartered Company ? 

Answer—From yourself. I was in London at the time and received the news by cable. 
I received no information other than from yourself. I answered accepting the appoint- 
ment. | 

Question— Have you any particular relations with Sir Hugh Allan ? 

_ Answer—No; none. I am quite independent of him in business matters, except that 
we have a joint enterprise in Cornwall in a manufacturing company. - 

I know of subscriptions being made at the last elections in Hamilton. That always 
happened at elections, unfortunately. I know that I subscribed. 

Question.—On the right side and at the right time ? 

Answer—Yes; I did that of my own accord and not on account of being on the Pacific 
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Railway. Decidedly not. I did not show any great anxiety to get on that Board, or to be 
connected with that enterprise. 
Question—W as it altogether as a matter of duty and principle that you consented to 
‘\ serve on that Board. 
: Answer—l felt that it was a great national undertaking, and if my services would be 
of any use in its promotion, that it was my duty to place them at the disposal of such a 
public work. 

And on this thirteenth day of September, 1873, re-appeared the said witness and made 
the following addition to his foregoing deposition : 
| I desire to add with respeet to some correspondence which was published in the news- 

_ papers in which my name was put as receiving by way of gift, as I understood it, the sum of 

/ $50,000 of the Canada Pacific stock. I beg to state that Sir Hugh Allan, nor any one else, 
‘never made such an unworthy proposal to me. 

And further, deponent saith not, and this, his deposition having been read to him, 
he declares that it contains the truth, persists therein, and hath signed. 


Sworn and taken on the twelfth day of Sep- | 
tember, 1873, and acknowledged on (Signed), D. McINNES.. 
thirteenth day of said month and year. 
(Signed), CHARLES DEWEHY DAY, 


Chairman, - 


cs A, POLETTE, 
cc JAMES ROBERT GOWAN, 


Commissioners. 


PROVINCE OF ONTARIO, 
IN THE MATTER OF THE COMMISSION 


City of Ottawa. 


Appointing CuarLes Drwry Day, Antoine PoLetre and JAMEes Ropert Gowan, 
Conimissioners to enquire into and report upon the several matters stated 
in a certain Resolution moved by the Hon. Mr. Huntineton in the House 
of Commons on the second day of April, A. D., 18738, relating to the 
Canadian Pacific, Railway. 


Present: THe COMMISSIONERS. 


On this twelfth day of September, in the year of our Lord one thousand eight 


hundred and seventy-three, personally came and appeared before us, the above 
named Commissioners, 


ROBERT N. HALL, of the Town of Sherbrooke, in the Province of Quebec, Advocate, 
who being duly sworn, deposeth and saith: 


I reside in Sherbrooke. My profession is that of an advocate. 
~~ | know Sir Hugh Allan. I do not know Mr. G. W. McMullen. 

Question—Have you any knowledge of any negociation or agreement between Sir Hugh 
Allan and Mr. McMullen, relating to the construction of the Pacific Railway ? 

Answer—Not the least, no knowledge of it whatever. 

Question——Have you ever had any conversation with any member of the Government, in 
relation to any such agreement ? 

Answer—lI have not. 
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Question—Have you ever had any means of knowing whether such a negotiation was 
going on with a view to an agreement of that nature ? 

Answer—I never saw anything to indicate it. 

(Juestion—Is it then a matter concerning which you know nothing at all ? 

Answer—I have no knowledge of it whatever, not the least 

Question—Have you taken an interest or have you been eligaged in Railway enterprises ? 

Answer—l have taken quite an interest in the prome on of Railways in the section of 
country in which LI live. 

Question—Have you had any interest or taken any part in the movement for building 
this Pacific Railway ? 

Answer—I was appointed one of the Directors of the Canadian Pacific Company, that is 
the chartered Company. 

uestion——W hen did your acquaintance or connection then begin with the enterprise for 
building this Railway. 

Answer—It was only a short time before my appointment and before the signing of the 
contract. 

Question—Before that did you know anything about it or had you taken any interest 
in the matter ? 


Answer—I had taken quite an interest in it, although I did not identify myself i in any ~ ~ 


way with its promotion. 

Question—You had not been consulted by Sir Hugh Allan or any other person in rela- 
tion to the construction of it ? 

Answer—No, [ had not. I had no connection with Sir Hugh Allan in reference to it. 


In fact I did not know him before the contract was signed. My acquaintance with him is ~~ 


only since that time. 

Question—Did you take any part in Lower Canada in the general elections of 1872 ? 

Answer—I did not. 

Question—Do you know of any money haying been subscribed in aid of the election of 
Ministers or their supporters ? 

Answer—No, I do not. There were very few contested elections in the Townships, the 
elections were by acclamation—those at least in the part of the Townships where I reside. | 

Question—Do you know anything of the Montreal elections ? ? 

Answer—Nothing whatever. 

Question—Do you know whether there was any Hes xu cha of money for the cabrying 
of them on ? 

Answer—lI do not. 

Question—Do you know whether Sir Hugh Allan eninge anything in aid of the 
Elections, in any part of the Province of Quebec? 

Answer—I do not—No contribution ever came to my knowledge in any way. 

Question—Are you aware of the reasons for which your name was put on the list of 
witnesses ? 

Answer—I cannot imagine any reason—I never had any conversation with Mr. 
Huntington at all—I had no knowledge of anything that tended to pup Pan the pingen made 
by him. , 

< To Sir John A. Macdonald through the Chairman. 

Question—Do you know at whose instance it was that you became | a ys oh Lh oe the 
Board of the Canadian Pacific Railway? is. 

Answer--At the instance of the Hon. Mr. Pope, Minister of Agriculture ; at foath 
understood I was nominated by him. Heis the representative from the Townships in my 
part of the country. He asked me to become a Director. He said it was desirable that 
that Section of the country should be represented on the Board and asked me to act. He 
said there were two representatives from Montreal, and one from Quebec, and he thought 
therefore that the Hastern Townships should have a representative on the Board. 

I was in no respect, that I am aware; ofthe nominee of Sir Hugh Allan. 

I had no personal acquaintance with Sir Hugh Allan at the time. I had reason to 
believe that Sir Hugh Allan wished to name another gentleman in my place. That gentle- 
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man was Mr. Foster. I understood that negociations—at least the signing of the contract, 
was delayed on account of Sir Hugh Allan’s pressing the nomination of Mr. Foster. 
And further deponent saith not, and this his deposition having been read to him he 
declares that it contains the truth, persists therein, and hath signed. 
Sworn aud taken on the twelfth day of 
September, 1873, and 2cknow- 
_ ledged the thirteenth day of’ said { 
month and year. 


(Signed), ROBT. N. HALL. 


(Signed), CHARLES DEWEY DAY, 
Chairman. 
re A. POLETTE, 
“4 JAMES ROBERT GOWAN, 


Commissioner. 


PROVINCE OF ONTARIO, 
IN THE MATTER OF THE COMMISSION 


City of Ottawa. 


Appointing CHarLes Dewry Day, ANrtornE PoLertE, and JAmEs Ropert. Gowan, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntinaron, in the House of 
Commons, on the second day of April, A.D. 1873, relating to the Canadian 
Pacific Railway. 


Present: THE COMMISSIONERS. 


On this thirteenth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, the above named Com- 
missioners, 


JOSEPH HAMEL, of the city of Quebec, Merchant, who being duly sworn, deposeth and 
saith : 


I know Sir Hugh Allan very slightly. J never had any conversation with him. 

I do not know G. W. McMullen. 

Having heard read that part of the charge contained in the Royal Commission, which 
reads as follows: 

‘That in anticipation of the legislation of last Session, as to the Pacific Railway, an 
agreement was made between Sir Hugh Allan, acting for himself and certain other Canadian 
promoters, and G. W. McMullen acting for certain United States capitalists, whereby the 
latter agreed to furnish all the funds necessary for the construction of the contemplated 
railway, and to give the former a certain percentage of interest in consideration of their 
interest and position, the scheme agreed upon being ostensibly that of a Canadian Company 
with Sir Hugh Allan at its head.” 

I declare that I know nothing of this arrangement. I only know what I have seen in 
the newspapers, nothing more. 

I am not aware whether the Government knew of the existence of such an arrangement 
between Sir Hugh Allan and G. W. McMullen. 

I do not know whether there existed any negociations between certain persons for the 
construction of the Canada Pacific Railway. 

No Minister or Member of Parliament spoke to me on the subject. J declare that I 
only know of this affair through what I have read in the newspapers. 
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Having heard read the other part of the charge contained in the Commission, which 
reads as follows : 

“‘ That subsequently an understanding was come to between the Government, Sir Hugh 
Allan and Mr. Abbott, one of the members of the Honorable House of Commons of Canada, 
that Sir Hugh Allan and his friends should advance a large sum of money for the purpose of 
aiding the elections of Ministers and their supporters at the ensuing general elections, and 
that he and his friends should receive the contract for the construction of the railway.” 

I declare that I know absolutely nothing of such an arrangement, except what I have 
learned through the press. Sir Hugh Allan never told me that he had advanced money for 
the elections of ministers and their supporters, nor did Mr. Abbott, whom I know very 
slightly. No member of Parliament or Minister, ever told me that Sir Hugh Allan had 
advanced money for the elections of 1872. 

I have no knowledge that money was subscribed for the Montreal elections. As to 
other places, I am aware that subscriptions are always raised to assist the elections of friends 
of the Government. I do not know that Sir Hugh Allan subscribed to aid the elections, nor 
Mr, Abbott either. I do not know if the friends of Sir Hugh Allan advanced sums of 
money for the elections of ministers or their friends. When I say that I do not know that 
sums of money were advanced for the elections of 1872, I mean sums coming from this 
source—that is from Sir Hugh Allan. There were moneys subscribed by other friends of 
the Government towards the elections, but it was not for the election of ministers. The 
subscriptions I have just mentioned, may have reached five or six thousand dollars for the elec- 
tion at Kamouraska. g I am not aware of any moneys for other elestions. I have never had 
any conversation with members of Parliament or with ministers, on the subject of subscrip- 
tions by Sir Hugh Allan or Mr. Abbott, or their friends, for the elections of ministers or 
their partizans, and no conversation occurred in my presence on the subject. I know ab- 
solutely nothing of my personal knowledge, of the charges mentioned in the Royal’ Com-. 
mission, 

I can form no idea of why my name was on the list of witnesses unless it was because I © 
am a friend of the Government. 

I persist in declaring emphatically that I have no knowledge of any arrangement or / 
understanding such as that mentioned in the charges before the Royal Commission, and I | 
declare that [ have had no conversation with Ministers or Members of Parliament on this 
subject, and that they have never spoken about it in my presence. ' 

The money subscribed for Kamouraska was subscribed at Quebec and Kamouraska. It} 
did not come from Montreal. | m 

And further deponent saith not, and this his deposition having been read to him, he 
declares that it contains the truth, persists therein, and hath signed. 


Sworn, taken and acknowledged on the : 
day, month and year, first above (Signed,) JOS. HAMEL, 
written, before us. 
(Signed, ) CHARLES, DEWEY DAY, 
Chairman. 
és A. POLETTE, 
‘ JAMES ROBERT GOWAN, 


Commissioners. 


PROVINCE OF ONTARIO, 


IN THE MATTER OF THE COMMISSION 
City of Ottawa. 


pieentine CHARLES -Dewry DAy, ANTOINE Poterre, and JAMES RoBmrT GOWAN, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntineton in the House of Com- 
mons on the second day of April, A. D. 1873, relating to the Canadian Pacific 
Railway. 


Present : THE COMMISSIONERS. 


On this fifteenth day of September in the year of our Lord one thousand eight hundred 
and seventy-three, personally came and appeared before us, the above named Commissioners, 


EGERTON R. BURPEH, of the city of St. John, in the Province of New Brunswick, 
Civil Engineer and Contractor, who being duly sworn deposeth and saith: 


Question—Are you a member of the Dominion Parliament ? 

Answer—No. 

Question—Do you know Sir Hugh Allan ? 

Answer—I am acquainted with him slightly. 

Question—Do you know Mr. Geo. McMullen ? 

Answer—Y es. 

Question—When did your acquaintance with Mr. MeMullen begin, have you known 
him any length of time? 

AnsindrullNi’s I have known him since about the Session of 1872. 

Question—Were you one of the Provisional Directors upon the Board of the Canada 


~~ Pacific Railway Company, incorporated during the Session of 1872? 


Answer—Yes. 

Question—Have you any knowledge, Mr. Burpee, of any agreement between Sir Hugh 
Allan and Mr. McMullen, representing» certain American capitalists, for the building of the 
Pacific Railway with American capital ? 

Answer—I was told by Mr. McMullen that there was such an agreement. 

Question—Do you remember when he told you that ? 

Answer——At the same time—the session of 1872:° 

Question—Can you specify more nearly the year, month or day. 

Answer—It was about the last of the session. 

Question—W as it after the Act of Incorporation had been passed or before 2 

- Answer——It was before. 

Question—W hat did he say to you on that occasion 2 | 

Answer—I met him a great many different times. He told me there was an arrange- 
ment made with American capitalists, in connection with Sir Hugh Allan, to build the road ; 
and he wished me to become a member of the Company. 

Question—Did he state if there was any condition of that arrangement by which a 
certain interest was to be paid to Sir Hugh Allan? 

Answer--No. There was a condition that Sir Hugh Allan was to be one of the 
Company. 

Questton—Do you know who were the American capitalists whom Mr. McMullen 
represented ? 

Answer——I cannot remember them all; there was a large number. There was Governor 
Smith mentioned, Jay Cooke, and General Cass. 
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Question—Did. you understand that the Government of the Dominion was at that time 
favorable to that arrangement ? 

Answer—No, I did not. It was rather adverse. 

' Question—Did McMullen say anything to you on that subject ? 

Answer—Nothing definite at all, except that he wanted the Government to acquiesce. 

Question—Was this after the agreement to which you have adverted had been 
signed ? 

Answer—He said it had been signed. 

Question—At whose instance did you become a Provisional Director ? 

Answer—At the instance of Sir Hugh Allan and Mr. Abbott; but I was for a long 
time interested in the Pacific Railway. We had been talking about it for some four or five { 
years. “I was solicited by both the Inter-Oceanic and the Canada Pacific Company to join 
with them. I had a desire to be interested in the work, having eared spent four or five 
years in working in connection with it. 

Question —Were you requested to become a Provisional Director of the Inter-Oceanic 
Company before you were connected with the Canada Pacific Company. * 

Answer—Yes. 

-  Question—Was the Government aware that you had been requested to become a director 
of the Inter-Oceanie Company ? 

Answer—I cannot say that they were. Those Members of the Government with whom 
I had any conversation had always told me that the two Companies would be amalgamated ; 
or at least that was their impression. 

Question—W ho were those members of the Government ? 

Answer—The Members from the Province of New Brunswick, Mr. Tilley and Mr. 
Mitchell. 

Question—W hat reason had you to believe that the Government was adverse to the 
introduction of American capital ? 

Answer—lI had been told by Members of the Government that it was intended that the 
Road should be built with Canadian or British capital. 

Question—Will you name the gentlemen who told you so ? 

Answer—I do not remember exactly, but I know that it wag Mr. Mitchell’s idea that 
the Road should be so built. 

Question—Any other beside Mr. Mitchell ? 

Axswer—lI think there were several others besides him. JI think it was Mr. Tilley’s ° 
idea also. 

Question.—F rom your several conversations with members of the Government what was 
the conclusion that you came to as to the disposition of the Government in the matter ? 

Answer—I was quite convinced that the two Companies would be united. For that. 
reason I thought that it was immaterial as to which Company I belonged to. My opinion 
is from the conversations I had with Members of’ the Government that the Government was 
adverse to the admission of American capital. 

Question—Had you any personal knowledge of negociations tending to the amalgama- 
tion of these two companies—the Inter-Oceanic and the Canada Pacific ? 

Answer—No personal knowledge. 

I took no part in these negdciations. 

Question—Do you know why the negociations were He Met ? 


Answer—No. ; 
Question—Are you now a member of the Board of Direction of the Canadian Pacific 
Company ? 


Answer—Y es. 

Question—-By whom were you nominated a Director ? 

Answer—By the members of the Dominion Government for the Province of New 
Brunswick, Mr. Tilley and Mr. Mitchell. 

Question —That company consists of how many Directors ? 

Answer—Thirteen. 

Question~—Do you recollect the date of that charter ? 
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Answer—TI think it was in January, 1873. I cannot remember precisely. I was here 
at the time. Perhaps it was February. 

Question—W hen you were asked to become a Director of the Canadian Pacific Com- 
pany, or rather before you were asked to be so, were you consulted in regard to the terms of 
the Charter ? 

Answer—I had talked it over with different parties, and I was told what the provisions 
were, and I also had an opportunity of reading it. 

Questton—W hen was the contract given under this Charter ? 

Answer—At the same time if I recollect right, or a few days afterwards. 

Question—Having seen the Charter, what was your opinion in regard to it, and the 
terms of the controct upon it ? 

Answer —It was to be entirely Canadian under this new Charter. 

Question— Was the Stock subscribed in order to lead to that result ? 

Answer—It was. It was distributed in the different Provinces in proportion to their 
population. I was requested to get up one-thirteenth of the Stock, and before I became a 
phe the greater portion of the Stock for New Brunswick was subscribed by other 
people 7 
Qustion—Then the stock was to be re-distributed by the thirteen Directors in their 
several Provinces ? 

Answer—Yes, 

Question—Were there any perseribed terms on which the Stock should. be given out by 
these thirteen Directors ? 

Answer Yes; there was no one allowed to exceed a certain amount, and it was to be 
kept entirely in the hands of British subjects. It was to be given out to the different 
Directors in proportian to the population of the Provinces which they represented; for 
instance, one-thirteenth of the whole Stock was allotted the Province of New Brunswick. 

Question— Were you prohibited from putting any premium upon it? 

Answer—Y es. 

Question—Were these thirteen directors on an equal footing ? 

Answer—Yes; so I understood, 

Question—-There was no preference given to any one over the others ? 

Answer—lI never could see any. 

Questton—As a man experienced in the construction of railroads, do you consider the 
charter to be, or the contract to be, one of a particularly favorable and profitable character ? 

Answer—lI did not consider it satisfactory. 

Question—Satisfactory to whom ? 

Answer—I mean that I did not consider it advantageous. I considered it a hard con- 
' tract. 

Question-—You stated, did you not, in the beginning of your evidence, that you are a 
railroad contractor ? 

Answer—Y es. 

Question—W ere you induced to take a part in the Directorship of this Company with 
the hope of making a profit out of it? 

Answer—I thought so at first, but when I came into this last company, I could not see 
much chance for making a profit. I expected in the first place when I was working in con- 
nection with the road that a profit might be made out of it; that is years previously, I 
thought so. 

Question—Have you any knowledge of any understanding between the Government and 
Sir Hugh Allan and Mr. Abbott for the furnishing of money for the promotion of elections 
in 1872? 

Answer—None whatever. 

Question— Where were you during the period of these elections ? 

Answer—In New Brunswick, I think. 

Question—You are not in a position to know anything of the matter ? 

Answer—No. 
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Question—Have you any reason to believe that any money was subscribed in the 
Province of Quebec or Montreal for the purpose of the elections ? 

Answer—It is a matter of which I have absolutely no knowledge. 

Question—I suppose you took some interest in the elections in New Brunswick ? 

Answer—In some of them. 

Question—Do you know if money was subscribed there for the support of the elections ? 

Answer—I did not see any subscribed ; but 1 know money was spent. 

Question—Do you know from what source the money came ? 

Answer—From individual candidates and from their friends for them. 

Question—Have you any knowledge that Sir Hugh Allan or Mr. Abbott furnished any 
money for election purposes. 

Answer—I do not know. I have no teibwtente whatever. 

Question—Do you know whether any money was sent to New Brunswick for election 
purposes from the Provinces of Quebec or Ontario ? 

Answer—lI have no reason to believe there was. 

(Question—Have you had any conversation with any member of the Government which 
would give you any knowledge upon that subject ? 

Answer—N 0. 

Question—Or with Sir Hugh Allan? 

Anewer—No. | 

Question—You say you know Mr. McMullen. Have you any knowledge of the 
correspondence which took place between him and Sir Hugh Allan ? 

Answer—Nothing, except what he told me of the correspondence. 

Question—Have you anything to add to what you said he told you in relation to that 
correspondence ? 

Answer—No. 

Question—You have never scen the correspondence between themey of the original 
letters ? 

_ Answer—I have seen some of the original letters but I cannot say now what they 

contained ? 

Question—W ould you be able to identify any of them now ? 

Answer—I am not certain. I don’t think 1 would. 

Question—W ere any of the letters which you saw, afterwards published in the public 

rints ? 

F Answer—No ; but I have not read them all. I cannot say for certain that they are the 
same. I would not undertake to say that I could identify them, as I paid at the time very 
little attention to them. 

Question—Were you present at any of the Conferences between Sir Hugh Allan and Mr. 
McMullen ? 

Answer—No. 

Question—Or with either of these audeien and any Member of the pe Bialenettied 9 

Answer—No. 

Question—Do you know anything about these telegrams which have been published ? 

Answer—No knowledge whatever. 

Questton—Have you any further knowledge relating to the subject of this enquiry ? 

Answer—I don’t think of any. 

Question—Do you know whether Sir Hugh Allan received any money from United 
States’ Capitalists ? 

Answer—Mr. McMullen told me that he had advanced him money for the aise 
expenses of organizing the Company and getting the charters. ripe: ig 

Question—Have you any other knowledge besides that ? Pitas 5 4 

Answer—Nothing except from him. 

Question——Did Mr. MeMullen say to you for what purpose the money, was: furnished by | 
him ? 

Answer—lIt was for the preliminary expenses in getting the chantenand organizing the 


& 


Company. It was before the sido charter was got. “0 1p 
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Question—W as the use of American capital ever contemplated in the new charter. 
Answer—No. 
To Sir John A. Macdonald through the Chairman. 


I am a civil Engineer as well as a Railway contracter—I have had large experience in 
Railways in New Brunswick and elsewhere for the last fifteen years—During the last five 
years I have directed my attention towards the Pacific Railway—I got up some statistics in 
reference to it at one time. 


-I expected to make some profit out of it atone time. 


I was asked by the representatives of New Brunswick in the Cabinet to act as a Director. 
They informed me that they had put my name down and asked me to serve as a representative 
man from New Brunswick—at least I took it in that light—I had no idea of making any 
profit out of it as a Director—-I had a misgiving as to whether the arrangement was a 
profitable one for the Company. 


I was not asked by Sir Hugh Allan to become a Director of the present Company. 
I am quite certain that it was not due to Sir Hugh Allan that 1 was appointed, 


I cannot say that Sir Hugh Allan was opposed to me but my impression was that he 
was opposed to me but I do not knew it directly from himaelf. I thought at the time that he 
was opposed to me. 


The interest of New Brunswick in this Company was one-thirteenth of the whole stock, 
and as a Director I subscribed one thirteenth of the stock, and paid a tenth of that amount ; 
at least my friends and myself together paid it. That is, my New Brunswick friends. They 
took some of the “stock for me before 1 subscribed. Those persons who subscribed for me 
were all Canadians. No American money was admitted on that subscription list. There 
was an agreement betweeen me and those New Brunswick friends that the stock should be 
transferred from me to them, 


| I know that the charter provided that there should be no transfer of stock without the 
- consent of the Government, and they understood it so too. 


If this were not done, the money deposited was to be paid back by me to them. 


Mr. McMullen told me that Sir Hugh Allan had received from the Americans a sum of 
money to meet the preliminary expenses in getting the charter for the first Company. I have 
had a good deal to do with getting up Railway Companies, and have had considerable experi- 
ence in that way. ‘I'hat is always the first step taken to get funds for preliminary expenses. 
It always requires money, and sometimes we are obliged to pay it ourselves. 


In my conversation with Mr. MeMuilen, I did not tell him that American capital would 
be excluded until after this last charter was granted, or a short time before it was granted, 
Under the new charter, as it was drawn, it was not possible for American capitalists to get in 
without the consent of the Government; at least, 1 cannot see any way how they could, and 
I told Mr. McMullen so. 


Question by a Commissioner—What are the names of the persons who soined | in the 
subscription of Stock with you ? 


Answer—There were several. There were Mr. Domville, who lives at St. John, and 

Mr. Ryan, of Miramachi. His home is in Ontario somewhere, I believe. He had some one 

or two fens with him, whose names I do not know. . Their Stock was put in his name for 

them ; j Mr. McKean was one of them, I think. I have no other names, but both Mr. Ryan 
and Mr, Domville have friends joined ‘with them in their Stock. 


My reason for supposing that Sir Hugh Allan was not favorable to my becoming a 
director was, vhat I met him several times, and he seemed adverse to have anything to say 
to me about it, and I never had any conversation with him about it until after I had signed 

the articles, and then nothing but the ordinary intercourse of one with another ; nothing 
was said with respect to my name having been placed on the directorship. 


: 


Phe Gay ty 


83 


And further deponent saith not, and this his deposition having been read to him he 
declares that it contains the truth, persists therein, and hath signed. 


Sworn, taken and acknowledged on_ the, ; 
’ fifteenth day of September, 1873. t (Signed), EGERTON R. BURPEE. 


(Signed), CHARLES DEWEY DAY, 
Chairman. 


« A. POLETTH, 
“ JAMES ROBERT GOWAN, 


Comnussioners, 


PROVINCE OF ONTARIO, © 
IN THE MATTER OF THE COMMISSION 


City of Ottawa. 


Appointing CHARLES Dgwry Day, ANTOINE PotErTr, and JAMES RoBERT GOWAN, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Hunrinaton in the House of 
Commons on the second day of April, A.D., 1873, relating to the Canadian 
Pacific Railway. 


Present: THe COMMISSIONERS. 


On this fifteenth day of September, in the year of our Lord one thousand eight hundred 
and seventy-three, personally came and appeared before us, the above named Commissioners, 


The Honoraste ALEXANDER CAMPBELL, who being duly sworn, deposeth and 


said: 


I reside in Ottawa. I ama member of the Privy Council. Iam now Minister of the 
Interior. I have been a Member of the Government since the first of Jnly, 1867; that, is ot 
this Government. 

Question—Have you any knowledge of an agreement between Sir Hugh Allan and Mr. 
G. W. McMullen respecting the construction of the Pacifie Railway with American capital ? 

Answer—I have no knowledge of any such agreement. ’ 

I know Sir Hugh Allan, but Ido not know Mr. G. W. MeMullen. | 

Question—Are you aware of any negociations being carried on between these gentlemen 
haying that end in view,—that is the construction of the Pacific Railway with American 
capital. 

Answer—Not of my own knowledge. 

Question—Have you been present at any interviews with those gentlemen, or with 
either of them, relating to that matter ? 

Answer—None : T never saw Mr. McMullen in my life, to. my knowledge, and have been 
present at no interview with him, 

Question-—Axe you aware whether the Government encouraged any negociations for the » 
purpose of building the road with American capital ? 

Answer—I am aware that the Government did not encourage any such negociations ; 
that they declined to promote or favour any such arrangement. 

(Juestion—W hen did it first come under your notice that any negociations tending to 
that end, were going on? 

Answer—Merely by rumor. I think either during or shortly after the session of 1872. 
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Question— Was the opinion of the Government decided upon that matter—that of ex- 
cluding American capital ? 

Answer—Yes; decided for excluding it. 

Question—W hen was that decision of the Government apparent ? 


Answer—t think shortly after the end of the session of 1872, it became the pronounced _ 
policy of the Government to construct the railway altogether by means of Canadian and 


_ British capital, and by means also of the amalgamation of the two companies. 
» ~~ T think it was made apparent shortly after the close of the session of 1872. 

Question—W hen you refer to the two companies, do you mean the Jnter-Oceanic and the 
Canada Pacific ? 

Answer—I do. It was the policy of the Government to amalgamate these two com- 
panies, to exclude American capital, and to give the charter to the company, to be composed 
of these two amalgamated companies. 

Question—Have you any knowledge of the correspondence which took place between Sir 
Hugh Allan and Mr. McMullen ? 

Answer—None whatever. 

Question——Would you be able to identify any of the letters that passed between them ? 

Answer——Not in the least. 

Question——Have you read the published letters of Mr. McMullen—the two letters in the 

ress ? 
: Answer—I read those whish appeared in the Montreal Herald. I have not read a 
recent account of an interview which some one had with him in Chicago. 
_» Question—W ere you present at any of the interviews which the Government had with 
him ? 

Answer—No. I never saw Mr. McMullen. 

Question—Are you aware whether Sir Hugh Allan ever received any promise, or any 
encouragement from the Government, in his negociations with American capitalists. 

Answer—None whatever, so far as I know. 

Question—Do you know by whom the negotiations for an amalgamation of the Luter- 
Oceanic and the Canada Pacific Companies were originally suggested ? 

Answer—I do not. 

Question—Were these negotiations looked upon favourably by the Government, or 
otherwise ? 

Answer—Favorably. I myself went to Toronto at the request of Sir John A. Mao- 
donald about the end of October, 1872, for the purpose of endeavoring to bring about such 
an amalgamation, and | know that from the end of the session of 1872—I don’t remember 
exactly what time the session closed—but from that time up to the time of my visit to 
Toronto, and afterwards—I should say up to the end of November—there were continuous 
efforts being made by the Government to bring about an amalgamation of those two com- 
panies. Besides my visit, efforts were also made by correspondence. After I returned, Sir 
John Macdonald went himself for a like object. He went some weeks, I think, after I 
returned. _I went up towards the end of October and saw Mr. Macpherson, the President 
of the Inter-Oceanic Company. I also saw Mr. Cumberland, who was one of the directors, and I 
went to London and saw Mr. Carling, who was another of the directors, and Major Walker, 
who, I think, was a member of that company, but I am not aware whether he was a director )) 
or not. I endeavored to persuade Mr. Macpherson that his objections as to the American 
element in the Canada Pacific Company were ill founded, and that the guarantees which the 
Government were prepared to give were so complete and so absolute, that they would entirely _ 
exclude the possibility of the company being controlled by Americans. I did not conceive 
that Mr. Macpherson was afraid of American capital, but that American views might control 
it, and that the lands which were promised to the company might fall into American hands 
and be used for American purposes. J endeavored to convince him by the clauses which 
would be put in the charter that it would be impossible for Americans to get control of it, | 
and that the railway would be really and thoroughly controlled by Canadians. That was the “ 
att which I had in view, and these were the endeavors which I used. This was late in 

ctober. : 
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Question—You failed to convince him ? 

Answer—Yes; Mr. Macpherson did not himself put forward the idea that he claimed 
to be at the head of the company. He stated that he had no personal objects of his own to | 
eratify, but he was persuaded that if it was not stipulated that Sir Hugh Allan should not 
be at the head of the company, that American interests would not be excluded. I failed to 
convince him because of that view which he strongly adhered to. I may add, that during the 
same visit in the west, I also saw Mr. Gzowski, his partner, on other matters, and I think that I _ 
satisfied him that the guarantees proposed by the Government were sufficient for the purpose of 
excluding American control. I did not however, succeed in convincing Mr. Macpherson. 

Question—Did Mr. Macpherson’s opinions seem to be shared by all the other members 
of the Inter-Oceanic company ? 

Answer—By no means. Mr, Cumberland was quite satisfied that the guarantees were 
sufficient. Mr. Carling and Major Walker were also satisfied. All three of these gentle- 
men expressed to me the opinion that Mr. Macpherson in holding firmly to these views, after 
what I had stated to him, would not continue to represent the views of the gentlemen who 
had formed his company. 

These gentlemen were satisfied, and they thought that the larger number of the mem- 
bers would be satisfied that the guarantees were sufficient to exclude American control. 

Question—Did anything further pass at that conference with Mr. Macpherson ? 

Answer—No. My visit failed on the ground that_My, Macpherson could not believe 


~ that, so long as it was not agreed that Sir Hugh Allan would be excluded from the Presidenc 
of this Uampany, Ameriga'Inbiwestd wttald: bd eleciuallpexolndediviotar tno Vauven aid 
uestion—Did you explain to the gentlemen with whom you had the conference, what 
the charter was to be. 

Answer—Yes. The guarantees which we proposed, and which are now in the charter, 
were that the original stock list should be subject to the supervision of the Government, and 
that no changes should take place in that stock list, without the consent of the Government ; 
that the election of Directors should be subject to the approbation of the Government, and 
that no changes should take place in the Directory without the consent of the Government. 

There were also provisions made in respect to the control of the lands. 

Question—You went up to Toronto to represent the Government ? 

Answer—I went at the request of the Government; or, rather, at the request of Sir 
John Macdonald. 

Question——W hat time did Sir John Macdonald go there ? 

Answer—Two or three weeks after that, in November. 

Question—W hat was the result of the whole negociations ? 

Answer—We could not convince Mr. Macpherson that these guarantees were sufficient 
unless it was also conceded, and that we should stipulate to exclude Sir Hugh Allan from the 
Presidency. But, at the same time, he clearly led me to understand that he did not himself 
put forward any particular claim to the Presidency, but that Sir Hugh Allan should be 
excluded from that position. 

Question—W as Sir Hugh Allan aware of the part the Government was taking for the 
purpose of bringing about this amalgamation ? 

Answer—I do not know. I never had any conversation with Sir Hugh Allan about the 
Canadian Pacific Railway at all. 

3 I presume that he was aware of it, but I don’t know it myself. 

Question—Was any further guarantee suggested besides that of excluding Sir Hugh 
Allan from the Presidency ? | 

Answer——No, not in addition to those which I have mentioned ? 

Question—Do you know when it was announced to Sir Hugh Allan that the Govern- 
ment would not consent to the admission of the American element in the Company ? 

Answer——Not of my own knowledge. I apprehend it must have been during the Ses- 
sion of 1872. 

» Question—After the failure of the negociations for bringing about the amalgamation, 


._what course did the Government then determine upon ? 
nswer—They determined to avail themselves of the Act which had been passed during 
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86 


the previous Session, in contemplation of such _an event, and to form a company under this 
ct; a company composed of the wealthiest and most influential men in the country, giving 
\ to each Province a representation on an analagous basis to that which prevails in the Privy 
“Council, Five uebec, and so on, it ~ 


“being considered that the Privy Council fairly represents the importance and influence of — 
each Province. _ 


That charter was granted in consequence of the failure to amalgamate, but very many 
of its provisions would have found their way into the contract, with either of those com- 
panies, or into that with the united one, supposing we had dealt with an amalgamated 
company. 

Oilestion What was the fundamental principle of that charter with respect to the distri- 
bution of stock: how was it to be divided? 

Answer——It was an approximation of the representation of the different. Provinces com- 
posing the Dominion. 

Question—-In the choice of the Directors of the Company as representative men from the 
different Provinces was there any preference or advantage given to one over another ? 

Answer—None: and the desire was to get into the Company men of standing, men of 
capital and men of Railway knowledge. The Government also desired to procure from the 
~ several Provinces the best men of respectability, standing, wealth, or railway knowledge. 

Question—W as there any inequality among themselves as to the footing on which they 
stood as Directors ? 

Answer—None whatever. 

Question—Were the terms upon which this charter was granted and on which the con- 
tract was based more or less favorable than the terms contemplated by the Gevernment at the 
beginning ? 

: Answer—They were the same terms in so far as these terms would be deduced from the 
Act of Parliament. Where the Act did not prescribe terms the object was to make the char- _ 
_ter_as perfect as possible, and to absolutely exclude the possibility of Americans having any — 
etna) and to so frame it as to make it secure the objects we had in view. We spenta ee Te 
deal of time over it, and so far as my knowledge and ability enabled me to judge, I believe that 
that charter was made as perfect in these respects as it could be made. The charter was 
intended to exclude American control, to retain control of the lands and money subsidy, to 
enable the Government to make a safe disposition of that money, and generally to accomplish — 
the objects which the country had in view in the granting a charter for the construction of — 

— the Pacific Railway. OW R= viet WoO 

Question—W hat time was the draft of that charter made ? i ee baa fi 

Answer—The charter, when I was first asked to take any part in it, was in ei, it 
was 1 should say, about the middle of January. It was completed on the fifth of Febru- 
ary. It had been submitted on behalf of the Government to Sir John A. Macdonald and 
myself; and on behalf of the railway company, to Mr. Abbott. We spent a great many 
days over it, discussing the various points; Some put forward by Mr. Abbott on the part of 
the company, that such a clause was too stringent, and another clause did not give the ad- 
vantages which he considered they ought to have, and so on. These clauses were discussed 
for several days, Mr. Abbott consulting now and again with the persons who were to be 
Directors of the road. 

Question—On what calculation or data was the price fixed for the construction of this 
railway. 

eat Ws did not fix the price; we fixed our contribution to it. _It was fixed by 


statut the country should give the company undertaking the works $30,000,000 and 
_50,000,000-acres of land. — 


Question—On what data were these fixed ? 

Answer—They were fixed by Parliament. | 

Question—Have you any knowledge personally to state whether the contract given 
would bea profitable one to the contractors or not ? 

Answer—No, I have not. I may state that the data on which the $30,000, 000 | in 
money was fixed was 3,000 miles of railway at $10,000 a mile. 
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@uestion—Y ou have seen the printed letters of Mr. McMullen you say, with the excep- 
tion of one ? 

Answer—lI have. 

Question—Do you know anything af the sums of money which are mentioned there as 
having been disbursed by Sir Hugh Allan ? 

Answer—I do not. 


Questeon—These sums are $8.500, to Sir John Macdonald, and Sir Francis Hincks 

and_a_large sum of money to newspapers, and a sum promised to the [Honorable Mr. 
angevin; do you know anything about these sums of money ? 

Q@uestion—N othine whatever. 

Question—Do you know anything about the matters alluded to in Mr. McMullen’s 
letters ? 

Answer—No, I was present at none of the interviews. I never saw Mr. McMullen. 

Question—Have you any knowledge that Sir Hugh Allan advanced $200,000 as stated 
in Mr. McMullen’s letter ? 

Answer—No, 

Question—Do you know anything about the sums of money alluded to, that is money 
advanced for the purposes of the Elections ? 

Answer—No, I know nothing about those sums-—Nothing whatever. 

Question—Do you know anything about money payments to different individuals ? 

Answer—No. 

Question—At the conclusion of this last letter of Mr. MeMullen’s, I find it printed _|+ 


inners * Sa ge Caria eA ated Anse Ea 
the absence of Sir Hugh Allan, £ shall be obliged by your supplying the Central me 
“mittee with a further sum of f $20,000, upon the same conditions as state 7 me at ther © 
“foot of my letter to Sir Hugh Allan, of the 30th ultimo, (Signed) George H. Cartier. sx} 
_£P.S.—-Please also send Sir_John A, Macdonald $10,000. more on the same terms.” nN 
~~ you know any thing about that letter ? Res 


Answer—Nothing. 

Question—Do you know anything about the $20,000 mentioned in it ? 

Answer—I was in Kingston immediately after Sir John A, Macdonald’s election, and I 
understood from him, that a certain sum of money had been contributed towards the 
elections in Ontario by Sir Hugh Allan. I had no personal knowledge of the matter. 

Question—Have you ever seen these telegrams which have been published ? : 

Answer—lI have not. . i 

Question—Have you not seen one from Sir John A. Macdonald to Mr. Abbott in , 
these terms: “I must have another $10,000, will be the last time of calling. Do not — 
“fail me?” | 

Answer—No. 

Q@uestion—Nor the answer of Mr, Abbott—“ Draw on me for $10,000.” 

Answer—No. That telegram purports to be sent from Toronto. 

I did not see Sir John after he left Kingston. I know absolutely nothing of them. 

Question—Have you any knowledge as a matter of fact, that there was any pie: 
supplied for the elections by Sir Hugh Allan ? 

Answer—None, except the knowledge I have mentioned. 

Question —Have you any knowledge concerning the elections in Montreal, and in the 
Province of Quebec ? 

Answer—None. 

Question—Have you any knowledge of any understanding between Sir Hugh Allan and 
the Government, or any Member of the Government, that money should be furnished for 

_ supporting the elections ? 

Answer—None whatever. The Government is charged as I understand with having 
made a corrupt bargain with Sir Hugh Allan. _Now I think that I am in a position as a 
Member of the Government, and having been ialinas Ae concerned in A 


-narter, to say that there was no such bargain with Sir Hugh A | 
corrupt 0 or incorrupt. ere was no bargain to em ot any one the Contract at all. 
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so not believe that Bin Fiugh Allan hed sny.sort of anderskindine beyond that one given by 
ir George Cartier, which was given by him on one day and repudiated by Sir John A. ~ 
Macdonald on the next. I saw Sir John’s telegram to that effect immediately afterwards. 
Beyond that I do not believe that Sir Hugh Allan had any understanding with the Govern- 
ment, or that there was any bargain, either corrupt or incorrupt, to give him or any body 
else this contract until the Charter was about being signed, that would be perhaps the end of 
January or the early part of February. [am persuaded he had no such understanding. I 
say this because the allegation is that a corrupt bargain was made either betore or during _ 
the Session, or at the time of the cleciiona and binon thet during all shar Uris veneer 
ment made no bargain to give the contract te any one. 1 was engaged in Toronto endeavor- 
ing to bring about the amalgamation of these two companies as late as October, and I know 
that Sir John A. Macdonald was there for the same purpose as late as November, and it was 
nearly the end of November before we were satisfied that an amalgamation could not be 
brought about. When I was in Kingston I saw the telegram from Sir George Cartier giving 
_the terms of the arrangement, which, if I richtly remember, were that the amalgamation of _ 
Company, but failing that it should be given to the Canada Pacific. These facts were 


communicated to Sir John A, Macdonald, and he immediately sent_a telegram back stating | 
that he would not assent, and that he would go down to Montreal. , 

[am satisfied there was no. bargain with any one to get the contract until it was 
abailutelrotverat the ent of Tantare VaTa nt TE 
Se anEn THe otter Han Bt Cbkces OLide dated 24th August, 1872, which I have 
read to you, contains an allusion at the close of it, to “the same conditions as the amount 
written by me at the foot of my letter to Sir Hugh Allan, of the 30th ultimo.” Have you 
seen that letter ? | | Tei 

Answer—l have not. 

Question—Do you know where it is ? 

Answer—I do not know of my own knowledge. I understood some time ago that it 
was in the hands of Sir Hugh Allan. I never saw it. 


$2 Sir John A, Macdonald, through the Chairman : PR 
was not present at any interviews between the Cabinet and Mr. McMullen. I never 


saw him. 
_ I was aware that there were two interviews, but I was absent on both those occa- 
sions. 

The charter was the result of the failure to amalgamate. I don’t mean to convey the 
idea that the terms of the contract with the amalgamated company, had there been an 
amalgamation, would have been different from the terms in the charter. I presume that the 
charter would have been much the same. We were anxious to make the best charter we 
could and to carry out the wishes of the country in relation to the railway. Whether the 

. amalgamation had taken place or not; whether it had been arranged by the Inter-Oceanic 
Company or the Canada Pacific, or by a chartered company, in any case it was the policy of 
_ the Government that the terms should be as I haye mentioned, and as are contained in the 
preesn charter. That was the policy of the Government immediately after the Session of 

Question—You say you were aware, and that you had means of knowing, as a member 
of the Government, that there was no bargain, corrupt or incorrupt, with Sir Hugh Allan, 
before the elections or before November ? 

Answer—None whatever. 


Questuon—-Could there have been such a bargain without your knowing ? 

Answer—It could not be without my knowledge. 

Question—Supposing any one of the thirttcn ministers had made any agreement with _ 
Sir Hugh Allan, would it have been of any value whatever ? | 


nswer—N ess _1t had been yourself... It would have beenof no value. In such _ 
event, I apprehend, if any one of your colleagues could not have concurred in the advice 


which, in that_case, you would haye given His Mxcellency, he would have been obliged-io — 


retire. 
See ee ey meme. 
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Question—Kixcept myself, any agreement made by a member of the Government with 
any party would be so much waste paper unless it was sanctioned by the Government? 

Answer—That is my opinion. : 

Question If Sir Goorge Cartier had made any arrangement with Sir Hugh Allan at 
Montreal or elsewhere, you say-tt would have been futile? ~~ 

Answer—lf Sir Coors Cateee bad’ tiade Buch an -atratiaemit and it had not been 
sacrificed his own Views. 

Question As a matter of fact, and in justice to Sir George Cartier’s memory, do you 
know, as one who was socially and intimately acquainted with Sir George Cartier, what his 
sentiments were with respect to the introduction of American capital into the Pacific Railway 
enterprize ? 

Answer—Very_ strong against the admission of either American capital or control. The 
idea then was not opposition so much to American capital as to Americans controlling the 
road. He took the extreme ground of excluding American capital as well as American 
capitalists. 

Question—From the conclusion of the session to the granting of the charter did the 
Government policy vary for a moment with respect. to excluding American capitalists and 
American control ? 

Answer—Not for amoment. I think the only Member of the Government who at any 
time held different views was Sir Francis Hincks, but finding his colleagues unanimous in the 
other direction he yielded his views. 

_ He saw as well as his colleagues that the feeling of Parliament was decidedly opposed 
to American connection. | 

Question— Then he yielded to the sentiments of others. 

Answer—Yes; I think the fixed policy of the Government during the whole period, 
from the end of the session of 1872 to the time the charter was granted, was to exclude 
American control, and to give the charter to Canadian or British capitalists, in order to 
make it a national work, and to carry out national views and objects. | | 

Question—Was it not also the fixed policy of the Government that the company which 
should be entrusted with the building of the Pacific Railway should not be a sectional 
one. fe 

Answer—Yes ; the desire was to embrace important interests in the different Provinces 
of the Dominion, and to get each Province as much as possible represented by men of stand- 
ing, wealth, and railway knowledge. This was done in order to prevent sectional jealousies, 
which might impair the progress of the work. 

Question—Do you know, as a matter of fact, that the existence of the Gover 
reatly depended upon there being no secti and would not the Government ~ 
have been greatly endangered by bringing in a sectional company. 

Answer—I think so. : 

Question—W ould it not have been impossible to exclude either Ontario or Quebec? 

Answer—Impossible. I believe that was the reason why in the very early stage of the 
matter, I apprehend before the close of the Session of 1872, it was considered to be 
impossible to give the contract either to the Canada Pacific, Sir Hugh Allan’s Company, or 
to the Inter-Oceanic, Mr. Macpherson’s Company. If it were given to Sir Hugh Allan’s 
Company it would exclude many representative men from Ontario, Mr. Macpherson’s 
Company being comprised principally, though not wholly, of Ontario men. 

If the contract were given to the Inter-Oceanic Company it would have excluded 
representative men from the Province of Quebec, who were in Sir Hugh Allan’s Company, 
and who considered him as their representative in Railway matters, and who had put him 
forward as the head of the organization and as the mouthpiece of their views and wishes. 


think very early it became quite clear that the Government could not roceed_and deal 
with either Company but must endeavor to procure an amalgamation, and so deal, if possible, 
with the Dominion at large. 


It was a matter affecting not only the interests of the railway, but the political . 
existence of the Government. 
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I am convinced that the Quebec interests could not have beep excluded from any 
arrangement for building the road. 


Question—If so, could Sir Hugh Allan have been excluded ? 


Answer-—No,. 


Question—W hy ? 


Answer—Because he was put forward as a leading representative man. He was_a 
rominent business m ad been largely engaged in ing the Northern Colonization _ 
Roiliway.and tor two. ofithree- years she “lad “put himself forward as the leader of Lower _ 


Canada in Railway matters, and was accepted as such by Lower Canada. 


Question—Are you aware that a deputation from Lower Canada—Montreal—came up 
to Ottawa and saw Sir George Cartier to insist that Sir Hugh Allan be viewed as the 
representative man of Lower Canada. 

Answer—I was not aware of it. 

@uestion—You were not aware that Mr. Hudon, and Sheriff Leblanc, came to Ottawa 
for that purpose ? 

Answer—No, I am not. 

‘Question—Sir Flugh Allan is an exceedingly wealthy man, is he not. 

Answer—Yes. 

Question—W hat is he reputed to be worth ? 

Answer—From $500,000 to $600,000 a year, I have heard it reported. 


Question—Reference has been made to Sir George Cartier’s letter, and to my telegram 


_to him re udinting his quasi arrangement. You were at Kingston at the time I received his 


_tele ram. se you saw it almost at the time I received it? 


athe same day or the next. 
Question—Do you remember my repudiating it at once? 


night. 

Question—My Election was then going on was it not ? 

Answer—I think this was during the nomination week. 

Question—So I made arrangements with you, to enable me to go down and break up 
such an arrangement, andasked you to attend to my interests in my absence ? ‘4 

Answer—Y es. 

Question—Did you see the answer to my telegram ? 

Answer—Yes. 

Question—The arrangement stood according to my previous telegram ? 


Answer—-Yes ; the only thing you said, I think, was that the influence the Government 


had on the Board would be used to get Sir Hugh Allan made President. . 


Question —You assented to that and thought it reasonable that the wealthiest man in 
Li Canada, and the oldest on the Board, should be President? = 
Sati ales. Vea iatidllo deat he ttalelouroerad ivi came forward as_a Cana-_ 
dian, and took an interest in the project, and was willing to embark his means in it. 
Question—Had Sir Hugh Allan any special reason for desiring the extension of railways 
westward ? 
Answer—lI don’t know, except that he was largely interested i in the Northern Coloniza- 
tion road. 
Question—Was he not also largely interested in steam transportation ? 
Answer—Y es. . 
Question—Are you not aware that there was an attempt made to get up a rival com- 
pany in England ? 
Answer—I have heard so. 
Quest'on——Under whose auspices ? 
Answer Of the Guan Trunk Railway, I under sioodl It was however a mere 
rumor. 
@ Question Did that vedic a cause of fear to Sir Hugh Allan that the Steamship line 
might be excluded from the Western traffic ? 


a Answer—Yes, and also of your telegraphing that you would go down to Montreal, at_ 
‘ once, and of your makin reparator ngements with me to go down if necessary that Hh 


d 
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Answer—It may have been so. I never had any conversation with him on the subject, 
but I understood that he had those views. 

Question—Are you not aware that he was also interesting himself very much, and pres- 
sing on public attention a road still further west than the Northern Colonization Railway. 
The Toronto and Ottawa Road ? 

Answer——Y es, it was to be a Road to run from here to Carleton Place and Peterborough, 
through the interior of Upper Canada, and come out to the lake at Toronto. 

Question—The fact is Sir Hugh Allan had determined upon the extension of the Rail- 
way system, and desired to connect himself with it? 

Answer—I understood from general report that he had the idea of a Railway system 
from Montreal westward independent of the Grand Trunk Railway, 

To the Commissioners : 

I understood you to say that the terms of the Charter were finally settled some time in 
the latter end of January ? | 

Answer—Y es. 


Question—You mentioned also that you had several interviews with Mr. Abbott, as _ 
_yepresenting Bikiece Aner ria fer eaNt ecard Ed a 


Answer—yY es... 

Question—And his praying that certain alterations might be made. 

Answer—Y es. 

Question—Did_ that touch the question of the exclusion of American control. 

Answer—It did not. That was a conceded d. point beft i before we sat down. SS 

Questiot—Did the Government in any way concede the point in regard to American 
control ? 

Answer—Not in any way, and he did not desire it. It was a conceded point that it 
should be excluded before we sat down, and our desire was to frame a charter so as to make 
that secure, and he was equally anxious with us that it should be so. : 

Question—W hat was the nature of the alterations he suggested ? 

Answer—lI can hardly remember. He may have suggested forty or fifty. 

Question—W hat principle did they affect ? 

Answer—There was a great deal of detail as to the mode and rapidity by which the 
$30,000,000 were to be paid, whether the payment was to depend on the construction of 
certain sections or upon a certain quantity of labor on several sections, and how fast it was 
safe for the Government to pay it out. He endeavoured to get stipulations for this money to 
be paid out as rapidly as possible. Sir John Macdonald and myself, on the other hand, 
endeavoured not to have. the money paid until assured evidence had been effected that value 
had been received for it by the country. And in the same way with regard to lands, his 
object being to obtain the land as quickly as possible, while our desire was that it should be 
granted only as the construction of the road progressed. What I mean to say is that he 
endeavoured {to obtain some mode of determining the rate of progress in the work, more 
favorable than that of leaving it to the decision of the Government or its engineer. It was 
understood that the payments were to be dependent on the rate of progress. Then as to the 
way the land was to be dealt with as to the possibility of its being used, in any way injuriously 
to the interests of the country at large; as to the mode and rapidity of its being patented and 
-a variety of questions of like nature which must occur in a large national undertaking, came 
up from day to day. 

Question—On how many occasions were you present when Mr. Abbott also was present ? 


Answer—lIn. the discussion of this charter, we may have spent the best part of seven or -~——~ 


eight days. 

Question—W ere you there on the first occasion ? 

Answer—I was there every time. 

(Juestion—On that occasion was there anything said with respect to American control or 
did he claim that any alteration should be made in that part of the Charter which was to 
exclude American control? 

Answer—No. It was a conceded point before we sat down, that it should be excluded, 
and there was no effort made on his part to get the charter changed on that point. 
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Question.—T hat referred to American Capitalists, as well as American control? 

Answer—Yes. Whatever Sir Hugh Allan wished, or may have done originally with 
his friends, Mr. Abbott, as his representative, and that of the companies said he and they 
had entirely abandoned any intention of having American interests introduced, and Mr. 
Abbott, was equally anxious with Sir John Macdonald and myself to prevent the possibility 
of this control or influence being brought in. 

Question—Can you state what was the date of the first interview between the members 
of the Government, and Mr. Abbott, in relation to the final settling the exact terms of the 
Charter ? | : 

Answer—lI. should say towards the end of January, probably about the 20th. I do not 
- remember whether the time was given consecutively or not. I think Mr. Abbott may have 
had occasion to go to Montreal once or twice, 

Question—In what form was the draft, I mean was it a rough draft ? 

Answer—1t was originally in manuscript, and at the time it was presented to me, it was 
in type—in galley. 

To Sir John A. Macdonald through the Chairman : ! 

I think it was the end of January that Mr. Abbott was put in communication with you 
and myself, but the communications and negociations had been going on long before that. 
What I was asked was as to the interviews which resulted finally in the settlement of the 
charter. 

Question—The draft of the charter commenced with a few headings, and by degrees 
expanded and became more and more worked into details, until at last we sat down and 
framed the charter ? : ' 

Answer—lIt was set down in detail, printed in galley, revised and reprinted. I think it \ 
was printed four or five times, as the alterations were going on before it was finally settled. 

I desire to add one word. In that last letter which Mr. McMullen publishes he says, [ 
think, with reference to a bill or note made by Mr. Hillyard Cameron, that it was renewed 
by the Merchants Bank, and says that the renewel was at the instance of the Government 
after a visit of the Postmaster General to Montreal. J was the Postmaster General at the 
time, and am the person to whom he referred, and I wish to say that the insinuation 
conveyed by that paragraph is false; that I knew nothing of the renewal of Mr. Cameron’s 
paper, and that no visit of mine to Montreal had any reference to avy such renewal, nor did 
I ever ask any one to renew such a note. 


- And further for the present deponent saith not. 


And on this sixteenth day of September re-appeared the said. witness and made the 
following addition to his foregoing deposition: At the close of my deposition I spoke of a 
statement which Mr. McMullen had made in a letter that I took some part in having a note 
renewed which had been made by Mr. Hillyard Cameron. I was speaking from memory as 
to what Mr. McMullen had stated. Since I gave my testimony I have looked up the state- 
ment as it_appeared in the papers, and I find his statement is not as to the renewal of a note 
but as tojthe inception of it. The statement is: “ And now let me add one more fact which 
‘‘ will illustrate the position of the Committee and of the absolute control which the accused 
‘and their friends have exercised over it. Outside of the amounts which may have been 
_ furnished him by Sir John A. Macdonald, the Chairman of the Investigating Committee 
‘¢ applied through the Premier for a loan of $5,000 when the elections were all over, and Sir 
“ Hugh Allan esnpaseagy ne he was through paying, and he objected, but after a personal 
“visit of the Postmaster General to Montreal, and urgent letters and telegrams of Sir 
‘‘ John, who announced that it was to help us, the thing was done.” 

I desire to say in reference to the inception of the note and the original loan, that the 
insinuation of any visit of mine to Montreal had anything to do with it is false. g I knew 
nothing of such a loan, and no visit of mine to Montreal had anything to do with it. 

Question—Did you visit Montreal about that time? 

Answer—I can hardly tell. I never spoke to Sir Hugh Allan on the subject, nor to any 
ay of the Merchant’s bank. I was not aware until long afterwards that there was such a 

iscount. | 
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Question——Do you know of Sir John A, Macdonald having written to Sir Hugh Allan 
in respect to this note ? 

Answer—tI do not of my own knowledge. 

Question—Do you know of any telegrams; did you send any telegrams respecting this 
matter ? 

Answer—None, nor do I know of any having been sent. 

Question—Do you know of any application by Mr. Cameron to any member of the 
Goveitnment. to: assist him in obtainipg this,discount.. .. 4.47) 9 )f 0 ee 

Answer—-Not of my own knowledge, but I believe there was some communication on the 
subject, and that Sir John Macdonald did assist him to get this discount; but Ihave no : 
personal knowledge of it. Be | 

And further for the present deponent saith not. 

And on this 17th day of September, reappeared, the said witness and continued his 
deposition as follows : 

The amount which I learned from Sir John A. Macdonald in my conversation with hi 
_at Kingston as that which was to be contributed by Sir Hugh Allan to the Ontario Election — 
fund was “fund was $25 000. This was after Sir John’s own election. 

uestion—Did you hear of any other sum being promised by Sir Hugh Allan? 

Answer—lI did not until after these discussions took place in the newspapers. 

Question—Did you from any other Member of the Government? 

Answer—I did not, until as I have said, these matters became rife in the newspapers. 

Question—Do you know at any time of any other sums being furnished by Sir Hugh 
Allan, than the $25,000 ? 

ay Answer—-Not until those newspaper reportscame out. But afterwards I did hear so 
from the conversation I had with Sir John A. Macdonald himself. 

Question—Did it then come to your knowledge that further sums had been subscribed 
by Sir Hugh Allan ? ; 

Answer—Yes; there were sums in the aggregate, which amounted to $45,000. 

_ Question—F or the Province of Ontario ? et 
~ Answer—Yes. f 

I desire, with the permission of the Commissioners, to add that on my visit to Toronto ~ 
and in the interviews I had with Mr. Macpherson to bring about the amalgamation between the 
two companies, [ did not desire to make any stipulation as to who was to be President, nor 
did I desire to make any stipulation upon the subject of the Presidency. It was Mr. Mac- 
pherson who desired it to be stipulated that Sir Hugh Allan should not be President. 

Question he stated ? 

Answer— Yes. 

I desire to say further that I have had no correspondence whatever, with Mr. Abbott 
about the amount or mode of distribution of any election fund of which Sir Hugh Allan 
was the chief or sole contributor, or of any other election fund whatever. 

I make this statement, as I see in the Montreal HrRa.p it is suggested that sucha corre- 
spondence took place, and T desire to contradict it. 

Question—Had you any correspondence with Sir Hugh Allan ? 

Answer—No, not with any body. 

And further deponent saith not, and this his deposition having been read to him, he 
declares that it contains the truth, persists therein and hath signed. 


Sworn and taken on the fifteenth day of Sep- 
tember, 1873, and acknowledged on the (Signed) _ A. CAMPBELL. 
seventeenth day of said month and year. 
(Signed), CHARLES DEWEY DAY, 


Chairman. 


r A. POLETTE, 
“ JAMES ROBERT GOWAN, 


Commissioners. 
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PROVINCE oF ONTARIO, ) 
IN THE MATTER OF THE COMMISSION 
City of Ottawa. J : 


Appointing Caartus Dewry Day, Anrornn Poirrrs, and JAMES Roperr Gowan, 
Commissioners to enquire into and report upon the several matters stated 
in a certain Resolution moved by the Hon. Mr. Huntrneton, in the House 
of Commons on the second day of April, A.D. 1873, relating to the 
Canadian Pacific Railway. 


Present: THe CoMMISSIONERS. 


On this fifteenth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, the above 
named Commissioners, 


THE Honovraste PETER MITCHELL of the city of Oa we, who being duly sworn 
deposeth and saith: 


J am a Member of the Privy Council, and Minister of Marine and Fisheries in the 
Dominion Government. 

Question—I will read to you the terms of the charge which the Commission is enjoined 
to enquire into, the first clause of which is as follows: ‘“‘ That an agreement was made between 
“Sir Hugh Allan, acting for himself and certain other Canadian promoters, and G. W. 
‘‘ McMullen acting for certain United States Capitalists, whereby the latter agreed to furnish 
_“all the funds necessary for the construction of the Pacific Railway, and to give the former 
“‘a certain percentage of interest in consideration of their interest and position. ‘The scheme 
‘Caoreed upon being ostensibly, that of a Canadian company, with Sir Hugh Allan at its 
‘“‘head.”” Have you any knowledge of any agreement or negociation of that kind ? 

Answer—No, not of my own personal knowledge. I have such knowledge as the public 
prints have lately afforded. 

Question—Is all your knowledge confined to that which you have derived from the 
press ? 

Answer—Entirely so. 

Question—Were you not aware at any time previous to the publishing of the correspon- 
dence that such negociations were going on ? 

Answer—I was aware from public rumors that Mr. McMullen and Sir Hugh Allan had 
some intercourse in relation to this matter, and that they had talked of arranging some plan 
by which American capital could be acquired. That information I got from Mr. McMullen 
himself. 

@uestion—You know Sir Hugh Allan and Mr. McMullen, do you not ? 

Answer—Yes ; I know both of them. 

Question—And the information you possessed in regard to these negociations was derived 
from Mr. McMullen himself? 

Answer—Yes, as to the fact that such negociations were going on. I never had any 
conversation with Sir Hugh Allan on the subject. 

Question—W ere you present at any interviews between the members of the Government 
and Sir Hugh Allan and Mr. McMullen ? 

Answer—I was present at one interview with Sir Hugh Allan, Mr. McMullen, and I 
think Mr. Smith, but I am not sure whether Mr. Smith was there or not. I don’t remember 
the date, but it was the first interview which Mr. McMullen in his published letter states 
that I was present; although I don’t know whether it was the first or second interview except 
from what I have seen in the papers. 
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I think it was the interview which MeMullen states in his letter took place early in J July 
1871, at which I was present. It will be in the one where he states I was present. 

Question —This interview at which Mr. McMullen says you were present, took place th 
5th October, was that the one? 

Answer—I presume so. 

Question—W hat passed on that occasion ? 

Answer—Not very much. I understood that these gentlemen came there to make some 
proposition to the Government, and that he asked an interview with the Government for that 
purpose. They got the interview, and the substance of what took place was, that when the 
gentlemen obtained the interview, and the ordinary courtesies had been gone through. Sir 
Hugh Allan was asked by Sir John A. Macdonald if he had any proposition to make to the 
Government, Sir Hugh asked the question in reply, ‘If the Government were in a position 
to entertain a proposition if he made one ?” and Sir John, on behalf of the Government, 
stated “ that the Government were not in a position to accept a proposition” if made at that 
stage of the proceedings, and Sir Hugh Allan then declined to make any proposition. Very 
shortly afterwards they bowed themselves out in the ordinary course, as there was no business 
to be done. 

Question—W as there any discussion at that time concerning the source from which the 
capital was to be derived ? 

Answer—Not between the Council and Sir H ugh Allan and his associates. I think 
that the discussion that took place during the interview was exceedingly limited, and almost 
entirely confined to Sir John A. Macdonald and Sir Francis Hincks, on behalf of the 
Government. There was a discussion also amongst members of the Government after they 
had left. 

Question—Was Mr. McMullen understood to be representing American capitalists on 
that occasion ? 

Answer—I do not know. I understood so myself from what I had heard, but I am not 
sure whether Mr. McMullen told the other members of the Government or not. I think the 
conversation was mainly, on their side, confined to Sir Hugh Allan. After they left, the 
question about American capital was raised and discussed by the cabinet, and the opinion of 
each member present was given on that occasion. ! 

Question— What was “the view generally taken ? 

Answer.—With the single exception of Sir Francis Hincks, every centleman was 
opposed to the admission in any way of American control, and that Americans should have 
no interest in the construction of the road. Some gentlemen were against American capital 
too. My own opinion was exceedingly decisive on that point. At the first interview with 
Mr. McMullen, [ told him that I would never consent to the Americans having control of 
our national Road. He spoke of the influence of Sir Hugh Allan in the country, and of his 
great wealth. I said that Sir Hugh Allan was not all Canada, and I told him that I did not 
think that my colleagues would consent. After that, Mr. McMullen had very little to say to 
me. 

‘ Question—It was then the settled policy of the Government at that time to exclude 
American capital ? 

Answer—It was, with the exception I have mentioned, and I accepted it as the settled 
policy of the Government, 

Question—Do you know anything of the correspondence which took place between Sir 
Hugh Allan and Mr. McMullen ? 

Answer—Nothing whatever, except what I have seeen in the public prints. I saw none 
of the original letters. I was told by a member of the Opposition, with whom officially, I 
am often brought i in contact, that there was a correspondence of a most damaging character 
between Sir Hugh Allan and Mr. McMullen, He offered to show it to me, but the next day 
he informed me that he could not get it. I could not believe it myself, and I felt that there 
was a misrepresentation made in relation to it. 

Question—W as this the only interview at which you were present when Mr. McMullen 
was also present ? 

Answer—lI think so, 
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Questtion—Have you had any conversations with Mr. McMullen apart frem that inter- 
view ? 

Answer—On two or three occasions when he was here. At the conversation which took 
place in Chicago, I gave a very decided expression of my own opinion as to Americans being 
permittted to have any control of our Pacific Railway. 

On several occasions afterwards, I think when Mr. McMullen was here, or at least 
once or twice when he was here, he spoke to me of the progress of their work and seemed to 
feel very confident about it. 

I always told him what my opinion was on the subject. 

Question—Are you prepared to say that the Government or any Member of the Gov- 
ernment never gave him any encouragement or favor in this project or enterprise, so as to 
induce him in any way to believe that American capital would be admitted in the building 
of the road ? ; 

Answer—I am prepared to say the Government never did, and except what Sir Francis 
Hincks said, I am not aware that any member of the Government did. There was no 
encouragement nor any insinuation of any kind, that Americans would be permitted to have 
any interest in the construction of the Railway. 

I only speak of my own opinion, and of what transpired in the Council Chamber. _I 


am satisfied in my own mind that no expectatio een held out that American_ 
control would be permitted. 
Question—Have you any knowledge of any negociations that took place for the bringing 


about of an amalgamation between the Inter-Oceanic and the Canada Pacific Companies ? 

Answer—I took no part in such negociations. I was aware that negociations were going 
on, but what the particulars were I did not exactly know. All I know was this that it was 
the desire of the first Minister to bring about such an amalgamation and that opinion was 
coincided in by all of his colleagues. 

Question— Who took an active part in these negociations ? 

Answer—Sir John A. Macdonald, Hon. Mr. Campbell, and perhaps Sir Francis Hincks ? 

I dont think Sir Francis took part so much as the others. 

Of course the other Members of the Cabinet stated their views and aanravel or dis- 
approved as it struck their minds at the time that the steps were taken or proposed to be 
taken. 

These negociations began, if I recollect right shortly after the elections, or it may have 
been during the Session of 1872, 

The Session of 1872 closed, I think, early in June. 

The result of the negociations, as 1 understood, and as I learned in the Council, was 
that they failed. Mr. Macpherson declined to accept the terms of amalgamation as proposed. 

I had no personal interview with Mr. Macpherson nor with any other gentlemen of the 
Inter-Oceanic Company. I took no personal part whatever outside of what took place in the 
Council. I took no part in the negociations for amalgamation. 

Question—Did you take any personal part in the framing of the Charter? 

Answer—No. The framing of the draft of the Charter was almost entirely conducted 
by Sir John A. Macdonald himself, with Mr. Campbell on the part of the Government. 
The part that I took in the Charter was this: After the first draft was made it was submitted 
to the Cabinet. We went over the Charter section by section and clause by clause, and spent 
days over it, sometimes discussing the phraseology and at other times discussing matters of 
detail. A good deal of difference of opinion was manifested by the different members of the 
Cabinet in regard to the details. But one prominent point was always kept in view as to 
how we could best accomplish the satisfying of the public mind that American control was 
excluded from the Charter. Outside of that I took no part in the framing of the Charter. 

Question—The Petemupaiion of Government to issue that charter—when was it arrived 
at? 

Answer—My impression is that it was immediately after the return of Sir John A. 
Macdonald from Toronto. 

I think that was late in the fall of 1872; we had several discussions about it in the 
Council before that decision was come to. My i impression is, although I am not confident 
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ber, that was after the failure of the negociations, at least that seemed to be the settled senti- 
ments of the Government, but it may not have been settled upon before January, 

Question—-Was it in consequence of that failure that they determined upon that 
course ? 

_ Answer—It was as the only means left open to the Cabinet for carrying out the wishes 

Questton—W as that contract given under that Charter under any more fayourable terms 
than had been previously contemplated by the Government ? ar 

Answer—None that I am aware. It was on very much less favourable terms than Sir 
Hugh Allan asked. My recollection is that Sir Hugh Allan asked a greater amount. of 
money and a larger quantity of land. | - 

Question—Had Sir Hugh Allan any advantage over his co-directors ? 

Answer—I know of none. 

As a member representing one of the smaller provinces, my anxiety was to see that Sir 
Hugh Allan got no advantage. Both Mr. Tilley and myself, I believe, gave very special 
attention to that point, and I saw no desire on the part of the Government to give him any 
special advantage, but on the contrary, looking upon him as a very wealthy man representing 
the sentiments of a large portion of Quebec, we felt that the great danger was of any man 
in his position having too much power, for that reason we specially guarded against it. 


_ Question—Another portion of the charge is, ‘‘ that_subsequently an understanding was _ 
~some-to_between the Government, Sir Hugh Allan, and Mr. Abbott, one or the members Las 
the Honourable House of Comm f Canada, that Sir Hugh Allan and his friends should 
advance a large sum of money for the purpose of aiding the elections of ministers and their 
“supporters at the ensuing general elections, and that he and_his friends should receive the 

ing of that kind ? 


Answer—I do not. 

Question—Was any such understanding made with the Government ? 

Answer—None that I know of. : 

None was ever heard at the Council Board when I was there. I know none was made 
with the Government, What might have taken place with individual Members of the Gov- 
ernment I cannot say. J could not but have been acquainted with it if it had been made 
with the Government. The whole course of the negociations and transactions ignored the 
possibility of any such contract having been made. | 


Question—Do you kn such understanding was come to between these _ 
gentlemen—Sir Hugh Allan and Mr. Abbott, an any Member of the Government ? 


Answer—I do not know of any. 
Question—Do you know whether any money was in fact subscribed by Sir Hugh Allan 
or Mr. Abbott ? 
Answer—I do not know of a dollar being subscribed, except from what I have learned 
in the public prints. fi 
Question—Do you know whether money was subscribed by any person for the promotion 
of the elections in 1872 in Quebec or in your own Province ? 
Answer—I do not know of a dollar except a small sum I authorized a friend to subseribe ~ 
for me, to one of the elections in our Province. ! 
_ Question—Do you know of money having been received from Quebec for promoting the 
elections in your Province? — | 
_Answer—I never heard of a dollar having been received; nor do I believe that there was 
a single shilling given to our Province for any such purpose. If there was I am entirely 
ignorant of it. 


Question—Do you know anything of a printed letter purporting to be a letter from Sir 
George Cartier to Mr. Abbott, dated the 24th of August which is as follows; “ In the 
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“absence of Sir Hugh Allan, I shall feel obliged, &c.,”’ do you know anything about that 
letter ? 

Answer—I do not, nor did I ever see it until I saw it in one of the Montreal 
papers. 

Question—Do you know anything of the letter alluded to in this letter as being of the 

30th of July? 

Answer—I do not. I never heard of it until 1 saw it in the public prints. 

Question—Do you know anything of this telegram which reads “I must have another 
ten thousand, &c. ?” 

. Answer—I know nothing of it, or of it or of any other telegram of that character; I 

never heard of it until 1 saw it in the newspapers. 


To Sir John A. Macdonald, through the Chairman. 


Question—What was Sir George Cartier’s opinion as to the admission of American 
capital into this enterprise ? 


Answer.—He was always hostile to allowing American capitalists to be interested in it. 
His opinions were very decided, and suffered no variation from the beginning. I learned his 
opinions by his statements at the Council Board, and also visiting occasionally at his house, 
and in private conversation with him. I occasionally met him at dinner, and I never found 
but the one opinion entertained by him. And like soli he was very decided in his 
opinion on this point. 

Question— Who selected Mr. Burpee to be a Director on sti Canadian Pacific Com- 

any ? 

: se Spee Tilley and myself. I never spoke to Sir Hugh Allan in relation to this 
subject, and certainly not in relation to Mr. Burpee’s appointment. The ground of our 
selecting Mr. Burpee was, that we considered him the most prominent representative railway- 
man in our Province, and that he would act independently of Sir Hugh Allan. We did not 
wish that the interests of New Brunswick should be overlooked, and we were anxious to 
select a man that would represent the interests of New Brunswick at that Board. We 
selected Mr. Burpee for the purpose of watching Sir Hugh Allan, and to hold out against 
him if he were inclined towards the Americans. Mr. Burpee was aware of this, and I think 
sympathized with that feeling himself. There was one opinion entertained by Mr. Tilley and 
myself, and that was, that with the great wealth and influence of Sir Hugh Allan the 
interests of our Province should not be overlooked. 


Question—Do you know, or do you not, whether Sir Hugh Allan was favourable to Mr. 
Burpee’s appointment when he heard of it ? 


Answer—lI had no means of knowing, but I understood that he was adverse to the selec- 
tion of Mr. Burpee. JI had no conversation with Sir Hugh Allan on the subject, I learned 
this from outside rumour. 


And further for the present, deponent saith not. 


And on the 16th day of September, the said witness re-appeared and made the follow- 
ing addition to his foregoing deposition. 


In answer to a question put me as to the exact views entertained by Sir Francis Hincks 
in relation to the admission of Americau capital or control in the building of the Pacific 
Railway, I say that I understood Sir Francis had no objection to any person building the 
road. My impression is, that Sir Francis looked upon the undertaking as one that so far 
from being a benefit to the contractor would be a loss, and he was anxious that any person 
would undertake the building of the road. Sir Francis would not, I think, have objected 
to Americans having control in the building of it. But afterwards Sir Francis coincided in 
the views of his colleagues, that it was desirable to exclude American control. But 
previously he looked upon it as so bad a speculation that he would be glad to see Americans 
or any one else undertake it. He was quite ready to see it built by any person. After the — 

matter, however, was discussed, he coincided in the general views of the majority of the 
Government. 
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And further deponent saith not, and this his deposition having been read to him he 
declares that it contains the truth, persists therein and hath signed. 


Sworn and taken on the fifteenth day of September, 7 
1873, and acknowledged on the sixteenth >} (Signed) P, MITCHELM. 
day of said month and year. 

[Signed] CHARLES DEWEY DAY, 
Chairman. 


eee A. POLETTE, 
“ JAMES ROBERT GOWAN, 


N Commissioners. 


PROVINCE oF ONTARIO, | 
IN THE MATTER OF THE COMMISSION 
City of Ottawa. 


Appointing CHARLES Dewry Day, ANntToINE PoLETTE, and JAMES Ropert Gowan, 
Commissioners to require into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntineron in the House of 
Commons on the second day of April, A.D. 1873, relating to the Canadian 
Pacific Railway. 


Present: THE COMMISSIONERS. 


On this seventeenth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, the above named Com. 
missioners, 


Toe Ricnt HonovraBie Sir JOHN. A, MACDONALD, Knight Commander of the 
Bath, and Minister of Justice for the Dominion of Canada, who being duly sworn, 
deposeth and saith : | 


Question—You are aware of the charges relating to the construction of the Pacific 
Railway, and to the raising and distribution of-funds for the promotion of the elections in 
1872, recited in the Commission ; will you have the goodness to state to the Commission all 
the facts within your knowledge relating to this matter. 


a resolution passed in tha House of Commons, that the road should be constructed by private _ 
ide 
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severniith fon the Lope alin aebitie salen Bales I told Mr. Waddington that I 
thought this movement was premature; that the Government could not make any arrange- 
Pe Maer pad anh’ w scheme to Parliament, and obtained the sanction of 
Parliament. Hes seemed to be a good deal disappointed, and asked would I refuse t to see them. 
: said certainly not, I would be glad to see them; and Sir_ Francis Hincks and myself, we _ 


being ‘the - only t two ‘Ministers 1 then in ri saw _ these gentlemen. We told them that we 


x enter into an arrangement or receive. any ro osition from an ie until after the next 


Session. 

ey said that they had Re with other capitalists in New York and else- 
where, whose names they mentioned at the time, and, I think, exhibited a list of their names 
to Sir "Francis Hincks and myself, who were ready to 60- operate with them if they could 
make an arrangement for the construction of the road. Some of the names I knew, some of 
them I did not, but have since ascertained that they were all of them men of standing and 
capital in the United States. 

Question.—Do you recollect the names of the gentlemen present at the confarenieat ? 


Answer—There was Mr. Smith of Chicago; Mr. McMullen was with him, also from 
Chicago. He was, however, a Canadian. I think Sir Francis Hincks mentioned other 
names, but I cannot recollect them at this moment. 


I think there were two others. 

Question. —Can you fix the date of that interview ? 

Answer—I cannot without reference. 

Question.—It was the first interview on the subject ? 

Answer—Yes. The fact of these gentlemen having made this proposition called our 
attention, and through Sir Francis Hincks and myself the attention of our colleagues, to the 
necessity ‘of attempting to get Canadian capitalists to enter upon the subject. 


I first_communicated with several gentlemen in Ontario, principally in Toronto, 
endeavoring to enlist their interest in the enterprise. I told them that it was a Bt it 
that a reat work of this kind should_hbe carried off b foreign compe iLors an merican 
_to_ my friends and mentioned the fact that these American oe had come and made this 

proposition y: I 
Hugh Allan on the~subject. _He*did so 0 without any arrangement or instructions from his 
colleagues or from myself as first minister. He did so on “his own res onsibility, just the 
same as | did to any friends that I saw... As [eno Ee ede with Sir 
een in ahs teal on his evidence. , On Sir Francis Hincks’ return to Ottawa, he 

mentioned that he had this conversation and g e had made a mistake and so did, [ _ 
AA elope st ots members a Government. At that time it had not occurred to me, or 
[think to any one, that these American gentlemen,were In any way connected with the Northern 


Railway. That had not occurred to any of us. It certainly had not occurred to me, and 
“the reason why I thought that the action of Sir Francis Hincks was premature, was that de 


thought that the true Ay would be to endeavor to get u a strong Canadian Company, in- 
_body_of Canadian capitalists was so formed, they might extend to the United States, or to — 
England, and I thought that it would frustrate that policy, to have communication in the 


‘first place with Americans. After Sir Francis Hincks had made that communication, Sir 
‘Hug 


came to Ottawa, with several of these American gentlemen, Mr. McMullen again, 
“hie Suuth, a _and I think Mr. Hurlburt of Chicago, We received them in the Council Room and 
hhad some conversation with respect to the Railway, but only as a matter of conversation as to 
the importance of the road and its great advantage to Canada, and so on; but the only 


business that we did was my asking mir Hugh Allan, who seemed iD be the principal spokes. 


man of the party, if he had any proposition to make. He told us tha 


proposi itions of ¢ every -very sort eer) all ee who rue ee ee ee then pry 


Fees rane ionereen eee 


du, (ae 
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me if we were prepared to consider and enter upon any such proposition if he made it. We 
said no we were not prepared; we could enter into no arrangement at that time; we had no 
authority from Parliament to do so. Sir Hugh Allan said, “T, then, am not prepared to 
make any proposition,’ and then they left. 

Question—Do you remember the time of that interview ? 

Answer—I do not. But I see it stated in one of Mr. McMullen’s letters that it was 
on October the 5th, 1871. 

~Question—That is the interview to which you allude ? 

Answer—Yes.. I cannot say whether this is correct or not, but I have no reason to 
doubt it. 

Question—There were several Members of the Government present besides yourself ? 

Answer—Yes, The Cabinet was pretty full. Mr. McMullen says there were present 
Sir John A. Macdonald, Sir Francis Hincks, Sir G. EH. Cartier, and Messrs. Tilley, Tupper, 
Mitchell, Morris, Aikens and Chapais. 


_and_ these American capitalists, was an interview in “ ontea “ear yn Sepiem ber, oa tember, 1871, by _ 
which preliminaries were settled between Sir Hugh Allan, Charles M. Smith and myself, by _ 


jane nctianoes rattan A an os oo 


interview was held by myself with Sir John A, Macdonald at the St. Lawrence Hall ate ae Z 
before we met Alian, at which he expressed the approval of the Government at the proposed ~~ 


and the Government were not in a position to enter into any proposition of the kind, because 
we had not got the sanction of Parliament. 

I said we would consider any proposition that was made, when it was made. I observe 
also that Mr. McMullen in the same letter states “ that at the meeting in October, 5th it 
‘was at once apparent that they were not fully in accord amongst themselves, in consequence 
‘Cas Sir Francis Hincks informed me, of Grand Trunk jealousy of Allan represented in the 
‘important personage of Sir George Cartier’? This is altogether an erroneous statement ; 
we were quite in accord among ourselves, we were all in accord that we could not consider 
any proposition until after we had the sanction of Parliament; that we were not in a 
condition to make any arrangement until Parliament had authorized us to do so. In _ 
consequence of its being’ known that Sir Hugh Allan had entered into this arrangement with 
American capitalists, it was known to every one—a feeling of-fear arose in Ontario especially 
in Toronto that the Pacific Railway might get into American hands and under American 
control, or might get into American and Montreal hands, and that in the construction of the 
Board the interests of Ontario might be forgotten or neglected. | 

sions to. anumber . | 


This I think added _t . : 
of gentlemen in Toronto, induced I think the formation of the Inter-Oceanic Company. I »? 
ad spoken to Mr. Macpherson, Mr. Howland, Mr. Cumberland, Mr. Worts, and a number ~~ 
of other gentlemen in Toronto, to try to interest them in it, and the company was formed. » 
Mr. Macpherson took a warm‘interest in the forming of it early in the autumn of 1871. 
The statement had got into the newspapers, and the impression had gone abroad that 
American capitalists were not interesting themselves in the Canada Pacific Railway on its 
own merits, but that they were connected with the Northern Pacific Railway, and were 
endeavouring to make it subservient to the interests of that Railway; and the fear arose and 
spread through Canada, that our railway would be made subordinate to American interests ~ 
_if they were admitted to any share in the enterprise. I was one of those who 
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articipated in that fi it seemed to be also the opinion of my colleagues, 


including latterly Sir Francis Hincks when he found that the opinion was generally shared by 
his colleagues against the admission of foreign capital, and that the object of the Americans 
in getting control of our railway was to connect it with their system ofrailways. I think 
the Government became as one in the opinion that American capital shonld be excluded, 

~ although we had not come to any formal decision on the matter, )»Duriny the Session of 
1872 we found that those who usually supported the Government; that the majority of the 
House of Commons were of the same opinion It soon became apparent to everyone, I think, 
to Sir Hugh Allan who was here occasionally promoting the Bill for the incorporation of the 
Canada Pacific Company, that Parliament would not sanction any scheme which would 
involve the admission of American capital. , 


or acts of incorporati the t_ came e conclusion to aid in the passage 
of acts of incorporation of any respe ersons who woul for that purpose ; 
, and then the Government might judge afterwards which of the companies would best subserve 
. the interests of the country, and give them the construction of the Road. At the same time 
© Ive submitted to Parliament the Government Bill, to which allusion has been made, enabling 
7 the Govémment to give the contract to any_company that might be incorporated for the to any company that might he incorporated for the 
“purpose with provisions for the amalgamation of those companies, and with a provision, if it 
was thought for the advantage of the country that a Royal Charter should be granted, giving 
the Government the power to grant such Royal Charter. The Government Act contained 


a clause to enable the Government to grant a subsidy in land and money. There were two 
_acts of incorporation passed, as has already been several times brought before your notice ; 
one for the tse )ceanic Railway Company, of which the principal seat was in Toronto, 
and the other for the Canada Pacific Railway Company, the principal seat of which was 


in Montreal. So soon as the Session was over, which I think was in June, when Parliament 


was prorogued, the Government add itself to the task of attempting to procure the 
amalgamation of these two companies. _ They represented the interests principally of Quebec 


~and Ontario, although I believe both of those companies contained names of gentlemen. as 
-Corporators, from the other Provinces. Still it was generally understood that the Inter- 
. Oceanic Company was the Ontario Company, and that the Canada Pacifle was the Quebec 
Company. The policy of the Government, from the time of prorogation until now, I may say, 
< had never varied. It was that an amalgamation of these two companies should be procured 
if possible. We were satisfied that such was the jealousy that had arisen between the two 
companies, that it would be impossible to give the charter to either of these companies, that 
_ is the construction of the Road to either of these two companies. We knew that no Govern- 
yment could exist that would give the contract to either section. If it were given to Sir 
Hugh Allan’s Company, the Government would be certain to alienate the support of their 
Parliamentary friends from Ontario, and vice versa; so that we spared no pains in the 
attempt at amalgamation. The Canada Pacific Railway Board always expressed their 
willingness to amalgamate. The Inter-Oceanic Board expressed an unwillingness to amalga- 
mate. Immediately after the Session of 1872, or shortly after, 1 went to Toronto for the 
purpose of seeing my friends there who were interested in the Inter-Oceanie Company, and 
I pressed them as much as possible to acquiesce in the amalgamation. The elections were to 
come on between July and September, and we felt as a Go that is wa im- 


/ portant to us to go to the country with a scheme perfected and _an amalgamation effected _ 
with the are ready to co-operate_in the construction of the 
Pacific Rai errant wan 


fic Ri way. 
wrote to Montreal and I asked Sir Hugh Allan to come up to Toronto, and Mr. Abbott, a 
Member of Parliament, and who had taken great interest in the Canada Pacific Railway, also 
to come to Toronto and discuss the matter with Mr. Macpherson. Sir Hugh Allan wrote 
me that it was impossible for him to come up, but that Mr. Abbott might. Mr. Abbott did 
come up, and saw Mr. Macpherson, and you will find in the evidence given by Mr. Mac- 
pherson a memorandum of the substance of the conference between those two gentlemen. 
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That memorandum I believe to be substantially correct from the information that I had 
from both of the gentlemen who attended it. 
I lett Toronto to go to Kingston, to attend to my own election, impressed with the idea 
___ that Ethere werd-0 insuperable difficulties in the way of amaleamation. 
They had approached very nearly each other. pti res were only two points of & ly two points of difference. 
The one was the question of the Presidency, and the other was the number of the Directors. 
With respect to the number of Directors, it was suggested that they should be thirteen. This 
suggestion emanated from the Government. We took the number in the Cabinet, which was 
thirteen, as a sort of precedent, and it was suggested by the Government that the Board of direc- 
tion should be chosen in the same way that: the Cabinet had been selected; that there should 
be five members of the Board from Ontario, four from Quebec, and one from each of the 
other provinces. ‘That is a detail in which they varied from the cabinet, as there are no 
representatives from Manitoba and British Columbia in the cabinet. We thought that 
would be a fair mode of adjusting the representation of the Board, and adequate to represent 
the interests of the different Provinces on the Board. I think it was Mr. Abboit’s proposi- 
tion on behalf of the Canada Pacifie Company, that instead of thirteen there should be 
seventeen directors for some reason or another; that it would require a larger number of 
members to represent all the interests; but, as will be seen by the memorandum, Mr. 
Maepherson did not approve of this, but thought that this point might be yielded, although 
it was not, of course, so advantageous for Ontario to have seven representatives as against six 
from Quebec, as it would be to have five from Ontario against four from Quebec, on a 
Board of thirteen members. 

Then, as regards the Presidency, Mr. Macpherson always held to the same position ; 
that he did not look forward to it himself, he did not press his own claim for it in any way, 
but_he thought that Sir Hugh Allan, from his having originally made this arrangement with 
the Americans, if he were placed in the position of President, from his acknowledged wealt 


and influence, w would have too much power on the Board, and that he might exercise that 
ower in favor of bringing in American Capital. 
Still it seemed to me, that as that was really the only question, that is, the question of 


the Presidency—that we were very near an amalgamation, and I left Toronto, as I have said, 
impressed with the idea that that difficulty would be removed or could be removed, and that 
there would be an amalgamation. 

When I was at Kingston, attending to my election, I was communicating I may say, 
with Sir George Cartier, giving him an account of the progress I had been making at To- 
ronto, and my communications were always of an encouraging nature because I believed 
that the two companies would be amalgamated and we would get over this difficulty. 

When I was at Kingston Mr. Macpherson came there either to see me, or was there 
accidentally, I-reatty-forget which, but he was at Kingston, and we had a discussion about it, 


and I found the difficulty still existing about the Presidency, and I made up my mind that _ 
there was no use in attempting to procure the amalgamation before the elections, and that. 
aliens suid Ye ator ro wlrd-on Ths Farms 6 doused betwoon Mi. Magpherson and 
Abbott at their meeting in Toronto, —I telegraphed Sir George Cartier in’ that eouse, 7 eraphed Sir George Cartier in that sense, — 
That telegram is set out in the affidavit of Sir Hugh Allan made in Montreal, I have however 


got a rough draft of it. "The telegram The telegram is dated the 26th July, and is herewith produced and 

I may say, with respect to the expression in that telegram, “ that this should be accepted 
by Sir Hugh Allan :” that I had regretted to find that there had been a sort of coolness 
between Sit Hugh Allan, and Sir “George Cartier, and not only between Sir George 
Cartier and Sir Hugh Allan but between Sir George and his Lower Canadian friends. 
They had got the idea that Sir George was not so friendly as he ought to have 
been to the Northern Colonization Road, in which/a large number of Lower Canadians 
took great interest, especially the Montrealers, and of which Sir Hugh Allan was 
President, and that in fact they had got the impression that Sir George Car tier was throwing 
cold water on all those enterprises which Sir Hugh Allan had entered upon, and this ot 
course, unless it were removed, would be fatal to Sir George Cartier, aud in Lower Canada 
would lone] him Parliamentary. support, and, of course, lose the Government Parliamentary 
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support. The idea had been industriously spread abroad that Sir George, as being the 
Solicitor or Counsel of the Grand Trunk Railway Company, was not anxious to promote any 
Railway enterprise that might be a rival or competitor of that Railway. This was so much the case 

that a good deal of feeling had been created respecting Sir George Cartier’s supposed course of 
action, and that a deputation which has been already spoken of which I am aware had come to 
Ottawa to press upon him so far as they could the necessity of taking an active interest in the 
Northern Colonization road and other railways, extending the Northern Colonization west, in- 

: eluding the Pacific Railway, and that the Montreal interest as represented by Sir Hugh 
; Allan, should not be ignored. I sent that telegram on the 26th of July, and I was glad to 
receive a communication from Montreal, I am not sure whether it was from Sir George 
himself, or from Mr. Abbott or Sir Hugh Allan, but from one of the three, stating that Sir 
George had expressed himself with respect to all these enterprises in a manner which satis- 

fied the Montreal interest, including Sir Hugh Allan and his political friends in Montreal. 

. And I may say here, that it was on hearing that, that any communication arose respecting 

* election funds. When Sir George Cartier and I parted in Ottawa, he to go to Montreal and 

I to go to Toronto, of course, as leading members of the Government, we were anxious for 

the success of our Parliamentary supporters at the elections, and_I said_to Sir George that 


the severest conte ould be i re we might expect to receive all the oppositi 


_that the Ontario Government could give to us and to our friends, at the polls. I said to 
him you must try and raise such s as you can to help us, as we are going to have the 


to raise some funds for us in Ontario. 


On the 30th., 1 think of July, I received a letter from Sir Hugh Ailan, addressed to me_ 
at Kingston, stating that he had come to an arrangement with Sir George Cartier. He did 
_not send me a copy of the arrangement itself, but he said he had come to an arrangement _ 
=X. and had reduced it to writing, stating gonerel the terms of the arrangement. I was not _ 
* satisfied with this. It was not in accordance with my telegram of the 26th, and although it 


_was exceedingly inconvenient for me, for I was in the heat of my election, and was receiving — 


_amost stern opposition, IL telegraphed back at once that I would not agree to it at all, but 
that 1 would go down to Montreal that night or the next night, and see them, so that there 
might be no mistake or misapprehension in the matter. , It appears that Sir George Cartier 
saw Sir Hugh Allan at once, and informed him that I objected to the arrangement that had 
been made, and that unless the proposition contained in my telegram of the 26th July was 

, then received two telegrams, one from Sir Hugh Allan and the other from Sir George Cartier, 
which I fortunately kept, which I shall read. This is dated 31st July. It is from Sir 
George Cartier. It commences as follows: “(I have seen Sir Hugh Allan. He withdraws 

aN ‘‘ the letter written to you, since you make objection to it, and relies for a basis of arrange- 
-.) “ment on your telegram to me, of which I gave him a copy, &.” _ | 
I hereby produce and fyle it marked H. 


At the same time I received this one from Sir Hugh Allan, addressed to myself of’ the 
same date. It commences as follows: ‘I have seen Sir George Cartier to-day, You may 
return my letter, &e., _ 


I hereby produce and fyle it marked “I.” 


| <r hat was the only_arcangement-that_was ever made between the Government and_ Sir 
Hugh Allan, or the Canada Pacific Railway Company which he represented, and I had no 
__discassion or conversation in a contrary sense, either from Sir Hugh Allan or any member of 
\47his company, or from Sir George Cartier, from that time until this., That was the 
4 arrangement that was made, by which till the elections were over, the whole matter connected 
yy \, with the construction of the Pacific Railway, should stand in abeyance, and that after the 


) elections were over an attempt should be made to amalgamate; and that these two gentlemen 
; 
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Mr. Macpherson, and Sir Hugh Allan, should meet in Ottawa, and form a Provisional 
Board. 
I see that it is mentioned by Mr. McMullen in one of his letters, that there wasa 
subsequent arrrangement made on the sixth of August between Sir George Cartier and Sir - 
Hugh Allan. If such an arrangement was made I am quite unaware of it, and more than “~ 
that I do’nt believe it. 


ne 


9 28 Seaman if Sir George Cartier had made any such arrangement, he 
him and myself there wer olitical secrets, and 1f he had made any arrangement of that 
kind respecting the railway\Noeaeaiily would have communicated it to me. vane 
I observe that Sir Hugh Allan says in one of his letters, which has been published, 
dated the 6th or 7th of August, he “ yesterday «concluded an arrangement with Sir George _ 
Cartier.”” The way I read this is that by yesterday he meant a day or so before, which 


would be about the 30th July when he signed these papers. 


After. the elections were over, we renewed our attempts to promote the amalgamation of 
Staemamaumenr wn coe es we oR 


At my request, my colleague, the then Postmaster General, Mr, Campbell, went to 
Toronto, with what results you know from his own statement... Harly in November, about 
the 7th or 8th of November, I went to Toronto, and once or twice I thought I had succeeded in 
overcoming the reluctance of Mr. Macpherson, but after discussing it with him frequently, 
and pressing all my views upon him, I had at last to leave Toronto unsuccessful in my 
mission. On my return to Ottawa the Government then addressed itself to the formation ~ 
of a Company under a Royal Charter. As I have already stated the Government were - .. 
satisfied that it would be in the highest decree! enpetent and wapolltis to. jamptltlidy Jane SR 
struction of the Road to either of the incorporated companies. We came to the conclusion — 
that we should exercise the power-conferred upon us by the Government Act of the Session of ~ 

ei? tnd etdeavor-to form a company in which, sll the diferent © rovinces. would Be Tep Provinces would be repre- 
sented in one, as I have mentioned. And we did grant that Charter as is known. 

THAT Ta die sdléction ofthe fest Board of Directors and shareholders, the Government had 
only the one object: that of getting men who would command the confidence of the country 
either from being men of capital or being men of known standing, or of being men especially 
acquainted with the subject of the construction of Railways. The names of various gentle- 
men were discussed, some were originally selected and afterwards changed. At first the  . 
Government thought of some leading men who were in Parliament on account of their wealth 
and standing. There were several gentlemen who were selected who were members of one 
House or the other, but afterwards, on consideration of the whole question, the Government 
came to the conclusion that it would be better to exclude all Members of Parliament from th 
Board. pas 

There had been a motion made in the House of Commons during the previous Session 
to exclude members of Parliament from the Company, and some feeling had been shown on 
the subject. } 

The Government therefore came to the conclusion that under the circumstances it would 
be better to exclude members of Parliament from the Directory. 

And now I would state the reason, so far as I know them, why the gentlemen composing 
the Board of Direction were chosen. : 

In Ontario there were five gentlemen selected. Major Walker, of London, was chosen 
as being a man of standing and wealth, and at the head of the oil interest of western Canada. 
He had been connected with the Inter-Oceanic Company as a corporator, and he was selected 
as representing the western interest. At first we had asked Mr. Carling, the member for 
London, to be a Director, but when we came to exclude members of Parliament, Major 
Walker was selected in his stead. He was selected without any reference to Sir Hugh Allan, 
or the Quebec interest at all. I don’t know whether Sir Hugh Allan was acquainted with 
Major Walker before or not. 4 

Mr. McInnes was selected as a leading merchant at Hamilton. He was known to Sir 
Hugh Allan. He was a member of the Canada Pacific Railway Company. He is a 
western man, and of high standing and charaeter, and the Hamilton interest could not be 


14 


106 


~ Ggnored. Mr. McInres was in England at the time, and when selected by ut. being the 
graphed him by cable, and got his answer by letter accepting. omote any 


Col. Cumberland was selected as being a Railway man, and a Civil Engine the case 


standing, and as being a great personal friend of myself. He was going to England1S¢ of 


time, and I asked him if he would agree to serve. “He said he would rather not, but'™¢ to 
might command him either in the Company, or out of the company, if he could be 0} the 
service, and I selected him. ghee 

Mr. Sandford Fleming was selected by myself and he also went on the Board wiih 
greatest reluctance, and it was only by my strong pressure that he consented. I may ‘4° 

’ that Sir Hugh Allan was strongly opposed to his being appointed in the Board. He did nt 

_ object to Mr. Fleming, from any personal reason, but he thought that his services as ah — 
Engineer, would be of more value tothe Company, if he were not in the Board. I thought 
that it would be a great advantage to the Company to havea man of Mr. Fleming’s standing 

_ on the Board, and | insisted on his appointment. 

Mr. Shanly was the last; he was placed on the Board at my suggestion. I asked him 
to serve on the Board. He declined at first, and he came to see me especially on the subject 
and at my earnest solicitation he became a member of the Board. He was a member of the 

» Inter-Oceanic Board. The Directors for Nova Scotia and New Brunswick were selected 

by my colleagues in the Government from these Provinces. And I believe in both cases 
without communication with Sir Hugh Allan, and certainly not at his instance. With 

respect to Nova Scotia, Mr. Collingwood Schreiber, an Upper Canadian originally, but who 
had been connected with the construction of railways in the Maritime Provinces, was 
originally selected as a Director to represent Nova Scotia, but afterwards as Governor 
Archibald had returned frem Manitoba, and as he was a man of high standing and great 
influence in Nova Scotia, he was substituted by the Nova Scotia members of the Cabinet 
for Mr. Schreiber. 

Mr. Burpee as Mr. Mitchell has said, was chosen by Mr. Tilley and himself, without 
any reference to Sir Hugh Allan. | 

As regards the Members of the Board from Quebec, there was first Sir Hugh Allan 
himself, Mr. Beaudry, a merchant of high standing in Montreal. He may be considered, 
though I don’t in fact remember, as being selected by Sir Hugh Allan, as being his special 
choice. Mr. Hall was selected by Mr. Pope to represent the. Hastern Townships on the 

: Board. Sir Hugh Allan: pressed strongly for the appointment of Mr. Foster, or a person 
representing Mr. Foster. Mr. Foster himself could not be a member of the Board after 
we came to the conclusion to exclude Members of Parliament, as he was a Senator. Sir 
Hugh Allan therefore desired to have a representative of Mr. Foster on the Board, but Mr. 
Hall was selected by Mr. Pope. ) 

, _ Hon. Mr. Beaubien, the Commissioner of Crown Lands for Lower Canada, was named by 
\ Mr. Langevin. He selected Mr. Beaubien to represent the District of Quebec interest as 
separate from the Montreal district interest. 

The charter was framed with great care. The principal heads of it were prepared by myself ; 
that is, the leading principles of the Charter were jotted down by myself and acquiesced in by 
my colleagues, and were communicated to the gentlemen whom we had selected to form this 
Board. We had several meetings, I fancy in December and January, at Ottawa, where 
these matters were discussed. 


The provisions of the charter were added to and enlarged from time to time, and at_ 
_last Mr. Abbott was selected to meet Mr. Campbell and myself and settle all details of _ 
every nature. Mr. Abbott was acting not on his own account, but as I understood, as coun-_ 
_sel for the new company, which was about to be formed. He was early selected as the !egal 
man of the company, and in that capacity he met us and we worked out the details, most 
painfully worked at them for a considerable time; had them printed and reprinted, and at 
last they assumed the form in which they now are in the completed charter. 
I think that I have given you a statement of all the facts connected with the promotion 
of the company and what I know of the communications and original arrangements with the _ 


Americans. _I may say, that every precaution that we could think of or that ested _ 
to us to prevent the Americans getting in either directly or indirectly so as to have control of 
a ae A ee =~ a emt 


107 


Ra 


Mr. Maephis Was adopted. In the first place, by the election of the thirteen gentlemen who 
Board. ly Directors of the Company, but were also shareholders and held all the Stock. — 


Ae rete OPRAH 


I sy were all gentlemen of high standing and Canadians, and certainly would not any 


subseqrhem be in any way a party to handing over the Canadian Pacific Railway to foreign 
Hugh. Dhey held the whole of the Siock and nota single share could be transferred for the 


‘that ix years until the sanction. of the Governme een obtained. ‘The reason we 
ted six years was this—we gave the Company one year—to the first_ of January next— 
_woraise the necessary funds, a thought that after five years of active prosecution of the 
hick there would be no fear_of the road getting into foreign hands, and that*point once | 
~ iined, the less the Government had to do with the Stock the better, for it would fetter the 
eransfer of the Stock and of course render it less valuable, ‘The uncertainty as to whether a 
purchaser would be approved of by the Government would operate against the value of the 
Stock in the market. i 
Question—Have you any further statement to make ? 
Answer—Nothing further occurs to me. ; 
I can state and propose to take up the question as to the contribution of election funds. 
As I have already mentioned, when Sir George Cartier went to Montreal from Ottawa, and I 
went to Toronto, I asked him to endeavor to. get what pecuniary help he could from our rich 


friends in Montreal; and when I was in Kingston at the time of my own election, I gota 
He used the expression that he would contribute $20, to help/the friends of the Adminis- | 
tration in their elections. I may say here that I considered myself a.trustee to that fund, and ~~ 
certainly did not apply any of that money to my own election. Pre oan 

Question—Have you got that letter ? 

Answer—No; I destroyed it. ; 

It was simply informing me that he would contribute to that extent. | 

I paid the expenses of my own election ; and, in fact, I did not receive any funds at all 
from Sir Hugh Allan until after my own election was over. J was at Toronto the most of 
the period during which the elections were being held, going off occasionally to one place or 
another to communicate with my friends. J got pecuniary assistance where I could. In 
Canada we have not the same organization that they have‘in England. We have neither a 
Reform Club nor a Carleton Club to manage elections, and the leaders have to undertake 
that for themselves. JI, found as the contest went on that it was getting more severe; 
representations were coming to me from all parts of Ontario that the Opposition, to use a — 
general expression, had two. dollars to our one, and I redoubled my exertions to get subscrip- 
tions from allour friends. , Sir Hugh Allan was then in Newfoundland, as I understood, and 
I wrote twice personally to Mr. Abbott, who was acting in Montreal for him, and twice 
received contributions to the extent of $10,000 each. 

Question—W ere these sums both from Mr. Abbott? 

Answer—I am not sure, but [ think so. 

Question—That was in addition to the $25,000, making in all $45,000 ? 
~~ Answer—Y es. . 

I see that in one of Mr. McMuilen’s letters, of the fourth of August, published in the 
Montreal Herald, he states that ‘over $100,000 were sent to Sir John A. Macdonald, 
from Montreal, besides a large amount paid to the Central Committee.” As to the funds I 
got from Montreal, they are exactly the sums I have mentioned. 

_.As to the contribution of $25,000, ity was sent to me without my having previously 
asked for it... I had no communication with Sir Hugh Allan, and never asked him for any _ 
sum, whatever, at the time that I received the $25,000, but I have no doubt Sir 


nee 


George asked him to subscribe, and I got the intimation from gh Allan that he had 

subscribed that amount. The other two sums of $10,000 cach, were given at my request. 

I wrote to Sir George/Cartier in Montreal, with respect to these additional advances, that as 

we had such a hard fight, he must either borrow or beg funds for me, and I have no doubt 

that he asked for them. I was not aware until I saw the communication in the newspapers, 

that he had written Mr. Abbott, to endeavor to get it for me if he could, pe YS 
I think this is all the statement I have to make, 
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Question—Is there any other matter connected with this charge on which you desire to 
make a general statement ? : 

Answer—There are a number of statements made by Mr. McMullen, which I would 
like to call your attention to, or to which I have already adverted, but would wish to specify 
more particularly. Mr. McMullen in his letter of the 18th of July, states that Sir Francis 
Hincks suggested that the Government would be obliged to advertize for tenders, in order to 
avoid blame, so that the conclusion of an agreement would have ‘to be postponed for several 
weeks, 

To that I will say that the idea of advertising for Landaes had been mentioned, seat 


_ many other suggestions that were made, but it never came to anything. The Government 


never came to any conclusion to advertise for tenders. Indeed we saw that there would be 
no object in advertising for tenders, as we excluded American capitalists altogether. There 
was no suggestion that there would be any companies formed in England to build the road, 
and all the capitalists in Canada who desired to have anything to do with it, were parties to 
the Inter:Oceanic, or the Canadian Pacific Companies, and so there was no object in adver- 
tising. { Mr. MeMullen s says he (Sir Hugh Allan) at one ‘time announced to Mr. Smith and 
myself that the $8,500 of which he speaks i in one of his letters, had been lent to Sir John 
A. Macdonald and ‘Sir Francis Hincks in sums of $4,000 and $4, 500 respectively, with very 
good knowledge that it was never to be repaid. 


at is a complete and utter falsehood. 


I never received $4,000 from Sir Hugh Allan. never had any money. transactions with | 


ign. my life, He never ga never gave me any money or never lent mé any money in his life. » It is 
“utterly false, and T have reason to believe Sir Hugh Allan never said so. Mr. McMullen’ 


does not state that we received the money, but that Sir Hugh Allan said so to him, but [ 
do not believe he ever did say so for two reasons. 

In the first place, if he ever did it“it would have been a fulveibod: and in the next place, 
when Mr. McMullen came to see me in’ ecember, I think it was then that he came to see me, 
the first time alone after the elections, I forget the exact date, he came, evidently, for the 
purpose of attempting to bully me, and levy ‘blackmail upon me, and he spoke very myste- 
riously of what he could prove, 

That Sir Hugh Allan had told him some very strange stories about expenditure of 
money for members of Parliament and so on. I was very much surprised to hear that state- 
ment, and he said among other things, “he never mentioned your name in connection with 
any of these expenditures, but he has the names of persons who are very near you.” TI said 
he could not very well have mentioned my name, because I never had any money transactions 
with him. In the first place I know the statement is false, and I am satisfied for these 
two reasons that Sir Hugh Allan never said so, Again Mr. McMullen says: ‘I met Sir 
John Macdonald in Montreal after the close of the Session, while on his way to meet Lord 
Dufferin at Quebec, and he suggested that as Allan had made so many enemies, I should go 
to Mr. Macpherson and try to bring about an amalgamation, promising to write a personal 
letter to Mr. Macpherson to aid in the desired object.” Now that is in substance untrue— 
entirely untrue—except the single fact that I saw Mr. McMullen. Mind you I did not seek 
him out—Mr. McMullen sought me out. J was going to Quebec to see Lord Lisgar off 
for England. I went from here in the steamer, and went direct from one steamer “to. the 
other, anid did not enter Montreal at all. How Mr. McMullen found out I was on the boat, 
I don’t know, but certainly he came down to see me, He said the Canada Pacific Railway 
Board was sitting and was going to take some steps. I was very guarded—I did not know 
what he had to do with it. "T understood of course, there were to be no Americans having 
anything to do with our Pacific Railway scheme ; and I did not therefore understand what 
he had to do with the matter at all, or why he had come to see me. He was a Canadian 
himself, but I did not know whether he had any stock or interest in the Pacific Company. 
I was exceedingly guarded with him. I heard what he had to say:—He said the company 
was organized. I said it is not the slightest use having anything done until there is an 
amalgamation. He then said to me that he was eoing to leave Montreal for Chicago, and he 
thought he would stop at Toronto on his way home and see Mr. Macpherson. 

I think I said it would do no harm, or some answer of that kind. I did not encourage 
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him to go... He informed me that he would go. I made no suggestion to him in regard to it. 
It would be quite absurd to suppose that if I could not persuade Mr. Macpherson to go in 
for the amalgamation of the two incorporated Companies that he could do so. It is quite a_ 
misstatement. Mr. McMullen says again: “After having Sir George sign an agreement as 


: stated in the letter of August 6th, he commenced paying money, but, as he told me, having 
~ Cartier’s order in each case, and taking a receipt eyes When making the agreement he sf 


had no idea that the amount of money would be excessively large, and when it had run up to 
between $150,000 and $200,000 he became alarmed,and etd Cartier that he must stop paying 


Now this is altogether untme, He received. no_such telegram from me. He could not do i. 
so, because I. never was in Ottawa during that time. I was always in the west attending the 
“elections. From the time I left Ottawa at the end of June or the beginning of July, until the 
elections were all over, I never was once in Ottawa, and I never made such a communication, 
It is altogether a falsehood. ~ 
Then again as to the meeting which he alleges to have taken place on the 31st of De- 
cember, he says, “on the 31st _of December, I had an interview of some two hours 
duration with Sir John, and placed him in possession of all the facts and showed him the 
letters which I had from Sir Hugh in regard to the matters as well as the original contracts, 
and the letters to the New York Railroad President, which were recently published in con- 
nection with other correspondence.” He (Mr. McMullen) came to me and complained very 
much of the way he had been used; that he had devoted himself for some time to this sub- 
ject and had been thrown overboard. He did not show me those papers. He read me 
passages from some of the letters. I recognized some of the passages when I read the 
correspondence published as some of the passages read. IJ heard what he had to say andswhat 
U then seid’ was that according to his own statament. af his statements ware.truc, and these | 
_ passages read seemed to carry out his statement that I thought Sir Hugh Allan had not used 
him well, I said ‘he ought to have been more frank with you. He could not if hehad . 
“tried obtained what he wanted to get. He must have ascertained that last session. He < 
‘could not by any possibility have effected the purposes you wished him to effect of getting 
“your associates the American capitalists interested in the company. He could not do so, 
“the public feeling was so great.’ The feeling expressed in Parliament, and the policy of 
the Government were all opposed to it, so that, however willing or anxious, Sir Hugh Allan 
might be, to carry out that arrangement, it was impossible to do so, and his fault I thought 
was in not having at once candidly told the American gentlemen with whom he had made 
this agreement, that such was the fact. On the 23rd of January, that was a very short time 
before the contract was signed, and after all arrangements had been made, and the selection 
of the Directors or most of them had been completed., Mr. McMullen came accompanied by 
Mr. Smith, of Chicago, and Mr. Hurlburt, of Chicago, and they went over the story again. 
They told me that they had been very badly used, and they had in good faith advanced for _ 


_ preliminary expenses of the Railway, a sum of money, that is for the preliminary expenses of _ 
the Canada Pacific Railway Company which. was_incorporated. 1 stated to them that 

of course Sir Hug an was liable to them for that money, and must it seemed to me, as a 

“matter of course refund it if he had not already done so. They said they would not put 
up with such conduct and would see him, I said it is your own affair. Mr. McMullen said 
they would seize his ships in American ports and take proceedings against him. I said it was 
quite open for them to do so. I went so far as to say ‘‘I think you are quite right, if I 
were in your place I think I would proceed against him,’’ . They said they would go down 


to Montreal, and both Smith and Hurlburt said ‘“ you must distinctly understand that we 


do not come here for the purpose of black-mailing you or black-mailing the Government, but 


for the purpose of stating our case. In fact they wanted to know whether, by any chance, a ( 
they could be admitted to have an interest in the Railway. py 


That was, I understood the object of their communication. I said to them that it was 
utterly impossible; that ;American capital must be excluded, and that the Company must 
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be formed by Canadians, and was, in fact, in process of formation, in the manner in which it 
now presents itself. ‘They said they would go down and see Sir Hugh Allan, and return this 
way and see me. [said I would be very glad to see them, and if I could be of any service 
in settling matters between Sir Hugh Allan and them, I would be very glad. 

They did not come this way, however, but I received a letter from Mr. Smith, of - 
Chicago, making a great complaint, that they were excluded, and he wanted to know if I 
would have any objection to their petitioning the Canadian Parliament for redress. I did 
not answer that letter. There is a report appearing in the Chicago Times of September 3rd, 
which was sent to me, contgining an account of an interview between a reporter of that news- 
paper and Mr. McMullen in Chicago. 

Question—W hich Mr. McMullen ? oa 

Answer—Mr. George W. McMullen. Most of that report repeats what has been 
already published, but I wish to recall the attention of the Commission to it. He says: 
“That we went to Montreal in September, 1871—and arranged_preliminaries—Sir Hugh | 
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instalments on the stock were to be advanced by us.” 


The interviewer asked then——“ Was the Government aware of this ?”’ 


Mr. McMullen replied: “TI told Sir John Macdonald all ut_it before our meeting 
with Allan, At the Premier’s request I visited him after the meeting at Ottawa, and _ told 


him everything, and he was well satisfied.”’ aid before, I saw Mr. McMullen at the 
St. Lawrence Hall, and he told me what was doing. J heard him. On both occasions m 


statements were uniform, that the Government could not enter into any arrangement until 


afer Parlin ee ; 
He reverts in that interview to a statement that Sir Hugh Allan had informed him 
that he had loaned $4,000 to me; that Sir Hugh Allan had said so. 


“Sometime after this, Allan stated that he had loaned $4,000 and $4,500 to Sir John 
A. Macdonald and Sir Francis Hincks respectively, with the knowledge that it was never to 
be returned.” That is untrue. J have already explained why I believe that Sir Hugh 
Allan did not say so, and if he had said so, Mr. McMullen told me a falsehood when he said 
that Sir Hugh Allan had never mentioned my name in connection with these transactions, 

' Here is another statement. The Reporter says: ‘‘ Have you any further proof that the _ 


~. Government was aware of Sir Hugh Allan’s bargain with Cartier.’ 


ar aime ntrcene reaeernnewarsaaarett 


money, telegrams for money, telegrams of Sir John, and memoranda generally, all 


“». “yeady for publication. On the following morning the Government was notified of 


“was ever made. It is a falsehood complete and entire, without one semblance of truth. 


Here is another statement which, perhaps hereafter, before this Commission closes, can be 
more specifically replied to, as it is not a subject with which I am very conversant. 'The 
reporter says: “ But $400,000 is a pretty good sum of money for one man to lose. Does 
Sir Hugh really suffer this loss?” | Mr. McMullen says “Sir Hugh is President of the 
Merchants Bank of Canada, a very large institution, which in its current report shows a 
Government deposit, without interest, of over $1,200,000, and as all its funds are directly under 
his control, it is safe to suspect that up to the present time he is even. 1 understand that 
another Bank in Montreal furnished a portion of the sum by discounting notes secured by 
Allan’s endorsement, and that these are still being carried. This bank also has over $300,066 
of Government money on the equally liberal terms of no interest.’ That statement is untrue. 
I do not believe the Merchants’ Bank have ever at any time deposits of over $300,000 | 
without interest. Junds accumulate in the different banks, and ai y profit goes to the share- 
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holders and in no way to Sir Hugh Allan except as he is a shareholder. But the sum of 
$1,200,000 is altogether false. I think these are all the remarks | have to make. 

There is one more statement whish I desire to make in justiee to Mr. Hillyard Cameron. 
It is stated that at my pressing instance, Sir Hugh Allan advanced money or discounted a 
note of Mr. Camerons’ of some $5,000. _Mr. McMullen says: ‘ The Chairman of the In- 
vestigation Committee, applied through the SETatan payrim baiclieciece bat ties al pea for a loan of $5,000 after the electi 

“were allover, and as Allan supposed he was through paying, he objected, but after a personal 

visit “visit of the Pc the Postmaster-General to Montreal, and the urgent telegrams and letters of Sir John 
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who announced that it was to to help us, the us, the thing was done.”’ The The circumstance was simply — was simpl 


this: Mr. Cameron told pinnae et aio sat he ° Gi placenta Gh date, Nae was very hard-up, and that _ 
“he wanted some mone are and was anxious to get a discount and he asked meif I would drop 
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and he got ‘that discount, That is a ig all I know about it, That was in J anuary, before this investi- 
gation Committee, as it is called, was thought of. Parliament did not meet until March. Mr. 
Huntington did not make his charge against the Government respecting the Pacific Railway, 
until April, and such an idea as the charge being made or the Committee being struck, had 
certainly not occurred on the 23rd January, 1873. 1 have just this further to say, that’ 
when it was proposed to strike the Committee, there was a good deal of excitement in the 
House at the time on the subject, as of course you cannot but be aware of, and it was the 
opinion, or it was believed, as it proved, that there would be a strong party ‘struggle as to the 
composition of the Committee. I suggested some names to be on that Committee, to my 
friends. Mr. Hillyard/Cameron was not one of those whom I suggested, and when I found it had ~ 
been’so arranged by some of our friends, I was disappointed and expressed my disappoint- ” 
ment. So that Mr. Cameron was put on that Committee [ may say, without my consent, 
I having suggested another and a different member of Parliament, and was quite disap- 
pointed ‘that Mr. Cameron was selected. I feel bound to state this in justice to Mr. Hill-, 
_ yard Cameron. | 
t Question—Mr. MeMullen’s letters seemed to allege that copies were given you of certain 
letters between him and Sir Hugh Allan. Did you éee these letters ? 
Answer—On the 23rd of J anuary he saw me and said he would send me copies, and he 
did send me copies. / 
Question—Are these copies of the originals which were afterwards included in the sealed 
packet ? 
Answer—Yes, I think so. 
I have got them. 
: Question—Are you able to state whether these copies you have are copies of the originals 
ere f 
Answer—tl have got all the copies. 
It would take some time to bring them now as they are at my house. 
Question—Y ou will produce them to-morrow ? 
Answer—I did not get them on the 23d of January. He promised to send me copies 
of all the papers and T subsequently got them. 
Question—Had you any knowledge that that correspondence was going on at that time ? 
Answer—No. 
Question—When did you first become aware of it ? 
Answer—I became aware of this correspondence by seeing it in the Montr eal HERALD. 
Of course I was aware of the correspondence at the time I got the copies, and I next saw it in 
the Montreal HerALp. 
And further for the present deponent saith not. 
And on thisréighteentlrday of September) reappeared the said witness, and continued 
his deposition as follows: Ta 
Question—Have you any knowledge of the sealed packet of papers which was placed in 
the hands of Mr. Starnes. 
Answer—The first I heard of these papers was when application was made on the floor 
of the House by Mr Huntington to haye them impounded. I then afterwards saw the packet 
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when it was produced before the Committee by Mr. Starnes. It was.sealed:and the Members 


of the Committee who were present put their initials in the vicinity of the seal, but it was not 
opened. |) ..i | 
Question—Is that envelope now shown to you the one which you saw ? 

Answer—I have no doubt but that is the one. J recognise Mr. Hillyard Cameron’s 
writing on it, and also that of Mr. Blanchet and Mr. Dorion. 


Question—W ill you have the kindness to look at the letters contained in that sealed - 


packet, and numbered from 1 to 19, and say whether the copies whieh have been given to 
you are copies of these letters ? 

Answer—I would say with respect to these copies, that Mr. McMullen, at the meeting 
which Ihave spoken of already, stated to me that he would send me copies of the correspon- 
dence between Sir Hugh Allan, and Mr. Smith and himself. He did send me copies of that 
correspondence two or three days after. I see in that correspondence two letters addressed 


~ to a gentleman in New York. These letters appeared in the Montreal Herald, and, I think, 


a 


Answer—No, the _only agreement is the one I have mentioned in my examination, (© 
namely: that of the 30th Jul which I object | 
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without the name of that gentleman. 

His name I see in those papers. These letters belong to that gentleman, and I do not 
wish to be a party to making them public, but I will hand them into the Commission. 

On comparing the correspondence sent me with that in the packet which was placed in 
Mr. Starnes’ hands, I may say that there are two telegrams, and a letter previous to the 8th 
of December, 1871, the earliest date of any communication in the packet. 

Question—Do these copies of the correspondence which were sent to you purport to be 
copies of a correspondence between Sir Hugh Allan, Mr. McMullen, Charles M. Smith, and 
this New York gentleman ? 

Answer—Yes. 

Question—These copies have continued in your possession since you first received them ? 

Answer,—Yes. 

Question—No copies of them were given by you to any person? 

Answer—None. 

. Question—I perceive that there are some statements in these letters, several of which I 
wish to call your attention to. In the letter of the 28th of February, 1872, Sir Hugh Allan 
mentions the distribution of stock in the Canada Pacific Railway Company, $100,000 to 
Mr. Macpherson; A. B. Foster, $100,000, and so on. Have you any knowledge of an 
arrangement between Sir Hugh Allan and these gentlemen, of that kind, or of any arrange- 
ment which Sir Hugh Allan proposed to make with respect to the distribution of stock ? 


Answer—Not the slightest. I never saw this document or knew that Sir Hugh Allan 


proposed to distribute the stock among Canadians in this proportion; but I heard from Mr. 
Macpherson that in a conversation which he had with Sir Hugh Allan, that he had men- 
tioned or written the manner in which he thought it would be right that the stock in the 
case of amalgamation, should be distributed in Canada, but the particulars I do not know. 


Question.—Then there is the letter of the {th of fugu st, to which you have already 
adyerted in your examination in chief. In the letters of the and 7th of August, two 


istinct letters, Sir Hugh Allan states that ““We (meaning himself and Sir George Cartier) 
Ly yesterday signed an agreement by which on certain monetary conditions they agreed to form ~ 


he term e. lament, which are $30,000,000 in ca 50,000,000 acres o 


y\ a_company of which I am to be President, to suit my views, to give my friends a 
ane ma : and company so contract for building the road—in ~ 


and, with all the advantages and privileges which can be given to us under the Act.” Have ~ 
X you any knowledge of what agreement he refers to in that statement ? 
A 
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uestion—You have no knowledge of such agreement being made on the 5th and 6th 
August, by Sir George Cartier, or any other Member overnment.?_ 
nswer—No, I don’t believe he ever make such an agreement. 


Question—Do you know of any agreement which was entered into between Sir Hugh 


Allan and Mr. McMullen, and certain capitalists in New York, in relation to the construction 


. of the Pacific Railway ? 
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Answer—Y es. 

Question— When did you first become acquainted with that agreement ? 

Answer—I know that Sir Francis Hincks had mentioned to Sir Hugh Allan the names 
of these gentlemen, and had suggested that Sir Hugh should put himself in communication 
with them. After that I cannot speak with any certainty. I was not aware that any 
arrangement had really been come to until shortly before Sir Hugh Allan came with these 
gentlemen to Ottawa, and then when they came to Ottawa we declined to enter into any 
discussion of the matter with them. 

Questtion—Did you see the agreement ? 

Answer—N ot until I received a copy of it from Mr. McMullen. 

Question.—Is it among the papers you handed in ? 

Answer—No; [have only given you the correspondence. I also produce and fyle other 
papers marked “ K.” ‘Though these I received at the same time as the copies of the corres- 
pondence, the papers I now produce show drafts of Sir Hugh Allan to the extent of $40,000 


mentioned in Mr. McMullen’s letter, and the contract as originally entered into in New York, 
with a modification of it afterwards. eae mati he. 

~ Question.— When was the decision arrived at by the Government to exclude American 
capital ? 


Answer—I dont remember when there was a formal announcement of our policy on 
that point, but from the time it was first mooted in the press that American capitalists who 
were seeking to be concerned in the construction of road, were interested in the Ameri- 
can Northern Pacific Railway and other United States systems of railways, the Gov- 
ernment began more and more to doubt the expediency of allowing American capitalists 
to have anything to do withit. 'The Government was not favorable to allowing Americans to 
come in, inasmuch. as we foresaw the difficulty of preventing the control of the road, after its 
construction, from falling into their hands if they were allowed to construct the road. This 
feeling grew in the country more and more intense as the subject was discussed by the press, 
and as public excitement and public feeling was increasing against it, the Government individu- 
ally, and as a body, before Parliament met, came to the conclusion that it was impossible to 
allow Americans to have any interest in the road. 

Question— Was this before April, 1872 ? 

Answer—Before April, 1872. When Parliament met and I had an opportunity of 
seeing the Members of Parliament, it was then evident that this was the general, almost the 
universal feeling in the House. 

Question—Was any encouragement at any time given to the proposal to build the Road 
with American capital by the Government or any member of it? 
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Answer—No, except the communication I have already mentioned made by Sir Francis 


Hincks, 1 am not aware of any communication of any kind between any member of the 
Government and these gentlemen. On the two occasions when these gentlemen were present 


in Ottawa I principally conducted the conversation with them, and certainly I gave no en- — 


couragement to Mr. McMullen or the American capitalists. 

Question—Was there any communication or correspondence with Sir Hugh Allan on the 
subject which would lead him to believe that the Government would favor that mode of build- 
ing the road ? 

Answer—No, I am certain Sir Hugh Allan when he came up he found out that the, 
Government and Parliament were equally opposed to the admission of American capital, 

ae tania OF say when Sir Hugh Allan came up here he found that out. Can you fix 
the date ? 

Answer—No, I don’t at all remember. I remember this fact, however, that Mr. Abbott 
who took a great deal of interest in the promotion of the Bill before the House stated dis- 
tinctly tome as a member of the Government that he had undertaken it on the solemn assurance 
that only Canadian capital should be concerned in the enterprize, and that he had that 
assurance from Sir Hugh Allan. | | ; 

Question--When did the Government first determine to unite the interests of Ontario 
and Quebee and the other Provinces together in one common Company for the building of 
inis Road under the Royal Charter ? 
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Answer—_Immediately after my return from Toronto, in Noyember, I think. aap got here 
about the 22nd of November. We then came to the conclusion that we would not—although 
the Inter-Oceanic Company had declined to have any amalgamation—give the construction 
of the road to the Canada Pacific Company, but that we must issue a Royal Charter. Even (2 
if they had consented to an amalgamation taking place between the two companies it would 
have been too late to amalgamate under the Act. By the Government Act it is provided that 
the amalgamation must take place within one month after the passing of the Act; so that if 
the two companies had amalgamated they could only have gone on under one of the Acts of 
Incorporation. It would have been a matter of indifference whether they proceeded under 
one of the Acts of Incorporation or under a Royal Charter. 

Question—At what time was it that the Government determined not to give the contract 
to the Canadian Pacific Company, and contemplated the formation of another company by 
the amalgamation of the Inter-Oceanic company, with that of the Canada Pacific, for the 
purpose of carrying on the work? 

Answer-—We at no time contemplated giving the construction to any one of the - 
companies but we formally came to the conclusion to grant a Royal Charter on my return 
from Toronto. 

Question—-When was the idea of forming the Inter-Oceanic company first origin- 

ated ? 
~  Answer—During the Summer or Autumn of 1871. I had been pressing Mr. Macpherson 
Mr. Wm. Howland, son of the Lieut. Governor, Col. Cumberland and other gentlemen to 
take up the question, and had spoken to my friends and leading men in Ontario, not to allow 
Americans to come in and build the Railway. 

Question—Have you any reason to believe that the company was formed because of the 
opinion you expressed to your friends in Toronto ? 

Answer—I am sure of it. 

Question--Was it from the beginning formed upon the basis of excluding all American 
capital ? 

Answer—No. With respect to the Inter-Oceanic Company, I am not perfectly informed, 
I do not think that when they first commenced to discuss the formation of the Inter-Oceanic 
Company, they contemplated the exclusion of American capital, | think on the contrary, 
that in the Inter-Oceanic company’s Act of Incorporation, if I remember aright, there is some 
provision that the majority should be British subjects, | forget now what the expression is. 
but there is something in that Act, which from my recollection indicates that there was no 
positive exclusion of American capital. 

Question—Was there anything which indicated an intention to exclude the controlling 
influence of American capital in the Road ? 

Answer—t have no doubt that they had thatin their minds; that those who were promoting 
the Inter-Oceanic Bill had determined that they would not allow American capital to have 
control. I have no doubt that that was one of the inducements to their getting up the 
Company. In the first place they thought it was a great thing for Canadians to be engaged 
in that great national enterprize, In the second place, as I thought myself, and as I expected 
they thought that Canadians ought to be interested in it, and no doubt their desire to be interested 
in it was greatly increased by their fears and the rumors which some of them had heard that 
it was an attempt of American capitalists to get hold of the control of this great work, but I 
cannot speak specifically on that. 

Cee ie oa ae eine Soe cae up the expectation of bringing shout — 
an amalgamation between these two ai al 

Ansiver—— About the th, th of November, I had thought at one time that I 
had succeeded in removing all the o me ‘ions, and that ama gamation would have taken place, 
but I failed. 

Question—W as it at that period that the Government determined on issuing the charter 
of the present Company ? (Re 

Answer—I returned here about the 22nd November, and of course we had no time to 
lose. We immediately addressed ourselves to get up a Company composed of a 
men from all the different Provinces who would accept the Royal charter. 
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Question—Was that determination the result of the failure to bring about the amalga- 
mation ? 

Answer—lt was. 

Question—You stated yesterday that the number of Directors in the Company is thir- 
teen, and the distribution was a good deal governed by the principle which had governed the 
selection of members of the Cabinet. Was there any inequality of condition or advantages 
among the several Directors ? 7 

_. Answer—There was not. I forgot in my statement yesterday one or two points. In 
speaking of the personnel of the directory I forgort to allude to tie two Directors from 
British Columbia and Manitoba. With respect to Manitoba the Government asked Mr. 
Donald Smith, a Member of Parliament from that part of the country, the representative man 
in Canada of the Hudson Bay Company, to be a member. of the Board. The Government 
thought it would be a great advantage to get the assistance and influence of that powerful 
corporation in England if the Company had to go to that market to borrow, to get them 
interested in the Pacific Railway, and we asked Mr.. Smith to become a Director, and with 
that view, and a person greatly interested in the matter, he attended several of the informal 
meetings that we had. We had a good many of them here, but when the Government came 
to the conclusion to exclude Members of Parliament, Mr. Smith was, of course, excluded, 
and we consulted him as to getting a representative man from Manitoba. He recommended 
Mr. McDermott, whom he represented to be a wealthy merchant in Winnipeg, for whom he 
acted and from whom he had procured a power of attorney to act. Thatis how Mr. McDermott 
was appointed. In the same way Mr. Helmeken of British Columbia was appointed. He isa 
gentleman of very high standing there, who was one of the delegates to Canada to settle with 
the Canadian Government as to the terms of Union between British Columbia and the 
Dominion, and who was afterwards asked to become a Senator, from his well-known high 
standing and character in British Columbia; and I know as a matter of fact that he was 
asked to be the first Premier since Confederation, by Lieut.-Governor Trutch. He also 
declined that. He is considered a man of high standing, and, therefore, we asked him to 
become a Director. He did become a Director, and Mr. Nathan, a Member of Parliament 
from British Columbia, representing Victoria, was his attorney. I had forgotten to mention 
these two things. | 

Then you asked me as to whether there was any advantage of one Director over the 
others. There was none. The plan upon which the Government acted was this: There 
were to be thirteen Directors, each to take one thirteenth of the stock, and each to pay up a 
tenth to form a deposit of $1,000,000 which the Government act required. We stipulated — 
aca ALhs tiakeidteak thapishould tic ansifaed Pritstcafox their several Provinces; that 
they should not hold more than $100,000 each of Stock at first; on which they would each 


Sa EO OH pron thats they should iptv ah opportunity to the people of their different 
rovinces to subscribe for the rest of the Stock as they chose. Such subscription being of _ 
“course provisional, until sanctioned by the Government, as it was a provision that no transfer 
could be made of any Shares without the consent of the Government, and then in case the 
Stock was not subseribed in the different Provinces whatever was unsubscribed should be 
placed in the open market with the same condition that no person should get any Stock 
whatever until their names were submitted and approved of by the Government. : 


 Question— Who was elected President? _ 
Answer.—Sir Hugh Allan. | & 


Question—Do you know whé he was elected through the influence of the Govern- 


ment ? os 

_ Answer—I_know that he was not elected throug influence of the Government. I 
know it in this way; that for convenience sake I was made the sole means of communication 
between the Government and the Provisional Board of Directors, J know therefore that when 


they met I made uggestion at all, because it wa ecessary that I should d They 


all seemed to assume that Sir Hugh Allan, from his wealth and standing, and having taken 
it up first, was to fill the position as a matter of course. That seemed to be understood by 


all the gentlemen. If there had been any doubt about it, I should have carried out what I 
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said I would do in my telegram. I would have said I hope you will elect Sir Hugh Allan, 
“but I did not do so. 

Question—The Government did not find it necessary, then, to exercise its influence, pro- 
[inised by your telegram of the 26th of July ?. 

Answer—They did not find it necessary. I do not remember making any communica- 
tion to any member of the Board on that subject, for all seemed to take it asa matter of 
course. Jam more particular about that, Webbe several of them did speak to me about who 
should be Vice-President. 

Question—Who is the Vice-President ? 

Answer—Major Walker of London, 

Question—Does Sir Hugh Allan, in consequence of being President, enjoy an id 
advantages, other then the distinction, of course ? : 

we Answer—The only advantage he ‘has is sitting at the head of the table regulating the 

| roceedings Sd Hisbin thie Woke lof President hue by Tlitr “ho has’ Ho tadvaiemnae Tet — 

6 view I pressed strongly on Mr. Macpherson, and other members of the Inter-Oceanie Com- 
pany, and that every Director made his own position on the Board according to his ability. 

Question—Did Sir Hngh then in the course of his negociations in relation to this whole 
matter obtain from the Government any advantage greater than these other gentlemen ? 

Answer—No, none whatever. 
~- Question—I think you say in your examination in chief, that after your telegram of 
the 26th July—after that arrangement was made—that these arr angements were made 
between Sir George Cartier and Sir Hugh Allan, with-respect to the furnishing of funds for 
the support of the elections. Did you not state something to that effect ? 

Answer—No. I did not state that. 

Question—Have you any correspondence relating to that matter—of the aig to be 
subscribed in Montreal by Sir Hugh Allan ? 

Answer—No, I have not. 

Question —Was Sir Hugh Allan the only one that you mentioned ? 

Answer—I mentioned other names. 

I think it hardly fair to mention: the names of those other gentlemen. I mentioned 
Mr. Brydges’ name, and Mr. GeorgeStephen’s name, and several other names. I have no 
doubt 1 mentioned Mr. Ogilvie’s naine, and other friends. 

Question—Had you any reason for mentioning Sir Hugh Allan’s name beyond that 
which actuated you in mentioning the names of the other gentlemen ? 

Answer—Yes I had. I thought Sir Hugh Allan was especially interested in getting a 
Railway Parliament returned, and } ‘that he was interested in sustaining the Government 
which would carry out the Railway slick which they had inaugurated. 

Question—Did you consider him then to have a direct personal interest in the result of 
the elections ? 

Answer—Yes. I considered him to have a strong personal interest in this'y way. Sir Hugh 
Allan had, as is well known, a very large interest in the Steamships line and in getting freights 
for that line. He knew, as it was well known in the country, that there was an opposition 
line being got up under the auspices of the Grand Trunk Railway Company to run to 
England, and it is well known that he was alarmed at this, because he naturally assumed 
that if the rival line were connected with the Grand Trunk Railway there would be preference 
viven to that line over his own in matters of freight from the west. Sir Hugh Allan, [ think 
I am not wrong in supposing that this excited him very. much and that it was the primary 
cause of his connecting himself with the Northern Colonization Road from Montreal west- 
ward, and encouraging the building of the northern Road between Montreal and Quebec, and 
the extension of the inner line between Ottawa and Toronto so as to have another and 
competing line which would give his line of Steamers fair play. I think I am not wrong in 
believing that this was the origin of his connecting himself so strongly and warmly with these 
lines, and these lines would not I think, especially the Road from Ottawa to Toronto, be 
early undertaken unless there was a chance of the Pacific Road going on westwards. I think 
he had a special interest in this line and the western extension, ‘and besides as he expressed 
himself to me and every one else no doubt, he had a great pride at his. age and with his 
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means and standing in connecting himself with this great national enterprise. Sir Hugh 
Allan could have been under no mistake as to his position long before the elections took place 
with Leamameee to the Pacific Banniis 
essar o n to advance_or j illing in order to insure to 

a if he thou He knew in the 7 
first lace that the Gainie Pacific Railway of which he was President, and the representa- ~ 
tive man from Lower Canada, could not be ignored in any company that was formed to build 
@ must have ascertained early when Parliament met from the feeling 
in Parliament, that he could not get for his Company the exclusive right to construct the _“/ 
Road. The interests of Ontario forbade tha that. His Company could not be excluded, but could @ 
only have an interest in common with Ontario. So that without his subscribing a ‘single S1X- 
pence to elections, or to any other purpose, he knew quite well that the Quebec interest must be ff 
represented to any Railway Company that was formed, and that he was the representative )- 
man from Quebec, and would be supported by the aehicite: influence of Quebec as such. “The | 


only danger was that the Railway Policy adopted by the Parliament, which had expired, | 
might be reversed by the coming Parliament. He knew that the Policy of the Government $y 
in carrying out the Pacific Railway had been strongly opposed_by the osition to the” NW. 


__would over-tax our resources; therefore, that was the danger to him. He desired to connect 
_himself with the Pacific Railway, which would be the complement of all those other Imes — 
with which he had connected himself. And the whole Railway Policy of the Government: 
“might _b if the Opposition RasedEa Hl GaIGHETEA COMBINT THe. was THAR I” 

interested in exactly the same way—to use an illustration from England—he had the same_/} 

interest in supporting the Government in its Policy in this country, as the great body of 

licensed Victuallers, in England, have to oppose the present Government there, because they -4 

disapproved of some of the legislation of the past, and fear hostile legislation in the future:* 

I considered that Sir Hugh Allan had a very strong interest in the securing a Government » .. 

majority in the present Parliament. 

Question—Y ou said that you received a letter from Sir Hugh Allan, during the progress 
of your election, subscribing $25,000 for election purposes ? 

Answer—Ves. Stating that he was ready to subscribe $25,000. 

Question—W hat became of that letter ? 

Answer—I destroyed it; it might have been stolen. 


Question—Did that etter contain any terms or somes ins upon which the he subscription _ 
was made ? 
Answer—None whatever. 


@uestion—Can you recollect the terms in which it was expressed ? 

Answer—I cannot pretend now to recollect the words, but it was simply stating that he 
was quite ready to help to assist in the election of the friends of the Government or our West- 
ern friends; something like that, to the extent of $25,000. 

Question— Was that the only letter or communication you received from him on the sub- 
ject of his subscription ? 

Answer—That was the only letter I received from him, and I had no personal commu- 
espn with him on these points at all. Sir George Cartier doubtless had in Mont- 
rea 

Question—I think you stated that you received two other sums of $10,000 each ? 

Answer—Yes. I must retract my statement that they both came from Mr. Abbott. The 
first $10,000 was from Sir Hugh Allan, and I have no doubt that is the $10,000 mentioned _ 
in that communication of Sir George Cartier’s, The other $10,000 I got subsequently from © 
Mr. Abbett, Sir Hugh Allan being at the time in Newfoundland, I think. 

Question—These were all the sums ? 

Answer—Y es. 

Question—Was Sir Hugh Allan’s subscription of the $25,000 before or after the 24th 
of August ? 

Answer-—Tt was before the 24th of August. It was early in August, | think, 

Question—-I seein that letter of Sir George Cartier’s a reference made to terms and 
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conditions of his ina letter of the 30th of July, and that is repeated in the posiserip Have 
you ever seen that letter of the 30th July ? 

Answer—Never until it was alluded to in the publication, I have seen it since. 

Question—In whose hands is it? 

Answer—tIn Sir Hugh Allan’s hands.. No doubt -he. has it to produce. 1 know the 
general contents of it, but I cannot give it with any degree of accuracy. 

Question—That is the letter to which reference is made in. this letter, and. postscript of 
Sir George Cartier’s, is it? | 

Answer——l presume so. 

Question—Because there was one letter of the 30th July published. It is not that ? 

Answer—No, it is not the published letter. 

@uestion—W hat was the disposal of the money which was sent to you? 

Answer.—I used it to aid our friends in the different parts of Ontario in their elections, 

Question—Had you an Election Committee in your election at Kingston ? 

Answer—I had. 

Question—W as any portion of it applied to your own election ? 

Answer—No portion of it whatever. 

Question—W as any applied to re-imburse what was expended on it ? 

Answer—As to re-imbursing my expenses, 1 paid every farthing of my own election 
expenses, unless some of my constituents paid some money that I do not know of out of their 
own pockets. I paid all the expenses of my own election and did not reimburse myself for 
any portion of my own election expenses out of these funds. On the contrary, I added to 
the election fund out of my own limited means to help my friends elsewhere. 

Question—Do you know the entire amount Sir Hugh Allan contributed to the elections 
both in Ontario and Quebec ? 

Answer—I cannot, speak with any certainty. 

Question—The second sum of money received by you, of $10,000, was in consequence, 
I think, of a telegram which has appeared ? 

Answer-—I would not like to. swear that I sent exactly that telegram, because I do not 
remember its terms, but I sent a telegram, and I have no doubt that this is the telegram. 


" Question—It is given at the end of Mr. McMullen’s letter ? 


Answer—That was the second “ and last time” I suppose. It says it will be the last 
time of calling, so I take it that it refers to the last $10,000. I have no doubt it did. 

Question—That telegram is dated 26th August, 1872, addressed to the Hon. J. J. C. 
Abbott, and signed by yourself. Is that the one you mean, “ I must have another $10,000 ; 
will be the last time of calling. Do not fail me. Answer to-day ?” 

Answer—I have no doubt I telegraphed to, him, and I have no reason to doubt that this 
is a copy of the telegram. 

Question—W as that telegram answered? 

Answer—I have before me. this telegram, ‘(Draw on me for $10,000.” I don’t 
remember, but | have no doubt he did answer and did send me such atelegram. JI did 
draw BPON him for a mu and I would not have drawn upon him without anton 


I may ae now refer to a statement which I see in the Chicago 7imes, which I 
intended to have spoken of yesterday. It is as follows.. The reporter asks him: “ Can 
you prove that Sir John Macdonald knew of this bargain.’ Mr. McMullen replied, I can, 
and will even show his telegrams, one admonishing Allan to shell out, because he had a big 
thing; another telegram declaring i in the most positive manner that he endorsed the arrange- 
ment made by Sir Hugh with Cartier, and would hold himself bound by it. He confirmed 
the bargain unreservedly.” Reporter asks can you prove that? Mr. McMullen answers—l 
will put witnesses on the stand who saw the telegram, one,of them a very prominent man 
and a friend of Cartier’s. . I will name the man who wrote the second of these transactions. 
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I can only say that I never sent such a telegram. It is quite an untruth. I never sent 
any m gh Allan ° that I endorsed_any arrangement made ir 
I Cartier an oh Al I cannot understand how the idea that I sent such a 
note or telegram a teed , or how Mr. McMullen could have got the idea that I sent any 
such telegram to Sir Hugh, calling on‘him to shell out, for he had got a big thing. I have 
been thinking how he could invent such a thing, and the only clue I have is’ simply this: I 
remember in writing or telegraphing to Mr. Abbott, that I said that we had a great enter- 
prise before us, and we should fight it out thoroughly. I made use of some such expression 
to Mr. Abbott, as it was a great game or great enterprise that we had before us, which was 
quite true, we had a great game in seeking to carry as many elections as we could in Canada, 
and to secure a majority. ‘That is the only clue which I can think of in regard to that 
telegram. “A big thing ” is an American expression which I never use that I am 
aware of. 

Question—Do you know what passed betwen Sir Hugh Allan and Sir George Cartier on 
the subject of this subscription ? 

Answer—I do not; I may say that Sir George wrote me no letters; he was then in very Es 
bad health sinking under the disease which caused his untimely death; what communications 
we had were by teleor aph and they were very short. 

Question——Was there any understanding that for any subscription more or less, direct or 
indirect Sir Hugh Allan was to receive any exceptional advantage from the Government ? 
 Anstoer—Ts say distinctly there was no arrangement that he was to get any advantage of 
any kind. 

Question—Was there any understanding ? 

Answer—No understanding. ‘There was no agreement or understanding to give him any \- 
advantage of any kind. 

Question—Have you any reason to believe that Sir Hugh Allan gave that large subserip- — __ 


_tion in consequence of an expectation of any kind % 
Answer—J_ have no doubt Sir Hugh hte gave these subscriptions for the one object of j iA 

sustaining the Government and their Railway policy in connection with the Pacific Railway, f\> 

he being assured that_that policy would be sustained with the nn Guencs and power of the : 


me 


Government if it remained a Government. 

To the Hon. Mr. Campbell, through the Chairman :— 

Question—You have had very many years experience of elections ? 

Answer—Yes. 

Question—During thirty or thirty-five years ? 

Answer—During about forty years, from 1836. 

Question—At all elections, I believe, there is a certain re of money ? 

Answer—Y es. 

(Question—W hat is the character of that expenditure 2 

Answer—lIt is an uncertain expenditure. ‘There is what they call the legitimate ex- 
penses, which every candidate has to undertake—the expenses of canvassing , printing and 4 
advertising——those are the legitimate expenses. There is also a very larse expenditure, (/ 
which is very common in this country, although it is contrary to the Statute. It is, how- 
ever, I believe, so universal that I have never known any serious contest before an Election 
Committee on that ground. I refer to the expenditure for teams to bring the voters to the 
Polls. My experience has been, with respect to this item, that you cannot get the voters to 
come to the polls on either sides unless some effort is made to provide conveyances for them. 

Question—That constitutes a very serious item ? 

Answer—Y es, I have always understood that to be the chief item. 

Question—-Then there is more or less treating ? 

Answer—Yes, and dinners and things of that kind, all of which are contrary to the 
Statute, but they generally prevail i in Canada, 
Question Did d_at the elec which occurred last, in 1872, any particular _ 
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Eyery— was made on both sides to carry their candidates. There was an unusual 


amount of exertion put forth, the exertions of the opposition being much greater in 1872 
than they were in 1867. | 
Question——The exertions of the opposition ? 


Answer—-Yes and of course there was a corresponding exertion made by the party to 
which 1 belong. Fis 
Question—And there was a corresponding increase in the expenditure ? 
.Answer—Y es. : sO 
Question—You had a very general knowledge of the contest in Ontario ? 
Answer—YX es. 
Question—You found that there was an expenditure of a much larger amount than 
usual on both sides ? : 
f  Answer—Of course I am not in the secrets of the opposition, but I found such a 
' concurrent opinion in Ontario from independent sources that money was being spent very 
‘largely, unusually so by the opposition, that I had no doubt about it. Of course some of 
those statements might have been exaggerated in particular localities, but the same report 
came from all quarters. I have recently seen statements that may perhaps at some time see 
the light verifying that fact. 
“~ — Question—You were at the head of the Government durmg the last elections, and also 
during the previous general elections ? t: 
Answer—I, was during the election of 1867, and of the last elections. I have been, if 
not at the head of the Government, a member of it since 1854, with the exception of the 


twenty months which Mr. Sandfield Macdonald was in power, and the six or eight days 


during which Mr. Brown was in power. 


Question—Is there any other machinery in Canada for raising funds to meet election 
expenses except the efforts of individuals ? 


Answer— There is no such machinery here as prevails in England. In each consti- 
tuency I suppose, the different parties raise a fund, and they usually have a central fund. — 

(uestion—There is no such machinery as the Carlton Club and the Reform Club im 
England, but the head of the government charges himself with doing as much as possible 
among his friends for the general funds ? 

Answer—The leaders of parties which divide the country, exercise their influence 
amongst their friends to raise funds for that purpose. 

Question—You spoke of the appointment of Mr. Hall, and said that the first name 
suggested was that of the Hon. Mr. Foster. Do you mean that the appointment of Mr. 
Foster was strongly pressed on the Government by any one. 

Answer—Before we settled that there were to be no members of Parliament on the 
Board, Sir Hugh Allan and Mr. Abbott both asked that Mr. Foster should be appointed. 


The Government left that to Mr. Pope, who is a Member of the Government, and he 
selected Mr. Hail, as I understood on Mr. Foster saying that he would not resign his Senator- 
ship to become a Director, 

Question—T hat was just about the time of the Charter being signed ? 

Answer—Y es. 


Question—Up to that time Mr. Abbott and Sir Hugh Allan had been pressing the 
appointment of Mr. Foster ? 


_ Answer—Yes. And if I remember rightly Mr. Foster was offered a position on the 
Board, if he would resign his Senatorship which I understood he declined to. I was 
informed by Mr. Pope of the fact, and he selected Mr. Hall. If I remember rightly, Sir 


. Hugh Allan desired that if Mr. Foster was not appointed some one representing him should 
be chosen and he suggested his brother. 


I wish to make one remark. I stated that when Sir George Cartier and I parted, 
when he went to Montreal before the elections, I suggested to him certain names besides Sir 
Hugh Allan, and I gave him those names. I do not wish it to be understood that I 
know that these gentlemen subscribed. I do not know whether they did or not. I 
merely suggested some friends of the Conservative party. 
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And further deponent saith not, and this his deposition having been read to him, he 
declares that it contains the truth, persists therein and hath signed. aoe 
Sworn and taken in part on the seventeenth day ) 

of September, 1873, and remainder taken on (Signed) 

eighteenth day of said month, and the whole JOHN A. MACDONALD. 

acknowledged on the twenty-second day of | 

said month and year. 

(Signed), CHARLES DEWEY DAY, 
Chairman. 


; A. POLETTE, | 
‘ JAMES ROBERT GOWAN, 


Commissioners. 


‘PROVINCE OF ONTARIO, i ) 
IN THE MATTER OF THE COMMISSION 


City of Ottawa. 


Appointing CuarLes Dewey Day, Antoine PoLerre, and JAMes Roperr Gowan, 
Commissioners to enquire into and report upon the several matters stated 
in a certain Resolution moved by the Hon. Mr. Huntinerton, in the House 
of Commons on the second day of April, A.D. 1873, relating to the 
Canadian Pacific Railway. os 


Present: Tur CoMMISSIONERS. 


On this eighteenth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, the above 
named Commissioners, 


Tue Honovraste HECTOR L. LANGEVIN, of the city of Ottawa, who being duly 
sworn, deposeth and saith: 


Question—You are aware Mr. Langevin of the terms of the charge recited in the Com.) ~ 


mission ; the alleged agreement with American capitalists for building the Pacific Railway ; 
the knowledge of the Government of this agreement, and the subsequent charge that there . 
was an understanding between the Government and Sir Hugh Allan, and Mr. Abbott, to 
furnish funds for promoting the elections in 1872, for which they were to receive the 
contract for building the road. You are familiar with these allegations, will you have the 
goodness to make a statement in detail, giving all the facts within your knowledge, relating 
to these charges ? 

Answer—About the arrangement for the contract between Sir Hugh Allan and. the 
American capitalists, I knew nothing until I saw it mentioned in the newspapers.. I may 
say as was said by others, that the Government and the different Members of the Govern- 
ment, were from the beginning opposed to Americans obtaining the contract and the control 
of the Canadian Pacific Railway, with the exception of Sir Francis Hincks, but finding 
afterwards that his colleagues were unanimous on the subject, he gave up his own opinion, and 
agreed with us that the company to be formed, should be formed by Canadians or British 
subjects. The charge made by Mr. Huntington that the Government or Members of the 
Government in consideration of funds to be furnished, or paid to the Government or any 
Member or Members of the Government, made any agreement, or had any understanding 
with Sir Hugh Allan and Mr. Abbott, or Sir Hugh Allan or Mr. Abbott, or any one else, 
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_. for the building of the Canadian Pacific Ruilway, or for the obtaining of the contract, or for any 
advantage or any gain connected with it ; Liat Gharge Js.dalse. The Government never had 
any such understanding, or ever made any such promise or any such bargain, and in so far as I 
»» know, and I have no doubt that if it had been otherwise I would have known it, there has 
been no bargain, no contract, no understanding of that kind between Sir Hugh Allan and Mr, 
| Abbot or either of them, or the Americans on the one side and any member of the Govern- 
ment on the other. I try to make it as general and as special as possible, because I want to give 
a complete denial to the charge. I may now say about the giving of the contract to Sir Hugh 
Allan or to any one else, that the statements made by me here about the action of the Govern- 
ment are perfectly correct. The Government did not make any arrangement with Sir Hugh 
Allan, or with any one else, for the building of the Canadian Pacific Railway until after the 
general elections of 1872. Up to that time there was no promise or arrangement of any kind 
made by the Government or any member of the Government about the building of the road. 
I may also add that the Government were determined from the beginning to give no advan- 
tage to one Province over any other. We knew full well that Sir Hugh Allan was considered 
by the Lower Canadians as their representative man in this matter. We knew that he had 
taken from the beginning a very important part in the promotion of the Railway: but on the 
other hand we had to consider that this Railway was not for the Province of Quebec alone, 
but also for the other Provinces, I should say for the whole Dominion. On the other hand 
the Toronto interest was very important. Our Toronto friends were very pressing, and by 
Toronto friends [ mean the financial interests of Ontario; that interest was very pressing, 
and, of course, they as well as the Quebec or Montreal interests were doing their best to 
have the upper hand in this railway. We had therefore to be very careful as a Government, 
that no preponderance should be given to one Province over the other, but that in giving the 
charter the interests of the whole Dominion should be considered and taken care of. We 
therefore did all that we could to bring about an amalgamation of the two companies; that 
is to say the Canada Pacific Railway Company and the Inter-Oceanic Railway Company, the 
first having as its representative Sir Hugh Allan, and the other the Hon. Mr. Macpherson. 
However, the negociations which we had with those two companies failed. We could not induce 
the Inter-Oceanic Company to amalgamate and therefore we had to decide what course the Goy- 
ernment should then take. We had only those two companies incorporated by Actof Parliament. 
Were we to give the contract to one or the other, we would necessarily have given offence to one 
section or the other, and also given an undue preponderance to one Province over the other. The 
consequence was that the Government took advantage of the clause in the Act relating to the 
aid that Parliament allowed the Government to give to this undertaking. We took advant- 
, age of that clause, and formed a new company, composed of some of the leading men of the 
» Canada Pacific Company, and of the Inter-Oceanic Company, adding to them some other 
‘leading men of the Dominion. 

The composition of the new company has already been described by Sir John A. 
Macdonald, and I have only to say that [ would have only to repeat what he has just said on 
that point. As to the names, that is a correct description. The charter of the Canadian 
Pacific Railway Company was given, I think, in the first days of February, 1873, if I am not 
mistaken. : 

Question—Will you now proceed to the other branch of the subject, respecting the money 

_) furnished for the elections ? 

Answer—As I have already stated, there was no bargain of any, kind. I, mean that 
neither the Government, nor any Member of the Government, so far as | know—and I would 
have known of it if it had been otherwise—made any bargain or agreement by which the Goy- 
ernment, or any Member of the Government, was to receive any sum of money, or any advan- 
tage from Sir Hugh Allan, or from any one else, for the granting of the charter, or for the 
influence of the Government, or any member of the Government, or for the services of the 
Government, or of any one of them. Respecting the sums-of money that Sir John A. . 
Macdonald had stated as having received for the Ontario Elections, I know nothing. Res- 
pecting the sums of money furnished to the Montreal Central Election Committee, I knew 
nothing either, 


During the Session of 1872 I had a conversation with Sir George Cartier, my Quebec 
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leader, on the elections that were coming on, and I stated to him that we should divide the , 


work in Lower Canada, in order that our friends should be able to refer with certainty to one 
of us, in case they needed advice or otherwise. It was so understood between us, and I went 
further. I told him the experience I had had at previouselections, and that I could not myself 
provide the funds that might be required in my region, without help from the exterior. 
That, of course, I had friends that could help me to a certain extent, but that he was aware 
that the great wealth of the Province of Quebec was centred in Montreal, and not in Quebec, 


Montreal, contributions, tout Province, of Quebec, he should remember 
that I should haye a share to help in the test of my regign—that is, the eastern 
part of the Province of Quebec. e eraiticed me that he would do his best. Whilst on 
this subject I may say, that alluding to the charge that has been made publicly in a letter 
published in the Montreal Herald by George W. McMullen—a charge that Mr. Abbott had 
been authorized by, he does not say whom, to promise me $25,000 for my good will, or for 
my services, or future services in connection with the Pacific Railway, and that Mr. Abbott 
had reported having done so; I may say first, that Mr. Abbott never told me that he was 
authorized to promise me $25,000, or any other sum. Mr. Abbott never promised or 


Woffered me anything. He never spoke to me of anything of the kind, and therefore, in so 


i 


far as I am concerned, that charge is false. I leave, of course, to Mr. Abbott, who may be © 
examined on a future day, to say whether he was authorized to do anything of the kind, and 
whether the charge made against him, that he said he had promised anything of the kind, is — 


true. So far as I am concerned, I say positively that he never spoke to me on the subject, 
and never promised me anything at any period. The only time I had a conversation on 
election matters with Mr. Abbott was, I believe, sometime during the session of 1872, when 
he, having occasion to come to my department, to see me about some matter connected with 
a public work in his county, I spoke to him as being one of my best political friends from my 
own Province, on the prospects of the electoral contest that was to take place during the 
summer. I told him that the Jast contest had been a severe one for me, in so far as my 
small purse was concerned, and that, of course, my position being more prominent now than it 
was then I was afraid that the claims or the calls upon me would be still greater, and on that he 
remarked that it would not be fair that the burden should all fall on my shoulders, but that 
certainly I should be helped by my friends. That is the only conversation I ever had with 
Mr. Abbott on that subject, and of course it is one of those conversations I could have had 
with any other political friend supporting me in Parliament or supporting me out of Parlia- 
ment; and I may add that Mr. Abbott never spoke to me about the Pacific Railway, or the 
Bills that were before the House, and he never asked my support of any of the measures that 


uence of the conversat had with Sir George Cartier, as I stated just now, during the 


elections 0 I received from Sir George Cartier the hands of Sir Hugh Allan 


$15,000, he (Sir Hugh) stating that_he was instructed by Sir George Cartier to remit me 4 


Some time afterwards I received a note from 


Moreover if there had been any misunderstandsng about the first sum, and if that first ~~ 


sum was not a pure gift on the part of the subscribers to the fund, I would go down to 
Quebec, and would return that amount immediately. Mr. Abbott told me that there must 
ek cat OREN AR TREO 


were then before the House, or asked whether I would support or oppose them. In conse- 


Fog 


ott. sent me 


condition or exacting any receipt about this mone So we parted. Mr. 


afterwards the $10,000 without any condition, and I believe stated that his explanation to 


me was the proper one. ; Some time afterwards Sir George Cartier whom I had seen en pas- 
sant in Montreal. and who had asked me in what position I found myself about the elections 
in my region, was informed by me that besides my own election and what I had contributed 


personally to others, I was short to the amount of $7,500 or $7,600. He told me he thought 
his Election Committee would have to provide for that additional sum; and sometime after- 
‘wards I received it with afmote from Sir Hugh Allan, stating that Sir r George Cartier had 


anatase him to hand me that amount. I never had any communication on this subject 


_ wit ugh Allan, beyond what I have just stated. 


By my statement the Commissioners will see that none of that money was employed 
in paying the expenses of my own election. 

Question—Did you take as active an interest in the negotiations concerning the build- 
ing of the Pacific Railway in the earlier stages of it, as other members of the Cabinet ? 

Answer—No. The first negotiations were conducted by Sir John A. Macdonald 
principally. The negotiations between Sir Francis Hincks and Sir Hugh Allan and others 
were conducted as coming from himself’ at the beginning ; and as Sir John Macdonald stated 
correctly when we heard that he was favouring the introduction of the American interest in 
the proposed Railway Company, we expressed our dissent from that action; and from that 


- moment until the end, the cabinet never wavered cn that point, showing their determination 


to exclude Americans from the Pacific Railway Company. 

Question—Do you recollect about the time that that decision was arrived at? 

Answer—The formal decision on that point was, I think, in April or May, 1872, but I 
am not sure. 

Previous to the Session of 1872, that determination was arrived at on the part of the 
Government. Although, perhaps, it was not known to outsiders, yet it was the settled policy 
previous to the Session of 1872, and when we met Parliament and had an opportunity of 
seeing the members of the House of Commons, it was clear that any other policy would fail. 

Question—W ere you present at any of the interviews mentioned by some of the wit- 
nesses, and also in Mr. McMullen’s letter relating to this matter ? 

Answer—No; I was not present when the American gentlemen were there. 

At the first interview I understood that there were only two members of the Goyern- 
ment present—NSir John Macdonald and Sir Francis Hincks. The second interview was re- 


ported to me on my arrival here, I think I had gone to Montreal or Quebec. 


Question—You have no recollection of having ever met those gentlemen in conference ? 

Answer—No; I never met them. I never saw Mr. George McMullen, 

Question—Had you ever any conversation with Sir Hugh Allan on the subject of the 
agreement they had entered into ? 

Answer—No. 

Question—Then you knew very little of that ? 

Answer—Very little indeed ? 

Question—Did you take any part in the efforts which were made to bring about an 
amalgamation of the Inter-Oceanic and the Canada Pacific Companies ? 

Answer—Nothing more than as a member of the Privy Council. 

Question—You knew that the negociations were going on? 

Answer—Yes. The action was determined in the Privy Council before being taken. 

Question —Respecting the organization of the Canadian Pacific ‘Company and the 
appointment of Directors. You state that the evidence you would give would be that given 


_ by Sir John A. Macdonald ? 


Answer—Exactly what he gave. The Hon. Mr. Beaubien, who was specially selected 


. by me, was so selected to represent the interest of the District of Quebec, not as opposed to 


that of Montreal, but as being distinct from that of Montreal. That was the object I had in 


. View in selecting ‘him from that portion of Lower Canada. 


Oucationsisin Hugh Allan was elected President of that Board ? ? 
Answer—Yes. — 
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Question—Have you any knowledge of any influence being used to procure him that 
position ? 


F Answer—I am not aware that the Government used any special influence or any influ- 
ence 


to bring about his election. 

Question—Do you know whether his election was unanimous or not ? 

Answer—I understood it was. 

Question—You have no personal knowledge on that subject ? 

Answer—No; I was not present. 

Question—Had you any communication with Sir Hugh Allan upon the subject of money 
to be furnished for the elections before your communication with Sir Geerge Cartier ? 

Answer—No, never; at no time. 

Question—You had no conversation with him on the subject ? 

Answer—No. 

Question—Do you know how much he subscribed in all for the elections ? 

Answer—No; I don’t know. 

Question—Have you in your possession the letter that Sir Hugh Allan wrote, to which 
you have referred ? 

Answer—No. I don’t keep any of these letters, nor any letters that are mere formal 
letters. It has always been a rule with meas soon as I have finished a letter to destroy it, 
unless it is an official letter to be fyled in the Department. But my own letters [ destroy, 
and I think, by what I have seen since, that I was perfectly right in this. 

Questton—Do you remember the terms of that letter ? 

Answer—No, there was nothing special in it, 

Question—Did it relate to the advance of that $10,000 ? 

Answer—Sir Hugh Allan stated, so far as I can recollect, that Mr. Abbott would pay 
me, or hand me, $10,000, and that Sir George Cartier had wished him to send it to me on 
my giving him a receipt. 

Question—W as that the only condition in the letter ? 

Answer—As far as I can recollect there was no other condition than that. 

Question—You have said, I believe, that you received another letter from Sir Hugh 
Allan enclosing the last sum you received ? 

Answer—No, I don’t think there was any note with it, if there was any, it was simply 
stating that, “I send you $7,000, or $7,600, by order of Sir George Cartier.” I think he 
must have sent some such a note as that, but I have no special recollection of it. 

Question—You don’t remember the terms of the letter ? 

Answer—No, it was nothing more than a mere business letter that might be written by | 
one person to another. 

Question—He mentioned to you that he had sent you that sum of money; did he say 
anything else ? 

Answer—No. 

Question—Did he not say anything else ? 

Answer—He said, “ by the direction of Sir George Cartier,” or ‘by the wish of Sir 
George Cartier.” 

Ooestion: —N othing more than that? 

Answer—No. 

Question—You say you mentioned to Mr. Abbott that unless it was a free gift on the 
part of the subscribers to the fund you would go to Quebec, and at once return the first 
$15,000 ? 

Answer-—Yes. 

Question—Why did you make that fie 


Answer—Because when I saw that Sir in his letter, stated that Mr. Abbott 
had $10,000, which he would hand me, or ad me, or pay me on nding a receipt, or 
lying a_ receipt, ought that meant that it_was not a mere subscription, and therefore 


thinking that the same thing might a to the first n sent, a Bak 


ecel ad been civen, | stated at once to Mr. Abbo this money that _ 


been sent by direction of Sir George Cartier, was not a mere gift.on the part of the subscrib- 
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_ers, I must return_it, and I was going down to Quebec and would return it at once. The 
reason for that was apparent. The object I had in view when I spoke to Sir George Cartier 
in the Session of 1872 was to see that the heavy expenditure of the elections should not fall 
on me, and that I should not be responsible for the whole amount, and if this had not been a 
mere oift on the part of the subscribers, I would have found myself responsible for the whole 
amount, which I would not undertake to be. 


Question—You use the word ‘gift’? in opposition to ‘loan ”’—not a loan but a gift. 
Answer—Yes, that is what I mean. 


~ I wish to add in regard to Sir George Cartier on another point. It is that from the 
beginning he showed his opposition to the introduction of Americans or American capital in 
the Pacific Railway company to be established or to be incorporated. He expressed himself 
so to me more than once, stating, I cannot recollect his exact words but the meaning of the 
conversation was this, that he would not allow the Americans to build our Railway. Their 
interests, commercially speaking, being different from those of the Dominion; and that we 
had in Canada and in England men who could find the necessary capital, and who would have 
the necessary skill to build this Railway. He was very positive and never wavered on that 
point. 
Question—Do you know anything of the letter from Sir George Cartier to Sir Hugh 
Allan of date the 30th July ? 


Answer—No. I know of no letter except that which has been published in the news- 
papers. 
There is one of that date published. 


Question—Do you know of any other letter of that date which has not yet been pub- 
lished ? 


Answer—No. 

Question—Did Sir George Cartier mention any such letter to you ? 
Answer—I never had any conversation with him about that, 

To the Hon. Mr. Campbell through the Chairman : 


Question— You stated that you concur in Sir John Macdonald’s statement of the mode 
in which the present Directors of the present Company were chosen ? 
Answer—Yes. . 
a Question—Did Sir Hugh Allan exercise any influence in the choice of these Directors ? 


Answer—No, not that I am aware of; and if he had exercised any influence there is no 
doubt I would have known it from the knowledge I had of the business of the Council. 


Question—Did not both Sir Hugh Allan and Mr. Abbott press for the appointment of a 

person in lieu of Mr. Foster, when the Government arrived at the determination that no mem- 

ber of Parliament should be on the Board, as Mr. Foster’s nominee in fact ? : 
Answer—Yes they did. ‘e 
Question—And no such appointment was made ? 
Answer—No such appointment was made. 
Question—They continued to press for the appointment up to the last moment, did they 

not ? ) 

Answer—They did. 


By the Commissioners : 
Question—Who was the person put forward ? 
Answer—I think Mr. Foster’s brother. 


Question—And they were pressing for the appointment of Mr. Poston up to the last 
moment, until they were told, in fact, it was no use ? 
Answer—Yes. 


Question-So Sir Hugh Allan exercised no influence in the selection of the persons who 
_are_on the Board ? ~ : 


Answer—None whatever. 
neem, 
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And further deponent saith not, and this his deposition having been read to him he de- 
clares it contains the truth, persists therein, and hath signed. 
Sworn and taken on the eighteenth day of 


September, 1873, and acknowledged oa | 3 3 
the twenty-sixth day of said month and (Signed), HECTOR L, LANGEVIN, 


year. 
(Signed), CHARLES DEWEY DAY, 
Chairman. 
« A. POLETTE, 
ee JAMES ROBERT GOWAN, 


Commissioners. 


PROVINCE OF ONTARIO, 
| IN THE MATTER OF THE COMMISSION 


City of Ottawa. 


Appointing CHarLeEs DEwry Day, ANTOINE PoLerrn, and JAMES ROBERT GOWAN, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Huntineton in the House of 
Commons on the second day of April, A.D., 1873, relating to the Canadian 
Pacific Railway. 


Present: Tur CoMmMMISSIONERS. 


On this eighteenth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, the above named Com- 
missioners, ni 


SANDFORD FLEMING, of the City of Ottawa, Civil Engineer, who being duly 
sworn, deposeth and saith: 


Question— You reside in Ottawa, I believe ? 
Answer—Yes at present. | 
Tam a Civil Engineer. 
Question—Do you know Sir Hugh Allan ? 
Answer—I know him very slightly. 
‘ Question—Do you know Mr. G. W. McMullen ? 
Answer—l do not know him. | 
Question—Have you any knowledge of an agreement between Sir Hugh Allan 
and Mr, G. W. McMullen, representing United States capitalists for the construction 
of the Canada Pacific Railway with American funds ? 
Answer—None whatever, except what I have recently seen in the newspapers. ~__. 
Question— Were you brought in relation to the parties to that transaction at the 
time it was going on? 
Answer—Not at all. 
Question—Y ou therefore know nothing at a!l about it? 
Answer—Nothing of my own knowledge. 
Guestionss Haye you ever had any conversation with Sir Hugh Allan relating 
to it! | 
Answer—No conversiution whatever. 
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Question—You were I think one of the Provisional Directors of the Canada 
Pacific Railway Company ? ay 

Answer—My name is in the Charter of the present company. I was not con- 
nected in any way with any of the cempanies that were incorporated by Act of 
Parliament. ) 

Question—When did you first become interested in the movements for the con- 
struction of the Pacific Railway ? 

Answer—In 1871. I was called upon by the Government to conduct the surveys. 

Question—That was all your connection with it until you were appointed a 
Director of the Canadian Pacific Railway Company ? 

Answer—Yes, until I was asked by Sir John Macdonald to consent to be one of 
the Directors. 

Question—About what time were you requested to become a Director ? 

Answer—It must have been in January of this year, 1873. Iam not quite sure, 
but I think it was only about two or three weeks before the date of the Charter, 
the Charter is dated the 5th of February. | ! 

Question—How many Directors are there upon that Board ? 

Answer—I believe there are thirteen names in the Charter. 

Question—-They are all upon an equal footing as Directors? 

Answer—Y es. 

Question—Who is President ? 

Answer—Sir Hu Nan. 

Question—Were you present at his election ? 

Answer—I was. 

Question—Was there any difference of opinion on his election ? _ ; 

Answer—I don’t think there was. It seemed to be agreed upon by common _ 
consent that he should be President. 
~~ Question—What were the motives which induced the unanimous election of Sir 
Pave? naan ane Seay ah 4 | ' 

Answer—He had taken_a very active part in the whole affair, and he was one of 
the wealthiest men, if not the an wealthiest man. He seemed disposed to embark 
is capital in this enterprise to a very large extent, and it was also thought that he 


would as President, be better able than almost any other man to influence capitalists _ 
in England to join in the work. 
ora as it considered an advantage to the undertaking to have him at the 
head of it as President ? | 
Answer—It was then considered so unquestionably. x ) 
Questzon—You have extensive experience and reputation, and knowledge as an 
Engineer, Mr. Fleming. Can you give an. opinion as to the pecuniary promise of 
this enterprise under the Charter. Does it appear to you to be of a profitable 
character ? 
Answer—Anything I can say on that head must be very speculative. I suppose . 
I have had a better opportunity of judging than any other member of the Board, on | 
account of being connected with the surveys; but I always had grave doubts about 
the financial success of the scheme. ; 
Question—Did you accept a Directorship from a desire, or with the expectation 
of making money out of it? LY ne 
Answer—I accepted a Directorship because it was pressed on me by the Premier. 
I hesitated very much about accepting it, and did not do so solely with the idea of 
making money out of it. 
Question—Do you know anything about the general elections in 1872—-about the 
raising of funds for the purpose of carrying them on? pd hy , 
Answer—Nothing whatever. I was not in this part of the country at the time. 
Question—And nothing has since come to your knowledge with respect to these 
elections ? aro 
Answer-—Nothing, except what anyone can read in the public papers. — 
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Question—You stated the reasons which seemed to operate with the Board in 
selecting Sir Hugh Allan as President. Were they the reasons which operated with 
you, that is, his wealth, his position, his facility for obtaining means and so on; were 
these the reasons which operated with you ? 

Answer—I think so, Everything pointed to Sir Hugh Allan as the proper man, 

Question—Had you any other reasons than those you have named, for giving him 
your support as President ? | 

Answer—I never gave the matter very much consideration, Everything pointed 
to Sir Hugh Allan as the proper man to be President of the Company. His name | 
was first on the list of names given in the Charter, and he had no rival. 


Question—W as any influence used with you personally to induce you to support 
Sir Hugh Allan as President ¢ 


nswer—I am not aware of any. It seemed to be generally understood by 
everybody that he should be President. He seemed to have no rival. 


And further deponent saith not, and this his deposition having been read to him, he 
declares that it contains the truth, persists therein, and hath signed. 
Sworn and taken on the eighteenth day of } 


September, 1873, and acknowledged of 
on the twenty-ninth day of said oat SPAS POLINCGE, She ARE) SILAS bt 


and year. 
(Signed,) CHARLES DEWEY DAY, 
Chairman. 


‘ A. POLETTE, 
¢ JAMES ROBERT GOWAN, | 


Commissioners. 


PROVINCE OF ONTARIO, 
IN THE MATTER OF THE COMMISSION 


City of Ottawa. 


Appointing Cuartes Dewry Day, Antoine PoLerrE, and JAmMEs Ropert GOWAN, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Hwunrineron, in the House of 
Commons, on the second day of April, A.D. 1873, relating to the Canadian 
Pacific Railway. 


Present: Tur CoMMISSIONERS. 


On this nineteenth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, the above named 
Commissioners, 


Sir HUGH ALLAN, of the City of Montreal, Knight, who being duly sworn, deposeth 


nee and saith: 


I am a resident of Montreal. 
Question—You have taken an active interest in the negociations and operations for the 
constructing of the Canada Pacific Railway ? 
Answer-—I have: 
Question—There are a number of letters which have been found in a package entrusted 
by you and Mr. G. W. McMullen, whom I suppose you know, in the hands of Mr, Starnes, 
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and we desire, in the first place, to prove those letters to be in your bendacices will you 
take the package and examine it and state if they are so? 

Answer—-With reference to the parcel itself it was not I who put it into the hands of 
Mr. Starnes, or made it up. I cannot swear positively as to the originality of the package. 
I can, however, identify my own handwriting. 

Question—These letters now shown to you, were they all written by you to the gentle- 
men to whom they are addressed ? 

Answer—Yes; they were private letters for private information, and not for publication 
at all. ; 
Question—Are the telegrams also correct ? 

Answer—I think so. I have only a knowledge of their general terms. 

Question—Are there any other contents in that sealed package which you can identify ; 
that is, for instance, the sealed packet and other documents, one a letter addressed to the 
Hon. Henry Starnes, is that your letter? 

Answer—Y es ; that is my signature. 

Question—lIs that Mr. McMullen’s slgnature to it also ? 

Answer—I think so. 

There is also another envelope here containing a cheque for $17,500, and I hereby 


produce and fyle it marked ‘“ N.” 


Question—W hat was the letter addressed to Mr. Starnes with the memorandum and 
agreement ? 

Answer—The letter is herewith produced and fyled, marked ‘ O.” 

Question—You have said that you have taken an active interest in the negociations for 
the construction of the Canada Pacific Railway. I will now read to you the formal charges 
that have been made against the Government on that subject, with the view of receiving a 
statement of what you ‘know about them. ~ Will you have the goodness to state all the facts 
within your knowledge relating to the subject matter of these charges ? 

- Answer—If the court will permit me, I will read a statement which I have drawn up 
relating to the matter. 

With refercnce to this statement, and any other | may make, I wish the court to 
understand that at this distance of time—from one to two years—during which many 
changes have taken place, and as a matter of course, I cannot exactly charge my memory 

to conversation about facts and figures which then took place, and therefore I can only 
“te what occurred to the best of my knowledge and belief. 
} The witness then made the following statement : 

I have for some years past taken a strong interest in the development of railway com- 
‘munication throughout the Dominion of Canada, and particularly through the district of 
country lying to the westward of Montreal, with a view to increasing the “facilities of com- 
munication between the sea-board and western America. And that, amongst other projects, 
my attention was early directed to the scheme for constructing a railway between Montreal 
as the most westerly Atlantic seaport, and the Pacific Ocean. 

That in the Autumn of 1871, I learned in conversation with Sir Francis Hincks, that 


certain American capitalists had ‘proposed to the Government through Mr. Waddington to 


“organize a Company for the purpose of building the Canadian Pacific Railway, but that no 


~ action had been taken upon their proposition. 


That, thereupon, inasmuch as no movement appeared to be contemplated in Canada, for 
the purpose in question, and I doubted if Canadian capitalists could be induced to subscribe 
‘to it to any large extent, I obtained from Sir Francis Hincks the names of the "persons who 
had been communicating with the Government, and immediately placed myself in corr re 
dence with them, for the purpose of endeavoring to form a Pacific Company, in advance of the 
measures which were expected to be taken by the Government at the then, ensuing Se sion of a 
Parliament. 7 

That, accordingly, after a certain amount of negociation, I visited Ottawa it in. “company 
with some of these gentlemen, and we had an interview with the Government, refer ed to by 
Sir John, on or about the 5th October, 1871. Sir John’s account of that intervie ie w, accords 
pertectly with my recollection of what took place. On the Aone December, 1871 hi entered 
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into an agreement with certain American capitalists. I now produce a copy of that agree. 
ment, omitting only the names of the other signers, which 1 conceive I have no right 
unnecessarily to drag before the public. 

The witness here reads the agreement, a copy of which is produced and fyled marked 
6s Pp, ” 

There was also a supplementary contract made at a future day. I had no recollection 
of this contract until within the last few days and if I had been asked, would have said I 
had never seen it. ‘There is no question but that the contract was entered into and that I 
was one of the signers. 

Witness here reads supplementary contract, a copy of which is produced and fyled, marked . 
a3 9 

Neither the Government as a whole, or any member of the Government, ever saw that 
agreement or had any knowledge of its existence as far as I know, until very recently, 

On looking at the deed of agreement it will be seen that it was stipulated that the Road 
should be built by the route and on the terms prescribed in the Act to be passed respecting 
it, and it was further understood that in addition to the route north of Lake Superior a 
branch was to be constructed from Lake”Nipissing to Sault Ste. Marie with a branch to 
Georgian Bay near the mouth of French River. At Sault Ste. Marie the river was to be 
bridged and the line carried along the south shore of Lake Superior to Duluth where it would 
join the North Pacific from which line another branch would lead to Fort Garry. 

From Fort Garry westward to the Pacific it was intended the Road should proceed on 
the route afterwards determined by the surveys and it was regarded as a possibility that the 
northern Pacific when it got as far West as the Missouri River might be defected so as to join 
the Canadian Pacific, get the advantage of our easier pass through the mountains, and.run 
on its track to some point west of the mountains where they would again separate; the 
Northern Pacific passing south to New Westminister, and the Canadian Pacific seeking the 
shore of the Pacific Ocean at such point as determined by the surveys. 

I favored this scheme, because it not only gave us such a Pacific Railroad as we might 
desire, but also the advantage of a direct connection with the States of Northern Michigan, . 
Wisconsin, Minnesota, and Dakotah, the traffic and produce of which would naturally find its 
way to and from the seaboard through Canada, as being much the shortest, and scam it | 
the cheapest route, even for the trafic of New York and Boston. 

Thus in place of, as has been alleged, sacrificing the interests of Canada_to 
States, these if ‘carried out, would have been a greater DY 5, 
other scheme of communication that could be desired, and would have given a double com-~~ 
munication with Fort Garry. And with regard to this agreement, I most distinctly and ex- 
plicitly declare that neither in the agreement itself, nor in any conversation or negociation 
connected with it, was there any stipulation, statement, or expressed plan, which had for its 
object any retardation of the work, or any other purpose, than its completion. throughout, at as 
early a day as would be consistent with reasonable economy in building it.’ And more parti- 
cularly I declare that there was no intention expressed or implied, either in the agreement or. 
in the negociations which accompanied it, of placing it in the power of the Northern Pacific | 
Railway, or any other company, or body of men, to obstruct the enterprise in any manner or 
way whatever. 

I am bound to say here that these New York gentlemen behaved throughout all my ne- 
gociations with them in the most honorable and consistent manner. 

_Alt the organization at first gave them a majority of Directors, when it was thought 


that this might give Gann rey canente ta abide by all he tegultions and oodons . ! 
subj ects residing i in Canada; an ey consented to abide by all the reculations and conditions © 
osed to make the Road subservient to the Northern Paci g, nor to use it in any way other- 
ese te makes the Re interests of Canada. 
Jt was arranged that the Americans would advance money for necessary preliminary... 

expenses, and they paid in $40,000 American currency for this purpose. . 
arge portion of this was spent to their perfect satisfaction, but owing to the subsequent 
changes in the aspect of affairs I’thought it better, without any application from them to 
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¢ return to them the entire amount, and I did so. There was no other money contributed by: 
¢ the Americans in any form or for any purpose to which I was a party. 

Soon after my return from New York I wrote to Toronto with the view of enlisting 
gentlemen in the scheme, and the first person I applied to was the Hon. D. L. Macpherson 
to whom I explained the whole Scheme, and asked him to join the organization, This he 
declined to do on the plea of its connection with the Americans, 


I found the general feeling of the people in Toronto rather cool towards the Pacific Rail- 
road, because ier cit did not lie on the direct line of the proposed Road, though they could 


ot den of the scheme in a public point of view. ic 
They feared the western tarffic would by the proposed road be carried past them to 


Lower Canada. 

No further steps of importance were taken by myself or associates up to the time of Sie 
opening of the Session of Parliament at Ottawa in respect of the projected company, except 
that I placed myself in communication with the ernment, offering to organize a compan 


which would untertake the construction of the road, and discussing the question-of the facili- 


ties and aid which the Government end to be furnish ountr 


and i the course of these discussions and negociations I endeavored, as far as possible, to 


secur l projected company, which was the position: 
my associates were willing to allow me; and to which I thought myself entitled from the 
active part which I took in the great national enterprise to which the agreement and. negocia- 
tions in question had reference. “And as to this point I had reason. to believe from the first 
that the Government was prepared to admit my claim. ) 

That when the time for the Session of the Canadian Parliament approached, I. applied | 
to Mr. Abbott to prepare the requisite legislation; and shortly after Parliament. had 
opetied, I proceeded to Ottawa for the purpose of ascertaining how matters were progressing 
and what prospect there was of a successful prosecution of the undertaking by myself, and - 
the persons who were then associated with me. That previous to this time, however, I had » 
communicated with a large number of persons in Canada on the subject, of the proposed — 
Company, requesting their co-operation and assistance, and endeavouring to induce them to 
subscribe for stock to such an extent as I thought fair, considering their position and means, 

And though I did not mect with any great measure of success in procuring subserip- 
tions of stock, yet it was quite as great as I had anticipated when making my arrangements 
with the American capitalists. In my negociations with them therefore, I provided for the 
distribution of the stock which those gentlemen were willing to subscribe, or which I be- 
lieved they would eventually be willing to subscribe upon the formation of the company, as 
mentioned in my letter of the 28th February, 1872, already referred to. 

When I visited Ottawa as stated in’ the last paragraph I ascertained by personal 
observation and communication with the members of the House, that a strong prejudice had. 
arisen against any connection with American capitalists in the formation of the proposed — 
company, the fear expressed with regard to that subject being that such capitalists would 
find it for their interest rather to obstruct the Canadian Pacific, and further the construction 
of the Northern Pacific, than to act in the interests of Canada, by pressing forward the 
Canadian Road. And thouch I did not share this fear, and always believed and still believe 
that the persons who proposed to be associated with me would have gone on with the 
enterprise in good faith, to the best of their ability, yet I fouud the feeling ‘for the moment so 
strong that I judged it expedient and proper to yield to it, and therefore consented that the 
lecislation to be presented to the House, should exclude foreigners from the company, and 
that the Directors should be exclusively Canadian. | 
A Bill incorpo g the Canada Pacific 
who had been a prominent advocate of the Canadian Pacific scheme, and had in- 
troduced in the last previous Session a similar measure at the instance of the late Mr. Wad- 
dington and others, who were then interesting themselves in the project. 


Notwithstanding that the Bill which was so introduced, contemplated by its terms the 
clusion of foreia I did not feel by an means convinced that the Government would in- 
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with my American associates, although I acquainted them with the difficulty which might . 
arise it the Government took the same pee which the majority of the people with whom | 
conversed at Ottawa appeared to do. I was aware that by the terms of the Bill introduced | 
by the Government, they would have a eontrolling power as to the terms of the contract, 
and I was willing to abide by their decision as to the extent of interest, if any, which foreign- | 
ers might be permitted to hold. 

And until that decision was communicated to me, I felt in honor bound by the agree- \ 
ment I had made to leave the door open for the,entrance of my American associates into the / 
Company, unless the contingency arrived of a distinct prohibition by the Government against ‘ 
admitting them. And in informing them of the progress of the affair in Canada, as I did 
on certain occasions as an individual and without implicating the Company, of which I was a 
member, I consider that I was only acting fairly by them. And I did not intend thereby 

to bind, and as I conceive did not in any way bind or compromise, to my views, the other 
members of the Canada Pacific Railway Company, with whom I did not think it necessary 
to communicate at all on the subject of my occasional correspondence with my former 
American associates, the more especially as that correspondence was entirely private and 
confidencial, and, moreover, was written with PAGIMUE UE SASUR ERA MRSTORTECRN CSTR ETT 
“Tdiebe achat Mia? wanes taaerte cInended Gale to bo reas Ee tins Iolo eae 
dressed, During my stay at Ottawa I had sone communication of an informal character wit 
members of the Government, and I found that they were still disposed to recognize the value 
of my services in endeavoring to organize a company, but in view of the rivalry which 
appeared to exist in respect to the Pacific scheme, and the strong array of Canadian names 
which had been obtained by the Inter-Oceanic Company as associates in its project, nothing 
definite leading me to expect any preference for myself or for the Company which 1 was © | 
endeavoring to organize, or indeed anything definite relating to the project, was said by the ) ° 
members of the Government with whom I then communicated. I1t appeared to me that 
while their intentions and opinions had been freely expressed to me when no Company other — 
than that which I was proposing to organize was likely to be formed, the presence of compe- 
tition amongst Canadians for the contract had decided them to allow matters to take their 
own course until they should have been enabled to decide after the formation of the Canadian 
Companies what line of conduct would be most conducive to the interests of the country. 
And there was, therefore, very little said or done during the Session which gave me any clue 
to the: views of the Government with respect to the course of action which they would 
probably ultimately adopt. | 
‘In order to make my narrative intelligible, it is necessaay I should recall to mind the 
Legislation of the Session of 1872, as regards the Pacific Railroad. During that Session 
two companies were incorporated with precisely similar powers. The Inter-Oceanic Com- 
pany, of which Mr. Macpherson was a leading member, and the Canada Pacific Company in 
which I took a prominent part. The Acts of Incorporation of these Companies conferred on 
them no grant or right to the contract. A third Act was passed, a Government measure — 
which empowered the Government to grant 50,000,000 acres of land, and $30,000,000 in 
‘ aid of the construction of the Railway, and to contract for its construction and running, 
either first with any Company incorporated for the purpose during that Session, or second, 
with any two or more companies amalgamated for the purpose, or third, with any Company 
which the Government might create by letters patent for the purpose. 

After the Session the Canada Pacific Railway Company, of which I was a member, pro- 
ceeded to organize and notified the Government that they were prepared to take the contract 
for building and running the Pacific Railway on the terms and conditions mentioned in the 
Government Act. They caused stock books to be opened in various parts of the Dominion, 
in conformity with the act, and took such initiatory steps and such other proceedings as 
were necessary to enable them to act as an organized corporate body. That it soon after 
became evident to me that the Government would be best pleased to see an amalgamation of 
the two companies incorporated by Parliament, in order that united action might be secured 
and the greatest strength obtained in the formation of a Canadian Company. I therefore 
opened negociations with the Inter-Oceanic Company, for the purpose of endeavouring to 
effect such an amalgamation, and at the same time the Canada Pacific Company placed 
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itself in communication with the Government with relation to the same subject. It was 
thereupon intimated that the Government were also desirous that the amalgamation should 
take place. ‘That thereupon, Mr. Abbott, a member of the Canada Pacific stailway Com- 
pany, proceeded to Toronto to meet Senator Macpherson, and if possible to arrange terms of 
amalgamation that would be satisfactory to both companies. And after a discussion of the 
matter during two or three days, in Toronto, between him:and Mr. Maepherson, he reported 
to the Canada Company that there did not appear to be any material difficulty in the way of 
our amalgamation, except that the claim which I made to be President of the amalgamated 
company, and to have the nomination of an equal number of the members in the new Board 
to that nominated by Mr. Macpherson, could not be acceded to. Mr. Macpherson’s proposal 
was, that he, as representing the Inter-Oceanic Company, should have the nomination of a 
larger number of members in the amalgamated company, than I, and that the question of the 


Presidency should be left to the Board of Directors. With regard to the Presidency, Mr. 
Abbott informed the Company that Sir John Macdonald expressed himself as being favour- 
able to my election as President, and that any influence the Government might possess among 
the members of t o mpan ould be exercised for the purpose of aiding in 
re a oa, probably the difficulty as to the nomination of members 
“to the new Board between myself and Mr. Macpherson, might be obviated in some way. In 
other respects he reported that he could find no divergence of opinion as to the amalgamation 
of the two companies between myself and Mr. Macpherson. 
After receiving Mr. Abbott’s report of the negociations at Toronto, I felt satisfied that 


no difficulty would occur in bringing them to a successful termination. And as the late 
i o ier happened to be i 1 shortly afterwards, and I was taking con- 


0 
‘to myself and the company over which I presided. 


On the 29th July, 1872, I received a message from Sir George Cartier asking me to 
see | e next day. I requested Mr. Abbott to accompany me, an iscusse é whole 


question with Sir George, who stated his views fully. 
He communicated to me a telegram he had received from Sir John A. Macdonald, of 
which the following is a copy :— : 


July 26th, 1872. 
‘Sra GEorRGE CARTIER, MONTREAL. 


‘“ Have seen Macpherson. He has no personal ambition, but cannot in justice to On- 
“ tario concede any preference to Quebec in the matter of the Presidency, or in any other 
‘‘ particular, He says the question about the Presidency should be left to the Board. 
‘“ Under these circumstances I authorize you to assure Allan that the influence of the Gov- 
“ ernmentfwill be exercised to secure him the position of President. ‘The other terms to be 
‘¢ as agreed on between Macpherson and Abbott. The whole matter to be kept quiet until 
‘¢ after the elections. ‘Then the two gentlemen to meet the Privy Council at Ottawa and 
“ settle the terms of a provisional agreement. This is the only practical solution of the diffi- 
“ culty, and should be accepted at once by Allan. Answer. 


“¢ (Signed) JOHN A. MACDONALD.” 
And Sir George Cartier on that occasion gave me the assurance which he was by that 
telegram authorized by the Premier to convey to me. 

_That_on further discussionwith Si rge Cartier as to the course which the Govern- 
ment would ably take wi gard t gamation and the contract_to be granted, _ 
urged upon him certai ifications of the terms of the above telegram from Sir John 
¢ 7 ingness to recormend it 
ssl f opinion from Sir 


i, 
Ay % 


we. % 
t 48) 8 
Ft] 
bY Bi 
“ % 


135 4° Z 


Se 
og 


verbally to me in writing, and accordingly on the 30th July, 1872, he wrote me the foliowing 
“Tetter : , | 


‘“ Montreal, 30th July, 1872. 


“ Dear Sir Hucu,—l enclose you copics of telegrams received from Sir John A. Mac- 
“donald ; and with reference to their contents I would say that in my opinion, the Governor in 
Council will approve of the amalgamation of your company with the Inter-Oceanic company, 
“ under the name of the Canadian Pacific Railway Company ; the Provisional Board of the 
‘“‘ amalgamated company to be composed of seventeen members, of whom four shall be named 
“from the Province of Quebec, by the Conada Pacific Railway Company, four from the ~ 
* Province of Ontario by the Inter-Oceanic Railway Company, and the remainder by the 
( “ Government ; the amalgamated Company to have the power specified in the 10th section 
P “of the Act incorporating the Canada Pacific Railway Company, and the agreement of 
“ amalgamation to be executed between the companies within two months from this date. 
~ « The Canada Pacific Company might take the initiative in procuring the amalgamation, 
“ and if the Inter-Oceanic Company should not execute an agreement of amalgamation upon 
«such terms, and within such limited time, I think the contemplated arrangement should be _ 
“ made with the Canada Pacific Company under its charter. 
‘“‘ Upon the subscription and payment on account of stock being made, as required by 
“‘ the Act of last Session, respecting the Canadian Pacific Railway Company, I have no doubt 
“ but that the Governor in Council will agree with the Company for the construction and 
‘‘ working of the Canadian Pacific Railway, with such branches as shall be agreed upon, and 
‘¢ will grant to the Company all such subsidies and assistance as they are empowered to do by 
“the Government Act. I believe all the advantages which the Government Act empowers 
‘“‘ the Government to confer upon any company, will be required to enable the works contem- 
‘‘ plated to be successfully carried through, and I am convinced that they will be accorded to 
“ the Company to be formed by amalgamation, or to the Canada Pacific Company, as the 
“ case may be. 
| “ T would add, that as I approve of the measures to which I have referred in this letter, 
‘‘T shall use my best endeavors to have them carried into effect. 


nA 


“Very truly yours, 
(Signed, ) “GEO. EH. CARTIER.” 


T observe that it has been stated that there was a postscript to the foregoine le ety 
declare positively that there was no such thing, and I now exhibit the original letter to the _ 


Commission, in support of what I say, but I do not dispossess myself of it. An authentic 
copy of which, however, is herewith produced and fyled, marked “‘R.” — ~ 

I positively declared that up to the date of this letter I had not any understanding of _ 
any_kind or description with the Government, either directly or through any other person_ 


above ; g eorge Cartier contained everything 


that was ever stated or agreed to between any member of the Government and myself, on the. 
subject of a Pacific Hadace project, up to that date. ne 
On the same day that I received the above letter from Sir George Cartier, [informed 
Sir John A. Macdonald of the substance of it, and asked for his sanction of the views which 
it_ contained. But he declined to concur in the terms of Sir George’s letter, telegraphing to 


him, (Sir George Cartier) that he would not agree to them, and that he would come down to 
Montreal and confer with him respecting them. \ 
Hereupon I immediately informed Sir George Cartier that I should consider the letter 

ieddpeeeininsiasihoide Miihdeten, ad to my knowledge Sir George telegraphed to Sir 

John that he had seen me and that as he (Sir John) objected to Sir George’s letter, it had 

been withdrawn. I also telegraphed to Sir John on the same day (July 31st.,) to the effect 

: that I had seen Sir George Cartier, and that he (Sir John) might return my letter or regard 

it as waste paper, and that I was satisfied with the telegram of the 26th., as expressive of the 
| views of the Government. 
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These two telegrams are, I understand, produced by Sir John A. Macdonald with his 
«fidavit. An 
L positivel ‘ ceptinge so far as an understanding between 
she Government and myself is ex ressed in the foregoi had no agreement 


/ -ol'any kind or description either verbally orin writing, by myself or through any other person, 
“in respect of the contract tor the Pacific Railway or of any advantage to be conferred upon 
mp sn geepeel tt t of 
Th one of my letters in the published correspondence, dated 6th August, 1872, 1 appear 
to have said, “ Yesterday we _entere into an agreement,” rd_‘ yesterday’? was 
ised inadvertantly for “recently,” or “some days ago.” 3 
~—"That this was merely a "i of the pen will appear from the letter following in the 
published correspondence and which is dated the day after—vth August—in which, refer- 
ing. to the same sereement, I sgtin-Use Whe ne 
i here never had been anything that could be called an agreement, except that arising 
cat of Sir John Macdonald’s telegram of the 26th July, which remained untouched, Sir 
George's letter of the 30th July, which I have just exhibited, and my own to Sir John A. 
\faedonald being considered withdrawn. 
fv ere ‘no Sir George said to_me, in his usual abrupt manner, “ar 
‘voing to assist in our elections,” or_words to that effect. 
“Trreplied that as on formér_oecasions 1 would, no doubt, do_so to some extent, bub l _ 
wanted to know how much he required. He said_it was impossible _to tell, but from the 
opposition raised to the Pacific Railroad project, it might{amount to $100,000. 


t this was a large sum, but I felt that the interests involved in the issue of the 
in an national point of view. 1t seemed 


to me to be a question whether the policy of the Administration with reference to ral roads 
: policy. 


levelopment of the resources of the country. 
pecuniary assistance to the Government in the late general elections ad personal reasons 
whi those who cannot understand any higher motives. 


As- person largely interested 1n ‘yl j 
eve mack would increase the communications with the interior of the continent. 


well’as on the Government, the ground _of attack on the latter pete oo the Govern 
Railway policy, and as I approved of that policy, I therefore determined to give Govern- 


ment all the assistance in my power, and in answer to Sir George's request, T asked him to 
state to me in writing what he wanted me to do. 

In the afternoon we again waited on Sir George, and he gave me a letter of which the 
following is a copy :— i 
Private and Confidential. ; 
| “ MontREAL, 30th July, 1872. 

« Dear Sir Huen,—The friends of the the Government will expect to be assisted 
« with funds in the pending elections, and any amount which you or your Company shall 
‘advance for that purpose shall be recouped to you. 

“A memorandum of immediate requirements is below. 


4 


“Very truly yours. | 
(Signed) « GEO. E. CARTIER.” 


| NOW WANTED. ee 
Sir John A. Macdonald............. CoS tll Ee AS 25,008 


Hoon, Mr. Langevin.....ccseeeceseeeeeoees AOR ATR ier. 15,000? 7 
“Sir GE. Cu. TOR 0f4.05 WORE ome? a ol 20,006 HEAR | 
Sir J, A. (add'l). cs.cssceeeessseeeses bite Cea ee ks 1070000 Say 
“Hon. Mr. Langevin,.....c.cessseerecoesees AOS cc lt ais 10/080 


c Sit GQ, He Cy (add DcyecserssespvunsoenseverensersyseQlmmmna BasDOe 
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Question—Have you got that letter in your possession ? 

Answer—I have and I hereby produce it before the Commission but do not wish to 
dispossess myself of it, an authentic copy is herewith produced and fyled marked “8 ” 

As the letter now appears, the memorandum is for $110,000, but at the time it was 
written the three first items amounting to $60,000 only were mentioned. Sir George said 
however that they could talk of that afterwards. Accordingly I paid over the three first 
sums of money to the gentlemen indicated. Afterwards Sir George requested me to send a 
further amount to Sir John A. Macdonald of $10,000,jand $10,000, to Mr. Langevin and 
30,000 to the Central Committee of Elections, and the three sums last mentioned in the 
memorandum appended to the letter, were then added to it by Sir George. I accordingly 
remitted $10,000 to Sir John Macdonald, $30,000 to the Central Committee and left $10,000 
with Mr. Abbott for Mr. Langevin, to be paid upon getting from that gentleman a receipt 

\ for it. In Sir George Cartier’s letter of the 30th July, namely the one tofwhich I have / 
secondly alluded, there is an undertaking on the part of Sir George that my advances would » 
be paid back to me. I did not see well from what source this money could be repaid, but 
Sir George held out some hope that his political friends would contribute to make it up. 
Beyond this there was nothing that I can recall as to the manner of repayment. On leaving 
Sir George I said to Mr. Abbott, that I saw_no/ possibility of my ever being repaid these 
eae Neither then nor on any other occasion had I any correspondence with Sir 

eorge, as to the repayment of these sums. 

I left Montreal for Newfoundland I think early in August, and only returned at the end 
of the month, and except by infrequent telegrams [ had no communication with Montreal 
during that time. Among these telegrams I had two from Mr. Abbott informing me _ that 
Sir George wanted $20,000 more for the General Committee, and $10,000 for Sir John. 
I authorized Mr. Abbott to pay over these sums and placed the money at his disposal. 

1 think I also received telegrams from Mr. Abbott telling me that Mr. Langevin would 

y ign no receipt and asking my authority to hand him the money without any receipt. | 

This last telegram did not reach me in time to be acted upon, and I have since learned 
from Mr. Abbott that Mr. Langevin gave no receipt. 

I heard of Sir George’s defeat while in Nova Scotia on my way back. In this way on 

_ my return I found that -the limits of payments which I had first agreed to had been exceeded, 
and with subsequent advances they finally stood as follows: 


To Sir George Fi, Cartier ss O0MINIiee s. + osenue-sndnsneayh «spice sot $85,000: 
To Hon. Sir John A. Macdonald towards election expenses in 
ERTL ere lea ee Es Oe coti: Pap aie PW URES OMe Es a 45,000 ' 


To Hon. H. L. Langevin towards electoral expenses in Quebec 32,600 


$162,600 


I also paid for the assistance of other friends of my own in connection with the elections . 
between $16,000 and $17,000. 
| f “These sums, with the preliminary expenses on the Pacific and various railroads in which 
I was. engaged, more or less directly connected with the Pacific enterprise, made up the 
_amount_of my advances to about $350,000. : Pin CANT AE 
After the elections I made another attempt to amalgamate the two companies with the “~~ 
assistance of the Government, by addressing the following letter to the Hon. D. L. Macpher- 
son :— 
Montreal, September 5th, 1872. 
Dear Sir, 


“T received, some time ago, a communication from the Government, informing me that 

“it was deemed advisable that our two Companies should unite and form one Company, for 

“the construction of the Canadian Pacific Railroad, and expressing a hope that the suggestion 

‘would meet with the approval of the two Companies. No doubt you also received a similar 
‘. communication. 3 

“Tn conformity with the wish of the Government, the Canada Pacific Railroad Company, 
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“of which I am President, is prepared to amalgamate with your Inter-Oceanic Company, and 
“| consider it is for both our interests that the amalgamation should take place as soon as 
‘« possible. 
' “T have therefore directed a meeting of the Provisional Board of my Company to be 
“ called for the purpose of authorizing the execution of a deed of amalgamation being agreed 
** upon. . 
Me I understood that the Government would approve of such an amalgamation upon the 
“ following conditions :— 
‘Ist. That either of the charters should be the charter of the amalgamated Company. 
“2nd. That the Provisional Directors of the amalgamated company should be seventeen 
‘3n number, of whom four should be named by you, four by me, and the remainder by the 
‘< (government. 
“3rd. That the Board thus constituted should elect the Provisional Chairman or 
“ President. | 
 * As the Canada Pacific Company has opened stock books in conformity with the Act, 
‘‘ and has retained them at the different points required by the Act since they wereso opened, 
“ [ would suggest that the proposed subscriptions should be inserted in those books, subject 
“ to allotment by the Provisional Board, to be constituted under the deed of amalgamation. 
‘‘ And the books could then remain open at such points as may be ordered by the Provisional 
‘“ Board for further subscription, either in this country or in England. By thus availing our- 
‘« selves of the proceedings of the Canada Pacific Company, the time within which the Com- 
‘« pany can be regularly organized, will be greatly shortened, and the amalgamated company 
‘ will be ina position, at an early date, to proceed with the financial arrangements requisite 
“ for commencing the work next spring. 
‘< T shall be happy to hear from you as early as possible on the subject of these sugges- 
‘ tions, with any others which you may feel disposed to make, should you entertain the idea 
‘“ of an amalgamation ; and in that event you might consider it desirable to call your Board 
‘ together, in order to act in concert with our Board in carrying out the amalgamation as soon 
‘as possible. a 
‘‘ Arrangements should also be made, and powers obtained, to enable us to negociate and 
‘execute a contract with the Government. 
‘For this purpose a meeting at Ottawa of an Executive from each Company may be ne- 
‘ cessary, and I will be prepared to meet you there when required. 


“Your obedient servant, 


(Signed) “HUGH ALLAN,” 
“ Hon. D. L. Macpherson, 


‘¢ Toronto, Ont.” 


_This offer was_agai 
made no further attem 


to induce the Inter-Oceanic Company to amalgamate, till towards the end of the month of 
November. 


"A little before this time, however, a memorandum was communicated to me, which had 
been received by the Government from the Inter-Oceanic Company, which appeared to destroy 
the prospect of amalgamation, and although the Canada Company endeavored to remove the | 
objections made by the Inter-Oceanic Company, they failed in doing so, and the idea of 
amalgamation was shortly afterwards finally abandoned. 
Thereupon the Government i ned me that it was 
_not be given to either of the Compani e, but that the Government would incorporate a 
new company of the prominent members of the two incorporated companies, and any leading 
Canadians who might be disposed to join them, and able to give assistance, and could be 
‘nduced to subscribe the stock in the proportions which the government had decided upon, 
which proportions are those embodied in the charter. And from that time the efforts of all 
parties interested in the project were directed towards procuring the association together of 


d, and on grounds similar to t 
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the most prominent men of both companies in the new company to be incorporated under the 
terms of the Government Act of the previous session. And it was, as the result of these _ 


efforts, that the present company was formed, composed, in a majority of instances, of entle. ». ~ 
men with whom I_had no communication whatever, ner not in any respect as the consequence | 


of any understanding between myself and the governm From that time also, communica- 
tion between myself and my former associates ceased, havine finally been broken off b 
¢ a 3 v . 1 . 


ositively, | 
was 
expended in assisting my friend or i friends of the Government, a at the recent general 


elections. 

That with regard to the construction which appears to be intended to be placed upon the 

statements in the letter referred to as to the preliminary expenses connected with the charter, 

I pine most Positinoi and explicitly, that I never made any agreement _or came 
F 


—— 


r 
the nia of any sum of money o any ones or in any way whatever, in consideration of 
-recelying t I_ declare that I did expend considerable 


_sums of mond) i S ways ak ap He to me to be advantageous to the om pany) 


for that Gonipagiy but that I did not on any occasion or in any way pay or ede to pay 
anything whatever to any member of the Government, or to any one on behalf, or at the 
instance of the Government, for any consideration whatever, in connection with the charter 
or contract. As may be eathered from the letters in question, I considered it to be my 
policy to‘strengthen my position as far as I possibly could with my own friends and_fellow_ 


citizens in the Province of Quebec, and more especially in so far as related to the Montreal 


Northern Colonization Railway, which I conceived would at some day be the outlet from 

the Canadian Pacific to the Port of Montreal. Anda considerable portion of the money 

referred to_in those letters was expended by me in furtherance of that project in many 

ways, and it was with these views in addition to those already stated, 1 contributed the 

money already referred to, but without any understanding or condition with the person 
is receiving it. 


1 ‘scription and loans to assist in the elections could not "= 
have been a consideration for my getting the Pacific contract as is alleged in Mr. 
Huntington’s motion, for onthe 30th July nothing was settled. The plan then contemplated, 
and for months afterwards, was that of an amalgamation of the Pacific and the Inter-Oceanic 
Companies ; the plan finally adopted was the granting of a Charter to an altogether new 
Company of which it is true I was a Director, but in which [ had little or no choice of my 
co-directors and no more influence than that conferred on me by the Stock which L might 


hold. In point of fact some of the Directors were scarcely known to me and to the 
appointment of some I was opposed. 


So_in fact the Canada Pacific incorporated by the Act of the Session of 1872 never got 
f the contract and never had anything approaching to a promise of it. The contract_was given 
al to a_body totally different and including for ae most_part_persons who had nothing to do_ 
with that Company. 

The terms of the Charter, the edge of the Company, the privileges which were 
to be granted to it, the proportions in which the stock was to be distributed having been 
matters for negociation and settlement up to the last moment, and were only closed. and 
decided upon while the Charter was being prepared in the early part of the present year. 
And the persons who finally composed the Company were only decided upon’ within a few days » 
of the issue of the Charter; I, myself, being permitted to subscribe a similar amount of 
stock to that subscribed by other prominent members of the Company. 

With reference to certain private and confidential letters published in the Montreal 
HERALD and to certain statements in those letters which may appear to conflict in some 
degree with the foregoing, I must in justice to myself offer certain explanations. I desire to 
state with regard to these letters that they were written in the confidence of private intercourse 
in the midst of many matters engrossing my attention, and probably with less care and 
ar circumspection than might have been bestowed upon them had they been intended for 
ae 


140 


publication., At the same time while m some respects those letters are not strictly accurate 
I conceive that the circumstances to a great extent justified or excused the language used in 
them. With regard to the reference repeatedly made in those letters to the American interest 
in the Stock of the company, as [ have already stated, | had made an agreement with the 
parties to whom those letters were addressed, associating myself with them in a company 
projected for the construction of the Pacific Railway. 1G 
It was a very delicate and unpleasant thing for me bluntly to tell them that I would 
not carry out the arrangement ; besides, althoug came gradually to know how strongly 
opposed the Government was to the introduction of American capital and influence, and that 
this feeling had taken possession, to a considerable extent. of the public mind. Still. [had 
ne een formally notified by the Government that it was their intention positively to ex- 
clude foreigners and their capital, in the organization of the Pacific Company. 
; And in consenting to the legislation introduced into the House, I thought I was only 
deferring to a prejudice which I myself considered without foundation. I did not hesitate 
to intimate that if a suitable opportunity offered, they should be permitted to assume a 
position in the Company as neatly like that which they and I had agreed upon as cireum- 
stances would permit. And as I entirely disbelieved the statements that were made as to. 
their disposition to obstruct the Canadian Pacific, and considered that they might be of 
great use in furthering its construction, especially in the event of a failure of the negocia- 
tions in England, | had no hesitation in placing myself individually, in the position of favor- 
ing their admission into the company, if circumstances should permit of it. It was in that 
spirit that what is said in my private letters now published, was written to the gentlemen to 
whom they were addressed, and if matters had taken such a turn as to permit with pro- — 
priety, of those intentions being carried out, ‘I should have felt myself bound to adhere 
to them. But in point of fact, when the discussions as to the mode in which the Company 
should be formed, were entered upon with the Government late in the Autumn, I came to 
understand decisively, that they could not be admitted, and I notified them of the fact and 
that the negociations must cease between us, by a letter which has not been published in the 
Herald, but which was in the following terms :— | 


| “ Montreal, 24th October, 1872. 
“My Dear Mr. McMvuLien,— % 


“No action has yet (as far'as I know) been taken by the Government in the matter of 
‘‘the Pacific Railroad. The opposition of the Ontario party will, I think, have the effect 
‘of shutting out our American friends from any participation in the road, and I apprehend 
“all that negociation is at an end, It is still uncertain how it will be given (the contract), 
“but in any case the Government seem inclined to exact a declaration that no foreigners 
‘‘ will have directly or indirectly any interest in it. But everything is in a state of un- 
‘certainty, and I think it is unnecessary for you to visit New York on this business at pre- 
‘sent, or at all, till you hear what the result is likely to be. | 

“ Public sentiment seems to be decided that the Road shall be built by Canadians only. 


“Yours truly, 
(Signed), “HUGH ALLAN.” 


I desire also to state further with regard to the envelope, and the papers which it con- 
tains which were placed in the hands of the Hon. Mr. Starnes shortly before my departure for 
England with the delegation of the Pacific Railway, that upon being informed by me that all 
negociations between my former American associates and myself on the subject of the Cana- 
dian Pacific Railway must cease, large demands were made upon me, by Mr. McMullen 
based partly upon alleged expenditure by him and partly upon a ian by him for compensa- 

ion for his loss of time and service in the promotion of the enterprise, so long as he and his 
friends remained connected with it. These demands at first were of so extensive a character 


I declined altogether to entertain them. I was disposed to return to my American associates 
any money which they might have expended in the matter, and L was ready to compensate Mr, 


McMullen for the loss of his time and his expenses ; but it appeared to me that the sum which 
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he demanded was much greater in amount than all such disbursements and expenses could _ 
_possibly have reached, I felt natur ally that by trusting to the honor of my correspondents, and _ 

writing to them in a manner somewhat inconsiderate, I had placed it in their power to annoy 

me by is publication of those letters, and I feared that the outery which might follow their 


publication in the columns of certain papers which have manifested unceasing hostility to the 


Canadian Pacific Railway might injure the prospects of the delegation in England. _/ I there-_ 
fore authorised an arrangement to be made with Mr. McMullen by which a sum very much h less 
than his original demands should be paid to him, the greater portion at once, but the remain-_ ds should be paid to him, the greater portion at once, but the remain. 
and_a considerable portion on the delivery of the letters to me, after the present Session 
ERE TIAHGGE, thoald aag@eebeepablishealtesiiecutewel Wina-was seg i done. Mr. 
McMullen received the greater _part of the sum agreed to with>him, namely $20,000, and the — 
remainder, namely $17,500 was placed in one of those envelopes in the form of a cheque, the 


other envelope containing, to the best of my belief, the same letters which have been published _ 
in the Montreal Herald ‘together with one or two others which do not appear there, but which _ . 
would have established the rupture of all negociations between the Americans and myself, — 
And this arrangement was made on my behalf with Mr. McMullen, without the concurrence 

or knowledge of any Member of the Government, none of whom were aware that the papers 
had been deposited i in the hands of Mr. Starnes. _ 

Question—W ith regard to some of these letters which are in the parcel which you have 
proved, I see in that of the 28th February, 1872, you name a nnmber of gentlemen to whom 
the stock was to be distributed. Had you obtained the consent of these gentlemen to receive 
that stock ? 

Answer—I had not. I did not say that I had in any letter I have written. The mention 
was that $4,500,000 of the stock that was to be given to myself, Mr. McMullen and Mr. 
Smith, was to be distributed amongst such parties in Canada as we thought would be bene- 
ficial to the Company ; but the intention was that they should pay for their stock the same 
as any one else. It was never contemplated that it should be given without payment. 

Question—W as this letter intended to convey the idea, or did it convey the idea, that 
these gentlemen had accepted the stock ? 

Answer—I had no such intention. I merely stated that these would probably be the 
amounts we would have to contribute from our several stocks. I did not intend to convey 
the idea that these gentlemen had consented to accept, or had accepted it, in any form. 

Question—Did any of those whose names appear here accept the stock ? 

Answer—None of them, unless they became Directors gf the Canadian Pacific nl 

_ Question—Not at that time ? 

Answer—No, not at that time. 


1 ey re ei Tp aor ata RR OP 

ot the whole arranged through my French friends, by means you are aware of, and we have 
w 2 pledge of Sir George that we will have a majority, and other things satisfactory. I _ 
have told you all along that this was the true basis of operations, and anything else was_ 
powder and shot thrown away, and I think so still?” OY 


Answer—These were merely matters of conversation, and never amounted to anything 
like a pledge of any kind. T had been communicating with a vast number of people on the 
subject, and they generally received what I had to say to them favorably, and I thought I 
had succeeded in securing the good will of all parties regarding it. 

Question—There is a letter of the 1st July, directed to Mr. Cass, in which you give a 
very full account of your proceedings, and a detailed history of the course which you followed 
for the purpose of obtaining the influence which you desired in Parliament. Will you ex- 
plain the expressions which you made use of there with respect to the means of securing Sir 
George Cartier and the majority in Parliament ? 

Answer—There never was any means used to obtain Sir George Cartier or anyone else, 
except those I have already alluded to. In conversation with all the gentlemen, and in my 
intercourse with them from time to time, J was constantly talkine to them on this subject 

urging them to use all th s in their power, and I generally got their promise to that 


effect ; but 1 did not use any improper means to acquire anything of that kind at all. 
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(Question—The impression that would be conveyed by this would be that you used some 
objectionable means for the purpose of purchasing the support of these men ? 

Answer—I did not; indeed I did not. 

Question—You state “that Sir George then proceeded to give me the contract as 
required, in a way that there would be seventeen provisional directors, of which Ontario 
would have eight and we nine, thereby giving us the control. We at once proceeded to 
organize a Company, and they named me President,” and so on. What Company was that 
to which you referred ? 

Answer—The original Canada Pacific; but we never got any contract. It was the 
opposite way. In the Provisional Company I was made President. It was only a provisional 
company and was entirely abandoned. 

Question—Am I to understand that there was such a projected company which subse- 
quently resulted in nothing ? 

Answer—There was, undoubtedly ; but it resulted in nothing. There were only two 
Provisional Companies. 

Question—That was the Company you announced in your letter to Mr. Cass? 

Answer—Y es. 

Question—In the letters of the 6th and 7th August you state that an agreement had 
been entered into ? 

Answer—That referred to the letter on the 30th July, and to Sir John A Macdonald’s 
telegram of the 26th July 

Question—T hat, cc ‘state, I think, was an inadvertent statement ? 

Answer—Yes it alluded to the letter of the 30th July and to Sir John A. Macdonald’s 
telegram of the 26th July, which was the only agreement ever made ? 

Question—Sir John’s telegram ? 

Answer—Sir George’s letter of the 30th July, founded on Sir John’s telegram, but it 
was subsequently objected to by Sir John and withdrawn. : 

Question —Then you state in a letter of the 16th July, that Sir George Cartier 
announced to you that he did not intend to give the contract te your Company and that he 
never had intended to do so. Js that the first distinct announcement you had ? 

Answer—Yes; that was the first distinct announcement. 

Question —There are several allegations made; you have no doubt seen the published 
letters of Mr. McMullen ? 

_Answer—Some of them, but I don’t think I have seen the whole of them. 

Question—There is one published on the 16th July, in the Montreal Herald, and it 
contains an allegation with respect to the payment of several sums of money which he states 
you alleged to hae paid. We will go over these sums in order that you may have an oppor- 
tunity of stating what you have to say with respect to them. He says that he (meaning 
you) at one time announced that the $8,500 of which he speaks had been lent to Sir John 
Macdonald and Sir Francis Hincks, in sums of 4,000 and 4,500 respectively, with a very 
good knowledge that they were never to be repaid ? 

Answer—No such transactions ever took place. 

Question—Did you ever make such a statement to Mr. McMullen? 

Answer—Not to my remembrance. 

@uestion—There is a reference to another sum of $50,000 about which you said you had 
some conversation with Sir Francis Hincks, and he said that at his time of life he should 


prefer an absolute payment of $50,000 to a percentage of the ultimate profits ? 


Answer—No such conversation took place. I never spoke to Sir Francis Hincks on the 
subject of money in my life, in any form, in this connection. 

Question—Are you able to state whether ou made that statement to Mr. McMullen or 
not ? 
Answer—I do not recollect any such eonyersation, 

Question—As to the conversation with Sir Francis Hincks as to securing for his son the 
position of Secretary to the Company at a salary of $2,000? 

Answer—That is an entire mistake which Mr. McMullen has made. Sir Francis 
Hincks applied to me to get his son an appointment in the Warehousing Company at Mon- 
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treal. I don’t know how Mr. McMullen cafe to know anything about it, but Sir Francis 
Hincks never applied for his son to be employed on the Pacific Railway. He was looking 
for employment for his son, and I was President of the Warehousing Company, and without 
any reference to the railway or the contract, he happened to ask me if I knew of anything 
that would suit his son, and this quite casually. He asked me something about whether 
there was anything in the Wareliousing Company likely to suit him. I said I did not know, 
and he never got any appointment. 

Question—As to the allegation that several sums had been paid for different newspapers 
and $6000 to Attorney General Ouimet ? 

Ansiver-—T never paid any sum of any Kind to Attorney General Ouimet, 

Question—W hat about the newspapers ? 

Answer—As to the newspapers I discounted a note for the proprieters of the Minerve, 
which they agreed to pay in advertising. I think that was the only transaction I had with 
any newspaper. 

Question—W hat amount was it ? 

Answer—JI think it was $4000. 


Question—Then there wa loan of $10,600 to Sin Praplcil Pina td 
Answer—I never loaned any money to Sir Francis Hincks. 


Q@uestion—In addition to the payments spoken of, Mr. Abbott was authorized to 
promise Mr. Langevin $25,000 to aid in the elections about Quebec on condition of his 
friends assistance ? 

Answer—I never heard of that before I saw it in the newspapers. He was not author- 
ized by me. 

question—And Mr. Abbott reported that he had done so? 

Answer—He never reported so to me. 

Question—Then there is another portion of this letter to which I wish to call your 
attention. It is as follows:—‘‘ After having Sir George sign the agreement as_ stated / 
‘in the letter of the 6th August, he commenced paying mon Id me, having: 
‘ Cartier’s order in each case, and taking his receipt therefore. When making the agree-| 4 . 


“ment he had no idea that the amount of money would be excessively large; and when it .-\y/ 
‘had ran up to between $150,000 and #200,0%0. he became alarmed and told Cartier that / ¥ 
Ww 1¢ omi i 


“drawn from New York. I promised to submit his statement to my friends in New York, 


“and leave the matter for them to decide ”’ ? 


Answer—Il was absent from the Province during the whole of that time, therefore, the 
whole of that is impossible. 


Question—From what date ? 
Answer—I left on th ugust, and did not return till the 3rd September, and 4 


the elections were going on during that time. A larg e esl “ money was paid duringmy_ . Ly 
_absence and before J went, and there was no mone that not know of before I left, ~ 


a hiohes stion——Did you at any time tell Sir George Cartier that you must stop paying the 
drafts which were coming 3 in so rapidly, unless the whole Government would sanction the 
_bargain 


'  Answer—No, I never had any interview or conversation with Sir George Cartier on that 


“UNINC Ae ii ERTS EN GT TI 

subject. 7 
Question—The entire conversation you had with him was that already stated ? fini 
Answer—Yes. 


Question—Do you know if Sir George sent an telegram to Ottawa on this Sahyect ie or - 


focived any ? 
Answer—L never saw or heard of any, — « - son 
Question—Y ou stated that the first intimation you received unfavorable to the admission — 


Ls 
ir 


144 


of your American associates in the enterprise, was that letter of Sir George Cartier’s of the 
16th July. 

Answer—yYes, of the 16th July, 1872. 

Question—Had you at any time any stock in your name as a cover for the American 
capitalists, either in the Canada Pacific Company or in the present chartered company ? 

Answer—Never. No Americans that I am aware of have the slightest interest in the 
Canadian Pacific, either direct or indirect. I never had any stock in my name at any time 
that represented Americans. 

Question—Can you state particularly the conversation which passed between you and Sir 
Francis Hincks at the first interview, when it was suggested to you to apply to American 
capitalists for assistance ? me eat ae : 

Answer—At this distance of time I could not give any definite statement of the conver- 
sation, but I can give the general terms. Sir Francis Hincks came to my office in Montreal, 
and pointed out to me the fact that owing to the union with British Columbia, a railroad of 
that kind would have to be built ; and that the Government had begun to enquire as to the 
means by which it could be built, and he himself was very anxious about it. They were not 
prepared to do anything, and had not made up their minds respecting it; but he wished to 

_ make enquiry in order to see in what way it could be carried out when the time came. He _ 
_ then stated that he felt very anxious that some of our own people should take it up and ‘not 
: in the hands of the Americans. He had _no objection to American connec- 
gyn an > ‘ > “| ; 
tions, but_he ght the principal parties in it ought to be Canadians, He told me of an inter- 
view he had had with Mr. Waddington, Mr. Smith, and Mr. McMullen. He strongly recom- 
mended me to take up the enterprise, as being one which must redound greatly to any person 
who carried it out. He urged that it was a great enterprise; if the promoters succeeded they 
would be conferring a great benefit on the country. I was very reluctant to go into it at all. 
I felt that it was too large a matter, and too important, for a man with so much business on 
his hands as myself to engage in; but he was very urgent, and finally he persuaded me ‘to 
agree to enter into it. At the same time I was very reluctant to do so. He then said tha 
est thing to do was to put myself in communication with those parties who have applied 
to us; you can make your own arrangement with them. You will find those gentlemen at New 
York, and you will find them more likely to take it up than the people in Hngland, because 
they have already constructed two railways acress the Continent, and are about eommencing 
a third. They are much more likely to undertake it than our own people, who do not know 
anything about it, and who would be afraid of so large a sum. epi 
Question——Were you induced by that conversation to enter into communication with 
your American associates ? | nad 
Answer—lI was. : : 

Question—Then I suppose you attached yourself rather strongly to the idea of building 

the Railway oy these means ? : 
Answer—I did. I became, I may say, passionately enamoured of it, and determined that 

if it could be carried through by any means even by a large expenditure of my own money, 

I would carry it through. | 

Question—Except from Sir Francis Hincks did you receive any encouragement from the 
Government to enter into communication with your American associates ? 

nswer—No, never. 
Question—From no other members of the Government ? 


Answer—No. They were very reticent on the subject. After two or three months had 
elapsed when it appeared that the West had taken up opposition to it, the Government began 
to indicate that they were also opposed to it. 

Question—Did you ever receive any encouragement from any members of the Govern- 
ment except from Sir Francis Hincks ? 1 

Answer—Never. 

Question—Y ou felt a good deal disappointed at the result. 

Answer—I did indeed ; very much disappointed. 


Question at ith whom originated the idea of a new company or the amalgamation of the 
a 


two companie 


} é ; i t 
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Answer—zI_think it was with Sir John Macdonald the whole of these things originated. 
Question—That_ was against your opinion and wish ? fi 


Answer—lt was. 1 was satisfied that the first arrangefment would have been most suc- v 
Cc d 

Question-—Do you know when the Government became first acquainted with the agree- 
ment between you and your Aweriean associates of Devembor, 1871? They were not aware 


of it at that time ? | 

Answer—No, not for long after. 

Question—Not at the time of the legislation of 1872 ? 

Answer—They were aware that negociations were going on and had gone on, but, they _ 
had never seen the agreement._ ea 

Question—Did you consider the telegram of Sir John A. Macdonald of the 26th July 
as the basis of an agr ? 

Answer—Undoubtedly that was the basis and the only basis we had to go upon. 

Question—Has that ee been adhered to or departed from ? 

Answer—As_ far ag it could be it has been adhered to. It suggested _an amalgamation, 
and_at the meeting at Ottawa after the elections I acquiesced in all the proposals, and wrote 
to Mr. Macpherson, and requested him to meet me in Ottawa, to carry out Sir John’s 
telegram of the 26th July. | 

Question—By whom. was Sir John’s disapproval of the letter of the 30th July, 
communicated to you? 

Answer—Sir George Cartier communicated it to me on the 3lst July I think; but I 

_ think it was not direct to me, but to Mr. Abbott, and through him to me. 
Question~-I mean the telegrams which followed the letter from Sir George Cartier of the 


30th July ? 
Answer—I sent a telegram upon the 31st and I think Sir John telegraphed down 


. ° e 5 ° ° ° bd é 
immediately to Sir George Cartier his objection. 


Question—NXou stated that you were a very large subscriber of money for the support. of 
the elections. _That money_was se heibed about what period canyon state the time? 

Answer-—On the 30th July, I agreed to that amount of $60,000 or $75,000 I think, 
as stated in Sir George Cartier’s letter. I1é mentioned the amount he required on that date. 
I agreed to that, and subsequently within a day or two before I left for Newfoundland, he 
stated that he wanted a further sum, and I sent him over the letter to put down what he 
wanted, and he did put it down. I agreed to that also, That was the last I heard of the 
matter until I had gone to Newfoundland, and when I was in Newfoundland, I received two 
telegrams, I think from Mr. Abbott, on the subject of money. These telegrams I agreed 
to. He telegraphed me also with regard to the receipt. from Mr. Langevin, but I did not 
get the telegram and did not know of it at the time. 

Question—The letter of Sir George Cartier, of the 24th August, of which a copy is 
published, is in these terms :—‘“ In the absence of Sir Hugh Allan, I shall be obliged by ~ 
‘‘ your supplying the Central. Committce with a further sum of $20,000. upon the same 
“conditions as the amount written by me at the foot of my letter to Sir Hugh Allan, on the 
30th ultimo. i : 

“ (Signed) GEORGE E. CARTIER. 


«‘ P, §,—Please also send Sir John Macdonald $10,000 more on the same terms.” 


‘What was meant by these expressions, “the same conditions” and ‘“ the same terms”? ? 


¢ ; 
eavy obligations, and would en- 

ur at so i ipti . L did not. think 
that he had any very definite idea, and I did not think it would be done. 
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Question—He says, “as written by me at the foot of my letter to Sir Hugh Allan, of 


the 30th ultimo.” ? 

Answer—That is the recouping, I suppose. 

Question—Did you ever receive any other letter from Sir George Cartier, on the sub- 
ject ?.?’ 

~ Answer—Never. 

Question—*“ The friends of the Government will expect to be assisted with funds in the 
‘pending elections, and any amount which you or your Company shall advance for that pur- 
‘< pose, shall be cePenret to you.” This is the letter to which he refers in the letter of the 
“ 24th Auvust ?” 

Answer—Nes. 

Question—This was all the communication in writing between you? 

Answer—That was all the communication I ever had from Sir George on the subject. 

Question—And you had no further conversation with him than what 3 you haye mentioned 
which took place on the 30th July? 

Answer—I think J only saw him once or twice after the 30th July, previous to my leaving 
for Newfoundland. _ I was very much occupied and during that time we had no further con- 
versation on the subject of the money. He did not require any more then. 
ad you any understanding with Sir George or an other member of the 
uarter that you were to receive certain advantages for the 


subscripti gave—certain favors from the Government for the subscription whic 
you gave—towards the elections ? 

f ‘Answer—Certainly not, 

iho Question—Had you any expectation of receiving any such favors. 

“PA Answer—No, J had not the slightest 


Ly Question—Have you received any favors from the Government ? 
. Answer—I have not. 
Question—W hat is your position in the Canadian Pacific Railway Company % 2 
Auswer—I am President of the Compan 
Be tiativor cnt Ghee aioe ieee that ? 
dnsier None whatever exGov The pasing out of ihe 


Question~-Were you elected President through the influence of the Government? 
Answer—Not to my knowledge. .J am not aware that the Government exercised any 


influence over any one. I was elected unanimously, and many of the persons I had never seen 


before, and did not know. 
Question——W hat was your motive in subscribing so largely ? I will ask you a prelimin- 


" _ary question. Had you ever subscribed so much in any previous election ? 
Answer—Neyer anything like it, and on this occasion I was actuated by a variety of 
moti They did not all come ito operation at the same time but from time to time. _I 
TET eee eee oat athas ae ialie re policy 
. that it had inaugurated was entirely according to my feelings and wishes as being right and 
7 proper for the development of the country, and for the advantage of the Dominion. They 
had undertaken a very large emigration scheme, and_very_lnge canal expendituns 56 a8-t0 
make our internal communications superior to any other country, and to bring down all the 
produce from the west in this direction, which I was very much interested in their doing. 
undertaken to enlarge the harbor of Montreal to a very great extent had 


nderealeen and built avast number of lighthouses all through the Dominion, and their com- 
mercial policy was of the most enlightened character, and such as | entirely approved of ; 
and I thought it was my duty, therefore, to sustain that policy, and _I was to_a large extent 
~influenced by that_motive, partly, of course, in consequence of my own interest in it, and 
artly in consequence of the great development of the countrv which it was sure to bring 
-about.. ‘Then again T was interested in the Northern Colonization Road. _I had expended a large _ 
Suir oF money in bringing itto the point it had then reached. Its prospects were not so briliant 
at that time as they are to- and there was some doubt whether it would go on or not, but 
saw at once that if the Paci Railway was built, the Northern Colonization Railway would 
Tecome a necessity. Montreal Eenilly could not do without it; could not do without a 
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direct connection with the Pacific. That road would have carried all the trade which the 

Pacific Road might bring across the Continent for shipping by sea. _I had a further interest 

inasmuch as the Mctabers of the present Government, were among my own friends and 

~acqual ears, and although I am no politician m . 
and_never voted at a Parliamentary election in my life except once, yet the members of the 
Government were persons with whom I was always in contact, and I wished to assist them in 
every way possible. 1 was also interested as being largely engaged in the carrying trade, 
and I saw that my interest was to support the present Government i in their position. 


Questton—You had a very large sum of money invested in your steamships and other 
enterprises in the country ? 


Answer—aA very large sum. | 
( Question—This sum which you gave amounted to nearly $400,000; was that not | 
5 ramp you or distr uvery much in your monetary affairs? 
Answer-—Not_at_all; I gave it entirely from my own funds. I never borrowed any or 
asked any from any one. I never encroached on the moneys of the firm. I did not even 
speak to my brother on the subject, and never drew a shilling from the\firm for the purpose. 
It was entirely out of my own pocket. 
Question—Da you know how this money was distributed ; how it was spent? — Tae 
Answer—I_know nothing about it. 
Question—Sir_ George Cartier’s interview with you was on the 30th July. When he 
asked you to subscribe, was any allusion made to the contract for the Pacific Railway ? 
Answer—No, not_more than the fact that the letter was written that morning, 


Question—He did did not say “you have helped us, we will help you?” 
Answer—No. 


Question—Did he intimate anything of that kind? 
Answer—He did not. 


Question—Sir George Cartier in bis letter of the 30th July, mentioned about your vg 
repaid or recouped, I think is the word he used. What did you understand by that ; by 


whom were you to be recouped ? 
Answer—That is one of the points on which Sir George did not give any explanation.. 
_He talked in his usual abrupt _manner_about money and he said he would get up a 


subscription, among the party to pay me back or at least a portion of it. He did not suppose 

that he would be able to realize the whole of it, but_he talked about getting up a 
subscription to pay back a portion of it. I myself did not believe that anything of the kind 
could be done, therefore I placed no confidence in the statement. 

Question —W as there anything to justify you in supposing that it would be repaid out of 
moneys to be devoted to the construction of the Pacific Railway ? | 

Answer—It was impossible, and it could not have been done if he had. 

(uestion—Do you know the Hon. Mr. Foster, Senator? 

Answer—l do. 

’ Question—Was Mr. Foster present at any interviews you had with Mr. MeMullen’ ? 

Answer—I could not say in reality, I am not certain. 

Question—Have you ever had any conversation on the subject of these matters with him, 
which are stated in Mr. McMullen’s letter ? 

Answer—t\ never had any conversation with him on the subject of the Pacific Railway 
at all, except that he was very anxious to become a Director, and I was very anxious to have 
him one. That isthe only point on which I had any conversation with him: He never spoke 
to me about any of the other matters referred to, so far as I remember. 

Question—-Can you not say whether he was present or not at any interview you had with 


Mr. McMullen ? 

Answer—No, I cannot say. 

Question— Did you ever speak to him on any of the subjects respecting those Sy he 
of money, or the other allegations made by Mr. McMullen ? 

Answer——Not that I remember. I think I never did. T may have had a conversation, 


but in-a very slight and indirect manner with Mr. Foster on this subject ; but I don’ t remem- 
ber ever speaking to him about it. 
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Question—Y ou say that you were absent from the 13th of August to the 3rd of honed 
ber ? | | 
Answer——I think those were the dates. 
Question—Have you with you any memorandum from your books showing wtien the 
different payments were made, and to whom they were made ? 

Answer—lI have not. 

Question—Can Mr. Abbott state when these payments were made ? 

Answer—I cannot say. He would be more likely to be able to state them than I would. 


These different payments were made, I think, as stated in the letter published. I think on > 


the 14th of August a further payment was made in my absence. 

Question—Then all the sums except that amount paid on the 14th of August would, I 
understand, probably have been paid before you left? 

Answer—Not the whole of them; probably more than one was paid after I left. I think 
Mr. Abbott paid three sums after the 13th August, 

peor ole you have the goodness to look at that letter from Sir George Cartier, 

of the 30th July, I observe that the body of the letter is not in his handwriting, but the sig- 
nature is his. In whose handwriting is th i 

Answer-—\ think it is Mr. Abbott’s writing. 

Question—Mr. Abbott stood in confidential relations to_you apparently. What were 
they ? What was the position in which he stcod towards you ? Was it asa pro essional adviser 


or otherwise ? 


Answer—Scarcely as a professional adviser, and yeti to some extent, it was so. jHe was 


deeply engaged with me in all these railway schem such we had become closely allied 
in all matters of this kind. He was with me at all the interviews I had with Sir George 
Cartier, an id nothing on any point without consulting him. : 

Question—Then he was present at the time Sir George Cartier made this appeal to you 
to subscribe for the assistance of the Government at the elections ? 

Answer—He was, but his recollection of what took place differs a little from mine. While 
I think he mentioned $100, 000, Mr, Abbott thinks Sir George did not mention any sum, but 
only spoke of a large sum. 

Question—W as he present at the interview from the first to the last ? 

Answer-—He was. 

Question—And had the means of knowing all that passed on the occasion ? 

Answer—He had. 


Question—Did he, or did you, or did Sir George suggest a letter pf request to be put in 


written form ? 

Answer—I_did. 

Question—Were the terms of the letter settled at that time ? 

Answer—-They were settled by Sir George himself, I think, without consulting us. 
dictated the letter I think to Mr. Abbott, without allowing any interference. 

Question—Then this letter was written at the time 2 

Answer—I am not sure whether it was written at the time or during the interval between 
the morning and afternoon, 

Question —Nou saw him again in the afternoon ? 

Answer—Y es. 

Question—Was Mr. Abbott present then ? 

Answer—Y es. 

Question—W as it then that the letter was signed ? 

Answer—-Y es. 

Question—Had you any conference in the meantime with Mr. Abbott as to the terms of 
that letter? 

Answer—I had not. We did not know what Sir George wanted or how he proposed to 
state it at all. We were not going to dictate to him what he should say. 

Question—I should like to hear again if you remember the way in which Sir George 
approached the subject of a money subscription 2 

Answer—It was in a very abrupt manner. As we were going out at the door after 


He 
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arranging the first letter of the 30th July, he turned about and said: “Will you help 
us at our elections?” or ‘“ are you going to help us?” or something to that effect. 

Question—Did you make a reply ? 

Answer—I did. 

Question— What was it ? 

Answer—I said that I had been always in the habit of giving something to the Elections 
and no doubt I would do so on this occasion. 

@uestion—Who spoke next, what was next said ? 

Answer—I am not sure, but I think it is possible that I said to him “‘ to what extent 
will you require assistance” or “what do you want’? and I also suggested that he should 
put in writing what he wanted. 

\ Question—Y our recollection is that he said $100,000 would be wanted ? 

Answer—Yes, Mr. Abbott thinks he did not mention any definite amount. 


Question—After he named that sum, what did you ask him to do? 
Answer—To put the request in writing, 


Question—Why did you wish th uest in writing ? 

Answer—I wished to have some authority for payment, and to know what I was doing? 

Question—What purpose did you think that would serve? 

Answer—Nothing beyond being more satisfactory to myself. Men of business generally 
require things to be done in that way. _ 


Question—I understood you that notwithstanding what Sir George Cartier had said 
about making a subscription among his friends, and raising some portion of the same, you 
yourself had little hope of being recouped ? : 

Answer—Very little hope indeed. 

Question—Why did you think it necessary to have this letter written ? 


yy Answer—Simply because, as I thought, as a man of business, I should have an authority 
for the large sums of mone as goine to pa A 
- Question—This then is the only document that you have which relates to an agreement} 


_ or arrangement in respect of oney between you _an r of the Government, or + 
the only one that was ever executed ? 


nswer—The only one that I know of. 


Question—And no understanding or condition was made, though not expressed in writing _ 
as to the receipt of that money, or as to the mode in which it was to be recouped, or as to _ 
some advantage whi s to be gi u? 


- | Answer—None whatever. 


Question—I observe in the letter of the 7th August you speak very definitely. Have 
ou a copy of that letter with you ? 
ATC RAGE Gee ToT 
Question—The words used are these :—‘ It is unnecessary to detail the various phases- 
‘‘ through which it passed, but the result is that we yesterday signed an agreement 1 


k ‘‘ on certain monetary conditions, they agree to forma company, of which I am to be Presi- 
‘« dent to suit my views, to give me and my friends a majority of the stock, and to give the 
“company so formed the contract for building the road on the terms of the Act of Parlia- 
“ment.” You explain that in using the word “ yesterday” in your letters of the 5th and 
6th of August, written to General Cass and Mr. McMullen, you merely meant to convey the 
idea that it was recently, the letters having been written in a hurried manner, you never sup- 
posing they would be published, and in both you refer to thisdocument and this only? _ 

Answer—lI referred to both letters. . 
Question—And this letter goes no further than what is contained in both documents ? 
Answer—No further. 


Question—You say “signed an agreement.” You were aware that any document which _ 
: Sir George Cartier signed would not bind the Cabinet ? el 
CiextiindolD Wen why did You aus the expression “ sioned an agreement ?” 
Answer—lt was the expression used in the hurry of the moment, undoubtedly the agree- 


ment was just so made. 


_ eg “hoe 


vA Question——Was it upon any opinion you had expressed in a letter of the 1st in which you | 
say: ‘“‘On a calm view of the situation, I am satisfied myself that. the decision of the ques- | 
‘tion must ultimately be in the hands of one man and that {man is Sir George Cartier, the | 
‘ leader and chief of the French party, who has held the balance of power between the other | 
“ factions and has sustained and kept in office and existence tsar Government for the | 


“ last five years.” Did you take what Sir George Cartier did a§ according to your view a 
the situation eq sivilont to an agreement with the whole Government? 
mis: Answer—No, I cannot say that I did. I looked upon it simply as an agreement that he | 
would promote our views when the time came, in the cabinet, and until the telegram was made ° 
known to me that Sir John Macdonald declined to accede to it, E looked upon it as a kind of / 
agreement, 


Question—You are still more definite in your letter the 6th, wherein | 
you say “ He yesterday sig ned an agreemant by which on ce monetary conditions they - 
‘“aoreed to form a company of which I am to be President if 


Answer—These were merely expressions made use of in consequence of the communica. | 
tion with Sir George Cartier. I had no communication with the Government at all. \ 
Question——And the only documents embodying what have called_an agreement are | 


/ contained in this letter of the 30th July, by Sir George Cartier, and one other letter ? 
Answer—The only ones. 


Question—TLhi f the 30th July, will you have the goodness to look at it, the 


longer letter of t th In whose handwriting is that letter, the body of it? 
Answer—There are two writings in it, and I do not know either of them. + 


Question—W hen was that signed ? 

Answer—lIt was signed, I should think, between twelve and one o’clock on the 30th 
July. 

é Question—-On the ozcasion of the first interview ? 

Answer—Yes. 

Question—On the first interview you say the money was spoken of ? 

Answer—Yes,at.closeof it. = | . 

It was immediately after that interview that that letter was signed, and immediately 
afterwards the money was spoken of. | 

Question—W as anything said about money before the longer letter of the 30th of July 
was signed, 

Answer—Nothing whatever, 

Question—Was Mr. Abbott present on that occasion also ? 

Answer—Yes. 

Question—I do not desire to press the question which I am about to put, but I should 
like you to answer it if you have no objection. It seems a very large sum for anyone to give 
towards such a purpose, and as I only know by report your means and the extent of the 
capital employed in the various undertakings in which you are engaged in connection with 
‘Railway and other great enterprises; if you have no objection I should like you to give a 
general statement of the amount of capital you have in these undertakings. Of course it 1s 
a question I do not press if you do not choose to answer ? 

Answer—I have no objection to answer. I consider that my property invested in 
various ways connected with the country, in business of all kinds, amounts to about 

~ $6,000,000. 

Question—Then all the interest that you speak of in connection with your investments 
in this way would be promoted by the policy of the Government ? 

Answer—It was with that intention that I supported them. 

Question—Was there any discusssion as to the exact terms of this longer letter before it 
was signed ? 

Answer—I think there must have been. 

Question—Do you remember what it was? 

Angin er—I am not quite certain what it was, but I think I probably wished to have a 
larger amount of influence in the Company than ‘the Government. were willing to give me, 
and I think it was probable that that was the point that we discussed together. T think it 
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was entirely the organization of the Pacific Railway, and I think it only referred to the 
amount of influence I would have in it and nothing else. 

Question—Claims made by you for more favorable terms and not conceded by Sir 
George ? 

Answer—Y es. 

Question—Are you aware that Sir George at one time, according to the evidence before 
us, had an opinion entirely unfavorable to the introduction, not merely of American control, ee 
but of American capital into this enterprise ? 

Answer—l am aware that he had up to the very last moment, when the ultimate 
contract was signed, and on that day when I had the interview with him Se to this 
matter, one of the conditions was that no American capital or control was to’ be introduced 
into it. 


Question—Did you at any time consider him hostile to the interests you were desirous 4 
of promoting? _ 
Answer did. did. 
Question—Up to what period did you consider him deci decidediy bs hostile to the interests 
you thought it desirable to promote ?_ 


Answer—Up to the time th e of his constituents came up to Ottawa and 
visited him, for the purpose subject. There was a large meeting 
held of his principal supporters in Montreal, and they entertaining the opinion generally 

held_in Montreal, as to his hostility to the organization we had formed, appointed a Com- 
mittee to come to Ottawa ang assure him, that if he{continued that hostility, he would not 
be re-elected for Montreal, {T understood from them afterwards, that Sir George had agreed 
f"to abate his hostility and forward the views expressed by his constituents as far_as possible 
f but T ave no doubt it was that hostility which caused the loss of his election in Montreal. 
uestton— W hen was that deputation ? 

Answer—I{ think it was during the Session of Parliament. 

Question—T hat is the one Mr. Leblanc speaks of ? 

Answer—The same. 

Question—You used all the influence you possessed in endeavouring to mould public 
opinion in unison with your own views; were you in any way instrumental in stimulating 
the feeling that prevailed in favour of views which Sir George did not approve of? _ 

Answer—I was no doubt very influential in raising public opinion in Montreal, in favor 
of the scheme, and thereis no doubt that meetings were held and means were used, to dif- 
fuse information, which had a great effect in causing a feeling to arise against Sir George 
Cartier. 

Question—Did you’ know anything of this deputation waiting on Sir George Cartier 
during the Session ; did you know anything ofgit before it was formed, or of the intention to 
form it before it was formed, or when did you first become aware of the appointment of the 
Committee ? 

Answer—lI first heard of it in Montreal. There was an intention of sending up a 
Committee for the purpose. I was aware that they had held a meeting and appointed a 
deputation, but I did not know anything about what the instructions to that Committee 
were, or what the action of the Committee was. 


- Question—When did you first discover that there was a change in Sir George Cartier’s 
views, or that yielding to the Soe Gi opinion he was disposed to change them. 

‘Answer—Immediately after the deputation called on him, I was at Ottawa within a 
few days of SF at the time ma anMeS ance LLamoeted to meet Sir George and I 
thought I observed some change in respect to his views. 

Question—-Can you fix the date of that? 

Answer—I cannot. 

(Juestion—Was Parliament in Session at the time you met Sir George ? 

: Answer—I think it was. I think it was within a day or two after that deputation was 

up here. 

Question—Y ou were with a deputation that waited on the Government at Ottawa ? 

Answer-Y es. 


a 
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Question—W hat is your recollection of what occurred on that occasion: What gentlemen 
were with you representing the interests you were desirous to promote ? 

Answer—Mr. Smith, Mr. McMullen, and myself, I think were the only ones to represent 
that interest. There was perhaps another, but I think there were only three. I think the 
members of the Government numbered altogether nine or ten, and the discussion was 
participated in by Sir Francis Hincks and the deputation. Sir George Cartier never spoke 
during the whole time. Very few of the other members spoke at all. No opinion was 
expressed by the Government on the subject. 

Question—Do you remember what was said ? 

Answer—I remember that I explained to them the route by which it was s proposed to 
take the Railway, the advantages it would give to the Provinces, the means by which it could 
be built and the results that would probably arise from it. I don’t think anything was said 
by any Member of the Government except merely asking explanations on points which they 
did not quite understand. 

Question—Was that the interview at which you were asked to make some proposal ? 

Answer—It was. 

Question—W hat did you say? ey 

Answer—I said “are you prepared to accept.a proposal if I make one?” Sir John 
replied “ we are not prepared to accept any proposition,” then I said ‘<I am not prepared to 
‘make one.’ 

Question—Returning to the money question once more, I-understand you to nay that 
you had no hope or expectation of receiving that money back again ? 

Answer—Not the slightest. 

Question—You say you got this paper as a sort of business matter, pid yon make any 


entry in your Books as to the disbursement of that barge sum of m money ? 


Answer—In my own private books. 

Question— What was the form of the entry? 

Answer—tI don’t keep it in regular style and make entries in it. 

Questton—Is there any entry made which would indicate any source from which you 
expected to have those large sums repaid to you ? 

Answer—A considerable portion of the money was Heuser in the Northern Colonization 
Road. I do expect to get back some portion of that money because it was legitimately 
expended for Railway purposes. There was a large amount of money expended on the 
Pacific Railway, I having paid all the preliminary expenses connected with it. I do not 
expect to get that back; in all probability I will not. There was a large sum expended on 
the Ottawa and Toronto Railway. I think when that comes to be organized I will get that 
back. I have paid for surveys and paid the commissioners for getting bonuses from the 
municipalities, altogether quite a large sum of money, and I expect to get that back. The 
portion of money paid to assist in the elections directly I don’t expect to be repaid. 


Question—That is the money you disbursed to Sir George Cartier, Mr. Langevin and 
Sir John ? | 


Answer—Yes. 
Question—And the subsequent moneys, paid through Mr. Abbott ? 
Answer—Yes, amounting in all to $162,000. 


Question—Did you make any entry in your books about those particular sums. Did 
you separate them ? 


Answer—No, I don’t think I did. I imagine that my books contain merely a memoran- 
dum of the payments. 


Question—And you have no claim in any way for their repayment? 
Answer—No, not in the slightest. 
To Sir John ‘A. Matdondlas through the Chairman : 


i Question—As I understand it, then, the agreement between you and the Government, 
HY? or any member of the Government, may be considered to be confined to my telegram of the 
4 26 ave) 
Answer—lI think so. . 
Question—At the time that that telegram was sent to Sir George, on the 26th July, 
> a 
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there had been no | conversation with him or any one about helping to contribute to the 
_ elections ? 
Answer—No, not at all; it was after that. 


Question—It was after that, so that as far as that agreement was concerned there was no 
connection between your subscription to the elections and that telegram ? * 
{nsiwer—None af all. 
~ Question-—W hen Sir George and yourself entered into this agreement of the 30th July, 
epee ne, bias 01 may. Leleeteap Ue terms Wiech Soka ed pebonsi thes Mae, 80g {AHERN i my telegram, its terms were) settled! befonsi.there, waa, any {digcnsaiam | 
about money matters / 
Answer—Yes, immediately after those terms were settled the discussion about money 
matters came up. 
Question——Then his letter, my telegram to him of the 26th, and his letter of the 30th 
July, were all before the conversation took place about the money matter. Then on receiving 
my telegram, or after having ascertained that I objected to the agreement of the 30th July, 
you replied to me next day that I might treat your letter as Waste paper ? 
Answer—I am not sure what day it was, but it was a day or two afterwards,,at all 


events. ’ 
Question—You authorized Sir George also, to telegraph me that your letter might be 


regarded as waste paper, and that the agreement was my telegram of the 26th July ? ; 
Answer—I did. \ 
Question—Therefore, any sums you may_haye a ced to aid in the elections, must |)v 


have been after you were a IL. had rejected that letter of the 30th July of Sir 


george ? 
nswer—I cannot say when the actual payments were made. 

Question—The agreements were made on the afternoon of the 30th July, and on the 
31st you replied that your letter was waste paper ? 

Answer—I am not sure when the payments were made, but I regarded them at all 
events, as having been paid without reference to that matter. 

Question—You say that you considered it to be to your interest to support. the Govern- 
ment and its policy in the various subjects you have mentioned ? 

Answer—I did. 

Question—And that there was a danger that that policy might be discontinued or re- 
versed in case of a change of Government ? 

Answer—I apprehended it might be so. I did not know that there would be, but I 
apprehended that there might be. © 

 Question—-Now in that communication in that paper, respecting the recouping, he (Sir 
George), says, ‘You or your company.”? What company does it refer to ? 

- Answer—I am not able to explain what company was meant, I can only judge from 
analogy. Sir George had said before that the Americans were to have nothing to do with 
it, therefore he could not have meant them. The Canadian Pacific Railway Company was 
not formed except provisionally, and had no fund. ‘The only other company that he could 
have possibly meant, was my own firm, and that never paid any of the money. 

Question—Sir George did not know of the agreements between you and the Americans, 
and could not have any reference to them ? 

Answer—No; he did not know anything about it. | 

Question—Y ou never showed him that agreement, or made any communication to him 
on that matter ? : 

Answer—I did not, nor to any member of the Government. 

Question—And you kept that away even, I take it, from the other gentlemen connected 
with the Canada Pacific Railway ? 

Answer—Except talking about it in general terms to Mr. Macpherson and the other 
gentlemen in Toronto; there was no knowledge of it whatever. 

Question—Sir George did not know of it; you never told him ? 

Answer—No, he did not know of it; at least not from me. 


Question—I need ou about the loan to me of $4,000 ? 
Answer—l have clearly stated that. — 
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Question-—Not a word of truth in it? 


Answer—None. 


Question—Not only no $4,000, but no dollars at all nor cents ? 
Answer—None. 


Question—You have stated that you did not give authority to Mr. Abbott to make 
arrangements with Mr. Langevin as spoken of in Mr. McMullen’s letter ? 

Answer—I do not remember. speaking to Mr. Abbott at all on the subject. 

Question—I remark that you state that you gave a discount to La Minerve newspaper. 
Was that a business transaction ? 

Answer—aA business transaction entirely. 

Question—Had it any reference at all to the Government or to the Pacific Railway ? 

Answer—Not the slightest. 

Question——As a matter of fact, was that arrangement between the proprietors of La 
Minerve, or with the individuals composing the firm ‘a 

Answer—It was not with the proprietors of La Minerve. It was with an sud vidaal 
and not with the Company. 

Question—You made them a discdbunt at your Bank ? 

Answer—I don’t remember whether it was through the Bank or ihivon ah myself, It 
was for a small amount; a mere business transaction. 

Question—Then there was no agreement ? 

Answer.—None. 


Question—Was_ there any telegram from me to you approving of or aching the ee 


- 
tA 


ecedings of Sir o tated by Mr. McMullen ? 

Answer——You did not telegraph me at all that I knew of. 

Rucsticn You received _no telegram from me approving of Sir George Cartier’s 
arrangemen only acquaintance you have of any telegrams from me was one _ 


disapproving of it? 
—- Answer—Exactly. 
~- Question—I sce that Mr. McMullen speaks in this interview about eing a large 


gainer, and that you would be recouped by the Government deposits, to a large extent, in the 
Merchants’ Rank? 


Answer—The Merchants’ Bank has the smallest amount of Government deposits of any_ 
Bank of the same class, so that was quite impossible. _The Merchants’ Bank collects at 
various points for the Government, where its other agents have no branches, so there is a very 
small amount there, much smaller than is usual in other Banks. 

Question—Do you happen to remember the amount ? 

Answer—It varies every day. 


Question—Can you state the average ? 
Answer—I think it is from $200,000 to $300,000. 


Question—Any profits that might be made on these deposits, to whom would they go ? 


Answer—To the sharcholders of the Bank, of course. 
Question—And not to Sir Hugh Allan personally ? 
Answer—By no means. 

Question—Y ou get your portion ? 

Answer—Yes, my share of the dividend, that is all. 


Question. Mr. MeMullen states that you prepared a memorandum, setting forth all the 
telegrams, correspondence, and everything connected with the Pacific Railway, and threatened 
t ernment ish it, and that then they came to your terms. Is there any truth in 
that? _ | 


Answer—None whatever. _ 
Question—Did you ever make any communication approaching to it? 
Answer—WN one whatever. 


Question——It_is altoeether a falschood ? 
Answer—Lntirely. 
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Question by the Commission. 

Had you any communication from the Government respecting the suppression of these 
letters ? 

Answer—None whatever. 

Question—Or from Sir John, Sir George, or any other member of the Government? 

Answer—None whatever. f 


Question by Sir John Macdonald. ad, 


There is.a sta nt by Mr. McMullen that I sent you a telecram stating that you had | 
“a big thing,” and “ must shell out.” Did you ever get such a telegram? 

Answer—I never got such a telegram. 

Question—Or anything like it? . 

Answer—No, nor anything like it. 

Question—W hen in one of your. letters, which has been referred to, to Mr. McMullen, 
or Mr. Cass, I forgot which, you say ‘“‘ by the means you know of.” did you refer to pecuni- 
ary means, or political exertions by yourself, or how ? 

Answer—I dont know, 

Question—What did you mean when you said in your letter of the 1st July, 187 2, pein 
means must be used to influence public opinion ? 

Answer—lt meant simply by newspaper articles and means of thes kind. 

Question—W orking up the public excitement and so on ? 

Answer—Yes, the usual way in which such things are done. 

And further for the present, deponent saith not. 


And on this 25th day of September, the said witness re- oder and made the following 
addition to his foregoing deposition : 

In answering the question ‘‘ Was anything said about the money before the longer letter 
of the 30th J uly \ was signed.” I wish to say that nothing was said about money previous to 
the terms of it being avreed upon, but reference was made to it in a later period of the day. 

And farther deponent saith not, and this, his deposition having been read to. him, 
he declares that it contains the truth, persists therein, and hath signed. | 
Sworn and taken on the nineteenth day of 4 

September, 1873, and inset | (Signed), HUGH ALLAN. 
on 25th day of said month and year. ; ' 


(Signed),; +» CHARLES DEWEY DAY, 


Chairman. 


« A, POLETTS, 
“ JAMES ROBERT GOWAN, 


Commissioners. 
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PROVINCE OF ONTARIO, 
IN THE MATTER OF THE COMMISSION 


City of Ottawa. 


Appointing CHARLES Dewry Day, ANTOINE PoLeTrE, and James Ropert Gowan, 
| Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Hunrineron in the House of 
Commons on the second day of April, A.D., 1873, relating to the Canadian 

Pacific Railway. 


Present: THE COMMISSIONERS. 


On this nineteenth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personaily came and appeared before us, the above named Com- 
missioners, 


THE HonourasLe JOHN J. C. ABBOTT, of the City of Montreal, Advocate, who being 
duly sworn, deposeth and saith: 


Question—You reside in Montreal ? 

Answer—Y es. 

Question—You are an Advocate? 

Answer—Yes. 

Question—And a Member of the House of Commons? 

Answer—Y es. 

Question—Do you know Sir Hugh Allan ? 

Answer—lI do. 

Question—Have you been connected with him of late years in railroad operations 2 

Answer—I have been associated with him in two or three railroad enterprises 
during the last year or two. 

Question—Do you know Mr. G. W. McMullen ? 

Answer—I do. 

Question— You are aware of the charges relating to the construction of the Pacific 
Railroad, and the furnishing of money for the elections, recited in the Commission. 
Will you have the kindness to state in detail what you know of these matters ? 

Answer—My first interview with Sir Hugh Allan on the subject of the Pacific 
Railway, was very shortly after the Session of 1871. Then I suggested to h:m that 
this enterprise would be a fit ebject for a gentleman of his position and wealth. To 
that he replied, ‘“ Well, put down your ideas in writing,” but this I did not do for 
reasons which it is unnecessary to mention now. Idid not take any further steps 
then. The next I heard of the Pacific Railroad from Sir Hugh was when he called 
on me in Montreal, I think in the month of March, 1872, and asked me if I would 
assist him, as he was going to take up the enterprise. I agreed to do so, and shortly 
afterwards I met Mr. McMullen at his house in the evening, at a dinner party or 
something of that sort. He (Sir Hugh) then told me that he had made an arrange- 
ment withecertain American capitalists to form a company to build this road; that 
he had been in communication with the Government about it, and that he thought 
they could organise a company that would build it, and that they would get the 
contract. As far as I recollect, he did not show me either the contract or the sup- 
plementary contract on that occasion. In fact I did not see either the one or the 
other until within the last few days, except the contract which I saw for a moment 
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at Montreal in the early part of this year, at a meeting I had with Mr. McMullen 
and two of his friends, and J have not yet read them carefully. He said that the 
Americans had sketched a Bill for the incorporation of the company; that they 
thought the best mode of getting the road built was by a corporation, and he gave 
me these two Bills as a sort of basis for the preparation of the Legislation that was 
required for the incorporation of the company. I took them, and that was about all 
that passed on that occasion. J was not told who the people were, and I think did 
not know until a very considerable time afterwards, except that one of them was 
Mr. J. Gregory Smith. Idid not know that there had been any formal agreement 
executed at that time, or if I had heard that there was, I did not know its nature. 
It amounted to this, that Sir Hugh Allan, probably recollecting my suggestion to 
him of the previous year, and knowing that I was frequently engaged in my profes- 
sional capacity, in the organizations of corporations, applied to me to prepare the 
necessary Legislation for the company to build the road. 

I undertook to do that, and shortly afterwards Parliament met. 

I don’t know that I had any further interview or conversation, either with Sir 
Hugh Allan or Mr. McMullen, until after Parliament met. I came up to Ottawa 
about the first week of the Session, and I found that there was a very considerable 
feeling in the House against the admission of American influence into the Pacific 
Railway. In fact I suggested to Sir Hugh Allan and Mr, McMullen that there pro- 
bably would be such a feeling. and that if they attempted to give to it the character 
of an American Company, they might not succeed in passing their Bill. When I 
reached Ottawa, however, I found this feeling much stronger than I had anticipated, 
and I found then for the first time that a company had been partially organized in 
Upper Canada. A number of names had been got which were understood to be 
pledged to the formation of a company to exclude American capital and American 
control. I conferred with a good many of the Members, and with some of the 
Ministers in a general way about this, and I saw plainly that no Charter to incor- 
porate a company to build the road with American. capital, or leaving the control of 
it in the hands of Americans, would be sanctioned by either the House or the Goy- 
ernment. <A short time after this Sir Hugh Allan came himself to Ottawa; I think 
T asked him to come, and I told him what I thought was the position of affairs, and 
that unless he set himself to work to organize a Canadian Company, and abandon 
his, American project, he could not succeed in what he wished to do. 

Question—A bout what time was this ? ‘hie. 

Answer—About three weeks after the opening of the Session. It must have been 
about the end of April, I should suppose. I had two or three conversations with Sir 
Hugh Allan on this point, and Mr. McMullen himself had been here before that, 
and I had expressed the same opinion to him. I told Sir Hugh this in the presence 


of Mr. MeMullen, and after some consideration, Sir Hugh authorized me to proceed’ 


with the preparation of a Bill for the incorporation of a company that would 


entirely exclude American influence and American capital. I should not say « 
American capital, we could not exclude that if people chose to put it in, but entirely » 
to exclude American influence. And I understood from that moment that any 


_agreement that had been made with American capitalists was at an end, Subse- 
quently I told Sir John Macdonald our conversation; and I also approached Mr. 
Macpherson, and suggested to him, that as Sir Hugh Allan and his friends were 
willing to go into a company composed entirely of Canadians, and entirely under 
the influence and control of Canadians, it would be better if he and his party which 
was strong, should join with Sir Hugh Allan and his party which was also strong, 
in forming one company for the purpose of taking up this enterprise—that is one 
Canadian, Company. Mr. Macpherson was not convinced that the connection 
between Sir Hugh Allan and his American friends had ceased, nor that the influence 
of those people had ceased in the company; and this was one of the reasons, though 
not the only reason for his not yielding to my suggestion to form but one strong 
company—the strongest company the Dominion could raise, to proceed with the 
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building of the road. Consequently I then prepared a Charter for the Canada Pacific 
Railway Company, which was the name given to the company of which Sir Hugh 
Allan was the prominent man, and the Charter of the Inter-Oceanic Company was 
subsequently prepared and printed i in nearly the same language. * 

Question—They were incorporated by statute ? 

, Answer—Yes, but the incorporation did not take place for a considerable time 
~ after that. I think the Canada Pacific Bill was printed first, and the Inter-Oceanic 

~ » Bill afterwards, containing the clauses of the Canada Pacific Bill, and a few more, 

- and the matter remained in that position until about the beginning of June. The 

’ policy of the Government as I understood, during that interval, was not settled with 
regard to these Companies; that is to say, they seemed to be unwilling that the 
incorporation of private companies should proceed until their own measure, laying 
down the principles upon which they were prepared to act in carrying out the 
enterprise, should have either passed the House, or made such progress before the 
House, as would enable every one to know what the project was really to be. 

After this took place, the Bills were allowed to go before the Standing Com- 
mittee on Railways. 

Question—The policy of the Government then to exclude American influence was 
known before these Acts of incorporation were passed ? 

Answer—It was known in this way, that every one knew that there was a strong 
fecling on the part of the Government against American influence. No one knew - 
as far as I am aware, that there had been any distinct decision by the Government, 
but yet every one in ‘the House distinctly understood, that either the Government, or 
the greater number of the gentlemen composing the Government, were opposed to 
American influence being introduced into the company, and more especially was Sir 
George Cartier known to be opposed to it. I know myself that on several occasions 
he expressed himself strongly against the admission of American influence, and 
appeared to show rather a hostile “feeling towards the Allan Company ; and to have 
the idea that they did intend to take the Americans into their organization. For 
some time he appeared to have that feeling. About the first weck in June, I think, 
the Bills were allowed to go to the Committee. 

The Government Bill having been introduced, and its terms made known, the 
other two Bills were allowed to go to the Committee, and they were passed i in 
exactly the same language. Ido not think that there was any difference in them 
from one end to the other, except in the names of the corporators. .The Canada 

ee eee any’s Bill _had_ been framed with a excluding abs 


ners. from its 
Board, an per mitted a minority of the company on ie Board. Borers the Com- 
mittee, the form of the clause adopted by the Inter-Oceanic Company was inserted 
in the other Bill, and I believe that both stood, and for that matter stand to this 
day, allowing a minority of foreign Directors; but up to that time there was this 
difference, that the Canada Pacific Company had provided for the exclusion of all 
foreign Directors. 
| Question—That is, the draft Bill that you prepared for the Canada Pacific Com- 
pany expressly excluded Americans ? 
Answer—Yes, it excluded all foreigners. 
Question—The other Bill was in the terms you state, providing for a majority of 
+ Canadians ? 
vA Answer—Yes. The Bills were read a first and second time and referred to the 
* Committee on Railways, and in that Committee their terms were assimilated to each 
other in the form adopted in the Inter-Oceanic Company’s Bill. 
Question—W ith the approbation of the promoters ? 
Answer—Yes; at least I cannot say that the question was ever submitted to the 
promoters of the Canada Company’s Bill. I was representing them before the 
Committee, and as the Government were desirous of haying the Bills in the same 
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terms, and Mr. Macpherson’s Company were unwilling to put in a clause excluding 
foreigners, I yielded to the suggestion that it would be better not to exclude them 
absolutely, and to make the Canada Company’s Bill the same as theirs. Immediately 
after the Session there was a sort of provisional organization of the Canada Company. 

he 3 residel ice-President, and caused books to be opened 
throughout the Dominion. _ The books were opened in the principal towns in every 
Proyince in the Dominion, and notices were inserted calling for subscriptions of 
Stock. The greatest possible publicity was given to these notices, and there was no 
restriction as to the amount which might be subscribed. The Company were anxious, 
so far as I knew, to get all the subscriptions they possibly could. The matter 
remained in that condition. 

Question—A bout what time were those books opened for subscription ? 


Answer—I_ think early in July, but I am not quite certain as to the date. 
Immediately after this provisional organization took place, the Company commu- 


nicated to the Government the fact that they had_so_ provisionally organized them- _ 


selves, and appli ranted ntract. They got no immediate answer to 
that, but shortly afterwards were informed, I think by a letter from the Goverment, 
that the Government desired that an effort should be made for an amalgamation 
between the two companies. | 

Question——Did you say that they applied for the Charter ? 

Answer—They applied for the contract, stating their readiness to construct and 
run the road in accordance with the Government Act. Shortly after this they 
received an intimation from the Government that they would like to see an 
amalgamation of the two companies, and they immediately communicated with Mr. 
Macpherson’s Company uging such an amalgamation and expressing their readiness 
to make it on such terms as might be agreed upon; and also communicated to the 
Government their readiness to do this. Nothing came of it at that time. The 
elections then came on, and about the, commencement of them, I think, I was 
sent by the Canada Company to Toronto to press upon Mr. Macpherson the 
amalgamation. J saw him in Toronto, and I also Sir John Macdonald there on 


one or two occasions. The substance of what passed between Mr. Macpherson , 


4 


and myself is detailed with sufficient accuracy in his own printed and sworn 


statement. The result was that there were only two points upon which there § » 
was any difficulty; one was that Mr. Macpherson could not agree to Sir Hugh ~~ 
Allan being President of the Company; the other was that Sir Hugh Allan <7 
would not agree to Mr. Macpherson’s naming a preponderance of the Directors 9/ / 


of the proposed amalgamated company. These were the two points. This was 
communicated to Sir John A. Macdonald, and he at this time endeavored to 


assist me in bringing about an agreement with Mr, Macpherson. I think he ~~ 


had one or two interviews with him; and when I left Toronto his impression was, 
as stated to me, that these little difficulties could be got over, and that we would 
succeed in this amalgamation. That also was my opinion. About the end of July, 
I think it was on the 29th of July. Sir Hugh Allan called upon me at my office, 
and asked me to accompany him on the following day, at 11 o’clock, to Sir George 
Cartier’s house. He said that he had an appointment with him at that hour. To 
the best of my recollection, Sir Hugh is mistaken in saying that I had been with 
him at previous interviews with Sir George Cartier. I do not think that I was with 
him except on the occasion of which I have just spoken, namely the appointed 
meeting of the 30th July. Sir Hugh called upon me, and we went to Sir George’s 
rooms and saw him there. Sir George and Sir Hugh had quite a lengthy discussion, 
which appeared to me to fiow to some extent from previous interviews about t 
»osition of these companies, about_their_amalgamati prospects of the 
amalgamated company in connection with tl ilway ; in fact on the whole subject ; 
and they came to. agree in certain views about the matter, which were stated by Sir 
George and Sir Hugh plainly enough. _Tl l ir ‘sation was the 


telegram which Sir John A. 1 had sent Sir George on the 26th July, and 


Ss “5 tel o 
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Sir Huch ureed certain additional conditions beyond those mentioned by Sir John 
“A. Macdonald, In point of fact the telegram of the 26th July, appeared really to 
“settle nothing except what had been perfectly understood from the rst, so far as I~ 

know, that Sir Hugh Allan was the fittest person to be President of the Company. 


That the Government considered him so, and considering him so would use their 
<anente-to Obi TOF him that position: bul everpthine elsevoommected with the— 
Railway and the enterprise, was to be postponéd until the elections were over. 
Station of altairs Gil not exactly sétilo ous. of the ljeete doe gelaah a wiaatorstood 


Sir George and Sir Hugh had met. The people of Montreal, and a very large portion 


- of the people of Lower Canada were extremely anxious to know something about 


this Railway and its prospects, They thought that the preponderance of the Upper 
Canada Company, meant that the traffic of the Pacific Railway would be brought 
down to Toronto, and over the Grand Trunk to Montreal and the seaboard; while 
the preponderance of the Lower Canada Company would insure a direct communi- 
cation to Montreal with the Pacific Railway, by means of the Montreal Northern 
Colonization Railway, which the people were also very much interested in. In the 
interests of Sir George Cartier’s election as well as for other reasons, Sir Hugh 
appeared desirous of having something more definite settled than was contained in 


Sir John’s telegram. ‘The result was that they appeared to agree upon certain 
points in which Sir George was disposed to favour Sir Hugh’s views. Sir Hugh 
“then aaidio Sir’ Gere Now iP you ean GHHt Mihieee nlitades anu AoE for 
“me, as you state them, I think they will satisfy our friends.” Sir George 
was extremely busy, and WANMOED Vary Ronde hemnine ei ay! Cine ane he said— 
“Mr. Abbott has heard our conversation, let him put down what he understands 
‘has passed between us, and come back this afternoon and we will close it up.” We 
then rose to leave, and were leaving the room when Sir George addressed Sir Hugh 
on the subject of money in the manner which Sir Hugh has described. He said in 
2 -hand kind of way, “ Are | 1 us with our elections?” Sir 
Hugh said_he would, or words to that effect, and said, “ how much do you want,” or 
“how much do you require?” or something like that. I understood Sir George to 
say that there would be a considerable sum required, as there was so much opposi- 
tion on various grounds. Sir Hugh said, as far as I can recollect, ‘Well, write down 
what you want.” Sir George said very rapidly, “ You know you won't lose it all. 
Our party will make up the greater part of what you give, but ant it now,” or 
something like that. My memory is very imperfect as to the exact phrases used, 
as I never endeavored to recollect them until lately, when the matter became the 


subject of conversation. Sir George then said, ‘“‘ Very well; come back this after- 
noon. Let Mr. Abbott write a note requesting you to advance this money, an 
telling you that I will see that you are repaid, and come back this afternoon at suc 
an hour and we will close the whole matter up.” We left upon that; I to 
office, sketched a letter about the railway affair, either ictation or otherwise, I 
dont remember now, corrected it, and had it copied. 

Question—I would call your attention to these two letters now. 


Answer—I sketched those two letters. 


_ Question—You saw them I suppose ? 
_ Answer—Il sketched them; I drew them. I sketched those two letters roughly, 
knowing I thought, what to say with regard to the first—the railway affair—but know- 
ing very little about the other, Sir Hugh called upon me, and I took these two letters 
_iLhbad_sketched to Sir George Cartier’s office with Sir Hugh Allan. The first letter refer- 
ring to the railway Sir George was satisfied with as to the first two pages of it, but not 
with the third. e letter was written upon three leaves. He was satisfied with the 
first two leaves but the conclusion of the letter did not exactly please him. He said 
“leave that off and I will dictate to you what conclusion to put to it.” He then 
dictated the four or five lines which constitute t tence of the letter as 
ublished ; signed it, and handed it to Sir Hugh Allan. The other letter with _res- 
pect to the money he did not approve of, and struck his pen through the most of it 
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I think, if not the whole of it; wrote a few words upon the draft, and requested me 
“to write it over for him, which I did either from his dictation, or from the draft 
so altered by him. These are the two letters which Sir Hugh has produced { gh has produced this 
morning. I find that my recollection differs a little, but not materially from that of 
Sir Hugh. I think that the terms of the first letter referring to the Railway, were 
agreed to, but that it was not written or signed at the first interview; that is we 
were leaving, and after the terms had been agreed to, Sir George spoke to him about 
the money in the manner in which Sir Hugh Allan has indicated, and that in the 
- afternoon the two letters were signed. That is my recollection of the circumstances 
connected with that. Subsequently, in fact I think some time after this, the question 
of the amalgamation of the two companies was revived, We received an informal 
intimation from the Government, or some Member of the Government, that it would 
be well to have a meeting at Ottawa, I think in the latter end of the month of 
September, with the Inter-Oceanic Company, or with leading men from that com- 
pany, carrying out precisely as I understood it, the telegram of Sir John A. Mac- 
donald, of the 26th July. Several members of the Canada Company came to Ottawa 
accordingly, and. some gentlemen I think connected with the Inter-Oceanic Company 
also came, but of this I am not quite sure... At all events, on our arrival here, or 
shortly after, we were informed that the Inter-Oceanic Company had sent in a mem- 
orandum giving reasons for declining the amalgamation. 

Question—Is that the memorandum published in the Blue Book? hye yee Pk 

Answer—Yes, the first one. We saw several members of the Government about 
it, and requested to have a copy of that paper, that we might have an opportunity 
of answering it. They urged upon us to endeavour to answer it in such a manner 
as to remove the objections of the Inter-Oceanic Company if possible, rather than 
get into an altercation with them, and so increase the difficulties of amalgamation. 
The paper was not communicated to us at Ottawa, but a copy was sent to us at 
Montreal. The answer was drawn up as we thought in a very conciliatory spirit ; 
urging the amalgamation strongly, and endeayouring to dispose of the grounds of 
objection raised by the Inter-Oceanic. Company, and doing all that we could to 
endeavour to bring about an amalgamation. This answer was communicated to the 
Inter-Oceanic Company, and they replied to it I think. 

Question—Was that the document of the 12th of October, signed by Sir Hugh 
Allan, yourself, and Mr. Beaubien ? 

Answer—Yes; but I. cannot remember the date. We were the provisional 
Committee. An answer was sent to that, which, I think, is also printed. On seeing 
that answer we thought that the attempt to amalgamate would prove unsuccess- 
ful, and I do not think the Canada Company took any further steps to bring ~ 
about an amalgamation; but we were informed that the Government had taken up 
the matter and were making an effort, and of Sir John A. Macdonald’s visit to 
Toronto to see Mr. Macpherson; and the probability at first of his succeeding and 
afterwards of his failure. These efforts were commenced before the elections, sus- 
pended to some extent during the elections, and re-commenced towards the end of 
September and carried on untill the end of November, with every desire, I think, on 
the part of the Canada Company to have them successful. After this, I think either at 
the end of November or the beginning of December, late in the autumn, at all events, 
Sir Hugh Allan was informed, and I myself I think verbally, also, that the Govern- 
ment intended to form a Company under the power given them by their Act; that 
they did not think that it would be proper to give the contract to either Company 
incorporated; that these companies were to a very considerable extent sectional, and 
that the Company which should get the contract must be one that would fairly 
represent the whole Dominion. The Government then stated that they were 
endeavoring to get together a Company composed of such men as would fairly repre- 
sent the whole Dominion, and would command confidence here and in Hngland, 
where it was supposed the funds were to be obtained for building the road. Shortly 
after this a fewof the gentlemen whom the Government had been consulting about 
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the Company, met in Ottawa, and perhaps every week or so they met again, their 
numbers being increased each time by persons who were thought fit to come, and 
who were encouraged to come in. I think that in January the number had been 
pretty nearly filled up, and the framing of the Charter was proceeded with. At the 
meetings here I had always taken an active part, and given a good deal of attention 
to the whole subject, and I came gradually to be put forward without any formal 
appointment to represent those gentlemen in settling the details of the Charter; and 
the Government corresponded with me on several occasions in that sense, and caused 
me to visit Ottawa to meet members of the Government for the purpose of working 
up the Charter. And in that way during the month of January, and I think up to 
the 5th of February, the clauses of the Charter were discussed and the Charter framed 
after a very great deal of discussion and attention on both sides. It was framed as 
it now is, and was issued about the 5th of February, of this year, in the form which 
it now assumes. 

Question—W hat number of interviews had you with the Government ? 3 

Answer—We had several interviews with the whole Cabinet, but the details of 
the Charter were settled chiefly with Sir John A. Macdonald and the Hon. Mr. 
Campbell. | 

I don’t know whether any narrative I could give you, could proceed further 
than that I have given; but any further questions which the Commission may 
choose to put me I will be happy to answer. . 

Question— Did you know of the correspondence between Sir Hugh Allan and Mr. 
MeMullen and Mr. Smith, while it was going on ? 

Answer—Nothing whatever. I had no idea of it at all. 

Question—Have you any personal knowledge about these telegrams of the 30th 


and 81st of July, to Sir George Cartier, respecting that letter of the 30th of July, 


embodying the new terms of agreement? 
Answer—No. I had no knowledge of them until very recently. I was under 


the impression until some time ago, that Sir John A. Macdonald coneurred in Sir 


George Cartier’s letter, but I cannot at this moment remember what caused that im- 
pression. It was without any foundation whatever, I am satisfied now. 

Question—W ere you present at any of the meetings between Sir Hugh Alan 
and Mr. McMullen, except the one you have mentioned ? 

Answer—-I had an informal meeting on one occasion early in the Session, when I 
informed them—Sir Hugh Allan and Mr. McMullen—that unless the American pro- 
ject was laid aside, it would be useless to attempt to carry out their enterprise. I 
met them both frequently afterwards. 

Question—You have seen Mr. McMullen’s published letter of July? 

Answer—Y es. 4 

Question--Do you remember the statements made with respect to the payments 
of, or promises of sums of money ? 

Answer—I don’t remember sufficiently well what promise you refer to. 

Question—The first is, that Sir Hugh Allan announced to Mr. Smith and Mr. 
McMullen that $8,500 had been lent to Sir John A. Macdonald and Sir Francis 
Hincks ? 

Answer—I know nothing whatever of that. ) 

— Question—It also speaks of $50,000 which Sir Hugh Allan said it was necessary 
to pay to Sir Francis Hincks? 

Answer—I never heard of that except in the newspapers. 

Question—Did you ever hear Sir Hugh Allan mention either of these sums, or 
that they were expected by the parties to whom they were given ? 

Answer—No, never. 

Question—Then the letter says: “In addition to the payments spoken of, Mr. 
“ Abbott was authorized to promise Mr. Langevin $25,000 to aid im the elections 
“ about Quebec, on condition of his friendly assistance, and Mr. Abbott reported that 
“he had done so?” | | 
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Answer—As regards that I think it is necessary to make a statement. In the first 
place the statement in that form is entirely untrue, but it is quite true that I had a 
conversation early in the Session with Mr. Langevin about the expenses incurred in 
the elections at Quebec. Mr. Langevin mentioned to me that at the previous general 
elections he had been obliged to expend a very considerable sum of money, not very 
large in itself, but large comparatively, and he said he did not thik it fair that the 
burden of those elections should rest entirely on him. He said he thought he ought 
to have a share of any funds subscribed in Montreal for election purposes to assist in 
Quebec, which he had not had in previous elections, and that they could not expect 
much of a subscription from Quebec to help the Government. I agreed with him in 
thinking that it was unfair that he should bear the burden of the Quebec elections, 
and I told him that in so far as I could have any influence in the matter I would try 
that he should have a portion of any fund which might be got up in Montreal for 
general election purposes. Talking over matters, and I think it is this that Mr. Mc- 
Mullen speaks of—it came out in conversation that probably the elections would cost 
in the District of Quebec, irrespective of his own, a sum of $25,000 or $30,000. I told 
him that as far as I could influence the matter I would endeavour to get samething 
like that amount allotted to the District of Quebec. That is what took place between 
Mr. Langevin and myself. I did not at that time make any allusion to the position of 
the Canada Pacific and its charter. I knew Mr. Langevin was a strong Lower Cana- 


_dian, and I thought that his friends were all in favor of arranging the Pacific matter 
in such a way that there should be direct communication with the seaboard at Quebec. 


and Montreal, and I assumed that in any matter in which he could support the views 
of the Lower Canadians he would do so, and we did not wish anything more. I never 
said anything more; I never reported that I had made any arrangement with Mr. 
Langevin, though, no doubt, I did mention it to Sir Hugh Allan, that if we got up a 
fund Mr. Langevin should have a part of it to the extent of $25,000. , 

Question—Did you communicate this to Mr. McMullen ? 

Answer—lIt is not likely that I would do so; though Mr. McMullen appears to — 
have become aware of it. But there has been so much spying and betrayal of private » 
documents and abstraction of private letters in the course of this affair, that it is im- 
possible to say how Mr. McMullen became possessed of it. | 

Question—I do not understand you? | 

_ Answer—I mean that nearly if not all the papers published in the press 
relating to this Pacific affair have been obtained by illegal if not criminal means. 
For instance, the four papers which were published at the end of Mr. MeMullen’s 
second letter, must have been obtained by means which I think I may call criminal. 

Question—W hat papers ‘lo you refer to ? | 

Answer—I refer to the two telegrams and the receipts, the one from Sir John 
Macdonald to me, the one from me to Sir John Macdonald, the letter of Sir George 
Cartier to me, and the receipt of the Moz creal Committee to me. 

Question—In whose possesion were they ? 

Answer—These papers were in my possession during the absence of Sir Hugh 
Allan in Newfoundland. 

Question—Have you them yet ? 

Answer—No, I gave them to Sir Hugh Allan when he returned from Newfound- 
land and it is quite obvious, at all events I am convinced of the fact, that those 
papers were either stolen from the private drawer in which they were kept while in 
my possession, or from the place in which Sir Hugh Allan put them. ms 

Question—You say Sir Hugh Allan has them now ? 

Answer—I don’t say he has them; I say I gave them to him on his return in 
September, 1872. I don’t suppose these gentlemen had the originals in their posses- 
sion, but they must have obtained them by bribing a confidential clerk or secretary 
who had access to them to copy them. For these reasons I say I don’t know how 
Mr. McMullen got his information. It is barely possible that he could have heard it 
from Sir Hugh Allan or myself. | 
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Question--You were acting as confidential agent to Sir Hugh Allan with vespect 
to the money ? 

Answer——No, I don’t think I was. Sir Hugh Allan asked me to assist him in ‘this 
affair. I think the preponderance of his motive was that my professional practice 
had led me in the direction of this kind of business—the organization of companies. 
I also took an €nterest as a public man in this particular Railway, but I considered I 
was acting more as the solicitor of Sir Hugh than in any other capacity I can 
describe. I never was in any sense his agent. 

Question—I think you were made the medium through which the moneys were 
paid for election purposes ? 

Answer—Only while Sir Hugh was in Newfoundland. I never had anything 
further to do with the moneys than this. J was present when those letters which I 
have described were talked about and signed, and when Sir Hugh Allan left for New- 
foundland I was made the medium of communication with him with respect to three 
or four transactions. 

Question—Did any other sums come into your possession other than those sub: 
scribed by Sir Hugh ? 

Ansuier—None whatever. I had nothing whatever to do with the distribution of 
the money subscribed for. the elections. 

Question—W hat was the amount. paid acaie you by Sir Hugh Allan fot the 
elections ? 

Answer—The first amount was $16,000. 

Question—At what date ? . 

Answer—l think it must have been about the 8th or 10th of August. It was 
$10,000 which he left in my hands to be given to Mr. Langevin. He wrote to Mr. 
Langevin, I think, informing him that the money was in my possession, and that on 
his giving me a receipt for it I would pay it. The first I heard of Mr. Langevin’s 
action was his telegraphing me to meet him on the Quebec boat, which I did, on his 
way down to Qnebec. He said he had received a letter from Sir Hugh Allan saying 
that on giving a receipt I would give him the money. He said he could not under- 
stand why such a receipt was asked from him. I told him I did not see that there 
was any reason for it either, and I did not think that there was any particular reason. 
He then said that he would have nothing to do with it; that he could not give me 
any receipt. He did not know what Sir Hugh Allan’s reason was for asking it, and 
at all events he would not give any receipt whatever. It looked to him as if it might 
be said that it was not a free subscription to the elections at Quebee which Sir George 
Cartier had promised him, andunless it was, he would not take it at all; and moreover, 
he would on his arrival at Quebec return the $1 5,000 which Sir George Cartier had 
previously caused. to be sent him. He appeared to me to be a little excited about the 
matter. I left him upon his expressing his determination not only to refuse that 
money but to send back the $15,000 which was the sum first paid. I telegraphed Sir 
Hugh Allan saying that Mr. Langevin did not feel disposed to give any receipt, and 
asking his authority to give Mr. Langevin the money without a receipt. I did not 
eet an answer within two or three days, and knowing that the elections were going 
on, and that the money would probably be wanted, I took the responsibility of 
sending, the money to Mr. Langevin by express, and wrote him at the same time 
telling him that I had done so. 

he second sum, namely :—$20,000, was paid to the Montreal Central Commit- 
tee, I getting Sir Hugh Allan’s authority to pay it, by telegraph. oo third sum 
was $10,000, respecting which, Sir John Macdonald telegraphed me. That I also 
informed Sir Hugh of, and obtained by telegraph his authority to pay it. I think 
these were all the sums of money I had anything todo with. I kept these vouchers, 
these letters and telegrams, in my private drawer in my office until Sir Hugh Allan 
returned from, Newfoundland, and then I gave them to him. 

Question—Were they out of your possession at all? 

Answer—Not that 1 know of. 


165 


Question—The $20,000 was given upon this letter of Sir 
of August 24th ¢ 
nswer—Y es. 


Question—You are familiar of course, with the terms of it, namely: “On the 


George Cartier’s to you 


same conditions as the amount written by me at the foot of the letter to Sir Hugh 
Allan of the 30th ultimo, Please send Sir John Mac Id_ $10,060 he 
same terms.” What did you understand by those expressions in Sir George’s letter 
0 you % 


Answer—{ understood him to refer to the letter of the 30th July, in which he 


Answer—No; I do not. My impression is that the third sheet of the longer 
letter was rejected because the conclusion did not please him, and my idea was that 
the objection was hyper-critical, as it only referred to the phraseology. 

Questton—Not to the matter but only to the form of expression ? 

Answer—Yes ; you will perceive that the conclusion of the letter is a sort of 
statement that these being his views he would urge them upon his colleagues. The 
form in which the draft concluded was a little different from that, but not materially. 
Ile preferred his form, and he dictated it to me, and I wrote it as you see it. 

Question—W hat was your draft relating to the money ? 

Answer—I think it was about the same length as the one produced, but I cannot 
say positively. I had a great difficulty, I remember, in saying anything about the 
details, because I did not understand how it could be recouped, and did not believe 
that Sir George could raise such a sum of money as he described from his party. 

Question—Were there in the draft any special terms or conditions upon which 
the money was to be advanced ? 

Answer—I think not. 

Question——Do you think it corresponded in general meaning with the letter that 
is produced ? 

Answer—I think so. I think it made some mention of the money being repaid 
out of such money or fund as could properly be appropriated to the purpose. It 
was a perfectly harmless letter and one perhaps less open to misconstruction than 
the one which has been produced. 

Question—There was no difference as to the substance? 

Answer—Not that I recollect.. Sir Hugh Allan informed me that he did not 
attach the slightest importance to the promise of repayment. 

I think, if the Commission will allow me to refer to it, I remember a statement 
which appears in a Chicago paper, said to have been made by Mr. McMullen to some 
newspaper editor there, respecting an agreement which he says was executed subse- 
quently to the 30th July, and he mentions a circumstance which he appears to think 
confirms his position in connection with the agreement. He says it was written by 
three clerks in my office, so that none of them might know its contents. Nosuch agree- 
ment was ever prepared or written, but as a matter of fact the first letter which has 
appeared before your Honors was written by three clerks in my office. The first two 
pages were written by two different clerks, and the third leaf was written by a third 
clerk and that is the paper of which some person, I have not the slightest doubt who 
has been willing to betray confidence, has given him an inaccurate description, and 
dient Mr. McMullen to suppose that it was a different paper from that pro- 

uced.. 

Question—Why was it written by three clerks ? 

Answer—Simply because the space of time between the interviews was so short, 
I had to write it out or dictate it, get it extended, corrected and recopied, and so I 
Laie one sheet in the hands of each clerk to saye time. If I had supposed it possi- 

le that any one of those clerks could haye-been bribed to disclose the contents of the 


Bs 


i he. 
166 | 


paper I might have been more anxious to prevent their knowing what it contained, 
ut I had no such idea and no such motive. 

Question—W ere you Hae at any other interview, or do you know of any com- 
munication between Sir Hugh Allan and any members of the Government in relation 
to the subscription of money for the elections ? 

Answer—No, I never heard of any other. 

Question—Do you know how these moneys were spent at all? 

Answer—I cannot say that Idoe I have a general knowledge that they were 
expended in furthering the elections in different parts of the Provinee. 

Question—Sir George Cartier’s election ? 

Answer—¥ es and other elections. I do not know many of the details; I have 
personal knowledge of scarcely any of them. I was nota member of his Committee, 
and did not take part in his election, as I had enough to do in attending to my own. 


Q@uestion—Did you ever hear from Sir Hugh Allan an expression of expectation 

of receiving any advantage from the Government? — 
nswer—He certainly had the expectation of receiving advantage. He expected 
to retain in power the oxcrmment.shoxe ply o approval of, ui ss io-dhe Falls 


a word from him. 

Question—You were in very intimate relations with him on this subject ? 

Answer—Yes. I did not see him very often, but he seemed to speak to me with- 
out any reserve. 

Question—Do you know Mr. Foster ? 

Answer—yY es, 

Question—W as he present at any of your interviews with Mr. McMullen ? 

Answer—I think he was present at interviews with Mr. McMullen during the 
Session. He was one of the Directors of the Canada Pacific Railway Company, and 
we desired to get him on the Board of the Canadian Pacific. He is a man of consi- 
derable railway experience, and I believe of capital. He was entirely in the confi- 
dence of the Company, and during the Session of 1872 assisted, to some extent, in 
getting the Bill through. And I have no doubt that Mr. Foster, Mr. McMullen, and 
myself frequently met during that Session. 

Question—Did you ever have any conversation in Mr. Foster’s presence in relation 
to any sums of money to be paid to the Government or any member of it ? 

Answer—To the best of my recollection, no. Nothing of that sort was ever con- 
templated at all to my knowledge, either during the Session or afterwards. The 
election fund, to which Sir Hugh Allan afterwards contributed, was not, I think, 
spoken of at all during the Session, except’ as I had previously stated. After the 
Session I saw very little of Mr. Foster, and nothing at all of Mr. McMullen for a con- 
siderable time. 

Question—Sir Hugh Allan mentioned that-he had never given anything so large 
at any previous elections. Did it occur to you ‘that this: was. a very latge sum for 
him to give on this occasion ? 

Answer—I knew nothing of what he had given on previous occasions, but I cer- 

tainly thought that this was avery large sum for him to give. Atthe same time it must 
be observed that he did not agrec deliberately to subscribe the whole of this sum at once. 
He contributed from time to time as the elections went on and as'the money was 
needed. Probably he might have hesitated at subscribing so large a sum at once, but 
the feelings and interests which he himself has described probably led him as the 
money was needed, to continue his contributions to a larger sum than he originally 
intended. 

Question—Do you know of any other facts which will throw light on his motives 
in giving this large sum ? 
| Answer—No, most eer tainly not. To my own mind Sir Hugh Allan’s motives as 
» described by him are perfectly clear. He is interested in the carr ying trade to an 
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enormous extent. About $3,000,000 of his fortune is invested in the carrying trade 
alone. I mean in seagoing steamers alone. He has also a large amount of money 
invested in the Inland carrying trade. He was forced as he imagined, and not un- | 
willingly, perhaps, to enter into an organization for an extensive series of Railways 
providing for a second communicaiion between the seaboard and the interior of the 
country. He had taken up with a vast deal of energy and enthusiasm. this Pacific 

Railway scheme. He had been himself a member of the Canal Commission, if not 

the Chairman of it, and had taken great interestin that. On every one of these sub- 

jects the Government had a policy. which was favorable to his views, and in my 
opinion three times the sum would have been well spent if it had been necessary to 
keep a Government in power, which had according to his views, and my own too, the ' 

( improvement of the country so deeply at heart as this Government appeared to have. 

Question—Did he think so at that time ? 

Answer—Yes, certainly. 

Question—Did it not strike you as strange that he should contribute so largely ? 

Answer—Not at all strange considering his position and his objects, 

Question—You say that you had several interviews with the Government and 
more particularly with Sir John Macdonald and Hon. Mr, Campbell discussing the 
terms of the Charter before it was finally settled. Did you propose any modifica- 
tions in the original draft ? 

Answer—Yes. The work which was done during, I think about a fortnight of 
very close application to the charter was of two kinds, One was a very critical 
examination of the phrases and language of the charter and that took up a good deal 
of time. The other did not take up so much time, namely, the discussions of certain 

modifications which were suggested on both sides to the original draft... 1 made 
several suggestions, some of which were approved, and some of which were rejected. 

p 8 =—Ss Question—~What was the general nature of the modifications you suggested ? 

. y  Answer—I suggested, remember as one thing of importance, that there should 
__be_power granted to the Company to issue a further amount of stock, and Sir Hugh 
Allan had that very deeply at heart indeed, because he feared that an application to 
Tinalishepapitelinta lad dhinik Vadaaen olish capitalists to obtain money might be unsuccessful if these capitalists were 
not to have any share in the prospective advantages of the Road. That was dis- 


cussed at considerable length with the Government, and finally the matter «was 


submitted to the Government itself and Sir Hugh Allan’s views in this subject, and 
aS eine There were several other points on which: | desired 
to have modifications, for instance the amount of bonds per mile. I thought that it 
was too small. 
Question——Did your views prevail? 
Answer—They did not prevail in that respect.. I remember another subject 
; which was considerably discussed, namely: as to the mode and in what proportions 
/ the money and lands were to be paid to the Company for the construction of the Road. 
F; The original design was that they should be paid on the certificate of the Govern- 
ment Engineer. My idea was that there might be a difference of opinion between 
the Government Engineer and the Company, and I was anxious that there might be 
some independent tribunal to which the question should be referred and finally a 
very guarded clause was introduced which provided a referee or referees for that 
purpose. ! 


and control into the Road was abandoned.. I did not regard it as impossible that it 


pea 


“might be revived; that might depend upon the policy of the Government ; but as 


far as I know _the idea of carrying out the Road _ by American influence a 
was abandoned, My impression was that Sir Hugh Allan, while he authorized the 
organization being proceeded with on that ground, still appeared to entertain in his 
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. own mind the idea that some time or other we might be obliged to have recourse to 
private correspondence with the Americang/11 So farsa Sia mReein any Werpicoms 
cerned, there was not the slightest idea of the introduction of American influence and 
capital. My efforts were directed to framing the charter, or assisting the Govern- 
ment te frame the charter, so as to exclude the possibility of it. 
Question— Were you present in Ottawa at the time the names of the gentlemen 
who appear in the charter were settled on? ie | 
Answer—They were not all settled on at once. It was a work of some time to 
collect together the Directors of the Company. Jam aware that several gentlemen 
were spoken to, others were corresponded with, several came to Ottawa and saw the 
Government; and one by one fit people were selected from one part of the Dominion 
or another, until the full complement of thirteen was decided upon. I think the last 
one was not entirely settled upon until within two or three days of the signing of the 
charter. I refer to Mr. Hall. He was not finally selected until two or three days 
before the charter was signed, partly because Sir Hugh Allan and myself had urged 
the appointment of some one suggested by Mr. Foster, and partly because Mr. Foster 
himself was desirous of being represented on the Board, and partly, I believe, because 
Sir George Cartier had expressed a wish that Mr. Foster should be on the Board or 
represented on it. 
Question—Did you come to Ottawa instructed by the Company, or prepared to 
submit any names, as Directors to the Government ? 
Answer—No. i 
Question—Did you submit any names ? | 
Answer—No, Inever did. The only name on the Board that was submitted by 
any member of the Company ? 
Question—Do you mean the Canada Company ? 
Answer—No. The Canada company ceased to have any existence I may say; for 
the purpose of this Railway, when the design of amalgamating it with the Inter- 
Oceanic Company was abandoned. 
Question——Still to some extent the interests of the Canada company were repre- 
sented ? , | 
Answer—No, not in the slightest degree. When the project of amalgamation was 
abandoned, several gentlemen independent of any Company were asked to come to 
Ottawa to meet, with the view of discussing the details connected with a Company. 
I have not a very precise idea of the way they were got together at first, but I know 
that five or six gentlemen who desired to be interested in the formation of a new 
Company, met at Ottawa, and the Canada Company had no more to do with it than 
any imaginable Company out of the Realm. 
ae ead can you know if Sir Hngh Allan suggested any names to the Goyern- 
ment ; | 


Answer—Yes, I know he suggested the name of Mr. Beaudry. | 
Question—Any others? 


Answer—No others that were accepted. The only one I believe that Sir Hugh 
Allan was the means of introducing into the Company was Mr. Beaudry. 


To Sir John A. Macdonald through the Chairman : 


Question—Speaking of the terms which were granted to the Canadian Pacific _ 
Railway Company by the charter; and_su that Sir |] Allan had had no 
\. .connection in any way with the Company, from wh ! of the policy of the 
/.\ Government, and from the communications betwee bers of the Government and 
nswer—I have not the least doubt they would. I think the terms of the contract 

and charter were settled without the remotest reference to Sir Hu an any more 

much it might be pressed, if it appeared unreasonable that was not rejected without 

ceremony, Idon’t know of any favor or concession ever haying been made to him. 
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Question—Then you are sati t1 onstruction of the Road had been 


confided to the Inter-Oceanic Compan 


Answer—Il_am. quite satisfied_of it, 


Question—Then these subscriptions for election purposes had no effect on the 
ff Charter ? 


nswer—No; so far as I knew, and I believe I was in a position to know as 
much as any one, the subscriptions for the elections had no influence whatever upon 
the negociations. I never heard them referred to. 
— Question—W as it not the case that every effort made by Sir Hugh Allan to get 
any preponderance to his sectional influence was overruled ? ' 
Answer—I don’t know that he made any special effort. to give a preponderance 
to his sectional interests in the Canadian Pacific Company, but in the Canadian 
Pacific Company, the efforts that he made were overruled; for instance, I kow that 
he made some suggestions in respect to the amalgamation, and that they were 
overruled. | ‘ad 
Question—There is a quotation made in one of Mr. McMullens letters. A series 
of paragraphs from the paper, eommunicated by the Canada Pacific Company to 
the Government, stating distinctly that so far as that Company was. concerned, they 
had no connection with American capitalists. 
Answer—Yes. » 
Question—That truly expressed the action of the Canada Pacific Company. 
Answer—Most decidedly. 
Question—Of which you were a member ? as 
| Answer—Y es. ! 
\ 


they would have got the same terms ? 


Question—You were not aware of this correspondence with Sir Hugh Allan ? 
Answer—I was not aware of it. : 


Question—So that ommunications between Sir Hugh Allan; Mr. McMullen 


and others, were matters personal to Sir Hugh Allan himself, for which the Canada 
) ane ae ere 1 no way responsible, and, pwhich,.they_ nepuaie ted! when shay Wate 
nown { 
Answer—Entirely so. Except as to the repudiation they did not become known 
until after the Canada Company had ceased to take any action in the Pacific matter ? 
Question—Mr. McMullen in the discussion of the: particular question refers to a 
trifling matter to which I might as well refer. Mr, McMullen. said in effect, that at 
an interview which he had with Sir John A. Macdonald he gave him copies of docu- 
ments, Sir Hugh Allan’s drafts for the $40,000, and the receipts of Mr. Todd for the 
Private Bills expenses of the Canada Improvement and Canada Pacific Railway Com- 
panies paid by him ? 3 
Answer—In that communication of Mr. McMullen he professes to slight or dispar- 
age the statement of the Canada Pacific Company, that they had nothing to do with, 
the Americans, and he quotes in support of his pretension that they had, the +°* 
that he had paid the House fees on the Bills which were introduced in the first ingtalact 
in the House for the Canada Company. In point of fact, that.fact is true, though’ 
inference is not correct. I believe he did pay the House for the two Bills and 5 *)¢ 
other trifling expenses. _ ag ite 
yi Question—W hat would, they amount to? Be coed 
\ .... Answer—The House fees were $245.00 for which I got receipts. There | 
; sks other trifling expenses, probably amounting to $100 or $150 more. £2 te 
The réceipts for the House fees are herewith produced and fyled marked, caliy| 
“T. In fact, Mr. McMullen did keep up a certain amount of connection with t/»: ae 
motion of the Pacific Bill, after he was perfectly aware that all connection ee . Oy 
Americans must cease. He was a Canadian himself, and was very anxious fe 1 me 
himself connected with the scheme so far as he could, in hopes of someting) '® Rint 
up inthe end. He met Sir Hugh Allan occasionally. The Bills were call) eit 
the Committee hurriedly, and it was necessary to have the fees paid on the®® UP In 


they couldbe passed through the Committee, and to the best of my recollec’™ before 


ion I s'aid 
ze | 


é 
{ 
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“ T wish Sir Hugh would send the money,” or “I wish I had the money to pay the 
“ fees,” or something of that kind. He said he had money for such purposes, and he 
paid the fees. The matter had entirely slipped from my memory, as I supposed he 
had settled it with Sir Hugh Allan. However, when negotiating for giving up Sir 
Hugh Allan’s. correspondence last January, he told me that he had these receipts 
for the;House$fees, and the other small expenses I have mentioned. I told him to 
bring them to my office and I would give him a cheque for the amount, unless Sir 
Hugh Allan settled with him. Sir Hugh Allan did settle with him, and Mr. McMul- 
len gave up those receipts to me. hie Ve 

Question—Are you aware what sum Sir Hugh paid him in relation to giving up 
the correspondence ? 

Answer—The sum of $20,000. 

Question—Are you aware of what money he refunded of what he received from 
the United States capitalists ? 

Answer—He told me that he had refunded it all. 

Question—Do you know anything about the sealed packet of letters left with Mr. 
Starnes ? 

Answer—Yes. It was I ranged for their deposit with Mr. Starnes. About 
the latter end of the year Mr. McMullen himself, I think, told me that he had a num- 
ber of letters. 

Question—Letters of what year ? 
Answer—Of 1871 and 1872, I think. He (Mr. McMullen) made an application to Sir 


Hugh Allan, claiming that his people had the right to command the services of Sir Hugh 
Allan in connection with the Pacific contract, and stated that Sir Hugh had not used them 


time and other claims. The demand made by Mr. McMullen amounted to a considerable 
sum. think over $200,000, if not $250,000, in the first place, but this included the 000 
Sir Hugh had received. Afterwards there was some little negotiation about. it, and he re- 
“burt. He read me racing fectathe aorta naneense ant phone Lead eee pondence, and showed it to me; stated to me his 

osition, and added that he had been ill used, and spoke of his claim fora considerable sam ~ 


of money. . He also showed me the contract with his friends, which I glanced over to verify 
a statement he made as to its contents. wrote him, with Sir Hugh Allan’s authority, that 
so far as the disbursements went, Sir Hugh Allan was ready to pay them, and with regard to 


a 
their services, he was ready to pay them a reasonable sum, but that the demand he was mak-_ 


ing was one which did not appear to me to be based on either of those principles, but was in 
fa h H 


ct such a demand as that Sir Hugh could not listen to at all, He came to Montreal, as I 
ave stated, wi : ‘t, 0 icago, [had an interview with those 
gentlemen, and [ then, for the first time, saw those letters, J think this wasin January. I 
ei not read them all, but I read, or heard read siewis Tait ou oF tien, winoeed 
heir character. I saw at once that the publication of these letters which Mr. McMullen _ 
threatened to publish, would produce a great deal of outcry, and would probably inter- 
rht it was best for Sir Hugh Allan to make any arrangement in reason, or out of rea- 


n order to get through with his mission to Eng efore there was any row made about 
_ therefore arranged with Mr. McMullen to accept $40,000 in American currency. 
ured me that he had spent above $20 000, and the remainder he claimed as remuneray ~ 
loss of time of himself and his friends. But this arrangement did not include the $40,-) 
eived by Sir Hugh Allan. WN a 
hought it would be a prudent precaution to prevent the publication of these letters 
refore fo make the payee Or Part OF ones dependent-upon_their not_being 
| for a reasonable leneth of the time. he paper read by Sir Hugh Allan, which 
‘wards given to Mr. Starnes along with the sealed packet, was prepared by myself. 
ibmitted to Sir Hugh Allan and signed by im-and-afteraards als» signed by Mr. 
The package was made up on the spot, and Mr. McMullen and I gave it into 
f Mr. Starnes. 
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T also paid Mr, McMullen r inder was to be delivered 


to him some time after the rising of the Session in the event of these papers not bein 
ublished. He declared to me that there were no copies of them in existence, except the one 
righ ho had given to Sir Joha A, Macdonald, which is the copy veforred: to in the ‘paper, 
He undertook also to procure the sanction of Messrs. Smith and Hurlburt to this arrange- 
ment, and he wrote a letter to Sir Hugh Allan, discharging him from all claims of every 
kind and description. I think Sir Hugh Allan has this letter which Mr. McMullen wrote 
tohim. [I also produce and fyle the letter which Mr. McMullen wrote to me marked “ U.” 

Question—Do you know Mr. McMullen’s hand writing ? 

Answer—I think I saw him write this letter. 

Question—Was that concession or payment made by Sir Hugh Allan at once or after 
consultation with you ? 

Answer—It was made after the negociation had spread over a couple of weeks I should 
think, and after several notes and interviews had passed between Sir Hugh Allan and 
myself, 

Question —You were negotiating with Mr. McMullen ? 

Answer—I was negociating with him on behalf of Sir Hugh Allan as his Solicitor i in the 
matter. 

Question— What did you say was the motive that induced Sir Hugh Allan to give a 
sum beyond the actual disbursements which were alleged to be $20,000 ? 

Answer—In the first place, I think, Sir Hugh recognized the fact that Mr. MeMullen 
and his friends had really spent a good deal of time about their scheme, and that they had 
given themselves a good deal of trouble about it. I think he recognized, also, that they 
should have some remuneration for that. J think he considered that the sum demanded for an 
that was very large, indeed exorbitant, but he thought it was better to settle the matter than 
to have a great outery and scandal, while he and the delegation to England were endeavoring, 
to raise money for the Pacific Railway. I imagine that’ he saw that if these letters were pub-, 
lished an immense deal more would be made out of them than their importance warranted by| 
any parties who were opposing the Pacific scheme, and he desired that their publication, if it 
were to take place might not be until after his return. 

Question—When did you, Mr. McMullen and Sir Hugh, come to an understanding ? 

Answer—lIt is mentioned in the paper which was fyled this morning. 

Question—As soon as you came to an agreement it was committed to writing ? 

Answer—Y es. 

Question—W as it at your sug gestion that a portion of the money withheld ? 

Answer—Y es. 

Question—Y ou were acting as Solicitor for Sir Hugh Allan ? 

Answer—Y es. 

Question—And thought it a reasonable and proper precaution to take ? 

Answer—Yes. I thought it possible that there might be copies of these letters extant, . 
and that no sooner wonld the money be paid than copies might appear in the newspapers. I 
thought that the retention of a portion of the money would operate as a check against any- 
thing of this sort. 

"Question —“ Within ten days after the end of the coming Session of Publishiians: Mr. 
“ Starnes is requested ” and so on: Why was that time fixed upon ? / 

Answer—dJ ust for the same reason as any other time might have been fixed upon in 
order to give sufficient time to enable the delegation to go to. England and return, The 
publication then would be better than during the Session of Parliament, as it would create 
less noise and scandal than during the Session. 

Question——-The date is the 26th of February. When did Sir Hugh Allan held for 
England ? | 

Answer—I think on the 1st of March. 

Question—For what purpose ? 

_ Answer—aAs one of the delegation to try to raise funds for the Pacific Railway. 

Question—When did copies of these papers appear in the newspapers ? 


Answer—The first time that copies appeared was on July 4th, in the Montreal Herald 
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but the charge Mr. Huntington made in the House, was supposed to be based_on some copy 
which he had of these papers. I understood that he proposed to read papers which bore a 
resemblance to these documents. 

Question—You say that it was apprehended that the publication of these papers might 
affect the mission upon which Sir Hugh Allan went home to raise money. Do you know 
if it did? 

Answer—I am perfectly certain that it did. I was one of the delegation of four— 
composed of Sir Hugh Allan, Governor Archibald, Major Walker and myself—and the 
chief difficulty we met with in England, was the feeling caused by the violence of the pub- 
lications in this country, the extravagant charges made against the company, causing the 
belief in the: minds of Hnglish capitalists that the success or failure of the company 
depended upon the success or failure of one of the great political parties in this country. 
People became convinced, as far as I could judge, when these charges were made and 
reiterated to such an extent, that if the Government maintained themselves in power, the 
Contract would likely be carried out and the Company go on; while on the other hand, if 
the Government were ejected from power, the Contract and the Charter would fall to the 
ground, and the road would not be built. They felt then that they were not only im- 
perilling their money on the chance of the success of an enterprise sufficiently difficult in 
itself, but on the chance of one or the other of the political parties remaining in power, 
There was more hesitation from that notion, that any suceessful result would depend upon 
the success of one party or the other, rather than in view of the difficulty of the under- 
’ taking itself. This it was that prevented capitalists in England from subscribing; in fact 
. that was the reason given by one large firm of capitalists, with whom the delegation made 
' the greatest progress in negociating for the moncy. 

Referring to the deposition of Mr. White, I wish to state that the draft Bill which he 
supposed J had prepared, and caused to be printed on behalf of the projected American Com- 
pany, was, to the best of my recollection, the draft Bill in print, which I have already stated, 
Sir Hugh Allan gave to me when he requested me to prepare the legislation for the Session 


of 1872. 


And further deponent saith not, and this his deposition having been read to him, he 
declares that it contains the truth, persists therein, and hath signed. 7 


Sworn and taken on the nineteenth day of 
September, 1873, and acknowledged “| 


the twenty-seventh day of said month (Signed,) Seperate te oP 


and year. | J 
(Signed, ) CHARLES DEWEY DAY, 
Chairman. 
sy A, POLETTE, 
th seis JAMES ROBERT GOWAN, 
Commissioners. 
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PROVINCE OF ONTARIO, 
IN THE MATTER OF THE COMMISSION 
City of Ottawa. 

Appointing CHARLES DEwey Day, ANTOINE PoLE?TTE, and James Ropert Gowan, 
Commissioners to enquire into and report upon the several matters stated in 
a certain Resolution moved by the Hon, Mr. Huntineton in the House of 
Commons on the second day of April, ALD. 1873, relating to the Canadian 
Pacific Railway. 


Piliceh es TuE COMMISSIONERS. 


On this twentieth day of September, in the year of our Lord one thousand eight hundred 
and seventy-three, personally came and appeared before us, the above-named Commissioners, 


WILLIAM EDWARD BLUMHART, of the city of Quebec, who being duly sworn, 
deposeth and saith : 


I reside in Quebec, but this summer I have resided temporarily in New Brunswick. My 
occupation is general agent of a company for building railways, Iam not an engineer, but 
attend to the business portion of the agency. 

 Question—W ere you residing in Quebec during the years of 1871 and 1872 2 

Answer—Yes. 

Question—Do you know Sir Hugh Allan ? 

Answer—I don’t. 

Question—Do you know Mr. George W. McMullen ? 

Answer—No, I do not. 

Question—Do you know anything of an agreement made between those gentlemen relat- 
ing to the building of the Pacific Railway ? 

Answer—I do not. 

Question—W ere you in a position to know anything of that matter? 

Answer—No. 

Question—You are then utterly without knowledge relating to that subject ? 

Answer—Yes, I have no knowledge whatever, except what I have seen in the public 

rints. 
: Oilestion pia you take any part in the general elections of 1872? 

Answer—I did. 

Question—Were you on any of the committees ? 

Answer—I was on several committees, but not the General Committee. 

Question—Were you on any committees which were organized, as it was supposed, in 
favor of the promotion of the election of the Government candidates ? 

Answer—Yes, 

Question—Do you know anything about the subscription of money for promoting the 
elections ? 

Answer—I know that money was subscribed. 

Question—Do you know by whom ? 

Answer—Several persons subscribed. I saw no names, nor any list of names of subserib- 
ers. 1 know there were subseriptions made. I do not know to what amount. 

Question—Do you know whether Sir Hugh Allan was one of the subscribers ? 

Answer—I do not. 

Question-—Do you know through whose hands any money came which was used by the 
Central Committee, or by any other Committee ? 

camel do not, 


174 
-Question—~How do you know that money was subscribed ? 
Answer—lI know that one gentleman told me that he had ‘subscribed. 
Question—-W as that Sir Hugh Allan ? 
Answer—-No. A gentleman from Quebec-—a iia 
Question—A tradesman in Quebec 2 
Answer—Yes. 
Question—Do you know the names of any of the gentlemen sari were ou fhe Central 
Committee in Quebec ? 
Answer—Y es. CWT us 
Question—Will you mention them ?- rived aM 
Answer—I know Mr. Beaudet. EMO | io 
Question—His christian name ? 
Answer—tlisie. Bb igoeds Rew 1 ovis 9092 
Question—Do you know the Hon. Mr. Langevin ? ss2d0 eew fT begdit aon 
Answer—I do. 3 . 
Question—Do you know whether any money was received through him by t tho © Contal 
Committee or by any person for the elections?» = 
Answer—I do not; 1 never was on that Committee. ah all 
Question—Had you anything to do with the distribution of. the moneys ee -were 
subscribed for the elections ? 
Answer—All the money I had anything to do with was what we subscribed ourselves 
and spent ourselves. 
Question—Had you any conversation at any time with Mr, Tansey about election 
expenses ? 
Answer—No. 
Question—Had you any such conversation with any other of the Ministers ? 
Answer—No. 
Question—Do you know anything about any understanding between the Government 
and Sir Hugh Allan and Mr. Abbott in:relation to subscriptions for elections ? 
Deer 0. 
Question—Have you any knowledge whatever in relation to the subject matter of this 
enquiry. 
Answer—Nothing but what has appeared. 
Question—Do you know why your name was put down upon the list of witnesses ? 
Answer—lI have no idea at all. 
Question—Have you ever said anything to give reason to believe that you. had some 
knowledge concerning this matter ? | 
Answer—N o, I always on the contrary, since T saw my namé on Mr. Huntington’s list 
of witnesses, said Thad no idea why my name was wnat down, as i knew Rpnine Abert ite 
matter. aT RAH cgitaiog 
Question.—For whose election were you on a committee ! ? ) 
Answer—For the Counties of Rimouski, Bellechasse, and Montmagny. | : q 
‘Question—W ho was the candidate for Rimouski? # on Io 
Answer—Mr. Sylvain. Mai, onioR, 3 
Question—W ho for Bellechasse ? 
Answer—Mr. Caron. 
Question—And for Montmagny ? 
Answer—The Honorable Mr. Bealiniaa 
Question—These were all Government candidates? — | 
Answer—Yes. LAG ioisdonibstchis: « 
Question—W ere they elected ? | 
Answer—No, they were all defeated. . They had a money ‘enough. 
Question—Do you know whether any Oey 3 was ‘sent abe trop} Montreal for the sup- 
port of these elections ? | : 
Answer—I do not. 
Question—Do you live in the City of Quebee? 
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Answer—Y es. 
Question—Do you know anything. of the elections in the City of Montreal or the Mont- 
real District ? 
Answer—No, my exertions were confined entirely to the Counties herons mentioned, 
Question —W ere you on the Kamouraska Committee ? 
Answer—No. 
 Question—Who represents Kamouraska now ? 
Answer—Mr. Pelletier, I think. 
Question—W ho represents Bellechasse ? 
Answer—Mr. Fournier. 
0 Question—Were you on the Election Committee for the Centre Division of the City of 
uebec ? 
Answer—No, I was absent from the City. The elections in those three Counties, where 
I have mentioned I was engaged, took place on the same day. 
Question—Had Pit ever any. conversation with Mr. Huntington on the subject of this 
enquiry ? 
Answer-—No, never, I do not know Mr. Huntington, 
And further deponent saith not, and this his deposition having been read to him, he 
declares that it contains the truth, persists therein, and hath signed. 


Sworn, taken and acknowledged on the.) - 
day, month and year, first above $ 
owritten, before us; 5, |, 


‘Cigned, “Wut. E. BLUMHART. 


hia - CHARLES DEWHY DAY, 
Chesixinne 
(as ay noiis2%>va09 Ae PQLEDTE, 


pau fhe inode ocidjSAMES ROBERT GOWAN, 


_ Commissioners. 


IN THE MATTER OF THE COMMISSION 
City of Ottaiva. ao § hi Yor wee 


ebedikense Cares Dewer Das ee Poterre and Jamuns Rosert Gowan, 
Commissioners to enquire into and report.upon the several matters stated 
in a certain Resolution moved by the Hon. Mr. Huntineton in the House 
of Commons on the second. day, of April, A. D.,.1873, relating to the 
Canadian Pacific Railway. 


Present : THE COMMISSIONERS. 


On this twenty-fourth day of September, in the year of our Lord one thousand 
eight hundred and seventy-three, personally came » and appeared before us, the 
above named Commissioners, 


FREDERICK CALVIN MARTIN, of the town of Woodstock, in the Province of Ontari i0, 
_ who being duly sworn, ‘doposeth and saith: 


Qisrtioniel will read over the terms of the charge ‘which it is the duty of the 
commission to enquire into, that you may prow Ripeiely what they are and then proceed to 
put you questions, 
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Having heard the charge read, I will now ask you first, as to the part of the charge 
relating to the agreement between Sir Hugh Allan and Mr. G@. W. McMullen. Do you 
know Sir Hugh Allan ? 

Answer—I do not. 

Question—Do you know Mr. G. W. McMullen ? 

Answer—I do. He is a second cousin of mine. 

Question—Do you know anything of an agreement between Sir Hugh Allan and Mr. G. 
W. McMullen, acting for certain United States capitalists, whereby Mr. McMullen agreed to 
furnish funds for the construction of the Pacific Railway ? , 

Answer—I know that Mr. G. W. McMullen, with several other capitalists, were forming 
an agreement with Sir Hugh Allan to obtain the contract for building the Canadian Pacific 
Railway. . we 

Cisbston Wien did you become acquainted with that fact ? 

Answer—First through friends or relations of Mr. McMullen’s. 

Question—About what time? 

Answer—I think it was in 1871, the latter part of 1871. 

Question—Have you any knowledge whether any agreement took place between Sir 
Hugh Allan and Mr. McMullen and his friends, ‘tending, or with a view, to the construction 
of the Pacific Railway ? . 

Answer—lI have no knowledge from Mr. McMullen himself, except this :—Had a con- 
versation with him; I think it was in April, 1872, at my father’s house. I spoke to him on 
that occasion on the subject of the Pacific Railway. The first question I asked him was about 
the route that would be taken ; whether the Road would not be obstructed by snow, and as to 
how they would overcome that difficulty. He said that he thought that the Road would go 
too far North for that ; or North of the snow limit, I think, he expressed it. I asked him if 
the Globe newspaper would not be strongly opposed to the building of the Canadian Pacific 
Railway, it being a Government measure. He said no, not to any extent. 

Question—Do you know anything about the terms of this agreement ? 

Answer—I do not. | 

Question—You had no other conversation with him? 

Answer—Not at that time. | 

In July, 1872, I left for Chicago, in order to visit him. I arrived there on the 28th 
July, 1872, and spent a week there, and then went on out to the prairies. I came back to 
Chicago, and I think 1t was on my return I staid there about a week and a half. 

One day Mr, McMullen came into the room and said he had receiveda letter. Holding 
it in his hand, he said, ‘‘ This is from Sir Hugh Allan.” He read me a part of the letter, 
“and he said “Sir Hugh Allan is a tricky fellow and not to be depended upon, but I think we _ 

have got him so ti ound by these letters that he dare not go back on us.” 

Question—Is that the whole of the conversation ? 

Answer—Y es. 

Question—W as any allusion made to the part which the Government were taking, or that 
the Government had taken any part in that agreement ? 

Answer-—No, there was not. 

Question—Was any allusion made to any members of the Government ? 

Answer—There was not. There was something said about the elections, but nothing 
affecting the Government. 

Question—Have you had any communication with Mr. G. W McMullen since that on 
this subject—since the publication of these letters ? | 

Answer—I have not. I have had a conversation with his brother, Harvard C. McMullen. 
‘ay Question—You have seen those letters of Mr. G. W. MeMullen’s whieh have’ been pub- 
ished. 

Answer—lI have. . 

Question—You had no conversation with him on the subject of those letters ? 

Answer—Not with him; only with his brother. 

Question—Do you know anything about the subsequent portion of the charge, as to Sir 
Hugh Allan’s advancing money for the purpose of the elections ? 

Answer—I do not. 


A 


prea 4 you take any interest in the elections in your own part of the country ? 

Answer—I 

Soe. Haye you any knowledge of any money being supplied from Montreal for 
these elections ? 

Answer—lI have not. 

Question—Of the elections in Lower Canada, I take it you know nothing ? 

Answer—Nothing except what I have got from the new spapers. 

Question—Where do you reside ? 

Answer—At Woodstock. 

Question—W hat is your occupation ? 

Answer—I am a lawyer. . 

Question—Do you know anything more about the subject matter of the charge which you 
have heard read ? | 

Answer—I do not. 

Question—Have you ever had any communication with Sir Hugh Allan? 

Answer—No. I do not know Sir Hugh Allan. 

Question—Or with any member of the Government on this subject ? 

Answer—No. | 

Question—And this conversation which took place with Mr. G. W. McMullen is all that 
you know about the matter ? 

Answer—lIt is, except what I heard from his brother. Nothing more than that. 

Question—W here was Mr. G. W. McMullen going when you had this conversation with 
him in April? i 

Answer—He was at home then in Chicago. It was in Chicago it occurred. 

The first conversation occurred at my father’s house in Beechville, about five miles west 
of Woodstock. I think he was on his way then to Ottawa, but I am not certain, 

Question—I believe you mentioned the dates at which these conversations took place, 
respectively ? 

Answer—Yes. One was in April, and the other conversation was in J uly, I think. 

Question—Have you mentioned the year? i 

Answer—It was in 1872. 

Question—W hat time in July? 

Answer—It was in August the second conversation took place. 

Question—W hat time in July was the first conversation ? 

Answer—The first conversation wasin April. 

Question—W hat time in April ? 

Answer—I cannot say. J am not certain that it was in April, but I think so. 

Question—W hat time in August was the second conversation ? 

Answer—About the middle of the month. I remained in Chicago at that time a week, 
and from Monday till Saturday I was out on the prairies, and then I returned to Chicago, 
and left there on the 21st August. 

Question—Did Mr. McMullen show you any papers ? 

Answer—Nothing but this letter, and he did not hand it to me, but only read me a 
portion of it. 

Question—Do you remember the contents of it ? 

Answer—I do not know that Tdo. I did not pay any particular attention to it at that 
time. 

It was'a letter that he Wectny in August when I was there, from Sir Hugh Allan, 

Question—Was any person present besides Mr. McMullen and yourself? 

Answer—There was not. There were other persons in the house, but we were alone in. 
the drawing-room at the time. It was at his brother’s house. 

Question—Where did he take the paper from ? 

Answer—I think he had it in his hand when he came in. 

Question—W as there anybody with him when he came in ? 

Answer—No, he was alone. He had it open in his hand. 

Question—Was he apparently reading it ? 
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Answer—Yes. I was in the room when he came in. He then made the remark to me 
that I have mentioned. 

And further deponent saith not, and this his deposition having been read to him he 
declares that it contains the truth, persists therein, and hath signed. 


Sworn and taken on the twenty-fourth day of Sep- 
tember, 1873, and acknowledged on_ the (Signed) FRED. C, MARTIN. 
twenty-fifth day of said month and year. | 


[Signed ] CHARLES DEWEY DAY, 
Chairman. 


c A. POLETTE, 
« JAMES ROBERT GOWAN, 


Commissioners. 


PROVINCE OF panehgl) 7 
IN THE MATTER OF THE COMMISSION . 
City of Ottawa. ; 


Appointing Cuartes Dewry Day, Anroinr PoLerrs, and JAMEs Ropert Gowan, 
Commissioners to enquire into and report upon the several matters stated 
in a certain Resolution moved by the Hon. Mr. Huntineron in the House 
of Commons on the second day of April, A. D. 1878, relating to the 
Canadian Pacifie Railway. : 


Present : THE COMMISSIONERS, 


On this twenty-sixth day of September, in the year of our Lord one thousand 
eight hundred and seventy-three, personally came and ‘appeared before us, the 
above named Commissioners. 


THOMAS WHITE, Junior, of the City of Montreal, who being duly sworn, deposeth 


and saith: . 


Tam a resident of Montreal. 

Question-—W hat is your profession’? 

Answer—Publisher. wi 

Questton—Publisher of what ? 

Answer—The Montreal GAZETTE. 

Question—Do you know the charges which are recited in the Commission; are you 
familiar with them or shall I read them to you? 

Answer—I know them. 

Question—Do you know Sir Hugh Allan ? 


Answer—lI do. 
Question—Do you know Mr. G. W. McMullen. 
Answer—lI do. 


Question—H ave you any knowledge concerning any agreement between Sir Hugh Allan 
on one side, and Mr. G. W. McMullen on the other, representing certain United States 
capitalists, relating to the construction of the Canada Pacific Railway ? 

Answer—I have no knowledge of any formal agreement. I am aware that during the 
Session of 1872, Mr. McMullen was in Ottawa representing certain American capitalists as 
he stated, and was interesting himself in the construction of the Pacific Railway. During 
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the earlier part of the Session he was in very frequent communication with gentlemen in the 
House, who were interesting themselves with Sir Hugh Allan, in this enterprise, and I saw 
him frequently at that time, and had conversations with him. I am also aware that towards 
the close of the Session Mr. Abbott, with whom I had frequent conversations, looked upon 
American connection as abandoned. I am aware too that Sir George Cartier with whom I 
had frequent conversations during that Session, was very much opposed to the American 
connection, for the construction of the Railway, and was anxious to promote the interests of 
Mr. Macpherson’s Company as an offset to it. J had one conversation with Sir George 
Cartier especially in which, while professing a desire to see Sir Hugh Allan connected with 
the Company, he expressed his determination to have the Company | so formed as to exclude 
the‘possibility of American connection. 

Question—Do you recollect the date ? 

Answer—Ilt was whilst the Bills were before the House. The conversation occurred 
before the close of the Session. It was at his own house and lasted two or three hours. The 
Northern Colonization Railway, at that time was a prominent question in Montreal, and I was 
giving it support through the newspaper, and it was in connection with that, that fears were 
entertained by some of the promoters of that scheme, that Sir George was opposed to it, and 
that this conversation arose. 6 

Question—When did your conversations take place with Mr. McMullen ? 


Answer—In the early part of the Session. I had known Mr. McMullen for some fifteen —.- 


ears. 
‘ Question—Do you know whether the Government gave him any encouragement in this 
scheme ? 

Answer—I cannot say. 

— Question—Had you any conversation with any other member of the Government than 
Sir George Cartier on the subject? 

Answer-—No. 

Question—Had you any conversation with Sir Hugh Allan on the subject ? 

Answer——I had conversations with him on general Railway matters. I understood his 
policy was to unite all the schemes with which he was identified as the easiest way to secure 
the construction of those in the Provinces of Ontario and Quebec. 

Question—Were you aware that he was associating himself with, or that negotiations 
were going on between him and those Americans ? 

Answer—I inferred from the conversations I had with Mr. McMullen and Mr. Abbott 


that such was the case, but I had no direct knowledge of any formal agreement. tit im 

Question—W as Mr. McMullen or any other person present at this cule an you had 
with Sir George Cartier ? 

Answer—No. 

_ Question—Do you know anything more in reference to this branch of the subject : ¢ 33) 
Answer—Nothing more. 
~ Question—Did you take any interest in the elections in Montreal in 1872? 

Answer—I did. 

Question—Were you on any of the Committees in Montreal ? 

Answer—I was on the Committee for West Montreal but not on the Central Committee. 
I was frequently at the meetings of the Central Committee, but not a member of it. 

Question—Did you take any part in the election of Sir George Cartier ? 

Answer—No direct part. 

Question— Were you on his Committee ? 

Answer—I was not on his Committee. 

Question—Do you know whether any money was subscribed for the purpose of promoting 
the Montreal elections ? 

Answer—I am aware that there was a fund as there always is at elections. 

Question—Do you know the amount of it ? 

Answer—No, | have no knowledge of the amount of it. 

Question—Do you know whether Sir Hugh Allan was a subscriber to that fund ? 

Answer-—I have no personal knowledge that he was a subscriber, 
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Question—In whose hand was the fund ? 

Answer——Mr. Betournay, now Judge Betournay, was Chairman of the Committee, and 
I think any cheques that were drawn, were drawn by him. 

(uestion——Cheques upon whom ? 

Answer—Cheques upon the Metropolitan Bank. 

Question—Did you understand that the funds were deposited there ? 

Answer——I understood that the funds of the Central Committee were deposited in the 
Metropolitan Bank. 

@uestion—Who drew those cheques ? 

Answer—Mr. Betournay usually I think, I saw him draw a good many cheques. 

Question—Do you know anything of the amount ? 

Answer—No 1 do not. I think the largest amount paid out was for canvassers, This 
system of canvassing has always prevailed in Montreal. The canvassers got their pay every 
Saturday. 

Questton— Do you know of any understanding between Sir Hugh Allan and the Goy- 
ernment, or any member of the Government or their supporters, for raising money for the 
elections ? } 

Answer—lI do not. . 

~ Question—Is there anything more that you have to state in relation to this matter ? 

Answer—Nothing in relation to these charg&s. 

To Sir John A. Macdonald, through the Chairman. 

Question—You say that you know that Sir George Cartier, in order to counteract any 
apprehended American influence, attempted to strengthen the Inter-Oceanic Company ? 

Answer—I am aware of it. 

Question—Do you know that Sir George favoured the introduction as corporators in 
that company, of some leading Lower Canadians for that purpose ? 

Answer—I am aware of it. 

Question—Can you mention their names ? , 

Answer—The names mentioned at the time were Mr. Tourangeau and Mr. Simard. 

Mr. Tourangeau was one of the members of the House for Quebec Hast at that time, 
and Mr. Simard was the member for Quebec Centre. 

Question—They were corporators in Mr. Macpherson’s Company ? 

Answer—Y es. 

Question—You know pretty well all the names of the corporators in that Company, and 
in the Canada Pacific Company ? | 

Answer—Yes. I have looked at them frequently. 

Question—Are there any American names mentioned in either of those companies ? 

Answer—I think not. 

Question—_Do you remember anything about an original draft of the Canada Pacific 
Railroad Charter ? 

Answer—I think that Mr. Abbott caused the original draft of that Charter to be 
printed before the Session. 

Question—Before the Session of 1872 there was a draft of the Act of Incorporation of 
the Canada Pacific Railway Company; there were Americans included in that ? 

Answer—There were. 

Question—Mr. McMullen’s name was in it ? 

Answer—I think so, and Mr. Smith’s of Chicago. 

Question—That draft was abandoned ? 

Answer—Yes, I think it was never introduced at all into Parliament. 

Question—How do you account for its being abandoned; was it because of Sir Hugh 
Allan’s connection with Americans, and consequently that such an Act would not be accept- 
able to Parliament ? 

Answer—That was I understood the reason for its non-presentation. 

Question—You then understood from Mr. Abbott, who was promoting the Bill which 
is now on the Statute Book, that all connection with the Americans had been aban- 
doned ? 
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regard to the Canada Pacific Company. 

Question—Mr. McMullen must have known that at the time ? 

Answer—He must have known it, but I have no knowlege that he did know it, 

Question—You say with respect to the expenditure of money for the elections in Mon- 
treal, you were on the Committee for the Western Division ? 

| Answer—Yes. 

Question—Y ou don’t know personally what was the expenditure in Montreal East? 

Answer—I do not. I think it was very large. 

Question—Y ou say the largest item in the expenditure was the payment of convassers ? 

Answer—Yes, the payment of paid canvassers. ‘That was a plan which.was adopted by 
both sides. 

Question—Both parties had paid canvassers ? 

Answer—Y es. 

Question Was there a very large expenditure for that purpose besides other expenses in 
Sir George Uartier’s election ? 

Answer—There must have been from the number of paid canvassers. I cannot form 
any estimate of the amount, but it was several thousand dollars judging from the whole expen- 
diture that took place. 

Question—Do you know anything about a sum of $25,000 being raised by the support- 
ers of Mr. Jetté for his election ? 

Answer Nothing but the report prevailing at the time. There was.a yery large sum 
raised, and I understood it was $25,000. 

. Question To assist Mr. Jetté in defeating Sir George Cartier ? 

~ Answer—Yes, 

Question—Do you not know that by some mysterious process a good deal of Sir George 
Cartier’s money went to the other side ? 

Answer—That was the impression at the time. There is no doubt of our being sold. 
Men who had been working with us were found on the day of the election to be working for 
the other party. That was the case in both the Hastern and Western Divisions. I do not 
know whether we were outbid or not, but these men were found working on the day of the 
election on the other side. 

Question—Y ou have read Mr. McMullen’s letters, in which he makes charges of corrup- 
tion against the Government, and in fact everybody else ? 

Answer—I have. 

Question—I think he has included you ? 

Answer—He has. 

Question—W ould you be kind enough, with the permission of the Commission,. to. state 
exactly your relations with Sir Hugh Allan, and also what were his relations with your news- 
aper ? 
se Answer—The copyright of the GAZETTE was purchased from Sir Hugh Allan and Mr. 
Brydges by T. & R. White, our firm, in 1870. The plant of the office was leased to us— 
leased upon the understanding, or upon the condition, that after a certain expenditure in the 
way of salaries, the profits should be divided, and that we should have the right to purchase 
within ten years for $30,000. The papers were made out, at Mr. Brydge’s request, in the 
name of Sir Hugh Allan, hence our relations in the first instance with Sir Hugh Allan, rather 
than with Mr. Brydges, After some time we became anxious to complete the purchase upon 
the terms agreed upon, and applied to Mr. Abbott, by whom the papers had been drawn in 
the first instance, or rather revised after being drawn by a Notary, we applied to him to. ar- 
range with Sir Hugh Allan for the purchase. Sir Hugh Allan was quite willing, but he thought 
he should be paid in cash, which was not convenient ‘for us to do then. While. these negotia- 
tions were going on through Mr. Abbott, the Montreal Northern Colonization Railway was 
‘the prominent subject of discussion at the time. Mr. Abbott sent for me one day and told me 
that he thought he could have the matter arranged, and that in view of the support which the 
GAZETTE had given to the Northern Colonization Railway in which Sir Hugh Allan was 
deeply interested, he thought that there should be some consideration allowed for that, and 
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that the company would be disposed to agree to it. He therefore suggested that the papers 
be drawn up for $20,000 instead of $30,000. That was in January or February, 1872. 
We declined the arrangement, and said that we only wanted the purchase completed at the 
$30,000. 

Therefore the first charge made by Mr. McMullen is entirely untrue. Inthe second letter 
of Mr. Mullen’s there is a charge made that we threatened Sir Hugh Allan with exposure 
unless he consented to an arrangement before leaving for England. 

Having now heard read the portion of Mr, McMullen’s second letter, which refers to this 
matter, and on being asked if that statement is true, I say that the statement is true as a 
matter of fact.” Matters were “ fixed up.; “The statement is strictly true in that respect, 
but in regard to the impression which it conveys it is entirely false. 

The efforts made to get the paper into our own hands were prompted by two motives: 
first the business promised to be a profitable one. In the next place Sir Hugh Allan’s connec- 
tion with public enterprises in different parts of the country rendered it necessary that Sir 
Hugh Allan’s connection with the paper should cease, so that no person could be able say 
that the Gazurre had any connection or was under the influence of Sir Hugh Allan. 

We wanted the arrangement to be carried out, if possible, before Sir Hugh Allan left for 
England, and the paper transferred entirely over to us. After the papers had been drawn up— 
some four or five days befere Sir Hugh left for England—he thought that he should have a 
larger interest upon the unpaid sums, and the papers had all to be made over again ata larger 
rate of interest. They were then signed before he left for England, the amount mentioned in 
them being that named in the first lease when we first purchased the good will of the paper. 

Question by the Commission : 

Question—With whom did you see the ate Bill prepared by Mr. Abbott, that you 
speak of? 

Answer—With Mr. Abbott. 

Question—In what form was it ? 

Answer—It was in the usual form ? 

Question—W here was it printed ? 

Answer—I am not very sure; I think it was printed in our office. I saw it first in 


-» Mr, Abbott’s possession. 


Question—Did he give you a copy of it? 

Answer—No he did not. 

Question—Do you know of any one having got a copy of it? 

Answer—lI do not. 

Question—You have no knowledge as to whether he exhibited it to any one else ? 

Answer—I have not. 

Mr. McMullen, I suppose, knew of it. 

1 knew such a Bill was printed and that there were American names in it. 

Question—For what purpose did Mr. Abbott show you the Bill ? 

Answer—Because we were in constant communication with regard to railway matters. 

Question—For what purpose did you say that he showed it to you? 

Answer—In the ordinary course of conversation ; not for any specific purpose. I think 
I knew almost everything that was going on in connection with railway matters at that time. 

Question—The names of the American capitalists were Mr. McMullen and Mr. Smith. 
Were there any other names ? 

Answer—No; I do’nt know of any others. 

And further deponent saith not, and this his deposition having been read to him he 
declares that it contains the truth, persists therein, and hath signed. 


Sworn, taken and eke orledoal on this 
twenty-sixth day of September, 1873. ; (Signed), | Be Ea 
(Signed), CHARLES DEWEY DAY, 
Chairman. 
6 A. POLETTE, 
és JAMES ROBERT GOWAN, 


Commissioners. 


a 
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PROVINCE OF ONTARIO, 
IN THE MATTER OF THE COMMISSION 


City of Ottawa. 


Appointing CHARLES Drwey Day, ANTOINE PotertTE, and James Ropert Gowan, 
Commissioners to enquire into and report upon the several matters stated in a 
certain ‘Resolution moved by the Hon. Mr. Hunrineron, in the House of 
Commons, on the second day of April, A.D. 1873, relative to the Canadian 
Pacific Railway. 


Present: Tur CoMMISssiIoONERS. 


On this twenty-sixth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, the above named 
Commissioners, 


The HonovraBLeE HECTOR L. LANGEVIN, of the City of Ottawa, being recalled on 
the application of Sir John A. Macdonald, was by permission of the Commis- 
sion, the second time examined, who being duly sworn, deposeth and saith: 


Question—I think you stated in your previous examination that you had taken part in 
the elections on the Ministerial side in the District of Quebec ? 

Answer—I did. 

Question—And that you had raised funds for that purpose ? 

Answer—Y es. 

Question—How much did you say you had raised ; how much did Sir George Cartier 
send you ? 

Answer—$32,000 I think. | 

Question—Have you been a good deal connected with elections in your part of the 
country for many years? 

Answer—Y es. 

Question—Do you consider that that subscription or that expenditure was excessive in 
your part of the country, as compared with previous expenditures ? 

Answer—I considered that the expenditure at the last elections was greater than at the 
previous elections, speaking of the expenditure in the elections around. 

Question—T he expenditure on both sides was much larger in 1872, than in 1867 ? 

Answer—Yes, much larger. 

Question—Which was the most expensive election in your part of the country ? 

Answer—lI think it was Quebec Centre. 

Question—W ho were the candidates ? 

Answer—The candidates were Mr. Cauchon and Mr. J. G. Ross, merchant. 

- Question—Can you form any idea as to the expenditure in that single election ? 

Answer—I understand that the expenditure was—in fact I know that one of the 
candidates expended nearly $15,000, and I understand that on the other side, the friends of 
the other candidate expended nearly $30,000. 

Question—You say that one of the candidates expended $15,000; who was that 
candidate ? 

Answer—Mr. Cauchon. 

Question—How did you know that he expended that amount ? 

Answer—I knew it from himself. 

Question—How do you know the expenditure on the other side ? 

Answer—I do not know it from Mr. Ross but I know it from some of his friends, and it 
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’ ig a matter of public notoriety in Quebec that the expenditure on that side was nearly double 
that on Mr. Cauchon’s side. 
Question.—T here was a good deal of riot in that election? 

Answer—Yes, and loss of life also. One man was killed. Perhaps I might be allowed 
on that point to state this also, that none of the money that was entrusted to me for the elec- 
tions was expended in this Sleeeton of Quebec Centre. I make this statement specially 
because it has been stated outside, of course by my opponents, that they were not surprised 
now to find that there had been so much rioting and loss of life in that election of Quebec 
Centre; and, of course, I wish it to be well understood that I had no part in that election. 

Question —You stood aloof from the election, did you not.? 

Answer—Yes. The fact is, Mr. Cauchon gave me to understand that he was friendly to 
the administration, and so did the friends of Mr. Ross, on the other side, give me to under- 
stand that Mr. Ross was also friendly to us; and finding therefore that our friends in Quebec 
centre were divided, some supporting Mr. Cauchon and others Mr. Ross, I stated to Mr. 
Cauchon and to Mr. Ross’s friends that under the circumstances the Government would take 
no part in that election, but that they would leave their friends to fight the battle out them- 
selyes and elect what candidate they thought right under the circumstances. 

Question—Are you aware of the election contest in the Missisquoi ? 

Answer—Nothing special. 

Question—That is not in your District ? 

Answer—It is not in the region I was looking after. 

Question—You know nothing of the expenditure there ? 

Answer-—No only by hearsay. 

Question—Do you know anything of the expenditure in Kamouraska ‘ 2 

Answer—Not personally, but I understand it was very large. 

Question— Who were the candidates ? 

Answer—The candidates were Mr. Pelletier on the Opposition side, and Mr. Routhier 
(now Judge Routhier) on the other side. 

Question—The expenditure was very large in that County ? 

Answer—It was very large. 

Question—Have you any means of judging approximately of the expenditure there ? 

Answer—IfI could judge from public rumors, I should suppose that it was between 
$16,000 and $18,000. 

Question—On both sides ? 

Answer—No; about $8,000 or $9,000 on each side. 

Question —Which i is Mr. Fournier's County ? 

Answer—Bellechasse. 

Question—Do you know anything about the expenditure there ? 

_ Answer—No; but I understood it was large on both sides. 

The fact is that in all the clections the expenditure was very large; much larger than 
usual. My political friends from the different portions of the eastern part of Lower Canada 
“all state that the expenditure against them was such that they could not stand it. This 
accounts to a very great extent for the loss of some of the counties there. 


And further deponent saith not, and this, his deposition, having been read 
to him, he declares it contains the truth, per sists therein, and hath signed. 


Sworn, taken and acknowledged on this | 
twenty- sixth day of September, 1873. i (Signed) HECTOR L. LANGEVIN. 


(Signed), CHARLES DEWEY DAY, 
Chairman. 


« A. POLETTH, 
cc JAMES ROBERT GOWAN, 


Commissione?: 


- 
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PROVINCE OF ONTARIO, : 
i IN THE MATTER OF THE COMMISSION 


City of Ottawa. J 


Appointing CHARLES Dewry Day, ANToINE PoLerrTe, and JAMES ROBERT Gowan, 
Commissioners to enquire into and report upon the several matters stated in a 
certain Resolution moved by the Hon. Mr. Hunrineton, in the House of 
Commons, on the second day of April, A.D. 1873, relating to the Canadian 
Pacific Railway. 


Present: ‘Tur COMMISSIONERS. 


On this thirtieth day of September, in the year of our Lord one thousand eight 
hundred and seventy-three, personally came and appeared before us, the above named Com- 
niissioners, 


The Hon. GEDEON QUIMET, of the City of Quebec, Provincial Secretary and 
Member of Public Instruction for the Province of Quebec, who being duly sworn, deposeth 
and saith : Wn 


Having heard read that portion of the charge contained in the Royal Commission, 
which reads as follows : | 

‘That in anticipation of the Legislation of last Session, as to the Pacific Railway, an 
‘aoreement was made bétween Sir Hugh Allan, acting for himself, and certain other Canadian 
‘Promoters, and G. W. McMullen, acting for certain United States Capitalists, whereby the 
‘latter agreed to furnish all the funds necessary for the construction of the contemplated 
‘“‘ Railway, and to give the former a certain per Centage of interest, in consideration of their — 
‘nterest.and position, the scheme agreed upon being ostensibly that of a Canadian Company, 
“with Sir Hugh Allan as its head,” pent 

T have no knowledge of such an arrangement and I would add that, from communication 
with Sir George Etienne Cartier, Sir Hugh Allan and some of the Directors of the Northern 
Colonization Railway, I was induced to think the contrary. 

Ido not know G. W. McMullen. 

I do know Sir H. Allan. 

[ have never had any knowledge touching this arrangement, or any other of the kind. 

I have no knowledge that the Government entertained the idea of entering into an 
arrangement of this kind. I say this because of frequent communications with the late 
lamented Sir George Cartier, who certainly entertained altogether contrary opinions. 

I don’t know that the Government, or any member of the Government, entertained the 
idea of entering into arrangements with Americans, or of forming any company for the 
purpose of constructing the Pacific Railway in which American capitalists were to be 
included. 

Question—W hat was the nature of your relations ? 

Answer—As a member of the Government of the Province of Quebec, I took an active 
part in the policy inaugurated by that Government in favor of the construction of railways 
within the limits of our Province, among others the Montreal Northern Colonization Railway. 
After the formation of *that company, the Government of Quebec did me the honour to select 
me as one of the directors to represent that Government in this Company. Beyond my 
interest as a member of the Government, I was much interested in the construction of that 
Railway, as being a proprietor in the city of Montreal, and also as a member in the Local 
Legislature for the county of two Mountains, through which the contemplated railway was to 
pass. I'also took an active part with my friends in endeavoring to induce the citizens of 
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Montreal to subscribe the million of dollars which was asked for that great enterprise. The 
question of a depot within or near the limits of the city of Montréal was considered one of 
vital importance for the town as well as for the Province of Quebec. With a view to securing 
the success of the railway, we addressed ourselves to Sir Hugh Allan in his capacity as a great 
financier and as an eminent man in our province, in the hope to secure a more easy and cer- 
tain result. It was thus, when the Pacific Railway came up as an important political ques- 
tion in the confederation, that I made efforts with my friends with a view to have this great 
railway united with the Northern Colonization Railway, that it might pass through the Pro- 
vince of Quebec and have its depot within or near the city of Montreal; and it was then that 
I worked to favor the Pacific Railway, the object being to secure the success of the Northern 
Colonization Railway. My communications with Sir Hugh Allan were to this effect, and it 
was equally with the same objects in view that my name appeared as one of the provisional 
directors in the Canada Pacific Railway’s Act of 1872; and concerning the appearance of my 
name in the act of incorporation, I may say that I only knew of its being there after the Bill 
had passed through the committee, and, as I said before, I was sufficiently favorable to the 
enterprise not to make any objection, and | made none. This Bill which is 35th Vic., chap. 
73, was discussed, I think in the month of May, 1872, and I was then in Ottawa, not only in 
the interests of the Montreal Northern Colonization Company, but for the purpose of meeting 
my colleagues in the Quebec Government, the Honourable Messrs. Chauveau, Beaubien, 
Archambault and Irvine. We had at the time several meetings of the Hxecuttve of Quebec, 
at Hull. This, then, was the interest which I had in this question of the Pacific Railway, 
an interest altogether relative to the Northern Colonization Railway. In aconversation which 
I had with Sir Hugh Allan in April or May, 1872, that gentleman asked me to neglect nothing 
in the interests of the Northern Colonization Railway. He also spoke to me in the interests 
of the Conservative party, to which he attributed his commercial prosperity in a great mea- 
sure, and did not hide from me the fact that that party had already made efforts to maintain 
his steamship company, and that he was convinced the party had made sacrifices in his favor, 
or words to that effect. I did not fail to tell him that | was doubly interested myself in the 
success of the Northern Colonization Railway, of which he was President, as well from 
being a member of the Government of Quebec, as from being member of the county of Two 
Mountains, and that I should make efforts to have this line traverse the county that I repre- 
sented. 

The aid which I gave to Sir Hugh Allan relative to the construction of the Pacific 
Railway at Ottawa or elsewhere was of a friendly character as a citizen who was interested 
in this great enterprise, and interested more directly, as I have already explained, in the 
construction of the Northern Colonization Railway. Sir Hugh Allanmnor any one else ever 
engaged my service as advocate, nor in my character as Attorney-General of the Province of 
Quebec, (a charge which I have already denied) in the interests of the Pacific Railway. 

I procured the aid which I have already spoken of to Sir Hugh Allan because | was in 
communication with Sir Hugh Allan as a Director of the Northern Colonization Railway. I 
may add that Sir Hugh Allan appeared to honour me with his confidence. 

I endeavoured to induce my friends from the Province of Quebce who were members of 
the House of Commons not to lose sight of the interests of our Province and to favour the 
Northern Colonization Railway, and if that influence was favourable to the Pacifie Railway, 
with a view to its union with the Northern Colonization Railway, | induced them to give 
it, but I did not, properly speaking, give any aid to the Pacific Railway as a question apart 
from the Northern Colonization Railway, I desire also to say that if I had not been 
interested in the Northern Colonization Railway I would have had nothing to do with the 
Pacific, because I was not a member of the House of Commons. For the rest, I cannot see 
what influence [ could have outside of that which I have just mentioned. 

Having had communication of letter which has been published in the newspapers, over the 
name of G. W. McMullen, and in which the following appears :—‘ $6,000 to Attorney-Gen- 
eral Ouimet for aid rendered at Ottawa” as having been paid by Sir Hugh Allan, and being 
asked for any explanations on this point, I say in reply :—-Having never been asked by the 
company, nor by any person whatever in its interest, nor by any person for my services as a 
lawyer or otherwise, and it being impossible that I should be engaged by the company in any 
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quality as Attorney-General, my services as such being of no assistance either in the obtaining 
of the charter or the contract, having acted only ay a friend to the enterprise, as a citizen 
desiring it to come to a good end, [affirm that [ never received the sum of $6,000 in ques- 
tion, nor any sum whatever. I affirm, moreover, that I never had, cither directly nor 
indirectly, either from the company or from any friends of the enterprise, any promise of 
money, or of anything else. 

I never received any sum of money from Sir H. Allan, nor from any one else, either 
directly or indirectly, as [ have already said. I was largely interested myself in the N orthern 
Colonization Railway Company and road. I have inits interest disbursed considerable sums, 
and undergone much fatigue, but, God be thanked, without recompense, or hope of recom- 
pense, hoping only that to the Province of Quebec may accrue the benefits which will flow 
from the construction of the Northern Colonization Railway, 

I do not know if Sir Hugh Allan paid $4,000 to the Minerve, nor of the other sums 
mentioned by McMullen ‘in his letter as having been paid by Sir Hugh Allan. I do not 
believe a word of them or of the other charges made by him. 

I do not know whether the Government or any member of the Government had any 
knowledge of the negotiations spoken of before between Sir H. Allan and Mr. McMullen, nor 
do I know if Sir Huse h Allan had any negotiations with Mr. McMullen. 

The second part of the charges contained in the Royal Commission is as follows: ‘ That 
“subsequently an understanding was come to between the Government, Sir Hugh Allan and 
“ Mr. Abbott, one of the Members of the Honorable House of Commons of Canada, that Sir 
‘‘ Hugh Allan and his friends should advance a large sum of money for the purpose of aiding 
“the elections of Ministers and their supporters at the ensuing general elections, and that he 
‘and his friends should receive the contract for the construction of the Railway.” 

I declare that I know nothing of it. I could say, however, that I had some conversation 
with Sir George Cartier in June, July and August 1872, in which he spoke to me of Sir 
Hugh Allan, the Allan Company, the Pacific Railway, and the Northern Colonization 
Railway. Sir George rebutted the idea of any connection of American capitalists with the 
Pacific Railway, and said that he never would consent to such a thing, and that he thought 
that the roads should be constructed without the aid of American capitalists. While 
expressing his appreciation of the merits of Sir Hugh Allan, Sir George Cartier did not 
appear to me to be on very friendly terms with him—that is to say, on terms of persoual 
friendship. Nevertheless, he thought that Sir Hugh Allan, from his position, would be of 
ereat assistance to the Pacific Railway. He told me that he wished to see the amalgamation 
of the Macpherson aad Allan Companies, and that he had been unjustly reproached with 
opposition to the Northern Colonization Railway in favor of the Grand Trunk Railway. I[ 
remarked to him that I regarded it as unfortunate that his Government had not settled this 
question of the contract of the Pacific Railway before the elections, because, I added, that 
this question would militate against him in the Province of Quebee, and particularly in 
Montreal East. I said to him also that Sir Hugh Allan had told me that he owed his 
commercial prosperity in a great measure to the Conservative party, and that I thought that 
Sir Hugh or his Compauy would aid him by influence or otherwise in his election. Sir George 
thereupon said that he could not entertain much hope that Sir Hugh Allan or his Company, 
meaning the Montreal Ocean Steamship Company, would come to his assistance, but as for 
himself (Sir George) he had several times put his portfolio in danger to maintain or obtain the 
subsidy for the Allan Company. Sir George told me this in that energetic language which 
he ordinarily used, and which is well known to those who were familiar with him. I had 
the honour to occupy myself in the election of Sir George at the last elections, and, notwith- 
standing that his friends urged him to let us make his election on the basis of the railway 
policy, and particularly the Pacific, he would not consent, saying that he would conduct his 
election on his own personal merits. 

I have not any knowledge that Sir Hugh Allan advanced a sum of money to aid in the 
election of Ministers and their supporters. I went a few times to Sir George’s Central Hlec- 
tion Committee, but I know nothing of the distribution of the money. Of course I know 
from personal experience that it was upeeniet pit to spend money on that as on other elec- 
tions, 
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No members of the Government ever told me that Sir H. Allan had advanced money for 
the elections nor did Sir Hf. Allan ever tell me. 

This conversation with Sir George Cartier, in reference to the road, that [have mentioned 
took place at several intervals and I think that the last conversation I had with him was two 
or three days before the polling in the Hastern Division of Montreal, in which Sir George was 
a candidate. 

Questton—Do you know the date on which the polling took place? 

Answer—Late in the month of August. 

Being asked if I can give any explanation or if I have any idea why my name is mentioned 
in McMullen’s letter, as having received $6,000, I declare that I have no idea how my name 


~ came to be mentioned. The charge is wholly false. 


And further deponent saith not, and this his deposition having been read to him, he 
declares that it contains the truth, persists therein, and hath signed. 


Sworn and taken and acknowledged on the * ao} i 
thirtieth day of September, 1873. ; Signed): GR BON OEE rd 


(Signed, ) CHARLES DEWEY DAY, 
Chairman. 


“ A. POLETTH, 
« JAMES ROBERT GOWAN, 


Commissioners. 
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A, “Sealed Packet” addressed “ Hon. Henry Starnes”’ and subscribed ‘‘ Sir Hugh Allan” 
“G. W. McMullen.” 


A 1. Letter from Sir Hugh Allan to Hon. J. J. C. Abbott, consenting: to the opening of 
the sealed packet, dated Montreal, 2nd September, 1873. 


B. Letter from James Beatty, Jr., to Sir F. Hincks, dated 17th July, 1871. 
C. Reply of Sir Francis Hincks, dated July 20, 1871. 

D. Letter from James Beatty, Jr., to Sir F. Hincks, dated July 24, 1871. 
KE. Reply of Sir IF’. Hincks, dated 26th July, 1871. 


KH’, Letter of Hon. D. L. Macpherson to Mail, dated 8th July, 1873, containing his reply 
to Sir Hugh Allan. 


. G. Telegram from Sir J. A. Macdonald to Sir G. E. Cartier, dated July 26, 1872. 
H. Telegram from Sir G. E. Cartier to Sir J. A. Macdonald, dated 31st July, 1872. 
~ J. Telegram from Sir Hugh Allan to Sir J. A. Macdonald, dated 31st July, 1872. 


&J. Copies of a portion of correspondence between Sir H. Ailan and C. M. Smith, G. W. 
McMullen and George W. Cass. 


K. Copy of “ First Contract” between Sir Hugh Allan and his American associates, dated 
23rd December, 1871. 

LL. Copy of “ Supplemental Contract” between same parties, dated March 28th, 1872. 

M. Copy of acknowledgment, dated April Ist, 1872, from Jay Cooke & Co., to G. W. 
McMullen, of his draft on various parties, to amount of $50,000, setting out 


drafts numbered 1 & 2, &c.; also of receipt by G. W, McMullen, of fees for 
Legislation. 


N. Cheque by Sir Hugh Allan on Merchants’ Bank, for $17,500 in favour of Hon. Henry 
Starnes, dated February 26, 1873, contained in “ Envelope No. two,” portion of con- 
tents of A or “Sealed Packet.” 


O. Memo between G. W. McMullen and Sir Hugh Allan, February 26, 1873, contained in 
small envelope addressed ‘‘ Hon. Henry Starnes,” portion of contents of A or 
“Sealed Packet.” 


P. Same as “ K,” 
™Q. Certified copy of Letter from Sir G. E. Cartier to Sir Hugh Allan, 30th July, 1872. 
“KR. Certified copy of Letter from Sir G. E. Cartier to Sir Hugh Allan, 30th July, 1872. 


S. Receipt for House Fees re. Incorporation of Canada Improvement Company, June 
Ist, 1872. 
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'T’. Receipt for House Fees re. Incorporation of Canada Pacific Railway Company, June 
1st, 1872. 


U. Letter from G. W. McMullen to Hon. J. J. C. Abbott, dated February 25, 1873. 
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COPIES OF LETTERS AND TELEGRAMS ENCLOSED IN ENVELOPE 
NUMBER ONE. 
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Number 1 Telegram. 


nen as 
wre 


Montreat, December 8th, 
C. M. Smiru, PE ee 
Banker. ET 


= 


I have seen Sir Francis to-day. He says they have determined to advertise, and that it 
is of no use to visit Ottawa at present. 1 write you bymail. 


(Signed), HUGH ALLAN. 


Letter No: 2. 


17 GRACECHURCH STREET, 
Lonpon, 4th Noy. 1871. 


DrEAR Mr. Smitu,—I find a considerable interest manifested here by the moneyed men 
in our scheme of a Dominion Pacific Pailroad, and if we desire to raise funds here to carry on 
the work I have no doubt they can be obtained. 


I have not heard anything from the Government on the subject, and I presume nothing 
will be done till I go back. 


I purpose to sail sometime this month. 
Yours truly, 


(Signed), HUGH ALLAN. 


Telegram No. 3. 


MontTrREAL, December 7th., 1871. 
C. M. Smiru, 


Banker : 


I do not think the Government at Ottawa will be prepared to deal with us sooner than 
the eighteenth inst. Sir Francis Hincks is here and hints at necessity of advertising for 
tenders to avoid blame. 

(Signed) HUGH ALLAN. 
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Telegram No. 4. 


MonTREAL, December 6th., 1871. 
©. MatTuer Siri, 


Banker : 
Tarrived here this morning and will be glad to see you as soon as convenient. 
(Signed) HUGH ALLAN, 
Letter No. 5. 


Monrreat, 8th December, 1871. 
C. M. Smiru, Esa. 


Chicago. 


DEAR Sir:—Sir Francis Hincks called at my office this day, and said that while he 
was as anxious as ever to arrange with us about the Railroad, the feeling of the Govern- 
ment is that if they closed an agreement with us without advertising for tenders they 
would be attacked about it in the House. I think this may be true, and in view of it I see 
no use in our going to Ottawa at present. But I think we should meet and arrange 
preliminaries ourselves, and decide on a course of action. If, therefore, you could come here 
about the 15th inst. I would go on to New York with you on the 18th., and we could then 
put the affair in shape. 

Please advise me if this suits you. 

Yours truly, 


(Signed) HUGH ALLAN. 


No. 6 Letter: 


. b MonrreEat, 29th Decr., 1871. 
G. W. McMutuen, Hsoq., 
Picton, Ont. 


DerAr Siz,—l have your note from Picton, but I have not heard from New York since 
I left there. : | 

A good many rumors are afioat regarding railroad matters, and I have good reason to 
believe that Mr. Brydges is using all the influence he can with Cartier to thwart our views. 
Not that he has any proposal to make, but he wants to stop the Pacific Railroad altogether, 
A party in the interest of the Hudson’s Bay Co., consisting of Donald A. Smith, D. McInnes, 
G. Laidlaw, G. Stephen, Daniel Torrance of N. Y., and one or two others, have given notice 
in the Official Gazette that they will apply for a Charter to make a railroad from Pembina to 
Fort Garry. That is the only one that affects us. 

1" to Ottawa on Wednesday next and will return here on Saturday. I will find out 
there 


hat is going on, but I think we are sure of Cartier’s opposition. 


Yours, truly, 


mo) G3 (Signed), HUGH ALLAN, 
eae 
\ 


TO a a ae 5 
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No, 7 Letter. 
Private. 
MonrrEAL, Ist Jany., 1872. 


Dear Mr. McMu.tiEen,—I saw Mr. Brydges yesterday and found out pretty nearly 
what he will require to join our railway project. His terms are yery high, but as they 
possibly include more than himself, we may have to concede them. He thinks, however, 
that the Government will not have the courage to go into the scheme at all, and will shirk it 
till after the elections. I go to Ottawa on Wednesday and will see what they propose to do. 
I will write to you as soon as I find out. I intend to return back to here on Saturday night. 

Wishing you the compliments of the season, 


I am, yours truly, 
(Signed), HUGH ALLAN. 


[ have a telegram from you this morning advising that you are going to New York ; I 
therefore send this letter to the St. Nicholas Hotel there. 


No.7. Letter A. 


| MontrEAL, 6 Oct., 1871. 
C. M. Surru, Esq., of Chicago, ; 3 
Metropolitan Hotel, New York. 
DEAR Sir—I enclose copy of the communication sent to Sir John. Everything looks 
favorable at present at Ottawa. 
I sail from Quebec to-morrow. 
Yours truly, 


(Signed) HUGH ALLAN. 


No. %. Telegram (b). 


Farner Point, Oct, Sth. 1871. 
C. M. Suirn, of Chicago, \ 


Metropolitan Hotel. 


Send to me by mail, care of Allan Bros. & Co., Liverpool, the names of the parties 
engaged with us in the railroad enterprise. 


; 


(Signed) HUGH ALAN, sa 
aor oo , 
? aif ie ;¥ 


Letter No. 8. ie 
MonrTrEAt,, January 24th., 1872. 
Messrs. Cas. M. Smita ies a 

and Gro. W. McMutten. : | as | Mi ' 


GENTLEMEN :—My subscription of one million four hundred and fifty thousand lo 
to the stock of the proposed Canada Pacific Railway Company includes a sum of two hw 


\ 
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thousand dollars, furnished jointly by you and myself, to be transferred, in whole or in part, 
to Mr. C. J. Brydges, on condition of his joining the organization and giving it the benefit of 
his assistance and influence. 

In case he refuses or neglects to join before the 15th. of April next, I will transfer at 
once thereafter to you, jointly, one hundred thousand dollars of the before named subscription, 
and in case Mr. Brydges’ influence and co-operation can be secured for a less interest in the 
Railway Company than the before-named amount, then I will transfer to you one half of any 
residue that remains of the said two hundred thousand dollars after Mr. Bridges’ accession 
to the Company has been secured. It is however understood that any residue or portion of 
the two hundred thousand dollars named may be used to secure any other influence deemed 


_ by myself and you desirable or important on the same terms as is proposed in regard to Mr. 
Brydges, and may apply to others in addition to him. 


Yours truly, 
(Signed) HUGH ALLAN. 


Letter Ne. 9. 
MonrTreEat, 5th Feb. 1872. 


Drar Mr. McMvuyEn,—I returned yesterday from Ottawa. Everything looks well up 
till the present time, but I may tell you in strict confidence that there are symptoms of cool- 
ness between Sir John A. and Cartier, arising from the coquetting of the latter with Blake and 
Mackenzie to form an alliance and carry the elections next summer, with a view to leave John 
A. out in the cold. This would not be quite so favorable for us, but I am going to Toronto 
on the 7th inst., to look after our interests. We are all right with the Globe. You have not 
yet sent me the articles of agreement signed by the.parties. Send it immediately as I need 
it in my negociations. 

I will require you to come down here by-and-by to arrange the construction Company 
and consult about other matters. 

In the printed Bill is there not a mistake about the lands and the taxation? Look at it. 


Yours truly, 
(Signed), HUGH ALLAN. 
G. W. McMuttry, Ksa., 


Chicago. 


I wrote you, but have not received any answer from you. 


No. 9 Telegram (a). 
C. MarHer SMITH, Montreal, Feb. 16, 1872. 


Why is it that McMullen does not answer my letter. I will be in Detroit on Wednes- 
day evening, can | meet you there ? 
(Signed), HUGH ALLAN. 


————— 


Telegram No. 9 (6). 
Montreat, Feb. 19th, 1872. 
C. M. Smiru. 
I think it is the Douglass Hotel, at Detroit. Don’t fail to come. 
| (Signed), HUGH ALLAN. 


25 
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Letter No. 10. 


OC. M. Smiru, Esq., Toronto, 23rd Feby., 1872. 
anand CHICAGO. 


LAE 25] 

Dear Sir:—I find that Mr. Brydges is making a strong attempt by exciting national 
feeling to get up an opposition to us in our Pacific scheme. _ He is endeavoring to get up 
what he calls a purely Canadian Company on the representation that we are going to make an 
enormous profit out of it, the most of which will go to parties in the United States. He has 
written to influential men here and in other parts of the country urging them to subscribe 
stock, merely as security, for they never will be called on to pay anything, and he says the 
government must give a preference to a Canadian Company. yy, 

I do not know to what extent he has been successful. 


Yours truly, 
(Signed) HUGH ALLAN. 


No, 11 Letter. 


C. M. Surry, Esq., Toronto, 24th Feby, 1872, 
Cuicaao, Ill. 


Dear Sir:—Since writing to you yesterday, I have seen Mr. D. L. Macpherson of 
Toronto who is a member of the Dominion Senate and rather an important person to gain over — 
to our side. 

He has been applied to by our opponents and uses that asa lever, by which to obtain 
better terms from us. He insists on getting $250,000 of stock, and threatens opposition if 
he does not get it. You will remember he is one of those I proposed as a Director. 

I will do the best 1 can, but I think that McMullen, you and myself, will have to give 
up some of our stock to conciliate these parties. 

Yours truly, 
(Signed) * HUGH ALLAN. 


No. 12 Letter. 
Private. MonrtREAL, 28th February, 1872. 


Dear Sir,—It seems pretty certain that in addition to money payments, the following 
stock will have to be distributed :— 


Hon: 4). des Macpherson .1i,'. /etions saaesweore hab ee iad ws clone situate es $100,000 
PEROT WA Uy EUS Dem PAL CaR NL a a Uae Re eee 100,000 
Abe ike SO MMLLEDCAV eee acces iio ae Ures Sicilians Sunes vergatietah th a me Oe 100,000 
Meee TV OREN Sati Ra Unk GN rath setae tA ae ails Can en ae 100,000 
Bead A DDOUE, Saye idan thenvns suman 0% of 'b | aghrier cca tine AIM Unauen iie 50,000 
A Abe T ar @8s..e ess) OVA IO Ca ei ca PAU EL ota cceni ney da Mime 50,000 
CGD MOLEC Mn OER center ole cs ha cee re He UMEEE OY hamie 50,000 
A ATT Re ia vdeo tenis teoa led aoe Maen AMAL etn ech L NA i Uadeame 50,000 
GHB oGrowgki Nl. iol. arraot: feenlie lel ae Lee . 50,000 
George Brown......2......00. AH (4 WOR, (ea ate, ennaar 0,000 
Sy! By iblimekes nit ea bail, Oe MON, oe 5 OE. G8. .ruecaiya.y 650,000 
‘Ey: Nathan. te VOR DR AOA Cereb se reecveeves’ bec cecevdscscoveects tee 50,000 
A GRAPE NY: soa eue hy Ae ne, Hep edeaeants ie tif Jatin enna voeee 50,000 


$850,000 
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To meet this I propose that we give up of our stock as follows : 
WEE ABM es onice Rte comm Geb ras «ace anne san eae dah Cues Elwes ey $250,000 
MreGManyy t NLC MUMGmRE Wil... sda segs ccapten otero cote t ta dtieaes 250,000 
PAM IRLLSTE 9 cs eee enn see a peel any ata Lou erode aun ey 350,000 
$850,000 


Please say if this is agreeable to you. Ido not think we can do much less, and may 
have to give more. I do not think we will require more than $100,000 in eash, but I am 
not sure as yet. 


Who am I to draw on for money when it is wanted? And what proof of payment will 
be required ? You are aware I cannot get receipts. 


Our Legislature meets 11th April, and I am already deep in preparation for the game. 
Kvery day brings up some new difficulty to be encountered, but [I hope to meet them all 
successfully. Write to me immediately. 


Yours truly, 
(Signed) HUGH ALLAN. Se 


ines 
‘T think you will have to go ¢¢ blind in the matter of the money (cash payments. ” ¥ us 
have already paid $8,500 and have not a voucher, and cannot get one, nF 
C. M. Smiru, Ese., 
Chicago. 


ia 


No. 13. Letter. 


MonrtREAL, 4th March, 1872. 


My Drar Mr. McMuLtuen—Mr. Macpherson of Toronto, and Mr. Brydges here, 
have both notified me to-day that they decline to join us in the Canadian Railway scheme. 


Their reasons are that the company is too largely American, and that they want to see. 
it in the hands of Canadians. 

They tried to detach me from the company we have formed, and get me to join them, 
which, of course, I declined. I don’t know what they can do against us, but I intend going 
to Ottawa on Monday, 11th inst., and will then try to find out something about it. 


I will be in Ottawa most of aM week. 
Yours truly, 


(Signed) HUGH ALLAN, 


No. 13. Letter (a). 


MonTREAL, 15th April, 1872. 


Dear Mr. McoMutten—The enclosed telegram from Mr. Cass reached me_ this 
morning. He wishes you to go to New York, but I wish to sce you before you go. I leave 
here on Wednesday morning, and will see you on Thursday morning. You will be able to 
leave for New York on Thursday evening if you desire to do so. 


Yours truly, 
(Signed) HUGH ALLAN. 
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No. 13 Letter (6). 


MonTrEAL, 16th April, 1872. 


Dear Mr. McMuuien,—I must remain here to-night to write my letters for the 
English mail, which I have been rather neglecting of late. You might make use of your 
time in seeing such of the Ministers as you can reach, but I wish especially that you would 
arrange that you and I together should see Sir John A. at eleven o'clock on ‘Thursday. 
Telegraph me to Prescott Junction, to-morrow, if you can do this. 


I enclose a letter which came enclosed to me from New York, this day. What can be 
the matter there? 


I ought to arrive at Ottawa at 4.30, to-morrow afternoon (Wednesday). 
Yours truly, 
(Signed) HUGH ALLAN. 


ae et a 


No, 14 Letter 


meet you in Ottawa to-morrow on important business. 2. 
I am unable to go, and if the important business refers to the Pacific Railroad Scheme, 
| I do not think it is necessary I should go.. 


h I_ believe I have got the whole arranged through my French friends by means you are. 
i aware of and we have now the pledge of Sir. G. that we will have a majority and other things 
satisiactory. 


Y iE have wld you all along that this was the true basis of operation, and that anything 

8 wise Was powder and shot throw: powder and shot thrown away, and I think so still. 

; You should come here and see me before you carry out any important transaction, or 
pay any money. I want you to get a correct copy of the Government Bill and our own Bill, 

i, because we have first to consider how far they will suit our friends, and we may have to go 

i to New York to consult them. 

! I will be in town to-morrow and Friday. I will be absent on Saturday, but will return 

! here on Monday, and be here till Friday. 


- Monrrman, 12th June, 1872 
G. W. McMu.usn, Esq. NEMO GENO OR Ae he ee 
| Russell Hotel, Ottawa. 
| Dear Sir, I have this day received a telegram from you dated New York, asking me to 


Yours truly, 
(Signed) HUGH ALLAN. 


No. 15 Letter. 


MonrreEAL, 16th July, 1872. 
My pEAR Mr. McMULLEn, 


I feared you had got entirely lost in the depths of matrimony, but, I am glad to notice 
by your letter, dated 11th inst., that you have got safe back. 


Since I saw you last, the Pacific Railroad (Canada) scheme has gone through many 

phases and its present position is difficult to be described. . 
Sir George Cartier has been in town for some days and I have had several interviews with 

him, He now tells me that he does not now, and never did, intend to deal with either Macpher- 


Res, ute 
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~ —S Sir John A. made up their mind to this long ago, but did not tell any of their colleagues. 


tN o A kind of negociation is going on with both Macpherson and myself relative to the com- 
tS position of this Government Company, but it has not come to anything as yet. Meantime the 
J > period of the elections is drawing near, and unless the matter i anged satisfactorily 10 


~ 62 Lower Canada, Sir George Cartier’s prospect of being returned is very slim indeed. I cannot 
1 O foresee with any certainty the ultimate result, but the decision cannot be lone put off. 
FP 4 advise you as soon as anything is positively known. 
" go> oak GUIS, EEBLY, : 
Pies (Signed), HUGH ALLAN. 
¢ 
M A 
a. Letter No. 16. 
A & (Private and Confidential.) 
4 —S MontrEAt, 6th August, 1872. 
N Q Dear Mr. McoMvtien,—tI have been hoping from day to-day that some conclusion 
tw 4 which I could communicate to you would be arrived at respecting the Pacific Railroad nego- 
< x  Ciations, but some obstacle to cause delay always intervened. The near approach of the elec- 
es 


tions, however, and the stand taken by my French friends that they would lend no help till 
*~—S I pronounced myself satisfied, has at length brought the matter to a crisis, and I think the . 
fi game I have been playing is now likely to be attended with success. 

* aesterday we entered into an agreement by which the Government bound itself to form 


y s _%company of Canadians only according to my wishes. at the Company will make me 
4 a ° ° Ree 
& 


President and that 


wan ends will get a majority of the stock and that the contract for | 
F > uilding the Road will be given to this Company in terms of the Act of Parliament, |), \/ 
y s Americans are to be carefully excluded in the fear that they will sell it to the N orthern Pacific. 


ut I lancy we can get over that some way or other. 
this position has not been attained without large paymonts of money. I have already | 
Bane over 920,000, and T will have at least. $100,000 more to pay. I must now soon know ~ 
what our New York friends are going to do. They did not answer my last letter. 
Yours truly, 
(Signed) HUGH ALLAN. 


No. 17 Letter. 
MonrtrEAL, 16th Sept., 1872. 


Dear Mr. McoMvuLtiEn,—I wanted at this: time to have a meeting in New York to see 
what our friends there were disposed to do, but to-day I have a letter from General Class 
stating that he is leaving New York for Chicago, there to join Mr. Ogden, and the two are 
going to Puget Sound. They say no meeting can be held till 15 N ovember, which will not 
do at all. 

=} hope in ten days or so to_have contract signed _and would like immediately after to 
o to England to raise the money to build the line. I have disbursed $343.000 in cold 
which I want to get repaid. I have still to pay $13,500 which will close everything off. 


T will go to New York as soon as the contract is signed, say about 7 October, and 
would be glad to meet you there at that time. 


' Yours, truly, 
(Signed), HUGH ALLAN. 
G. W. McMuttrn, Esa., 


553 Washington Street, 
| Chicago, Tils. 


J 
q 
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No. 18 Letter. 


MoNnTREAL, 24th October, 1872, 


Dear Mr. McMuLiren,—No action has yet (so far as I know) been taken by the 
Government in the matter of the Pacific Railroad. ‘The opposition of the Ontario party 
will, I think, have the effect of shutting out our American friends from any participation in 

“the road; and I apprehend that negociation is at an end. 
fee cllea vert Gn lbw duane teen ( eonae given (the contract), but in any case the Government 


seem inclined to éxact a declarati lgner will have directly or indirectly any inter- 
est in it. But everything is in a state of uncertainty, and I think it is unnecessary for you 


visit New York on this business at present, or at all till you hear what the result is likely — 
to be. _ 


Public sentiment seems to be decided that the road shall be built by Canadians only. 
Yours truly 
(Signed) HUGH ALLAN. 


G. W. McMotuzn, Esq., 
Picton, Ont. 


Letter No. 19. 
MontreEAtL, 11th Nov. 1872. 


Dear Mr. MoMviien,—You really know as much about the Pacific Railroad contract 


as I do, and that is not much. » 
IT am assured that the Government have resolved to form ompany, but under 
hat conditi r.who the parties will be I am-ienorant. It is said that the whole matter 


will be arranged by the end of the month, and if so, we will soon know it. 
I have not changed my views of what it ought to be. 


Yours truly, 


(Signed), HUGH ALLAN, & 
G. W. McMutten, Esa. 


Picton, Ont. 


— 


Nore. For residue of “Sealed Packet” see “N” and “QO,” 


v Was 0 


Letter from Sir Hugh Allan to Hon. J. J. C. Abbott. 


Montreal, 2nd September, 1873, 
Hon. J. J. C. Abbott: ) 


DEAR Sir,—Referring to the parcel of papers deposited with Mr. Starnes, and which 
will no doubt be produced before the Royal Commission, 1 authorize you, on my behalf, to 
consent that it shall be opened by the Commissioners. But I object to any of the papers in 
it being used or published unless they are found to contain evidence which can be legally or 
judicially used in the case. 


Yours, truly, ; 
(Signed), HUGH ALLAN. ; 


a 
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B. 


Letter from James Beatty, Jr., to Sir F. Hincks, dated 17th July, 1871. (For this 
letter see deposition of Sir F. Hincks, page 11.) 


C. 


- Reply of Sir F. Hincks, dated July 20, 1871. (For this letter see deposition of Sir F- 
Hincks, page 11.) 


D. 


Letter from James Beatty, Jr., to Sir Francis Hincks, dated July 24,1871. (For this 
letter see deposition of Sir F. Hincks, page 12.) 


(eee 


KE, 


Reply of Sir Francis Hincks, dated 26th July, 1871. (ior this letter see deposition 
of Sir F. Hincks, page 13.) 


¥F. 


Letter of Hon. D. L. Macpherson to Mail, dated 8th July, 1873, containing his reply 
to Sir Hugh Allan. (For this letter see deposition of Hon. D. L. Macpherson, page 24.) 


Ge 
Telegram from Sir John A. Macdonald to Sir George E. Cartier. 
ier ag 
Sir GrorGE GARTIER, Near: imei useucime Te 
( Private.) Ottawa. 


Have seen Macpherson. He has no personal ambition, but cannot, in justice to Ontario, 
concede any preference to Quebec in the matter of the P., or in any other particular. He 
says the question about the P. should be left to the Board: Under these circumstances | 
authorize you to assure Allan that the power of the Government will be exercised to secure 


Oa ar Rn para 


him the position of P. 1e other terms to be as agreed on between Macpherson an 
Abbott. The whole matter to be kept quiet until after the elections; then the two gentle- 
men to meet the Privy Council at Ottawa, and settle the terms of a provisional agreement. 
‘This is the only praeticable solution of the difficulty, and should be accepted at once by 
Allan, Answer. 

(Signed), JOHN A. MACDONALD. 
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HH. 
Telegram from Sir G. E. Cartier to Sir John A. Macdonald. 
Kinaston, 31st J uly, 1872. 
(By Teleoraph from Montreal) 
To Sir Jon A. ‘Macponarp: 


a 


Have seen Sir Hugh, he withdraws letter written you since you make bivoiton to it, 
and relies for basis of arrangement on your telegram to me of which I gave him copy. 

Matters go on well here. Hope they are same with you. Don’t think it is necessary 
for you to come down here Saturday. I want to be out of town on Sunday, but will remain 
here if you specially desire to see me. Answer. . 


(Signed), G. E. CARTIER. 


I 
Telegram from Sir Hugh Allan to Sur J. A, Macdonald. 
Kinaston, July 31, 1872. ‘ pin 
(By Telegraph from Montreal.) 
To Sir Joun A. MAcponaLp: 


I have seen Sir Geo. Cartier to-day, you may return my letter or regard it as waste 
paper, it was not intended as anything official. Your telegram to Sir Geo. is the basis of 
our agreement, which I have no doubt you will approve of. He purposes to go out of town » 
on Saturday afternoon, and I am ‘pursuaded his health will be benefited thereby. 


(Signed), HUGH ALLAN. 


J. 


Copies of a portion of Correspondence between Sir Hugh Allan and Charles M. Smith, 
George W. McMullen and George W. Cass, relative to the construction of the 
Canadian Pacific Rathvay. ! 


No. 1 Telegraph. | 
Dg Ag Farner Port, October Sth, 1871... 
C. M. Smita (of Chicago,) — i 
Metropolitan Hotel, N. Y.: 


Send to me, care of Allan Bros., & Co., Liverpool, the names of the parties engaged 
with us in the e Railroad enterprise. bite 


(Signed), Hi ALLAN, 7 
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No. 2 Letter. 


17 Gracechurch Street, 
LONDON, 4th November, 1871. 


DEAR Mr. Smitu,—I find a considerable interest manifested here by the moneyed men 
in our scheme of a Dominion Pacific Railroad, and if we desire to raise funds here to carry 
on the work, 1 have no doubt they can be obtained. 

I have not heard anything from the Government on the subject, and I presume nothing 
will be done till I go back. I purpose to sail sometime this month. 


Yours truly, 
(Signed) HUGH ALLAN. 


No. 3 Telegraph. 


MontrEAL, December 7th, 1871. 
©. M. Smrru, Banker : 
I do not think the Government at Ottawa will be prepared to deal with us sooner than 
the eighteenth instant. Sir F. Hincks is here, and hints at necessity of advertising for 


tenders to avoid blame. 
(Signed) HUGH ALLAN. 


No. 4 Telegraph. 
MontreEAL, December 8th, 1871. 
C. M. Smiru : , 
I have seen Sir Francis to-day. He says they have determined to advertise, and that 
is of no use to visit Ottawa at present. I write you by mail. 
(Signed) HUGH ALLAN. 


No. 5 Letter. 


| MoyrrEAL, December 8th, 1871. 
C.M. Surry, Hsq., Chicago : 


Dear Sir,—Sir Francis Hincks called at my office this day, and said that while he was 
as anxious as ever to arrange with us about the Railroad, the feeling of the Government is 
that if they closed an agreement with us without advertising for tenders, they would be 
attacked about it in the House. I think this may be true, and in view of it I see no use in 
our going to Ottawa at present. ) 

But I think we should meet and arrange preliminaries ourselves, and decide on a course 
of action. If therefore you could come here the 15th, I would go to New York with you 
on the 18th, and we could then put the affair in shape. Please advise me if this suits 
you. 

Yours truly, 


(Signed) HUGH ALLAN. 


_ See copy of Contract entered into in pursuance of the suggestions in this letter, 


26 
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No. 6 Letter. 
MontREAL, 29th December, 1871. 
G. W. MoMuttsn, Ksa., 
Picton, Ont.: 


Dear Sir,—I have your note from Picton, but I have not heard from New York since 
I left there. 


A good many rumours are afloat regarding railroad matters, and I have good reasen to 


believe that Mr. Brydges is using all the influence he can with Cartier to thwart our views. 
Not that he has any proposal to make, but he wants to stop the Pacific Railroad altogether. 
A party in the interest of the Hudson’s Bay Company, consisting of Donald A. Smith, D. 
McInnes, G. Laidlaw, G. Stephen, Daniel Torrance of N. Y., and one or two others have 
given notice in the Oficial Gazette, that they will apply for a Charter to make a railroad 
from Pembina to Fort Garry. That is the only one that affects us. I go to Ottawa on 
Wednesday next, and will return here on Saturday. I will find out there what is going on, 
but I think we are sure of Cartier’s opposition. 


Yours truly, 
(Signed) HUGH ALLAN. 


No. 7 Letter. 
Montreal, January 1st, 1872. 


DEAR Mr. McMvuLuEn,—I saw Mr. Brydges yesterday, and found out pretty nearly 
what he will require to join our railway project, His terms are very high, but as they 
possibly include more than himself, we may have to concede them. He thinks, however, 
that the Government will not have the courage to go into the scheme at all, and will shirk it 
until after the elections. I go to Ottawa Wednesday, and will see what. they propose to do. 
I will write you as soon as I find out. I intend to return back to here on Saturday night. 

Wishing you the compliments of the season, 

I am, 
Yours truly, 


(Signed) HUGH ALLAN. 


I have a telegram from you this morning, advising that you are going to New York. I 
therefore send this letter to the St. Nicholas Hotel there. 


ne 


No. 8 Letter. 


| MonrTREAL, January 24, 1872. 
Messrs. Cuas. M. Smita and Gro. W. McMuULuEn. 


GENTLEMEN,—My subscription of one million four hundred and fifty thousand dollars, 
to the stock of the proposed Canada Pacifie Railway Company, includes a sum of two 
hundred thousand dollars, furnished jointly by you and myself, to be transferred, in whole or 
in part to Mr. C. J. Brydges, on condition of his joining the organization and giving it the 
benefit of his assistance and influence. In case he refuses or neglects to join before the 15th 
day of April next, I will transfer at once thereafter to you, jointly, one hundred thousand 
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dollars of the before named subscription, and in case Mr. Brydges’ influence and co-opera- 
tion can be secured for a less interest in the Railway Company than the before named 
amount, then I will transfer to you one half of any residue that remains of the said two 
hundred thousand dollars after Mr. Brydges accession to the company has been secured. It 
is, however, understood that any residue, or portion of the two hundred thousand dollars 
named, may be used to secure any other influence deemed by myself and you desirable or 
important on the same terms as proposed in regard to Mr. Brydges, and may apply to 
others in addition to him. 
Yours truly, 


(Signed), HUGH ALLAN. 


No. 9 Letter. 


MontreAt, 5th Feby. 1872. 


Dear Mr. MoMvuten.—lI returned yesterday from Ottawa. Everything looks well 
up till the present time, but I may tell you in strict confidence that there are symptoms of 
coolness between Sir John A. and Cartier, arising from the coquetting of the latter with 
Blake and Mackenzie, to form an alliance and carry the elections next summer, with a view 
to leave John A. out in the cold. This would not be quite so favorable for us, but I am 
going to Toronto on the 7th inst., to look after our interests. We are all right with the 
Globe. You have not yet sent me the articles of agreement signed by the parties. Send it 
immediately as I need it in my negociations. I will require you to come down here by and 
by, to arrange the construction Company, and consult about other matters. In the printed 
Bill, is there not a mistake about the lands and the taxation? Look at it. 


Yours truly, 
(Signed ) HUGH ALLAN. 
G. W. McMu.En, Chicago. 
I wrote you, but have not received any answer from you. 


ny 


No. 10 Letter. 


Toronto, 24 Feby., 1872. 
C. M. Smriru, Esa., Chicago, Lils. 


DrAR Siz,—Since writing to you yesterday I have seen Mr. D. L. Macpherson, of 
Toronto, who is member of the Dominion Senate, and rather an important person to gain 
over to our side, He has been applied to by onr opponents, and uses that as a lever by 
which to obtain better terms from us. He insists on getting $250,000 of stock, and threatens 
opposition if he does not get it. You will remember he is one of those I proposed as a 
Director. 

I will do the best I can, but I think that McMullen, you and myself will have to give . 
up some of our stock to conciliate these parties. 


Yours, truly, 
(Signed), HUGH ALLAN. 
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No. 11 Letter. 


MONTREAL, 28th Feby., 1872. 
C. M. Smira, Esq, 


Dear Srr,—lIt seem pretty certain that in addition to money payments the following 
stock will have to: be distributed : 


Ton. PEM paren .2 os oo tree eicse's: 9. suchen eae a amen ne ct Meee $100,000 
BLOT Ai OBERT oc aus oa Seance tes Guaate RD SERUM ANN ta UAHA - 100,000 
DAG OMe cows e hie neers ab eas sale Phe eis pines eayaecdetnsica ete dt te 106,060 
(Ci I UELOS, voc satseente Wawsega theta sab chine seme cb Eee Oe poe a ec eRiee 100,000 
Do chs Co MALD DOL basis se ic leutele Sor eea eee es Ch dekeiise siltOan a tcime tm aEeO anes 50,000 
Pa EO sor Yao cata olny cetaceans.» wcielsinas Seieah, enue - 56,000 
VGH OCACEN a. vy ek aaue coe Cnsceee cab es uneamnn. sch viele cite st wake aia ae 50,000 
AL SAIS oilas'ciausleS cousiose'n valealepio Ribs elaiuMEnam ols’ 2 ibaa ass MASONRY Seu 50,000 
OF ULO WSR itches atbcshinoad s PPS 5 0 VENA AEs OI IN HL 50,000 
GEOTEE DUO WD eed tdsda veins ovanlgnepinne eoasabeendnfnidae on steteie enti aa - 50,000 
Hah. (AAI OK Bol ogi seus ics alan ochielte tidelossmie hau elses weitcen op basil le vietaeietah 50,000 
Ahly DRAG Uy sasairy wip lets adaened ts eel ob Coeds a ubewalted< ombunaeis a REA pen ts ee, 50,000 
EG AT CEE ROG Hy an come auscen «Sieh otanin ig Pete peinwencrnnld pric hcsimreeh aa fa deel « 50,000 

$850,000 

To meet this I propose to give up of our stock as follows: 

CONTE Sitar a Le OE as a eo eedees $250,000 
GROW PREC ae ere een ee ee ee a eee eee eens 250,000 
Aug h ATan ARO IE, Mien sie et chle Dap raed 350,000 

$850,000 


Please say if this is agreeable to you. I do not think we can do with less, and may have to 
give more. I do not think we will require more than $100,000 in cash, but I am not sure 
as yet. WhoamI to draw on for money when it is wanted, and what proof of payment 
will be required ? You are aware I cannot get receipts. | 

Our Legislature meets 11th April, and I am already deep in preparation for the game. 
Every day brings up some new difficulty to be encountered, but I hope meet them all 
successfully. Write to me immediately. 


Yours, truly, 
(Signed), HUGH ALLAN. 


I think you will have to go it blind in the matter of the money (cash payments). I 
have already paid $8,500, and have not a voucher and cannot get one. 


See supplemental Contract made in pursuance to requests in this letter, and at other 
times. 


No. 12 Letter. 


MontTrREAL, 12 June, 1872. 
G. W. McMutten, Esq, 


Russell House, Ottawa. 


Dear Sir,—I have this day received a telegram from you dated New York, asking me 
to meet you in Ottawa to-morrow on important business. I am unable to go, and if the 
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important business refers to the Pacific Railroad scheme, I do not think it necesary I should 
go. I believe have got the whole matter arranged through my French friends by means 
you are aware of, and we have now the pledge of Sir G. that we will have a majority, and 
other things satisfactory. I have told you all along that this was the true basis of operation, 
and that anything else was powder and shot thrown away, and I think so still. You should 
come here and see me before you carry out:any important transaction or pay any money. I 
want you to get a correct copy of the Government Bill and our own Bill, because we have 
first. to consider how far they will suit our friends, and we may have to go to New York to 
consult them. 7 

I will be in town to-morrow and Friday. I will be absent on Saturday, but will return 
here on Monday and be here till Friday. 


Yours, truly, 
(Signed), HUGH ALLAN. 


Leiter, No, 13 


MontreaL, July 1st, 1872. 
G. W. Cass, Esq. 
Liberty Street, New York. 


My Dear Sir:—The negotiations regarding the Canadian Pacific Railroad are no 
approaching a termination, and I have no reason to doubt they will be favorable tous. I 
have been given to understand by Mr. McMullen that he has regularly kept you informed of 
the progress and position of affairs, hence, | have not communicated with you on the subject 
as often as I otherwise would have done. No doubt he informed you that, thinking as I had 
taken up the project, there must be something very good in it—a very formidable opposition 
was organized in Toronto, which, for want of better, took as their cry, ‘no foreign influence ”’ 
—‘No Yankee dictation ’°—‘‘ No Northern Pacific to choke off our Canadian Pacific” and 
others equally sensible. 

So much effect however, was produced both in and out of Parliament by these cries and 
the agitation consequent on them, that after consulting Mr. McMullen I was forced unwillingly 
to drop ostensibly from our organization every American name and to put in reliable people 
on this side in place of them. It will’be apparent to you that at this point Mr. McMullen and 
[ differed a little as to the means to be adopted to influence the Government itself. ‘Two 
opposing companies desiring to build the Railroad, were formed, the one from Ontario having 
the greatest number of names while that from Quebec had the greatest political power. 

Mr. MeMullen was desirous of securing the inferior members of the Government, and 
entered into engagements of which I did not approve, as I thought it only a waste of powder 
and shot. On a calm review of the situation | satisfied myself that the whole decision of the 
question must ultimately be in the hands of one man, and that man was Sir George EH. Cartier, 
the leader and chief of the French party. This party has held the balance of power between 
the other factions. It has sustained and kept in office and existence the entire Government 
for the last five years. It consists of 45 men who have followed Cartier and voted in a solid 
phalanx for all his measures. The Government majority in Parliament being generally less 
than 45, it follows that the defection of one half or two thirds would at any time put the 
Government out of office. It was therefore evident that some means must be adopted to bring 
the influence of this compact body of members to bear in our favour, and as I soon made up 
my mind what was the best course to pursue, I did not lose a moment in following it up. 

A. Railroad from Montreal to Ottawa through the French country, north of the Ottawa 
river has long been desired by the French inhabitants, but Cartier, who is the salaried solicitor 
of the Grand Trunk Railroad, to which this would be on opposition, has always interposed 
difficulties, and by his influence prevented it being built. The same reason made him desirous 
of giving the contract for the Canadian Pacific into the hands of parties connected with the 


7 


A 


206 


Grand Trunk Railroad, and to this end he fanned the flame of opposition to us. But I saw 
in this French Railroad scheme, and in the near approach of the general elections, when 
Cartier as well as others had to go to their constituents for re-election, a sure means of 
attaining my object, especially as i purposed to carry it through to the terminus of the 
Pacific. 'The plans I propose are in themselves the best for the interests of the Dominion, 
and in urging them on the public I am really doing a most patriotic action. But even in 
that view, means must be used to influence the “public, and I employed several young 
French lawyers to write it up for their own newspapers. I subscribed a controlling influence 
in the stock and proeeeded to subsidize the newspapers themselves, both editors and pro- 
prietors. I went to the country through which the road would pass and called on many of the 
inhabitants. I visited the priests and made friends of them ahd I employed agents to go 
amongst the principal people and talk it up. 

I then began to hold public meetings and attended to them myself making frequent 
speeches in French to them, showing them “where their true interests lay. The scheme at once 
became popular and I formed a committee to influence the members of the Legislature. 

This succeeded so well that in a short time I had 27 out of the 45 on whom I could 
rely, and the electors of the ward in this city which Cartier himself represents, notified him 
that unless the contract for the Pacific Railroad was given in the interests of Lower Canada 
he need not present himself for re-election. He did not believe this, but when he came here 
and met his constituents he found to his surprise that their determination was unchangeable. 

He then agreed to give the contract as required, in this way that there would be 17 
Provisional Directors of which Ontario would have 8 and we 9,— thereby giving us the control. 
We at once proceeded to organize the Company (our Section) and they named me the Presi- 
dent, D. McInnes of Hamilton, Vice-President; H. L. de Bellefeuille, Secretary; and the 
Honorable J. J. C. Abbott, Leoal Adviser. 

We have advertised that the books for subscription of stock will be opened 15th July at 
‘the different places named in the Act, and we have notified the Government that we are 
willing to take the contract for building the Canadian Pacific Railroad on the terms and 
conditions prescribed in the Act. The next thing to be done is to subscribe the stock, which 
must be done by British subjects only, and ten per cent of the subscription must be paid in 
Cash, at the time of subscribing. We have the right of subscribing nine seventeenths (9-17) 
at present, and of taking up whatever the other party may not subscribe at the end of one 
month. I have arranged in the meantime that if you will send a certificate of the equivalent 
of $1.000,000 gold having been placed by Jay Cooke & Co to the credit of the Merchants’ 
Bank of Canada, Montreal, in their own Bank in New York, it will accept the cheques for the 
subscription, but no money will pass till the contract is entered into, and then ten per cent 
on the amount of Stock awarded us will have to be paid in to the Receiver General. Be 
pleased, therefore, to send me, as early as possible powers of attorney to subscribe the stock 
and Jay Cooke & Co’s certificate above mentioned. J have had several letters from England 
offering to take the whole thing up if we desire to part with it, but it looks to me to be too 
good to part with readily. Ifyou desire any further information I will go to New York 
next week, if you desire it, and communicate with you personally. Please telegraph if you 
wish to see me, and the day. As you may suppose, the matter has not reached this point 
without great expense, a large portion of it only payable when the contract is obtained, but 
I think it will reach not much short of $300,000. 


Yours faithfully, 
(Signed) HUGH ALLAN, | 


I presume you desire that unless we can obtain and secure a majority of the Stock you 


could not take any, but on this point I wish to be instructed. 
aby: 


_— 
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No 14. Letter. 


MonTREAL, July 16, 1872. 


My Drar Mr. McMuiten,—I feared you had got entirely lost in the depths of 
matrimony, but I am glad to notice by your letter dated 11th inst., that you have got 
safely back. 

Since I saw you last the Pacific Railroad (Canada) scheme has gone through man 
phases, and its present position is difficult to describe. 

Sir George Cartier has been in town for some days, and I have had several interviews 
with him. He now tells me that he does not now and never did intend to deal with either 
Macpherson’s Company or ours, and that he only allowed them to get incorporated as a 
matter of amusement. But he says he always intended that the Government would form its 
own Company, who would carry on the work under the orders of the Government, according 
to the views of the Government engineers, and with money furnished by the Government. He 
says that he and Sir John A. made up their minds to this long ago, but did not tell any of © 
their colleagues. ; 

A kind of negociation is going on with both Macpherson and myself, relative to the 
composition of this Government Company, but it has not come to anything as yet. Mean- 
time the period of the elections is drawing near, and unless the matter is arranged 
satisfactorily to Lower Canada, Sir George Cartier’s prospect of being returned is very slim | 
indeed. I cannot foresee with any certainty the ultimate result, but the decision cannot be 
long put off. . eg 

I will advise you as soon as anything is positively known. sa 


Yours truly, 
(Signed) HUGH ALLAN. 


No. 15 Letter. 


Montreat, August 6, 1872. 


Dear Mr. McMuuiEn,—I have been hoping from day to day that some conclusion 
which I could communicate to you would be arrived at respecting the Pacific Railroad 
negociation, but some obstacle to cause delay always intervened. The near approach of the 
elections, however, and the stand taken by my French friends, that they would lend no help 
till I pronounced myself satisfied, has at length brought the matter to a crisis, and I think 
the game I have been playing is now likely to be attended with success. 

Yesterday we entered into an agreement by which the Government bound itself to form 
a Company of Canadians only, according to my wishes. That this Company will make me 
President, and that I and my friends will get a majority of the stock, and that the contract 
for building the road will be given to this Company in terms of the Act of Parliament, 
Americans are to be carefully excluded in the fear that they will sell it to the Northern 
Pacific. But I fancy we can get over that some way or other. 

This position has not been attained without large payments of money. I have already 
paid over $200,000, and I will have at least $100,000 more to pay. I must now soon know 
what out New York friends are going to do. They did not answer my last letter. 


Your truly, ai 
(Signed) HUGH ALLAN, 


208 


No. 16. Letter. ” 


MONTREAL, 7th August, 1872. 
G. W. Cass, Hsa., 


New York: 


DeAR Sir,—I wrote you on Ist July, giving you a detailed account up till that date of 
the events and my movements in connection with the Canadian Pacific Railroad. I have not 
had any acknowledgment of the receipt by you of that letter, but I presume it reached you 
in due course, ‘I'he questions I asked you, however, remain unanswered, and I now proceed 
to inform you of the progress of the negociation since the date of my letter. 

The policy I adopted has been quite successful. The strong French influence I suc- 
ceeded in obtaining, has proved sufficient to control the elections, and as soon as the Govern- 
ment realised this fact, which they were unwilling to admit and slow to see, they opened 
negociations with me. . 

It is unnecessary to detail the various phases through which it passed, but the result is 
that we yesterday signed an agreement by which, on certain monetary conditions, they agree 
tc form the company, of which I am to be President, to suit my views, to give me and. my 
friends a majority ef the stock, and to give the company so formed the contract to build the 
road, on the terms of the Act of Parliament, which are $30,000,000 in cash, and 50 millions” 
acres of land, with all other advantages and privileges which can be given to us under the” 
Act, and they agree to do everything in their power to encourage and assist the company, 
during the whole period of construction. The final contract is to be executed within six 
weeks from this date—probably sooner. 

Our opponents are to get the minority of the stock, and they regard us with great 
jealousy and dislike in consequence of their defeat, and on that account the Government is 
obliged to stipulate that no foreigner is to appear as a shareholder, so as to avoid the former 
ery of selling ourselves to the Northern Pacific, and succumbing to foreign influence. The 
shares taken by you and our other American friends, will therefore have to stand in my 
name for some time. 

We shall get $6,000,000 of the stock out of the whole capital of $10,000,000. 

I again ask you if the parties are willing to take the reduced amount of stock in the 
same proportions as the amounts signed for previously. 

As is my duty, I offer it to you, but there are plenty desirous to get it. Ten per cent 
on the amounts will have to be paid up and deposited in the hands of the Government as 
security, but will be returned, I think, as soon as the work is fully begun. The expenses 
incurred in bringing the matter to this point have been very great. I have already paid 
away about $250,000 and will have to pay at least $50,000 more before the end of this 
month. I do’nt know that even that will finish it, but I hope so. 

Of course this will all have to come from the subscribers of the $6,000,000 stock. If 
you elect to go on with the subscription, I will visit New York about the end of this month 
to settle the details with you, Please reply as early as convenient. 


Tam, yours faithfully, 
(Signed), HUGH ALLAN. 


No. 17 Letter. 
Montreal, 16 Sept., 1872. 


Dear Mr. McMuiuEn,—I wanted at this time to have a meeting in New York to see 
what our friends there were disposed to do, but to-day I have a letter from General Cass 
stating that he is leaying New York for Chicago, there to join Mr. Ogden, and the two are 
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going to Puget Sound. ‘They say no meeting can be held till 15 November, which will not 
do at all. 

I hope in ten days or so to have the contract signed, and would like immediately after 
to go to England to raise the money to build the line. I ‘have disbursed $343,000 in gold 
which I want to get repaid. I have still to pay $13,500, which will close everything off. 

I will go to New York as soon as the contract is sioned, say about 7 October, and would 
be glad to meet you there at that time. 


Yours, truly, 


(Signed), HUGH ALLAN. 
G. W. MoMuLten, Esq., 
553 Washington St., Chicago, Ills. 


Letter No. 18. 


Montreau, 24th Oct., 1872. 


DeaR Mr. McMuiirn,—No action has yet (so far as I know) been taken by the 
Government in the matter of the Pacific Railroad. ‘The opposition of the Ontario party will, 
I think, have the effect of shutting out our American friends from any participation in the 
road, and I apprehend all that negociation is at an end. 

It is still uncertain how it will be given (the contract), but in any case the Government 
seem inclined to exact a declaration that no foreigner will have directly or indirectly any 
interest in it. But everything is in a state of uncertainty, and I think it unnecessary for you 
to visit New York on this business at present, or at all till you hear what the result is likely 
to be. 

Public sentiment seems to be decided that the road shall be built by Canadians only. 


Yours truly 


(Signed) HUGH ALLAN. 
G. W. McMutusn, Hsaq., 


Picton, Ont. 
(The following reply was sent to the above.) 


Letter No. 19. 
Proton, Nov. 6th, 1872. 


My Dear Sir Huau,—Since the reecipt of your letter, the contents of which surprised 
me considerably, following so soon after our conversation at Montreal, and in view of the fact 
that the Gevernment seem so much at sixes and sevens about the whole matter, I have of 
course communicated the substance of it to my friends. They are anxious to know whether 
such a decision will be arrived at, after the various pledges made, as will debar our Association 
from participation in the construction of the Railway. Whatever skirmishing may be done 
by way of talk, they can hardly have an idea that you will prove recreant to your business 
associates in an arrangement mainly of their own suggestion, (1 mean the Government who 
first requested you to write to Chicago). However “much they may be beset with political 
problems, I do not believe they could get, in any other way, so difficult a one on their hands 
as they could by taking such a course. Mr. Ogden and party are now back from Puget 
Sound, and I shall take an early opportunity of meeting them. 

L should like any possible positive information, ‘and in case the affair goes so that 
our association either directly or through you, cannot handle it, it would be well to know 
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it. But as the Government could not expect you to go into it and leave the others out entirely, 
L should think you could have it arranged as we have several times talked, 4. ¢. the stock 
held by you subject to private arrangement with the others. And whatever street rumour 
may say of public opinion, I should ‘judge that this would do all that is needed. 
Please let me hear from you. 
Truly yours, 


(Signed), G. W. McMULLEN, 
Sir Hucu ALLAN, 
Montreal. 


Letier No. 29. ( 
Reply to above. 
MontREAL, 11th November, 1872. 


Dear Mr. McMvuiirn,—You really know as much about the Pacific Railroad 
contract as I do, and that is not much. 

Tam assured thatthe Government have resolved to form a new Company, but under 
what conditions or who the parties will be, I am ignorant. It is said that the whole matter 
will be arranged by the end of this month, and if so we will soon know it. 

I have not changed my views of what it ought to be. 


Yours truly, 


(Signed) HUGH ALLAN. 
G. W. McMuuuen, Esaq., 


Picton, Ont. 


Ke 


Copy of 1st Contract bet: ween Sir Hugh Allan and his American Associates. 


ames ae 


New ran Dee: 23, 1871. 


The undersigned hereby agree to associate themselves together for the following purposes, 
to wit: 
First.—To form the Canadian Pacific Railway Company under a charter substantially | 
as agreed upon, and subject to such modifications or changes as shall be hereafter mutually 
assented to, which charter is to be procured by Messrs. Sir Hugh Allan, Charles M. Smith 
and Geo. W. McMullen from the Parliament of Canada at its approaching Session. 
Second.—Under and by authority of said charter the undersigned propose to construct 
the said Railway. 
For these purposes, we, the undersigned, each for himself and not for the others agree to 
subscribe in all the sum of ten millions of dollars to the capital stock of the said Canada 
Pacific Railroad Company as follows:— 
The various names subscribed to this contract at the end of it except Allan, C. M. Smith 
and McMullen, and such others as they may associate with them shall subscribe five millions 
five hundred thousand dollars ($5,500,000) and Sir Hugh Allan, Chas. M. Smith and George 
W. McMullen, and such others as they may associate with them, shall subscribe four millions 
five hundred thousand dollars ($4,500,000) and it is further agreed that the above named 
parties who shall subscribe for five millions five hundred thousand dollars, shall pay in the sum 
of ten per centum on the whole ten millions of dollars of stock to be subscribed as‘aforesaid, _ | 
into the Banking House of Jay Cooke & Co., in New York city, to the credit of the Canada . 
Pacific Railway Company upon its organization to be used for the construction of said Rail- | 
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way and for such other purposes as the Directors of said Company hereafter to be elected shall 
determine, and it is also agreed that on the organization of said Railway Co., such a By-law 
shall be adopted as will prohibit any further assessments on the stock beyond the ten per cent 
paid as before specified unless ordered by a vote of at) least nine tenths (3) of all the outstand- 
ing stock of the Company at some regular or special shareholders’ meeting. 

It is further agreed by the parties hereto, that they shall associate themselves together 
as the Canada Land and Improvement Co. which it is proposed shall be hereafter 
incorporated by the Parliament of Canada, for the purpose of constructing the said Railway, 


_ and for the purchase and sale of lands, and for other needed objects, and that their interests 


in the said Land and Improvement Co. shall be in the same proportions as their usual - 
subscriptions to the Railway Stock, aforesaid, bear to the whole ten millions of dollars, 
($10,000,000) subscribed, and it is agreed that the contracts for building any or all of the 
various Sections of the Canada Pacific Railway, when let, shall be let to the said Canada 
Land and Improvement Co., at fair prices, and to the Canada Land and Improvement Co., 
shall operate and be allowed the use of the said Railway, during the period of its construction, 
without charge therefor, except the expense of keeping the same in-good order and repair at 
their own cost, during such use and control of'said Railway. 

It is also agreed that the first working capital of the said Canada Land and Improve- 
ment Company, shall be the aforesaid one million of dollars, to be paid in on the Railway 
Stock before named, less any amounts previously expended by order of the Board of 
Directors, and shall also consist of such sums or profits as shall thereafter be received by it, 
from time to time from said Railway Company, for construction and for work done in excess 
of the cost of such work, or so much thereof as may be necessary for the successful prosecu- 
tion of said work. And it is expressly agreed that the first profits arising from the contracts 
above referred to, shall be used to reimburse (parties subscribing for $5,500,000) and their 
associates for the one million of dollars paid by them as a ten per cent instalment on the 
Railway Stock aforesaid, with interest thereon at the rate of seven per cent per annum. 

And it is furthermore agreed that all, or at least a majority of all the stock or interest 
in both the Canada Pacific Railway Company and the Canada Land and Improvement 
Company, held by each of the undersigned, shall be placed in the hands of a Trustee (who 
is to be selected by the undersigned) to be held by him during the time occupied in building 
the said Railway, or until two-thirds of the owners or representatives of said stock, so held 
by said Trustees, shall elect to terminate said trust, and the said stock shall be voted on by 
the said Trustee or his successor, meanwhile, at all the meetings of stockholders, as he shall 
be directed to vote by the owners of a majority thereof. It is hereby agreed that after the 
one million of dollars heretofore mentioned, with the specified interest thereon, has been 
refunded to the parties advancing it, then all divisible profits of both the Canada Pacific 
Railway Company and the Canada Land and Improvement Company, shall be divided 
among the stockholders of each company in proportion to the shares they severally hold. 

It is hereby understood that the names ‘‘ Canada Pacific Railway Co” and “ Canada 
Land and Improvement Co” are used for the sake of convenience and in case different 
names shall be adopted by the Canadian Parliament, or in case they shall fail to authorize 
any such Land and Improvement Co., then this agreeement shall be understood to relate to 
such Railway as shall be authorized to be constructed in accordance with the provisions 
hereof across British Territory to the Pacific Ocean, Gulf of Georgia or Straits of Fuca and 


to the Improvement Company or association proposed to be organized to construct the same, 


which may be organized under and in accordance with the Laws of any of the States 
comprising the United States, and its terms shall govern the parties hereto in relation to 
the same, in the same manner as if the names above mentioned had been used in the said 
proposed. Charters for said. proposed organizations. 
Itis understood that no moneys in excess of one hundred thousand dollars shall be 
rawn from the funds of the proposed Canada Pacific Railway Company until the actual 
construction of the road begins unless by consent of the owners of or subscribers to at least 
two-thirds of the ten millions of dollars of stock to be subscribed in accordance with the 
terms of this contract. ) wit 
The essential conditions of the charter referred to are a subsidy of fifteen thousand 
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dollars ($15,000) per mile for each and every mile of Road constructed, payable on the 
completion of sections of twenty miles, and a grant of lands equal to twenty thousand acres 
per mile for all the Road except from Fort Garry Hast, on the North Shore of Lake Superior 
to a junction with the section proposed to be built from Lake Nipissing to the Sault Ste. 
Marie on which the grant of lands is to be equal to twenty-five thousand acres per mile. 
The only forfeiture in case of failure to complete the entire Koad within the time specified is 
to be the right to finish the uncompleted portions, the payments being absolute on the 
completion of each section of twenty miles. 

The amounts proposed to be subscribed by the various parties to this contract are as 
follows: —Jay Cooke & Co. $1,000,000, D. McLaren $500,000, Wm. B. Ogden $637,500, 
J. Gregory Smith $500,000, G. W. Cass $637,500, H. R. Payson $175,000 Thos. A. Scott 
500,000, F. BH. Canda $175,000, C. J. Canda $150,000, R. D. Rice, W. G. Fargo, Frederick 
Billings, Wm. Windowa, B. P. Cheney, A. H. Barney and Thomas H. Cawfield, or so many 
of them as become parties to this agreement, in all $1,225,000. 

Sir Hugh Allan, Charles M. Smith and Geo. W. MeMullen for themselves and others 


$4,500,000. 


(Signed) Jay Cooke & Co., one million of dollars. 

Wm. B. Ogden, six hundred and thirty-seven thousand, five hundred dollars. 

G. W. Cass, six hundred and thirty-seven thousand, five hundred dollars. 

J. Gregory Smith, five hundred thousand dollars. 

D. McLaren, five hundred thousand dollars. 

Thos. A. Seott, five hundred thousand dollars. 

Hf. R. Paysor, one hundred and seventy-five thousand dollars. 

F. E. Canda, one hundred and seventy-five thousand dollars. 

©. J. Canda, one hundred and fifty thousand dollars. 

R. D. Rice, two hundred and thirty thousand dollars. 

Frederick Billings, two hundred and thirty thousand dollars. 

A. H. Barney, two hundred and thirty thousand dollars. 

Wn. G. Fargo, for self and B. P. Cheney, two hundred and thirty thousand dollars. 

Thomas H. Canfield, Wm. Windowa, one hundred and eighty thousand dollars. 

Samuel Wilkinson, seventy-five thousand dollars. 

Walter Hinchman, fifty thousand dollars. 
$5,900,000. 

Hugh Allan, one million four hundred and fifty thousand dollars. 

Charles Mather Smith, one million five hundred and twenty-five thousand dollars, 

George W. McMullen, one million five hundred and twenty-five thousand dollars. 
$4,500,000. 


kL. 


Copy of Supplemental Contract between Sir Hugh Allan and his American Associates, 
dated March 28th, 1872. 


Whereas it appears that the Canadian Government prefer to give a gross sum of money 
and a gross amount of land for the construction of the Canada Pacific Railway and the 
branch thereof from Fort Garry to Pembina or St. Vincent or the International boundary line 
in that vicinity, now therefore the undersigned agree to so alter their contract or agreement of 
December 23rd, 1871, as to agree to take thirty-five millions of dollars ($35.000,000) in 
money (gold) and fifty millions of acres of land in amount, to be selected as proposed, and the 
money to be paid pro rata per mile as constructed, each mile to be counted as the one twenty- 
five hundreth (599) part of the whole line to be built, and the land at the rate of twenty thou- 
sand acres for every mile of railway built, and in case in the judgment of our associate, Sir — 
Hugh Allan, it should be deemed expedient by him to submit to the acceptance of thirty-three. 
millions of dollazs in gold ($33,000,000) and fifty millions (50,000,000) acres of land as 
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compensation for the construction of said Road, he is hereby authorized to do so; and in case 
a further reduction in price is found to be indispensable in order to secure the contract for 
the construction of the said Canada Pacific Railway, then J. Gregory Smith, Sir Hugh Allan, 


G. W. McMullen, Geo. W. Cass, and Wm. B. Ogden are hereby constituted a Committee ,_ 


with authority in them or a majority of them to submit to such further reduction in the | 


money price to be paid in their discretion to any sum not below thirty millions of dollars _ 


($30,000,000) as they shall think necessary or advisable, and the said committee ora major-. 
ity of them shall have power to make such assessments, from time to time, for the general 
purposes of the company not exceeding in all one and one half per cent of the amounts agreed 
to be subscribed by us to the stock of the Canada Pacific Railway Company as they shall 
deem expedient. The said assessments are to be considered as part of the one million dollars 
agreed to be paid on the stock contracted to be subscribed by us.in the agreement of Decem- 
ber 23rd, 1871, and to be subject to the same conditions of payment and refunding with 
interest as are therein set forth. 

And we hereby authorize the said Committee to take such other action for us as they 
may deem necessary in the premises consistent with the general terms of the contract of Dec- 
ember, 23, 1871, and as modified hereby. 


New Yor«k, March 28th, 1872. 


(Signed), Jay, Cooke & Co., J. Gregory Smith, B. P. Cheney for self and W. J. Fargo, 
R. D. Rice, Thos. H. Canfield, A. H. Barney, G. W. Cass, Daniel McLaren, by J. W. Ellis, 


Frederick Billings, Wm. Windowa, H. R. Payson, F. HE. Canda, C. J. Canda, Samuel Wil- 


kison, W. B. Ogden, Walter Hinchman, Hugh Allan, Charles Mather Smith, George W. 
McMullen. 7 


M. 


Copy of acknowledgment from Jay Cooke & Co., to G., W. ddceMullen, of his drafts on 
various parties, etc. 
(Copy.) 
New York, April Ist, 1872. 
G. W. McMunusn, Hsq., Secretary, 
Canada Pacific R. R. Ex. Committee : 


DeAR Sir,—We have to-day received of you your drafts on various parties to the 
amount of $50,000, which sum we credit to the Hxecutive Committee of the Canada Pacific 
R. R. Association, subject to the draft of Sir Hugh Allan. 


Respectfully, 
(Signed) JAY COOKE & CO. 


Non ey New Yor«, May 2nd, 1872. 
JAY Cooke & Co., Bankers, | 
Corner Nassau and Wall Strects: 
Pay to myself or order, 


Fifteen Thousand Dollars. 
$15,000. . (Signed) HUGH ALLAN. 
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No. 2. New York, May 3rd, 1872. 
JAY CooKE & Co., Bankers, 
Corner Nassau and Wall Streets: 


Pay to myself or order, 
Twenty-five Thousand Dollars. 
$25,000. (Signed) HUGH ALLAN. 


I have also receipts for Fees on the Bills of the Canada Pacific R. R. Company, and 
the Canada Improvement Company, paid with other things to the Hon. J. J. C. Abbott, 
and by him settled with Mr. Todd, whose receipt I hold. Also my cheque showing the 
payment, returned me by Bank of Montreal, in due course. 


G. W. MoMULLEN.’ 


N. 


(Enclosed in Envelope Number Two, being portion of contents of “A” or 
‘‘ sealed packet.’’) 


Merrcuants’ BANK OF CANADA, 
February, 26th, 1873. 
$17,500.00. 
Pay Hon. Henry Starnes, or Order, seventeen thousand five hundred dollars ey. 


(Signed) HUGH ALLAN. 
To the Cashier. 
findorsement on back of above Cheque. 


Mr. Starnes will please endorse and collect this Cheque, and pay proceeds to Mr. 
McMullen if he becomes entitled to it by the instructions. 
(Sd) EEA 


O. 


(Enclosed in small Envelope addressed “ Hon. Henry Starnes,” being portions of 
contents of ‘‘ A” or “sealed packet.’ ) 


The Honorable Henry Starnes is requested to deliver over envelope No. One to Sir 
Hugh Allan; and envelope number 7wo to Mr. George W. McMullen, unless Sir Hugh 
Allan claims that the contents of the letters contained in envelope Number One have been 
divulged, or copies of them have ‘been given to other than one person mentioned to Mr. 
Abbott, (which Mr. McMullen declares has not been and will not be done), in which case 
Mr. Starnes will open envelope Number One and having heard the parties will determine 
whether the contents ef such letters have been divulged, copies granted other than above, or 
not. Ifhe decides that they have not, he shall hand over envelope Number Zwo to Mr. 
McMullen and the letters to Sir Hugh Allan. If he decides otherwise he is to hand over 
envelope Number 7wo to Sir Hugh Allan, and the letters also, unless Mr. McMullen pays 
him Twenty thousand dollars in gold, in which case he will hand the letters to Mr. McMullen 
and envelope Number Zwo to Sir Hugh Allan with the twenty thousand dollars. And Mr. 
McMullen declares that the said envelope No One contains all of Sir Hugh Allan’s letters in 
his possession or under his control. 

(Signed) G. W.McMULLEN, — 
| HUGH ALLAN. 3) | 
Montreal 26th February, 1873, PNB 24 
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(Endorsement on envelope covering above). 


If Mr. Starnes is not requested to decide any disputes in regard to the ownership of 
papers herewith, he is to burn this envelope with its contents unopened, immediately on 
settlement. , 


Hon. Henry STARNES. 


Endorsement on large inner envelope, contained in A” or “ sealed packet,” and covering 
envelopes Nos. One and Two, and small envelope addressed “ Hon. Henry Starnes.” 


Within ten days after the end of the coming Session of Parliament, the Hon. Henry 
Starnes is requested to deliver envelope number One to Sir Hugh Allan, and envelope 
number Two to Mr. G@. W. McMullen, unless objections be made by Sir Hugh Allan to his 
doing so; in which case he will open the envelope addressed to himself and act as instructed 
therein. 


(Signed) HUGH ALLAN. 


Ve G. W. McMULLEN. 
Montreal, 26th February, 1873. 


ee 


Eindorsement on “A” or “ sealed packet.” 


Papers produced by Mr. Starnes before select Committee and returned to him subject 
to be produced to this Committee on their order. 


(Signed) J. HILLYARD CAMERON 
Chairman. 
« J. G. BLANCHET, 
" A. A. DORION. 
17th May, 1873. 
PR. 6 


Copy of first Contract between Sir Hugh Allan and his American associates. 


- (DUPLICATE ORIGINAL.) 


New York, December 23rd, 1871. 


The undersigned hereby agree to associate themselves together for the following 
purposes, to wit: 

First—To form the Canada Pacific Railway Company, under a charter substantially as 
agreed upon, and subject to such modification or changes as shall be hereafter mutually 
assented to ; which charter is to be procured by Messrs. Sir Hugh Allan, Charles M. Smith, 
and George W. McMullen, from the Parliament of Canada, at its approaching session. 

Second—Under and by authority of said charter, the undersigned propose to construct — 
the said railway. or these purposes we, the undersigned, each for himself, and not for the 
others, agree to subscribe, in all, the sum of ten millions of dollars to the capital stock of 
the said Canada Pacific Railway Company, as follows : 

And such others as they may associate with them shall subscribe five millions five 
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hundred thousand dollars ($5,500,000) and Sir Hugh Allan, Charles M. Smith, and George 
W. McMullen, and such others as they may associate with them, shall subscribe four mil- 
lions five hundred thousand dollars ($4,500,000), and it is further agreed that the above 
named parties who shall subscribe for five millions five hundred thousand dollars of said 
stock, shall pay in the sum of ten per centum, on the whole ten millions of dollars of stock 
to be subscribed, as aforesaid, into the Banking House of Jay Cooke & Co., in New York 
city, to the credit of the Canada Pacific Railway Company, upon its organization, to be used 
for the construction of said railway, and for such other purposes as the Directors of said 
Company, hereafter to be elected, shall determine. And it is also agreed that on the 
organization of said Railway Company, such a By-Law shall be adopted as will prohibit any 
further assessments on the stock, beyond the ten per cent. paid as before specified, unless 
ordered by a vote of at least nine-tenths of all the outstanding stock of the company at some 
regular or special shareholders’ meeting. 

And it is further agreed by the parties hereto that they shall associate themselves 
together as the Canada Land Improvement Company, which it is proposed shall be hereafter 
incorporated by the Parliament of Canada, for the purpose of constructing the said railway 
and for the purchase and sale of lands and for other needed objects; and that their interest in 
the said Land and Improvement Company shall be in the same proportions as their several 
subscriptions to the Railway Stock aforesaid, bear to the whole ten millions of dollars sub- 
scribed. And it is agreed that the contracts for building any or all of the various sections 
of the said Canada Pacific Railway, when let, shall be let to the said Canada Land and 
Improvement Company at fair prices, and the Canada Land and Improvement. shall 


operate and be allowed the use of the said Railway, during the period of its construction, 


without charge therefor, except the expense of keeping the same in good order and repair, 
at their own cost, during such use and control of said railway. 

It is also agreed that the first working capital of the said Canada Land and Improve- 
ment Company shall be the aforesaid one million dollars to be paid in on the Railway Stock 
before-named, less any amounts previously expended by order of the Board of Directors, and 
shall also consist of such sums or profits as shall thereafter be received by it, from time to 
time, from said Railway Company, for construction and for work done in excess of the cost 
of such work, or so much thereof as may be neeessary for the successful prosecution of said 
work. 

And it is expressly agreed that the first profits arising from the contracts before referred 
to, shall be used to reimburse 
and their associates for the one million dollars paid by them as a ten per cent instalment on 
the Railway stock aforesaid, with interest thereon at the rate of seven per cent per annum. 
And it is furthermore agreed that all, or at least a majority of all the stock or interest in 
both the Canada Pacific Railway Company and the Canada Land and Improvement Com- 
pany aforesaid, held by each of the undersigned, shall be placed in the hands of a Trustee 
(who is to be selected by the undersigned,) to be held by him during the time occupied in 
building the said Railway, or until two-thirds of the owners or representatives of said stock, 
so held by said Trustee, shall elect to terminate said trust; and the said stock shall be voted 
on by the said Trustee or his successor, meanwhile, at all the meetings of stockholders, as 
he shall be directed to vote by the owners of a majority thereof. It is hereby agreed that 
after the one million of dollars, heretofore mentioned, with the specified interest thereon, has 
been refunded to the parties advancing it, then all divisible profits of both the Canada Pacific 
Railway Company and the Canada Land and Improvement Company, shall be divided among 
the Stockholders of each Company, in proportion to the shares they severally hold. 

It is hereby understood that the names “Canada Pacific Railway Company” and 
Canada Land and Improvement Company” are used for the sake of convenience, and in case 
different names shall be adopted by the Canadian Parliament, or in case they shall fail to 
authorize any such Land and Improvement Company, then this agreement shall be understood 
to relate to such railway as shall be authorized to be constructed, in accordance with the 
provisions hereof, across British territory to the Pacific Ocean, Gulf of Georgia or Straits of 
Fuca, and to the Improvement Company or Association proposed to be organized to construct 
the same, which may be organized under and in accordance with the laws of any of the States 


TF 4) 
[ OV 
| Sn 
Yi be fy 
ee 


{ #5 


217 


comprising the United States; and its terms shall govern the parties hereto in relation to the 
same, in the same manner as if the names above mentioned had been used in the said proposed 
Charter for said proposed organizations. 

Tt is understood that no money in excess of one hundred thousand dollars shall be drawn 
from the funds of the proposed Canada Pacific Railway Company until the actual construc- 
tion of the work begins unless by consent of the owners of or subscribers to at least two-thirds 
of the ten millions of dollars of stock to be subscribed in accordance with the terms of this 
contract. % 


dollars per mile for each and every mile of road constructed payable on the completion of sec- 
tions of twenty miles, and a grant of lands equal to twenty thousand acres per mile for all the _, 
road except from Fort Garry east on the north shore of Lake Superior to a junction with the ~ 
section proposed to be built from Lake Nipissing to the Sault Ste. Marie on which the grant’ 
of Lands is to be equal to twenty-five thousand acres per mile. The only forfeiture in case 


of failure to complete the road within the time specified to be the right to finish the incompleted ~~ 


portions: The payments being absolute on the completion of each section of twenty miles. 


re 
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Certified copy of letter from Sir Geo. EH. Cartier to Sir Hugh Allan. 


Private and Confidential. ihe 
iy MonTREAL, 30th July, 1872: 


Dear Sir Huau,—The friendsof the Government will expect’ to be assisted with 
funds in the pending elections; and’any amount which you, or your Company shall advance 
for that purpose, shall be recouped to you. 

A. memorandum of immediate requirements is below. 


Very truly yours, 
(Signed) = GEO. EH. CARTIER. 


Str Huan ALLAN. 
NOW WANTED. 


fF ar oslo Aus Mae donald gin'ccis’s wii-:acidianle doa cile oonidnewinvenind dda tyes $25,000 
Ce Peony Ma ALianoevini eg iiiig ls. souls bask beeen bk: W669 15,000 
PO a Byes. ik WAG Lele doilngs Spit piaeanacgle siceslns vidi ws vided ¥é 20,000 
ial Aus CAAT), ci sileid. daca blsidila «ove. bg @etced Bag eiidd s'daek Apes 10,000 
“ Hon. Mryhangevin (add ib) iii. .c..ccse ss ecesteecdeccsecsereasees 10,000 
6 Sir Ga eau. Pay Sets Tg ARR A LID USIROS OR AT UAE hes 30,000 


The foregoing certified to be a true copy of the original letter produced by Sir Hugh 
Allan, before the Royal Commission, Re, Canada Pacific Railway, which original was at his 


desire allowed to be retained by him. 
(Signed), CHARLES DEWEY DAY, 


Chairman. 
September 19, -1873. 


R. 


Certified Copy of Letter from Sir G. E. Cartier to Sir Hugh Allan. 


MontreAb; 30th July, 1872. 
Dear Sir Huan: 7 . 
I enclose you copies of telegrams received from Sir John A. Macdonald, and with refer: 
ence to their contents I would say that in my opinion the Governor in Council will approve of 
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The essential conditions of the charter referred to are a subsidy of fifteen thousand \ ~~ 
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the amalgamation of your Company with the Inter-Oceanic Company under the name 
anadian Pacific Railway Company, the Provincial Board of the amalgamated Company to be 


“composed of seventeen members, of whom four shall be named from the Province of Quebec by 
the Canada Pacific Railway Company, four from the Province of Ontario by the Inter-Oceanic 
Railway Company, and the remainder by the Government: the Amalgamated Company to 
have the powers specified in the tenth section of the Act incorporating the Canada Pacific 
Company, and the agreement of amalgamation to be executed bet ithin 
y two months from this date “The Canada Pacific Company might take the initiative in pro- 
\ curing the amalgamation, and if the Inter-Oceanic Company should not execute an agreement 
/ of amalgamation upon such terms and within such limited time, I think the contemplated 
_ arrangements should be made with the Canada Pacific Company under its charter. 

Up on the subscription and payment on account of stock being made as required by the 
Act of He Session respecting the Canadian Pacific Railway Company, I have no doubt but 
that the governor in Council will agree with the Company for the construction and working 
of the Ganadian Pacific Railway with such branches as shall be agreed upon, and will grant to 
the Company all such subsidies and assistance as they are empowered to do by the Government 
Act. I believe all the advantages which the Government Act empowers the Government to 
confer upon any Company will be required to enable the works contemplated to be successfully 
carried through, and I am convinced that they will be accorded to the Company to be formed 
by amalgamation or to the Canada Pacific Company as the case may be. 

I would add that as I approve of the measures to which I ee referred in this letter, T 
shall use my best endeavors to have them carried into effect. 


Very truly yours, 
(Signed) GHO. E. CARTIER. 


The foregoing certified to be a true copy of the original letter produced by Sir Hugh 
Allan before the Royal Commission Re Canada Pacific Railway, which original was at his 
desire allowed to be retained by him. 


Sept. 19th., 1873, (Signed) CHARLES DEWEY DAY. 
Chairman, 


eS 


Ss. 


Receipt for House Fees on Canada Improvement Company Bill. 
PRIVATE BILL OFFICE. 7 
Hovusr or ComMONs, 
Orrawa, lst June, 1872. 


Fce and Charges on the Bill to Incorporate the Canada Improvement Company. 


Fee payable under the 58th Rule...............+. Peete pads Scanned $100.00 
Charge for printing Bill 909 Wyeneha. ccc 83 
Changs for printing Met 50 Bench 0 aa on 
Translation .......cece0 beavers naciny ARGENT OPN 3.00 

$108.91 


Received payment from Hon. J. J. O. Abbott, M.P., 


(Signed) ALFRED TODD, 
aya Clerk Pie a Ofics. | 
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4 
Receipt for House Fees on Canada Pacific Railway Company Bill. 
PRIVATE BILL OFFICE. 


Housr oF Commons, 
Orrawa, Ist June 1872. 


Fee and Charges on the Bill to Incorporate the Canada Pacific Railway Company. 


Fee payable under the 58th Rule. ibe eeee eee teeeaeeeeseceweeeea teense $100.00 
Charge for printing Bill] 909 Piench cua AT 
Charger. printing, Act} 9F) qn eron CUETO gigs 
PDA eRATAOTIS Uae tee hob te EE OE OE SNC VS OL 14.00 

$137.15 


Received payment from Hon. J. J. C. Abbott, M. P. 


(Signed), ALFRED TODD, 
Chief Clerk Private Bill Offiee 


eS 


U- 
Letter from G. W. MeMullen to Hon. J. J. C. Abbott. 
Montreal, Feb. 25th, 1873. 


Dear Sir,—If before the expiry of ten days after the termination of the eoming session 
of Parliament I do not hand you Messrs. Smith & Hurlburt’s confirmation of the arrangement 
I have this day made with Sir Hugh Allan. I authorize the Honourable Henry Starnes to 
retain the envelope No. two, delivered to him, containing Sir Hugh Allan’s cheque until I do 
produce such letter. 

Yours truly, 


) (Signed), GEO. W. McMULLEN. 
Hon. J. J, C. ABBOTT. | 
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To, the Hon, are Sera Uuntrinaron, of he City of Monee in: the Pravineeof! Quebes. 

Str,—l have the honor to, enclose. ‘herewith a printed copy of the: Royal: Commission 
appointing Commissioners to inquire,,into,and, report upon the several matters stated |in the 
Resolution moved by you in the House.of Commons.on the 2nd-day of April last, relating to 
the Canada. Pacific Railway, ‘and.to inform you that the, Commissioners therein’ named’ “will. 
meet in the City, of Ottaya, in the Parliament TLouse on Thursday, the fourth: day” of 
September next, at noon, for the, purpose of making enquiry and taking evidence-concerning the 
allegations contained in the, Resolution and, fully, set forth. in ‘the “Commission: | Yow are 
requested to, furnish to the Commission, with all convenient: diligence; a! list’ of the: ‘witnesses 
whom you may wish to examine, in: order that they may, be duly summoned to appear on ‘the 
day and at the place aboye, specified, and you are Sree debe then, mi ogee to A arseehat bt ag 
your evidence in, the premisés. i ad leans? on 
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-Thave ae honor to be; meal de eo MRE EE 
pte obedient Servant, eis : , ty 
Apiened ye Ha CHARLES apt ‘DAY, 
me Ln "Ohisbtan, 


fit ti 


etre 21st August, 1873. 


Sin, an | have the honor to pat ai ehe that: ne Gommission’ns appointed to Inquire’ mto 
and. report upon the several matters cantained: and: stated in a/certain Resolution moved by 
the Hon.,.Mr. Huntington in the House of Commons on the 2nd. April, 1873, relating to’ the 
Canadian, Pacific Railway, will) meet/in, the Parliament House in’ the: City of ‘Ottawa’ on 
Thursday the fourth day of September: next ati noon, for’ the purpose of making inquiry and 
taking evidence ;under the authority of the Commission concerning the allegations’ and matters 
contained’ in. that Resolution, and that moticeshas been given to the! h pauicratea ‘Mr. ‘Huntington 
to AP BPR and, prponed: with: his evidence then’ and therey 0 6° QALOIVOTG 


I 
‘ we 5 f 

Pa rs a ty oa r3°t 4 
tore 0 BETO VERAED 


L1G) ' T have the honor to eae aha Bockd) Wee ees 
f ; Sir, romper sa iy yuinistioe 
“Your obedient. Lamour : ydt dtiw ya 

‘o(Signed)) -OHARLES D. DAY. : 

BET ELTOO TIN ‘i “Chairman. ts 
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MontreaL, 26th August, 1873. 
To THE HonorRABLE Cyaritzes D. Day, Chairman, 
Ottawa. 


Smr,—I have the honor to. acknowledge the receipt of your letter of the 21st of 
August, instant, enclosing a copy ofthe Royal Commission, appointing Commissioners to 
enquire into and report upon the several matters stated in the Resolution moved by me, 
in the House of Commons, on the 2nd day of April last, and requesting me to furnish 
to the Commission a list of the witnesses [ might wish to examine, in order that they 
may be duly summoned to appear, and to proceed with my evidence. 

I have to call your attention to the fact, apparent on the face of the Commission, that 
it was as a Member of the House of Commons, and from my place in Parliament, that 
I preferred these charges against Ministers of the Crown, and members of that House, 
which, on the 8th day of April last, entertained the charges, determined to invesigate 
them itself, and appointed a select Committee to enquire into it and report upon them ; 
and to the further fact, apparent on the Journals of the House, that to the said Com- 
mittee I furnished a list of some of the principal witnesses, whose evidence I believe 
could establish my charges, and J have always been veady to proceed to the proot 

thereof before the tribunal constituted by the House for the investigation. 

The determination of the Commons to investigate these charges remains unaltered, 
and I deem it inconsistent with my duty as a member of Parliament, and a breach of | 
the undoubted privileges of the House, to recognize any inferior or exceptional tribunal, 
created to enquire into charges still pending before the Commons, and so essentially 
affecting the privileges, dignity, and independence of Parliament. 

I believe that it is a breach of those privileges, that a Royal Commission issued 
without the special sanction of the House, should take any cognizance of, or should ‘ 
assume to call on me, to justify words which I have spoken on the floor of the Com- 
mons, and for which [am re esponsible to them and to them alone. | 

- I feel that I should do no act, which may be construed into an acquiescence in the 
attempt to remove from the Commons the conduct and control of the enquiry. 

I believe that the creation of the Commission involves a breach of that funda- 
mental principle of the constitution, which preserves to the Commons the right and 
duty of initiating and controlling inquiries into high political offences ; that it involves 
also a breach of that fundamental principle of justice which prevents the accused fror: 
creating the tribunal and controlling the procedure for their trial; and that itis a Com- 
mission without precedent, unknown to the Common Laws ‘unsanctioned by the 
Statute Law, providing by an exercise of the prerogative for an enquiry out of the 

’ ordinary course of justice into misdemeanour cognizable by the Courts, and conse- 

i quently illegal and void. 

1 Entertaining these views, you will not expect me to act otherwise than in con- 
formity with them, and you will be satisfied that by my non-appearance before the 
Commission I intend no disr espect to the Commissioners, but am moved by the same 
sense of public duty which will constrain me at the earliest practicable moment 

to renew the efforts which I have been making since April last to bring to trial 
before the Commons of Canada the men whom I have impeached as public criminals, — 


: I have the honor to be, 
: Sir, 
, | Your Obedient Servant, 
(Signed ) L. 8. HUNTINGTON, 
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Moe, Soak, 
DUFFERIN. 


The Governor General transmits for the information of the Senate and House of 
Commons, the accompanying papers relative to the prorogation of Parliament on the 13th 


day of August last. oe 


Government House, 


Ottawa, 23rd October, 1873. 


ties 


No. 197. 
Canapa, August 15th, 1873. 


My Lorp,—I have the honour to state, for your Lordship’s information, that at 
half-past three ‘of the afternoon of Wednesday, the 13th instant, I prorogued Parliament, 

As this event is likely to be regarded with dissatisfaction by one of the great 
political parties in this country, and has | been already animadverted upon in no measured 
terms by a portion of the Canadian press, I propose to give Your Lordship a full account 
of the circumstances under which it has taken place. . 

Although I have already acquainted Your Lordship from time to time with 
everything which has occurred in connection with the grant of the Pacific Railway 
Charter, as well as with the proceedings in and out of Parliament to which it has given 
rise, it may be well to preface my intended statement by a brief recapitulation of its 
previous history. 

The scheme of a Canadian line of railway from the Atlantic to the Pacific first 
acquired a practical character in i871, when its construction within ten years from that 
date became one of the conditions on which British Columbia covenanted to enter into 
confederation. 
~~ The first move towards the realization of the project seems to have been initiated — 
not by a Canadian, but by an Englishman of the name of Waddington, who, after 
broaching his proposals i in. Toronto and elsewhere, apparently without success, ev entually 
succeeded i in obtaining the co-operation of a number of capltalists in Chicago and New 
York, most of whom, “though not all, were interested in the “‘ Northern Pacific Railway,” 
a United States line connecting at Lyndon with the continental system, which it is 
intended to carry across the N orthernmost States of the Union to a port on the Pacific, 
and which will consequently run parallel—though at a lower latitude and over a wider 
arc—with the proposed Canadian line. 

A deputation from these gentlemen seems to have visited Ottawa in the autumn of 
1871, and to have had an interview wita some members of the Canadian Government, by 
whom they were informed that the time for entering into negotiations for the construction 
of the railway had not arrived. for several months no other proposition was received by 
the Government, but it is stated by Sir #rancis Hincks, in a letter of which I 
No. 1. append a copy, that, being in Montreal in the month of J 108 of the same year, he 
met Sir Hugh Allan, and, giving “him the names of some of the Americans who had made 
these advances, expressed WA regret that a work of such importance should fall into the 
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friends.of his own, formed a company €, Prose ‘cation of ‘the work. But as the 
Ression. of 1872 apprea ched, it became evident that the admission of parties connected 
with the American Pacific to a sharein the contract for the Canada Pacific was become 
unpopular, and, Parliament appearing to share this feeling, 1t was announced by the 
Government to Sir 17 ugh Alian that no proposals emanating from an American CO DSR 
would be entertained. f 

On this intimation, Sir 4. Allan appears to have addressed himself to the organiza- 
tion of a purely Canadian company, and gave to the Government the most positive 
assurances that he had entirely dissociated himself from his American friends. 

in the meantime another Company had been formed in Toronto called the ‘“ Inter- 
oceanic Company,” of which Mr. Macpierson, a gentleman of very high standing and 
character, and a Dominion Senator, was chairman. 

During the ensuing session—that is, in the spring of 1872—both the Companies, 
the “Interoceanic” and “ Canada Pacific,” as Sir ugh’ S$ was now called, obtained Acts 
of Incorporation, and, at the same time, an Act of Parliament was passed enabling the 
Government to enter into a contract with one or other of the above-mentioned 
Companies, or with an amalgamation ot the two, or, if they should see fit, to grant a 
Royal Charter to a new and “altogether distinct company, i in case an agreement should be 
found impossible with those already j in existence. 

The terms which Government was authorized to grant to whatever Company under- 
took the contract, were settled in the last. Parliament, and will already have been 
communicated to your Lordship by iny ; predecessor, Lord Lis gar, who, up to this time, 
was stil] in office ; but it may be convenient to mention that the principal concessions 
consisted of a grant, under certain conditions, of 50,000,000 acres of land, in alternate 
blocks along the line, and of a subsidy of $30, 000, 000 (say £6,000,000 storling). Of this 
suum, the interest of £2,250,000, which, by the transference of the fortification loan 
to the same account, facamne eventually £3,800,000, was guaranteed by the Imperial 
Government, 

The session closed on the 14th June. Parliament was dissolved on the 8th July. 
On the 25th June I arrived in this country, and became personally cognizant of many of 
the events I now proceed to record. 

From the 15th of July to the 12th of October the elections were being held. As 
soon as they were concluded, Sir John Macdonald returned to Ottawa, and the Canadian 


, Pacific Railway became a frequent topic of conversation between.us. My Government 


é never seem tc have favoured the idea of giving the” Gontract to either of the rival com- 


panies, who were then competing for the prefer ence. In Senator Macpherson’s company 
an Ontario interest was very strongly represented. In Sir Hugh Allan’s a Quebec 
interest predominated. The contemplated undertaking would evidently tax the resources 
of the country to the utmost. It would be undesir able, therefore, Sir John argued, that 
any Canadians desirous of putting their shoulders to the wheel shouldbe ‘excluded, and a 
fusion of the two Companies —as provided for in their incorporation acts, and contem- 
plated by the Act of Parliament—was the object to be attained. Into the intricate and 
somewhat obscure negociations which then ensued between Mr. Macpherson and Sir Hugh 

Allan, at the instance of my Government, I need not enter. They are sufficiently 
hate displayed in the Blue Book which I subjoin, and which I have marked for reference. 
It suffices to say that, notwithstanding Sir John Macdonald’s efforts to bring the parties to 
an understanding, the negociation altogether failed, principally, as it was alleged on the 
one side, because Sir Hugh Allan had not really broken off his connection with the 


' American interest, and on the other, because Mr. Macpherson was not willing to recognize 


the claims to the chairmanship of Sir H. Allan, whose pretensions my Government were 
disposed to favour, in considvration, as they stated, not only of his influential position in 
the province of Quehes, but as having beea the first Canadian in the field’ to associate 


himself with the enterprize. 


Os 


: 


In reference to this point, I may observe that, although I have no means of knowing 


ne when. or to what extent my Ministers may have Olengod tlonlaclvoss ta pledged themselves to favour Sir 


airmanship, the s¢ oi lean ee such a person, the originator 


of the ic line of Rinne ut Bri and Canada, a gentleman 
who might fairly be regarded _as the represcntative capitalist of the Dominion, and who — 
“would be more likely tha than. n_any other 1 ke an impression upon the English money money 
market, was a choice which, at that ti ew seemed disposed to question. 

~~~ Baffled in their efforts to effect the amalgamation they desired, Sir John Macdonald 
and his colleagues announced their intention of promoting the formation of a new and 
independent Company, out of whatever elements of strength were to be found throughout 
the Dominion, and shortly before the meeting of the new Parliament in March, a 
Board of Directors was constituted, which included uot only some of the leading pro- 


moters of the two defunct companies, buc representative men from each of the- 


Provinces of the Dominion. Of this Board, Sir Hugh Allan seems to have been elected 
Chai:man as a matter of course, and to the company it represented the Charter was 
eventually issued. 

In previous despatches I have already described to your Lordship the precau- 
tions which’ were taken to prevent any American interest or foreign capital ever 
obtaining control over the concern. I am _ not sufficiently conversant with railway 
financing to assert, on my own authority, that the restrictions introduced into the 
Charter, with this view are sufficient for their purpose. Money, like water, has a very 
narrow shoulder, and will find its way wherever it is likely to fructify,—but as far as I | 
can judge, every reasonable precaution seems to have been taken. All the Directors must _ 


na pin a 


be British subjects. The President and the majority of the Directors must reside in 


Canada, a: and though the shares are transfe rable, no no transfer er “can be ‘made for the first six 


a Sta er NA pn EN 


years without the consent of the Government, nor after six years without the consent of 
the Directors,—the transfers in both cases being ‘registered 1 in the books of the company. 


(COAT a PRINS PREIS aN FRED Mr 


Another subject which seemed constantly to pre-occupy the mind of my Prime / 


Minister at this time was the necessity of preventing any one individual, or any one 
interest, or combination of interests whether represented by Sir Hugh Allan or another, 
from acquiring a predominant influence on the directory. Here again I am not suffi- 
ciently familiar with the arcana of Board-rooms to know whether ‘the adjustments on 
which Sir John relied were as effectual for the purpose as they appeared to me to be, 
but I may observe, that although the scrutiny of Parliament was directed under the light 
of subsequent events to these especial points, neither House has expressed dissatisfaction 
with the provisions of the Railway Charter, or the personnel of the governing bedy. 
On the contrary, up to the last moment of the session, on repeated occasions, Parliament 
continued to manifest its confidence in tliose who frained: the lone dnd constituted the 
other. If, therefore, as_is alleged, a corru 


: t modification of the Pacific Railway Charter:. 


to the advantage of Sir Hugh Allan and his American un friends, wis the consideration for _ 


es A I a 


“which which these personages squandered the énoriious sums asserted to have been spent, i it 


would seem that they have scarcely obtained their money's worth, a result I should . 
imagine, foreign to the experience of such shrewd men of business. 

Bu £ though the Parliament of Canada thas unmistakably ratified the Railway , 
policy of my Ministers, its verdict on the subject was not destined to pass unchallenged. 
On the 2nd of April, Mr. Lucius Seth Huntington, a distinguished member of the House 
of Commons, startled his immediate auditory, as well as the whole political world of 


Canada by the unexpected introduction of the following motion : 


“ Hon. Mr. Huntington m moved, that Mr. Huntington, a member of the House, having _ 


n “ stated in his place, that he is credibly informed and believes that he can | establish by 


‘ satis actory evi ence,—— 


Men ae 


“That, in anticipation of the legislation of last Session, as to the Pacific Railway, ll 


“ an aa roonet was made between Sir Hugh Allan 


“ Canadian promoters, and G. W. Mc oan tates _¢ 
whereby the latter agreed to ed to furnish all the funds ds necessary for the > construction of the 
tf tw 


acting for himself, and certain other _ 


ullen, fhe fash for certain United States capitalisis, - 


a ee 


‘ conte lated Railway, and to give the former a certaim per centage of interest, in con- 
‘“* sideration of of their in interest : and sosition, the > scheme agreed on being pstensh _ that of 


a Canadian Company Y ; with © sur Hugh aes at its head,— 
adel the Government were aware tl that negotiations were pending between these 


— — 
‘That subsequently, an understanding was come to between the Government and Sir 


“ «ui Allan and Mr. Abbott, P.,—that Sir Hu h, Allan and his friends should advance a 


& ale ders ce sum of mone for the j our Impose of anne ue elections of Ministers and their sup-_ 


receive 
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“ rcumiecs sonireeiel sy He negotia 
“with the legislation of last Session on on the subject, an nd with the granting of the Ch » granting of the 
“to Sir Hugh Allan and others ; with power to send for persons, papers and records ; aries 
“with imstructions to report in Tull the evidence taken before, and all proceedings of said 
‘i areal ae —which was negatived. 
have already remarked in a previous despatch, No. 116, May 3rd, the charge 
» thus yd ety my Government was very grave, viz. —that they had trafficked with 


od foreigners in Cana da’s most precious interests in order to debauch the auch the constituencies o° 
N 


ations f for the Aa nec hation of the Pacific Rail oe or ne eee wey 


———_—_ 
the Dominion rill the gold obtained as the e price of their_ of their tre treachery. In making t In making these _ 


“allegations, however, Mr. Huntington did not enforce them by any confirmatory state- 
ment or by the production of any prima fucie proofs of their validity. He merely read 
his motion and sat down. Neither Sir John Macdonald nor any of his colleagues having 
risen to address the House, a division was taken without debate, which resulted in a 
majority of 31 for Government in a House of 183. 

Notwithstanding this display of their Parliamentary strength,—which I imagine was 
put forward by way of protest against Mr. Huntington's appeal to his own mere tpse 
dizit—my Government felt that the matter could not thus be disposed of, ana 
accordingly the next day Sir John Macdonald gave notice of the following motion which 
was carried on the ensuing Tuesday, April 8th :— 

“On motion of the Right Hon. Sir John A. Macdonald, that a select Committee of 


6 ‘five members (of which Committee the mover shall not be one) be appointed t be one) be appointed by this this 


ouse to enquire into and % crepe ort upon the several several tatters, contained PITTA EER AESS: BEAT? EE stated in a 


c Resolution moved on We eres hell nd of April, instant by the Hon. Mr. Huntington, 
ember for the Coun “ Member for the County of nettord, ‘Shetford, relating te to the Canadian Pacific Railway, with 


‘< power to “ower to send for persons, persons, papers Papers and records : _to_ report fr port from. time to time, and to 
“yeport the evidence from time to time, and if need be to sit after the prorogation tee 
a re GET Ee La ca ee SS gee SRE, 


“ Parliament. 

«The Members to compose the Committee were then named by the House as follows : 
“Hon. Mr. Blanchet, Mr. Blake, and Hon, Messrs. Dorion (Napierville) Macdonald 
“« (Pictou) and Cameron (Cardwell).” 

Of the five above mentioned gentlemen three, viz.—Mr. Cameron, Mr. Macdonald, 
and Mr. Blanchet, may be regarded as regular supporters of the administration, aiid 
two,— My. Dlate and Mr. Dorion, as leading members of the Opposition. , 

On the debate which took place on this riotion, Tam informed by my Prime Minister,— 
and here I must remind your Lordship that I have no other means of acquainting myself 
with what takes place in the House, as L am precluded from being present at its 

\. proceedings, and the newspaper. repor 48 are quite untrustworthy,—that Mr. Mackenzie 
the leader of the Oppositiou, as well as Mr. Blake, Mr. Dorion and Mr. Joly, eminent 
members of the same party, expressed themselves of opinion that the evidence tendered | 


should be on oath, and the former gentleman further suggested, it being doubtful whether , 


basen) 


the Committee could sit after the House was once prorogued, that a Bill should be* 


: 


introduced expressly enabling it to do so. I shall have occasion subsequently to refer to ~ 


this latter circumstance. As the necessity for sworn testimony in respect of such grave 
charges was generally obvious, an Oaths Bill was introduced into the House of Commons 
on the 18th of April,—was passed through the Senate on the 29th, and received the 
Royal Assent on the 3rd May. The time occupied in getting this measure through 
Parliament was pronounced unnecessarily long by many members of the Opposition. 

Into the motives which induced me to sanction the ‘Oaths Bill, and into its sulppeqnent 
history, I need not enter, as the former are stated in my despatch of the 3rd of May, 
(No. 116,) and the latter is recorded in your Lordship’s communication of June 30th, (No. 
198)—but I may observe in passing, that amongst other respects In which my conduct / 
has been criticized, the fact of my having communicated to you by o> first opportunity ) 
a certified copy of the Oaths Bill has been a ver y general point of attack. I apprehend 
1t will not be necessary to justify myself to your bordship in this particular. My law- 
adviser had called my attention to the possibility of the Bill being illegal. Had  per- 
jured testimony been tendered under it, no proceedings could have been. taken against 
the delinguent, snd if, under these circumstances, i had wilfuliy witheld from the 
Home Government, ail cognizance of the Act, it would have been a gross dereliction of 
duty. To those in this country who have ee my pt ocedure it would be sufficient — 
to reply, that I recognise no authority on this side of the Atlantic competent to instruct | 
the Governor General as to the nature of his cor respondence with Her Majesty’s Secre- 
tary of State. 

In the. meantime the Committee had met, and on the 5th of May had resolved 
amongst other things “ That in view of the dienes of Sir George Cartier and the Hon. 
“TSO. A bboti, and the impossibility of the investigation with which the Committee 
“is charged being carried on 1n a proper manner without an Opportunity being afforded 
“ these gentlemen of being present and hearing the testimony adduced, it was advisable 
« the Committee should adj ourn until Wednesday, the 2nd day of J uly, if Parliament 
* should be then in Session,” —a conclusion which appears to have been arrived at in the 
Committee by a majority of three to two. On the following day these recommendations 
were adopted by the House of Commons, on a vote of 107 to 76. 

The ordinary business of the Session heing now nearly concluded, and it hav- 
ing been admitted, I understand, by all parties, that the Committee could not sit after 
prorogation, it was arranged that the House should adjourn to such a day beyond the 
2nd July, as would enable the Committee to complete the investigation and to frame 
their report. The date eventually determined on was the 13th of 2 ‘August, which was 
also settled as the day on which !arliament was to be prorogued. 

As the nature of the understanding at the time in respect of this latter event has 
been warmly controverted, it is necessary that I should here acquaint your Lord- 
ship with the facts of the ‘Gade 46! fa as I am cognizant of them. Harly in May, 
forget the exact date,—Sir John Macdonald waited upon me in my office; and having 
communicated to me the arrangements contemplated for the convenience of the Com- 
mittee, informed me that he wished to take my pleasure as to the date of prorogation, 
mentioning the 13th of August as the one he desired to suggest. Having received my 


assent to this proposal, he repaired to the House of Commons, and announced from his — 


place as Leader of the ifouse and the person responsible for the eonduet of public busi- 
ness, that Parliament would be prorogued on the 13th August, stating—as he affirms—in 
the most distinct terms, that the “ re-assembly of Parliament on that day would be pro 
*¢ forma,—that no piigine ss would be done beyond the reception of the report of the 
“ Committee, which could then be printed with the evidence, and go before the country,— 

““ that the Members would not be } equired to return, and that only the Speakers of the 
“two Houses need be in their places ”—-The only observation elicited by ‘this announce- 
ment proceeded from Mr. Holton: an Opposition Member, who remarked “ that to do 
“any business there must be a quorum, and that he and a quoruni would ba tsere,”— to 
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which Sir John informs me he replied, that “if a quorum was necessary a sufficient num- 
“ ber of Members wouldbe found in the neighbourhood of Ottawa,”—a quorum consisting 
of the Speaker and nineteen others. “Tt was upon this understanding, Sir John 
assures me, that the House consented to adjourn, and in confirmation of his assertion he 
has communicated to me the subjoined letter from Mr. Palmer, the Member for St. John : 


“Sr, Joun, Auoust 11, 1873. 
“ Sir John Macdonald, Minister of Justice, Ottawa. 


“ Srr,—In consequence of statements that I understand have come from some mem~ 
bers of the Commons to the effect that there might be an actual Session of Parliament at 
the adjournment on the 13th, to you, as the leader of the Government, I beg to make 
the following statement by way of protest, 

“T have to remind you that the House of Commons only consented to ad 
time on your openly give. in the ss should be transacted, 
nor would the attendance of members be requir = ere would be exough around 
Ottawa to make a quor ‘um; that Mr. Speaker ahh ee receive the report of the Committee 
“on the Huntington charges, so that it might be pblished, and that then Parliament 
would be at once pror osued. 

“Tf this promise had not been made, I do not believe the House would have con- 
sented to any such adjournment. I certainly would not have given my consent to any 
adjournment that would have put the country to au expense of a quarter of a million 
dollars by bringing the Legislature together again. 

“ At all events, be that as it ma y, 1 feel that it would be dishonourable for myself to 
attempt to do business at an adjournment of the House, at which my colleagues had been 
told that no business would be done, and that they need not attend, and therefore I must 
decline to do so; and £ protest at any attempt to do business, and I require the Govern- 
ment to fulfil the pledge made to me and to every member of the House, that Parliament 
would be at once prorogued. 

“While I do this, I do not wish to interfere in any way with the right of the Govern 
ment to call Parliament together whenever they think the exigencies of the country 
require it; they must be the judges of that, and be responsible for it; but let that be 
done in the usual way, that all may understand that it is their duty to attend ; and 
when I, together with all my colleagues, an so called upon, I trust that I shall be friud 
in my place, and I shall then feel that whether ov not all my colleagues attend, they will 
not have been kept away by a pledge that they would not be requir red, and I could there- 
fore honourably join in doing anything that the House might consider for the interests 
of the country, 


‘‘t have the honour to be, &e., 


Aly det ATMO, Fi § 
“‘ Member for the City and County of St. John.” 


As far as my opinion is concerned, J am quite clear that it was the desire and 
expectation of Parliament that. prorogation should “take™~place at the time mentioned, 
Every member must have known that Sir John’s announcement on the subject was an 
intimation of the pleasure of the Crown through its official organ in the House, and that 
the Prime Minister could only have made it after receiving my authority to do so. 


» Formerly, the intentions of the Sovereign on this subject were conveyed to either. 


Chamber by a written message, but though a verbal communication through the First. 
Minister has been now substituted, it ihe not render this latter mode of communication, 
less formal or official. Had tere the House of Commons desired to prolong. 
the Session beyond the 3th of August, its proper course would have been 
to have communicated its wishes to me by an Address... Though the fact that 
_ RO motion to this effect was even suggested, is sufficie nily conclusive, there are other 


Siroumstances which iment more he legs distinctly the feeling of the House, The, 


\ 


t 
* 


motion originally appointing the Committee, an ad. carried on the 8th of April, 

ordered it to sit, “if need were, after proroga tion,” and more than one member of the 

Opposition urged the propriety of a Bill béing introduced, to enable it to do so. Clearly, 

therefore, when this motion was carried and these suggestions made, the majority who. 
passed the one and the individuals who proposed the other must have contemplated the * 

probability of the Report of the Committee being considered, not in the present but in a | 

subsequent. Session of Parliament. Indeed, the mere fact of prorogation being fixed for » 
the 13th of August implies this much, for it is not to be presumed that the House would 
have proceeded to consider the Report, until both it and the evidence upon which it was 
founded had been printed and distributed to Members,-—but to enable this to be done an 
interval of a few days, after Parliament had reassembled and had received the report, 
would manifestly have been required before action could have been taken upon it. If, 
therefore, Parliament had contemplated considering the Report during the current Session 
it would have desired a later day to be fixed for prorogation than that on which the mere 
manuscript copy of the Report was to be laid on its table. 

Again, when Mr. Dorion moved in amendment of the motion for the 
Committee’s adjournment to the 2nd July, that “inasmuch as the Committee will have 
“no power either to enforce the attendance of witnesses or to compel them to give 
“testimony without the action of this House, it is essential to the proper conduct of the 
“investigation that it should be prosecuted under circumstances that will admit of the 
“ prompt exercise of the authority of the House, it is therefore necessary that the House 
“‘ should sit on the day to which the Committee has leave to adjourn,” the House decided 
against him by a majority of 101 to 66,—one of the representatives from British Columbia, 
as [am informed, protesting against Members from the more distant Provinces in the 
Dominion being required to return to Otte wa so late in the summer as the 2nd of July. 

But the intention of the House is still further exhibited by the following circum- 
stance. During the Session a Bill was passed increasing the indemnity paid in this 
country to Members of Parliament for their attendance. Into that Bull a clause was 
introduced to the following effect: ‘‘The said amendments shall apply to the present 
“ Session of Parliament, and it either House shall adjourn for more than thirty days such 
‘adjournment shall, for the purvoses of such act, be equivalent to a prorogation.” This 
provision was intended by its authors to enable Members to receive their salaries and 
travelling expenses on the 23rd May, the day on which Pariiament adjourned, without 
having to wait for the 13th August, the day named for prorogation. I may also mention 
that the same day, 7.e., on the 23rd May, I came in State to the Senate Chamber to give 
my assent to the Bills of the Session; and in view of a Progress I intended to make 
through the Maritime Provinces during the summer, I provided, before leaving Ottawa, for / 
the prorogation of Parliament by commission, in order to spare myself the labor and ~ 
fatigue of a journey of 2,400 miles for what I understood would be a mere formality. 

From the foregoing narrative your Lordship will probably agree with me in the | 
conclusion that up to the time when the Houses adjourned, it was clearly the wish and ‘ 
the expectation of Parliament that prorogation should take place on the 13th August. 
And it 1s most natural that this should have been the case. The commercial business and ‘ 
the agricultural operations of the year have to be crowded into the five short months of 
summer. Almost every Member of both Houses in this country is actively engaged in 
business pursuits requiring his personal attendance. To be detained from home at this 
season implies not only extreme inconvenience but pecuniary loss. Already the lateness 
of the current Session had bred considerable discontent, and it had been expressly 
determined by the House that in future the Session should never begin later than 
‘the frst week of February. The distance from Halifax to Ottawa is something like 
1,200 miles, from Victoria in British Columbia it is 4,000 miles. The re assembly of 
Parliament in August, for the transaction of business, would have cut up the entire 
gummer, as far as Many members were concerned, and would have been more or less in- 
vouvenient to all but those who reside within a day or two’s journey of Ottawa, The 


majority in the House of Commons appear to have attached but little significance to Mr. 
Huntington's accusations, for they negatived his motion without even requiring my Min- 
isters to reply to it, and I do not imagine that any one of them contemplated a renewal 
of the Session on the 13th of August. But though the conduct of the majority who con- 
fided in the Government is easily understood, the ‘procedure of the Members of the Oppo- 
sition is more difficuit to explain. They had in their possession, it is to be presumed, \ 
what they considered convincing proofs of the corruption of Ministers. The matter had / 
been referred to the adjudication of a committee, and according t2 the theory of the pro- * 
secution, could have bitt | one result. Strong in these convictions, they should never have | 
allowed the announcement of Prorogation to have passed unchallenged, but should have 
resorted to every means known to the constitution by which such a consummation could 
have been precluded. Indeed, so obvious was their duty in this respect, that their 
opponents have attributed to them a deliberate intention of allowing the aispersion of the 
majority to take place sub silentio, with a view to the packing of a House with their own. 
adherents on the day to which i t had adjourned, an operation to them exceptionally easy, 
as the Parliamentary strength of the pemeneti hes principally in the Maritime and out- 
lying Provinces, while thax own is close at home in the central region of Ontario and 
Quebec. The subsequent 7 publication in the ne mihopaiets of the documents now known as 
the Allan and McMullen correspondence is pointed to as having been a move im aid of the 
same unworthy policy, by supplying a sudden and unexpecte’ pretext for insisting on the 
immediate intervention of Parliament at a time when the Ministerial supporters were 
dispersed. 
' I do not, however, myself attach the slightest arbdit to this injurious insinuation. 
© Although undoubtedly party strife is conducted in this country with less reticence and 

’ generosity than at home, and although the combatants “strike below the waistcoat ” 
more frequently than gould be wished, my personal knowledge of the leaders of the Oppo- 
sition convinces me that such a design would be quite foreign to their natures. My own ; 
opinion is, that, from first to last, the y found themselves impeded by the initial mistake , 
in tactics,—as I ventured at the time to consider it,—committed by Mr: Buntington in im 
not re- enforcing his motion by the production of some of the documents on which it was / 
founded. Had he done so, Parliament would undoubtedly have listened to him with greater’ ‘ 
respect,and Mr. Dorion’s motion mightperhaps have or carried: for thowgh Mr. Hu wunting-— 
ton’s case is far from being proved, no one can now deny that if he was in possession of the 
Allan correspondence at the time he demanded his committee, he had a right to require 
an investigation of the suspicious circumstances thus brought to bis knowledge. ‘The 
premature , dis sclosure of his hand could not have been the objection, for a sufficiency of 
“preces justicatives”’ tor his purpose have since been produced. As it was, he could ,— 
not convince the House of the urgency of the affair, and discouraged by their repeated ) 
defeats, the Opposition, T imagine, gave up all hopes of being able to persuade Parlhament 
to dispute the arrangements of the triumphant minister: Be thatias it may, it is certain 
that the day after the adjourament, most of the members of both Houses dispersed them- 
selves in differen’ directions, some to their homes, some to the States, and some to Europe, 
without any more intention of returning to O stawa, on the 13th of August, than myself. 

On the 2nd July, Mr. Cameron's committee met in Montreal, but in the meantime [ 
had received an intimation from your Lordship that the Oaths Bill had been disallowed 
by the Queen in Council, and I had made the fact public by Proclamation. 

Immediately on receipt of this intelligence, communications had passed between Sir 
John Macdonald and myself as to the course to be pursued. Sir John was inclined to 
issus a Commission to the members of the Committee, but as he hesitated to do so from an 
unwillingness to expose the Crown to the rejection of its mandate, I addressed him in 
the following terms :—- 

“Toe CrrapeL, QuEBEC, June 28th, 1873. 


“T beg to acknowledge the receipt of your letter of the 19th. Iam sure you are quite 


“ right not to allow the Committee to be postponed beyond the timo originally fixed for 
3 the opening of its preceedings. i 

% On the part of the Crown, I should have no cbjection to the offer of the Commission 
“as you propose, and I think you may with perfect propriety act upon the resumption 
“ that the members of the Committee will accept the charge confided to them.” 

‘he Govern ment has stretched its legal conscience and encouraged Parliament, 

ee ape nob without warning, to exceed its legitimate powers in order to facilitate this ¢ ( 
“enquiry. The obstacle now interposed i iS due eath which you have no concern, and be- / 
“yond your control. You propose to obviate the difficulty by the only means in your } 
“power,—but a means both legitimate and effectual. No one can doubt that for the 
“* purpose for which the Committee was originally constiluted, its conversion into a Com- 
“mission can make no practical difference. As a Commission it will take evidence, and 
‘as a Committee it will report upon that evidence to the House. It would be unreason- | 
“able to allege that in discharging this double function, and in acquiring in addition to the \ 
“powers delegated to it by Parliament, a technical authority at the hands of the Crown | 
“to take evidence on oath, it ..bates one tittle of its constitutional independence.” 


os 


Tnus authorized, Sir John communicated with Mr. Cameron in the following letter :— 
“ MonrreAL, July 2nd, 1873. 


“ Sir,—As the Act which would have enabled the Committee, now sit‘*ng in Montreal, 
“ of which you are Chairman, to examine witnesses on oath, bas been cis.Jlowed, as being 
“ beyond the competence of the Canadian Parliament, I desire to renew to you as Chairman 
‘of the Committee the offer made by me on the part of the Governme:. on the floor of the 
“ House of Commens, to issue a Royal Commission addresed to the gentlemen forming the 
«“ Committee which would confer upon them all the powers given to the Committee by the 
‘“‘ Tlouse of Commons, including the examination of witnesses under oath, and the power to 
“seud for parsers, Papers and | reoords, and containing the same Liga Wee: as to the votes 
“of the members of the Committee and yourself as Chairman, as was ordered by the House, 
‘<b he acceptance of this Commission will enable this lommittee to proceed mat the enquiry, 
“and the examination of witnesses on oath without any important delay. I shall cause a 
‘copy of this letter to be sent to each member of your Committee. 


“1 have the honor to be, 
“Your obdt. servant, 
“J. A. MAcDoNnaLp. 
“To Hon. J. H. Cameron, &., Xe. 


“ P.S.—The Commission will contain a clause enjoining the Commissioners to report 
“to the @peaker of the House of Commons. 
“ (Signed) J. A. Macpowa.p.” 


The majority of the Committee are understood to have been willing to return a favor- 

able reply to this proposal had their colleagues assented, but neither Mr. Dorion nor Mr. 
aay : ; : 

Blake cousidered themselves at liberty to accept the arrangement, and stated their reasons 
in the following terms :— 
“To the hight Honourable Sir John A. Macdenaid. 

“ Sir,—I have the honour to acknowledge the receipt of your letter of the 2nd inst., 
a received this morning, enclosing a copy of a letter addressed Dy you to the Hon. J. A. 

“ Cameron, Chairman of the S ee Committee of the Tiouse of Commons, now sitting in 

a Saki @ Ake 8 
‘* Montreal, in which you stxte that, as the Act which would have enabled oe Comittee 
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*‘ to exaline witnesses under oath had been d lisallowed, as being bey ond the ripetence of . 
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‘the Canadian Parliament, you desire to renew to him, as Chairman of the Committee, 
“the offer made by you on the part of the Government to issue a Royal Commission, ad- 
“dressed to the gentlemen forming the Committee, which would confer upon them all the 
‘“power given to the Committee by the House of Commons, including the examination of 
“the witnesses by the Committee ; but, as I understand your proposal, it is that the Gov. 
“ernment should give to the several members of the Committee named by the House of 
‘Commons to enquire into the charge made against it, a Commission to enquire into the 
“same charges, with power to examine witnesses under oath, and this with a view to 
‘carry out the intention of the House, to have this enquiry made under oath. Now I 
“would beg to call to your attention that the Committee was originally named on your 
“own motion, as an ordinary Parliamentary Committee, without reference to any au- 
“ thority to examine witnesses under oath, and that it was only cn the suggestion of the 
¢ Committee subsequently made, that the House and Senate unanimously passed the Oaths 
‘Bill, although on more than one occasion you yourself made the suggestion, unheeded by 
“the House, that a Commission might be issued instead of passing an Act to authorize the 
“ administering of oaths to the witnesses. This alone seems to me to he conclusive that the 
“ House of Commons, whose nominee I am on the Committee, did not intend that the en- 
 quiry should be carried on by a Commission appointed by the Executive, and responsible 
“as such only to that Executive. It seems to me, moreover, that the authority which is 
“sought to be conferred on the Committee to examine witnesses under oath cannot be 
“attained by the issue ofa Royal Cmmission, for, although the Commissioners appointed 
“might examine witnesses under oath, it would not be as members of the Committee ap- 


» “pointed by the House that they would do so, but as Commissioners, whose decisions and 


** proceedings would be subject to the supervision and control of the Executive, under 


“whom they would hold their appointment, and not of the House. I have always been 


“ willing, as a member of the House of Commons, to obey its commands in reference to any 
“ Parliamentary duties it might impose upon me;in that view I did notshirk the arduous 
“and unenviable position of a member of this Committee of Enquiry, as being part of the 
“jabour and duty to which a member of Parliament is bound to submit ; but if, instead of 
“moving for the appointment of a Committee by the House, the Government had pro- 
“posed to name me on a Commission for the purpose of this enquiry, I would then cer- 
“tainly have declined the proposed Commission. I cannot see why I should now accept it, 
“when it seemns to me that the effect of issuing such a Commission would be to supersede 
“the Committee, and more especially in view of the declaration you made immediately 
“before the adjournment of the session in reference to Mr. blake and myself, that we 
‘‘should not have consented to serve on the Committee, that men in our positions in Eng- 
“Jand would not have done so, and that you could not expect any fair play at our hands. 
“This alone should be a sufficient reason why I humbly believe I should not be called 
“upon to accept a Commission from the Government of which you are the head, after 
“your public declaration, made in my absence, of my unfitness to perform what the Com- 
“mission would impose on me. 
*T have the honour, &c., 


(Signed) “A, A. Dorion.” 


“ MontTREAL, July 3. 


“Srr,—I have the honour to acknowledge the receipt of your letter of the 2nd 
“inst., enclosing a copy of a letter addressed by you to the Hon. Mr. Cumeron, as 
“Chairman of the Pacific Railway Hnquiry Committee. I cannot agree in your 
statement that the acceptance of a Royal Commission would enable the Committee to 
“ proceed with the enquiry and the examination of witnesses on oath. The Committee is, 
“fT believe, unenimously of opinion that the acceptance of the Commission woud not 
“onable the Committee ta make progress, and that the action of the Commissioners 
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“ (whether or not they be the same persons as those who constitute the Committee) would 
“ be entirely disconnected from the action of the Committee. Sharing their opinion, I am 
“called on to consider whether I should accept the offer made by the Government, of a 
‘* Royal Commission addressed to the gentlemen who happen to be members of the 
“Committee, calling on them to enquire ‘ito the matters of charge preferred in the state- 
“ment of Mr. Hunting gton. I believe that it would be of evil consequence to create the 


“precedent of a Government issuing a Commission of enquiry into matters of a charge’ 


“against itself, the Commissioners, being as they ae subject to the direction and cor.trol 
“of the accused. I believe that the acceptance of suck a Commission would be opposed to 
“the sense of the House of Commons, as manifested by its action last session, and would, 
“under present circumstances, be éilonated to prejudice the enquiry ordered by the Huse, 
“and to impair the full and efficient exercise of its most ancient and important powers. 
“The House of Commons, does not, I think, expect that the Crown o1 any one else, least: 
‘ofall the members of its own Committee, will interpose between itself and the great en- 
‘quiry which it has undertaken. Apart from these and other difficulties, you have yourself 
‘interposed a barrier to ny acceptance of your offer. During my absence from the House 
** of Commons last session, you stated in your place that I had done wrong in not declining 
‘to fulfil the duty of Committeeman, which had been imposed on me by the House, that 
“ Hnglish statesmen in my position which; however, you misstated—would have ceapned 
“to do as [ had done, and that my speeches during the session showed that your Govern- 
‘ment could not expeet fair play from meon the enquiry. I shall not condescend to reply 
‘ to these statements, but I have to say that although I reluctantly came to the conclusion, 


“that JI was not fie to decline to serve the House of which I am a member, Ido oe : 


“ think it consistent with my self-respect to accept the Commission here offered by a Min- 
“ister, who has chosen to so characterize my conduct. I have sent a copy of this letter 
“G0 Mr. Cameron for his information as Chairman of the Committee. 


“7 have, &e. 
(Signed) “¢ HDWARD. BLAKE. 
“The Right Hon. Sir Jno. A. Macdonald.” 


T do not presume to question for a moment the propriety of the course adopted by 
these gentlemen. As members of the House of Commons, they may have had a more 
acute appreciation of their Parliamentary obligations than had occurred to my appre- 
hension,—but [ trust that your Lordship will not consider that I acted wrongly in thus 
endeavouring to forward the enquiry by what I considered an opportune expedient. 

The committee being thus precluded from swearing in their witnesses, a motion was 


made by Mr. Dorion supported by Mr. blake, that they should content themselves with - 


unsworn testimony, but the Bers considering thomsabris debarred from this course by 
the express instructions of the House upon the point, they determined to adjourn until 
the 13th of August. 

This resolution was ee on the 3rd of July. The day after there appeared in the 
Montreal Herald, 1 series of letters and telegrams written by Sir Hugh Allan to a Mr. 
McMullen, and to a Mr. Snaith of Chicago, and to some unknown person in the United 
States in Sa ee to the Canadian Pacific Railway. The day following a long statement 
on the same subject in the form ofan affidavit was issued by Sir Hugh Allin in another 
newspaper. “I have already had the honour of forwar ding t to your Lord- 
aR both these documents, but I think 16 well to append them to this 
despatch ‘for convenience of reference. It is not necessary for my present purpose that I 
should either analyse or contrast the conflicting assertions ovs servable in these productions, 
Tt will be sufficiant to note that not only does Sir Hugh Allon admit upon cath that the 
‘Janguage of his letters is “ inacourate ” bat he also denies in the most positive manner the 


No. 3. and No, 4. 
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correctness of the inferences sought to be deduced from them. On the whole, as far as I 
could gather from the tone of the press, and from conversation, these anos rather im- 
proved than otherwise the position of the Ministry. On the one hand, Sir Hugh Allan’s letters 
accounted for and justified Mr. Huntington’s percinacity, on the ovher, his affidavit,— 
or rather, Sir John Macdonald’s telegram quoted in the ‘aftidayit Me aHatacbovily proved 
f | that so far from yielding himself or allowing his colleague, Sir George Cartier, to yield to 
_ the pressure put upon him by Sir Hugh dilan in the “height of the election ‘contest, my 
Prime Minister had required the imiaediate and complete cancelling of an arrangement 
\ favourable to Sir Huq gh to which Sir George had evinced a willingness to bi ot ag In <x 


_ ulustration of this point, [ subjoin Sir George Cartier’s letter as well as Sir Hugh Allan’s 
_ reference to Sir John Macdonald's telegram concerning it. 


[Copy] | 
“ MontreAL, 30TH JULY, 1872, 
“Dear Sir Hucu,— 


“T enclose you copies of telegrams received from Sir John A. Macdonald ; and with 
“reference to their contents 1 would say that, i inion the Governor in Council will 
7°‘ ar prove - the amalgame ‘tion of your Cothyraniyis with the Interoceanic Company, under 

“the nate of Vanadian Pack alway Company, the - _Provine vincial Board of the amal- 
“camaied Gor pany to be composed of seventeen members, of whom whom four shall be named 
“from the Province of Quebec by the Canada Pacific Railway Company, four from the 
“Province of Ontario by the Interoceanic Railway Company, and the remainder by the 
“ Government the amaigamated € 1 Company to have the powers specified in the tenth section 
“of the Act, incorporating the Canada Pacific Rail ailway C Company, &c., tae agreement o 
amalgamation to be exeented between the co compaiies within, two months from this date. 

“The Cana ‘The Canada” Paci fic Comy omspany pany might take “the initiative in _procaring th aring the_ 


I 
“amalgamation; a AION 5 ni and i if fg seroceanic Company should not e [not execute an “an agreement of _ 
De ama pamaton upon upon ‘such terms ms and within snel limited tit time, I think the Ae contemplates 
Pn 


seen 


arrange ment algal De > made will Ww with the C skulls Canada Pacifio ¢ ie Company un seks its ¢ — pre 


“by the et ae ‘ast Sess sion; ee the ae ian Pa eine Rea Gsm nae is £ have no_ 
ve ‘ doubt but tl hat the Governor in Council will agree with the e Company for the construction _ 


‘and working of the Canadian ‘Pacific Railway with such branches as shall be wes Viel 
Oa upon, “wit grant. to to the e Company all all such sat oo amide ‘assistance | as sites are 
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iL, T shall use my best endeavours to have them carr ‘ied into effect. 


Ladd, that a8 PEOT of t 1é measures to which I have referred in this 


ees 


‘ Very ‘truly yours, 
‘‘ (Signed, ) “Geo. H. Carrier.” 


Kextract from Sir H. Ailan’s afidawt of July dth. 


“On the same day that I received the above letter from Sir George Cartier 
formed Sir John A, Macdonald of the contents of it, and asked 
“ views which it contained, but he declined to concur im the t 

“ teleoraphing to him that he wonlc 


“to Montreal and confer with him respecting them. 


1 in- 
vis sanction of the 
terms of Sir. G'eorge’s letter, 


rf 


peed ae 
“Pir George Cuniier that 1 shoud consider! the letter address3 
“and to ny knowledge Sir Georje teleg 


unmediately informed 
tO m6 as being withdrawn 5 
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raphed Sir Javan the . 1¢ had seen me and that as 
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“he (Sir John) objected to Sir Greorge’s letter, it had been withdrawn.  T also telegraphed 
“to Sir John on the same day (July 3ist) to the effect that T had seen Sir George Cartier, 
“and that he (Sir John) might return my letter or regard it as waste paper, and that I was 


‘satisfied with the telegram of the 26th as expressive of the views of the Government.” — 
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But any reaction in favour of the Government which might have thus set in was 
more than counterbalanced by the appearance of another series of letters, which T also re- 
append, and which are now generally known as the Me Mullen correspondence. Amid 

No. 5. these productions there have been introduced documents of a very compromising 
character, the one a letter from Sir George Cartier asking for twenty thousand more dollars 
($20,000 = £4,000 sterling), and the other a telegram from Sir John Macdonald 
demanding an additional ten thousand dollars ($10,000 = £2,000 sterling). These latter 


I subjoin :— 
“ Monrrear, Aug. 24, 1872. 


“Dear Mr. Apzorr,—In the absence of Sir Hugh Allan, I shall be obliged by your Ch 
“ supplying the Central Co Cobtaiiine wiklr a Pipes win OF TW ontw housed GOST ‘pon 
“the same conditions as the amount written by me at the foot of ny letter to Sir Hug = 


“ Allan of the 30th ultimo. ~~ 
PREG YS: (Gc 90 Nes othe re N oaeseae ae 


“ Grorce EK. Carrier. \ 
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“ P.S,—Please also send Sir John A. Macdonald ten thousand dollars more on the — 


nat easennniat menace et P es anccemnacnets 


“ same terms. ” 


nme: 


Wire en 


‘“‘Toron'ro, Aug. 26th, 1872. 
“To the Hon. J. J. C. Anporr, St. Anne’s :— 
“ (Immediate, Private.) 
“T must have another ten thousand ; will be the last time of calling ; do not fail me ; 
‘“ answer to-day. ROU MAEUE care ook sae 


“ Joun A. Macpona.p,” 


But for the appearance of the foregoing documents, I doubt whether so great an , 
impression would have been produced on the public mind by the statement of Mr. ) 
McMullen. 1 myself have no knowledge of the gentleman, and have no right to impeach 
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credibility it woul e difficult to impugn. Even with regard to the documents aut .* 
selves, it if to be observed that they were neither addressed to Mr. Me Mullen nor to any 1. 
one with whom he was associated, and that they could scarcely have come into his # 
ossession by other than surreptitious means. They do not therefore - necessarily connect, 
iraiaived enh loc Refatious transactions to whici BUY Vullen asserts he was —,/\ 


rivy. It is further contended by the friends of the Government that the sums men- 2 


earn tar ern are samcenmeanirecstasinatese ns aa 
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Mr. UeMullen’s narrative. Under these circumstances, 1g a taching too 
much importance to mere conjectural pleas of this kind, I was unwilling to jump toa 
hasty conclusion on a matter involving both the private and the public honour of my 
Ministers, and above all things I felt bound not to allow my judgement to be swayed by 
the current of popular suspicion which this concatenation of documents would naturally 


produce. rn Hi, panacea 
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J happened to be at Prince Edward Island when the McMullen correspondence 
reached my hands, whither two of my Ministers Tilley, the Minister of Finance, 
and Dr. Tupper, the Minister of Customs—had also come for the purpose of settling certain 
details consequent on the recent confederation of the Island. I immediately sent for these 
gentlemen, and the strenuous assurances I received from each of them confirmed my hope 
that matters might be satisfactorily explained. But, however that might be, I knew that 
our original programme for the indefinite prorogation of Parliament could no longer be 
adhered to, and that my presence at Ottawa on the 13th August was imperative. 
Understanding, however, that preparations were in progress for our public reception at 
Halifax, I thought it better to proceed thither, and to make no announcement of my 
subsequent intentions until the last moment. At the same time I wrote to Sir John, and 
intimated to him that the position of affairs had changed since we parted—thut a recess 
for the usual period was no longer possible, and that it was necessary Parliament should 
be provided with as early an opportunity as circumstances permitted of pronouncing upon 
the points at issue between himself and his assailants. 

On reaching Halifax, on the 29th July, [ found the popular excitement all over the 
Dominion was intense, and that my supposed Views, sympathies and intentions, were be- 


coming not merely the subject of conjecture, but of assertion and comment in the rival news- | 


papers,— the Government press stating, as if upon authority, that my course would be so 
and so,—announcements which were met by the Opposition prints with strong admonitory 
or rather minatory articles. As, at this time, I had by no means made up my mind as to 
the proper course to be pursued, and felt that no decision was possible until 1 had seen 
my Ministers, I determined to take an early opportunity of deprecating the introduction 
of the Governor General’s name into such a controversy. An occasion soon presented 
itself, and I have the honor to subjoin an extract from a newspaper report of a speech I 
made at a dinner given to me by the Halifax Club :— 


*K . “ iy > “And here, gentlemen, I should be dis- 
“ posed to conclude this imperfect expression of my thanks, were I not desirous or con- 
“ veying to my friend, the Chief Justice, the great gratification I have derived from the 
remarks which have dropped from him in regard to my official position as Governor 
* General of this great Dominion. Gentlemen, | am well aware that this is, as it were, 
a domestic festival, and that nothing could be more inopportune than the slightest 
allusion to any political topic, Lut [ may be permitted to say this much in reference to 
‘* what has fallen from the Chief Justice, that if there is one obligation whose importance 
‘“‘ J appreciate more than other, as attaching to the functions of my office, it is the abso- 
Jute and paramount duty of maintaining not merely an outward attitude of perfect 
impartiality towards the various parties into which the political world of Canada as 
“‘ well as of the Mother Country is divided, but still more of preserving that more subtle 
“and inward balance of sympathy, judgment, and opinion which should elevate the 
“ representatiye of your Sovereign above the faintest suspicion of having any other 
“‘ desire, aim,or ambition than to follow the example of his Royal Mistress in the relation 
she has constantly maintained towards her Ministers, her Parliament, and her people 
“ (tremendous applause) ; to remember every hour of the day that he has but one duty and 
but one object—to administer his Government in the interests of the whole Canadian 
people, and of the Dominion at large. (Great cheering.) Ofcourse, gentlemen, having 
been but one brief year in the country, my character and my sentiments in these 
respects can scarcely be known, and there is alwaysa danger during the fervour 
of these political controversies, which seem to be conducted by the press of Canada with 
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“ would convey to the uninstructed reader a very erroneous impression of the conduct 
*‘ and the attitude ofthe chief of the State. Gentlemen, I do not make this remark by 
way of complaint. If there is any person in Canada who has been kindly and con- 
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peculiar liveliness and animation—(great laughter)—of unauthorized references being , 
made to the Governor General’s supposed sentiments, opinions, and intentions, which © 
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 sidorately dealt with by the press, to whom the press of every political complexion has 
shown dite nee. and esod will, it is myself, and it is most natural and 
yy no means an uncomplimentary circumstance, that the organs of different shades 
of opinion should persuade themselves that the Governor General must necessarily 
“be of their way of thinking, and see through their spectacles... (Laughter.) 
“ Bub what f Wish to say once Lor all, and I do not care how widely this remark is 
** disseminated, n being who is authorized to make any 
*< statement or ec ian as to ei, my opinion or sentiments may be in respect of any 
*« political topic, or who has ever been in a position, or is likely to be in a position, to make 
“ anything approaching to a conjecture upon points of this description. It is true, 
* my object and my desire is to inform my mind upon every subject. atfecting the interests 
“of the country, by conversation and by discussion with any one who can afford me 
instruction or information ; and it would be very unfortunate for meif this freedom 
‘“‘ of intercourse with all classes and parties in Canada, from which I derive so much 
“ benefit and pleasure, should be trammelled by the dread lest this casual intercourse 
“ should become the foundation for inference, comment or conjecture in the press. No, 
“ gentlemen, I understand my duty too well ever to allow my judgment or my sympathies 
“to be surprised into political partizanship. My one thought. and desire is the welfare 
‘of Canada as a whole. To maintain her honour, to promote her prosperity, todo my 
‘ duty by her and her entire people, is the sole object of my ambition. When I converse 
“ with your public men, it scarcely ever occurs to me to remember to what political party 
“‘ they belong. I only see in them persons devoting themselves, each according to his 
“ lights, to the service of his country. My only g euiding star in the conduct and rate 
‘“ance of my official relations with your public men is the “Parliament of Canada. (Cheers. ) 
“In fact, I suppose I am the only person in the Dominion whose faith in the wisdom and 
“ the infallibility of Parliament is never shaken. (Great laughter.) Hach of you, 
* ventlemen, only believe in Parliament so long as Parliament acts according to your 
74 ‘c vaphess—(eheers and heuaieet )orenn convictions. I, gentlemen, believe in Parliament 

‘no matter which \ (laughter)—and to those men alone whom the deliberate 

“ will of the confederated Paoli ent of the Dominion may assign to me as my responsible 

“advisers can I give my confidence. (Cheers.) Whether they : are the heads ofithis party 
‘or of that party must be a matter of indifference to the Governor-General. (Cheers.) 
“So long as they are maintained by Parliament in their position, so long is he bound to 
“ give them his unreserved confidence, to defer to their advice, and loyally to assist them 
“‘ with his counsels. (Applause.) Whenever, in the vicissitudes of party warfare, they 
“ arereplaced by others—(laughter)—he welcomes their successors with an equally open and 
eee regard. (Cheers.) Such private friendships as he may have formed he may have 

2 right. to retain. (Hear, hear.) As a reasonable being he cannot help having 
“ convictions upon the merits of different policies—(hear)—but these considerations are 

“ abstract, speculative and devoid of practical effect on his official relations. (Cheers.) 
** As the head of a constitutional State, as engaged in the administration of Parliamentary 
“ Government, he has no political friends ; still less need he have political enensies. 
‘ (Great cheering.) ‘The possession, or even to be suspected of possessing either, destroys 
“his usefulness. (Loud cheers.) Sometimes, of course, no matter how disconnected he 
‘ personally may be with what is taking piace, his name will get dragged into some 
; « COURNETAY and he may suddenly find himself the subject of hostile criticism by the 

‘* press of whatever party may for the moment be out of power. (Laughtec.) But, under 
“ these circumstances, he must console himself with the reflection that these spasmodic 

« castigations—(laughter)— are as transitory and innocuous—(great laughter)—as the 
“‘ discipline applied occasionally to their idols by the unsophisticated worshippers of 
“ Mumbo Jumbo—(immense laughter)—when their harvests are short or a murrain 
“‘ visits their flocks. (Cheers.) For, gentlemen, of this I am certain: although he may 
““ sometimes err in his judgment, or fail in serving you as effectually as he might desire 
“a Viceroy who honestly seeks to do his duty—(cheers)—to whom the interests of Canada 
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‘ are as precious and her honour as dear as his own—(immense cheering)—who steers 
* unmoved an even course, indifferent to praise or blame, between the political 
‘* contenticns of the day--(cheers)—can never appeal in vain to the confidence and 
“‘ generosity of the Canadian people. (Immense applause.)” 


But though keeping my final decision in suspense, my mind was much occupied, as’ 
your Lordship may imagine, with the consideration of the various courses open to me. 
On one point I was quite cle: ar——namely, ¢ that it would not be right for me to countenance 
the settlement of the serious issues raised between my Ministers and their opponents— 
‘Ynyolving, as they did, t y did, the personat honor of the most eminent men in Canada, the fate ; 
of my Ministry, ai ublic ex edit of the “country— at the hands of a fu 


arhament, in which the distant provinces of the Dominion were as well represented as . 
those of Ontario and Quebec. 7 
As I have already described to your Lordship in the earlier part of this 
despatch, before Parliament adjourned on the 23rd of May, I had caused it to 
be announced to Loth Houses that Prorogation would take Bere on the 13th of August. 
This arrangement, I have no hesitation in saying, was agreeable to what were ther the 
views of the majority both in the Senate and in the House of Commons. On the faith | 
of this pledge, many gentle:nen were gone to so greata distance that it was physically 
impossible for them to be recalled, and it so happened; from causes to which I have 
already referred, that by far the larger proportion of these absentees were supporters of 
the Government. |All the members from British Columbia, except Sir /. Hincks, were 
on the wrong side of the Rocky Mountains. Some Ministerialists were in Europe, as I 
was informed, others in the States, and even to those in the Maritime Provinces, a 
return to Ottawa, though not physically impossible, as it was to their colleagues, would 
prove a great inconvenience at such a season. On the other hand, I learnt that the, 
Opposition were mustering their full force, an operation for which they possessed certain 
geographical facilities. Were, therefore, the House of Commons to meet for the trans- 
action of public business, it was evident that important votes might be passed, and 
decisions taken, contrary to the real sense of the country, and that my Ministers might 
justly complain that they were being unfairly treated, and. their fate determined by a 
packed Parliament. 

But, apart from these practical considerations, a grave question of principle seemed 
to me involved. The Imperial Officer representing the Crown in the Dominion, is the 
natural protector or the federal rights of its various Provinces, as secured under an 
Imperial Act. The sanctity of the rights of any one of these Provinces is not affected by 
the number of its representatives or the amount of its population. In this view it is 
especially necessary that, in a country of such enormous distances, ample notice should 
be given of the times and seasons when Parliament is to ate But if it be once 
admitted that the official “‘ fixtures” which regulate the opening or closing of a Session 
and the conduct of public business, are to be capriciously tampered with, and changed at 
so short a notice as to preclude the distant representatives from being present, it is 
evident much wrong and inconvenience would result, and the door be opened to a great 
deal of trickery at the hands of an unscrupulous Minister. 

The foregoing considerations pointed pretty distinctly to prorogation as an inevitable , 
necessity of the situation. Only one other alternative indeed either suggested itself then \, 
or has occurred to me since, and that was another adjournment of the House to such a _ 
date as would suit the convenience of the absentees. At first, I confess this course / 
appeared to me fairly practicable, but further reflection disclos<d difficulties {had not at & 
once seen. In the first place, this was an arrangement which I had not the power of 
enforcing, and I was confronted by the obvious reflection, that if the Government made a 
motion to that effect, it might be defeated or met with an amendment tantamount toa 
vote of want of confidence at the hands of the majority in presence, and I should then 
find myself landed in the very position which I was quite satisfied ought to be avoided. 
Even if the opponents of the Government were to refrain from taking so unfair an advan- 
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tage of their numerical superiority, it was evident that in view of the adjournment, 
preliminary issues would crop up of vital importance relative to the fresh instructions to 
be given to the Committee ; for instance, whether the evideace was to be sworn or unsworn, 
and, if the former, how the oath was to be administered,—all of which would necessarily 
be decided in a manner unduly adverse to the Government, and in the absence of those 
who had an undoubted right to make their voices heard on the occasion. 
I was so. anxious, nevertheless, to fiud some way of avoiding a _ course 
which I foresaw would be denouiced, however unjustly, as an undue exercise of 
the Queen’s Prerogative, that [ thought 15 desirable to make a suggestion in this sense 
to Sir John Macdonald, offering at the same time to become the channel of communication 
by which an understanding between him and his opponents might be arrived at. Sir : 
John’s reply was very much in the sense I had anticipated. He insisted upon the in- 
justice of his Government being given over bound hand and foot to the tender mercies 
of their opponents in the absence of his supporters, whom he had dismissed to their 
homes with my sanction, and with the acquiescence of Parliament. He called my 
attention to the fact, that the Opposition organs, far from hinting at any compromise, were 
insisting on the fact that a quorum of Parliament could do anything that Parliament 
itself could do, and were evincing by unmistakeable signs that they would show no 
quarter :—that both Messrs. blake and Dorion had endeavoured to persuade the 
Committee to content themselves with unsworn evidence, and that if Parliament met for 
business they would be in a position to pass an instruction to the Committee to that 
effect,—that no man would be willing to risk his life, still less his honour in the hands 
of witnesses released from the consequences of perjury,—and finally, that he would not ” 
feel himseli safe in entering into any arrangements dependent upon the bona fides of 
those with whom I had suggested he should treat. 

Unfortunately,in this country party animosity is intense, and the organs of each side 
denounce the public men opposed to them in terms of far greater vigour than those to 
which we are accustomed in England. The quarrel at this moment is exceptionally 
bitter. The one party openly accuse the other of personal dishonour, while these regard ° 
their opponents as unscrupulous conspirators. As a consequence, a mistrust of each 
other’s fair dealing,—which I cannot believe to be justified on either hand,—has been 
engendered, which would render the role of mediator under any circumstances extremely 
difficult. As it was, the former part of Sir John’s representations, if not the latter, 
co-incided too closely with what had occurred to my own mind to enable me to deny its 
cogency. There being however no further time for correspondence, I left Halifax on 
Saturday night, the 9th August, and arrived in Ottawa on the morning of Wednesday the 
13th. Had I been at liberty to have done so, I should have preferred starting sooner, 
but the town of Halifax had organized a series of popular demonstrations in our honour 
for Saturday afternoon, and it would have occasioned great dissatisfaction had I absented 
m self. 

Before continuing my narrative, there is one incident counected with my stay at 
Halifax which perhaps ought to find mention here. Mr. Huntington sent me a sealed _ 

acket covered by an official communication to my Secretary, which, as I understood _ 


rom the gentleman who brought it, as well as from Mr. Huntington's leticr, contained _ 
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copies of the incriminatory documents in his possession. As the matters to which the 


papers referred had become the subject of a public investigation before a House of 
Commons Committee, and as I was still uncertain what turn affairs might take, I did not 
consider it would be proper for me to take personal cognizance of these papers. I 
therefore returned the packet unopened to Mr. Huntington. 

The 13th August was not only the day appointed for prorogation, but it was also the 
day to which the Committee of enquiry had adjourned, but as far as I can gather from 
the subjoined report of what occurred it came together to very little purpose. Indeed 
its whole procedure on this occasion is difficult of comprehension, in consequence, I 

suppose, of the meagreness of the only report of what passed, which I have been able to 
2 
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» obtain. In the first place. only four out of the five Members were present, and eventually 
another, Mr. Dorion, withdrew in the middle of a discussion, leaying what are considered 
the Government Members in a majority. One of these, Mr. Blanchet, then proposed that 
they should report their proceedings to the House. Mr. ZLlake, in amendment of this 
suggestion, moved the adjournment of the Committee, which was carried,—the result 
being that when the House met at three o’clock. as had been arranged six weeks before, 
for the very purpose of receiving the Committee’s report, no report of any sort or 
description was forthcoming. The following is the account of the proceedings referred to ;— 


“ Orrawa, Aug. 13. 


“The Pacific Committee met at 11.30. Present: Messrs. Cameron, Blanchet, 
* Blake, Dorion. 

“ At the request of Mr. lake, the resolution passed by the Committee at last meet- 
“ ing-—that the Committee cannot proceed without further instructions trom the House, 
“* was read. 


“ Mr. lake moved that the said resolution be rescinded. 

“ Yeas—Blake, Dorion. 

“ Nays—Cameron, Blanchet. 

** Resolution lost. ; 

““ After some conversation as to the Committee making a report to the House, 

“The CHairman said if Mr. Dorion and Mr. Blake were not in favour of making a 
“ repert, and withdrew because they thought no report should be made, the majority of 
“ the Committee would not make any report. 

“Mr. Dorion said he wanted a report to be made, but did not concur with the 
“ majority. 

“The CoarrMan—AlIl we propose to do is simply to report our proceedings to the 
“House. If you don’t like that report, we need not make any at all. 

“Mr. Dorion—If I move any amendment, I would stop the report from being 
“made. 

“ The CHAIRMAN—It is impossible for me to tell the result of merely reporting our 
“ proceedings to the House. But if you don’t think any report of our proceedings 
“should be made, I have no objection that it be so resolved. My own impression is that 
“as we reported all our former proceedings to the House, there is no objection to our 
* also reporting those which have taken place since the last meeting of the House. 

“ Mr. Dorion said he would not interfere with such a step. 

“The Cuatrman—Then I suppose it is so resolved, and we have completed our 
“« business 4? 

“ Mv. Blake—No, there is a quorum present, and any amendment is in order. I 
““ move that the House be asked to give such instructions to the Committee as will enable 
“ them to proceed with the enquiry. 

““ Mr. Dorion here withdrew from the room, and the motion was carried unani- 
“ mously by Messrs. Cameron, Blanchet and Alake. 

Myr. Blake inquired of the Chairman—Do you propose to give the House communi- 
“ cation of this resolution 4 

“The CuairMAN—Not unless you move it to be done. 

“ Mr. Blake—Do you propose to communicate any of the previous proceedings 4 

“« The CHarrman—lI do not. 

“Mr. Llanchet-—I think we should report our proceedings. J move that the 
‘‘ proceedings of the Committee since 17th May last be reported to the House. 

“ Mr. Llake—I move an amendment that the Committee adjourn till eleven o’clock 
“¢ to-morrow. 

“ Carried, 
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““ Yeas—Blake, Cameron. 
“ Nay—Slanchet. 
g The Committee then adjourned.” 


A few hours atter my arrival in Ottawa, Sir John Macdonald called upon me by 
appointment, and formally submitted the unanimous advice of my Ministers, that 
Parliament should be prorogued according to the announcement made by my authority 
in both Houses previous to its adjournment. After some conversation, in which we went 
over the whole ground, and again examined the suggestion pontaimed in my letter 
relative to an adjourninent, I finally announced to him, that on a due consideration of all 
the circumstances of the case, the prorogation of Pax liamens seemed to me inevitable,— 
that I did not fecl myself justified in withdrawing my confidence from Ministers, or in 
concluding that Parliament had done so, and that, therefor re, LT was prepared to be cuided 
by the counsels of himself and his colleagu 1s, out that, 1 must formally insist on one 
condition as the price of my assent to prorogation, viz:—that Parliament should be again 
convoked within as short a period as was consistent with the reasonable convenience of « 
Members, and that I considered six or eight weeks was as long an interval as should 
itttervene Beloté the House ‘e-assembled. Sir John’ Macdonald did. not, .offer any 
objection to this proposition—indeed he had already volunteered a suggestion to a similar 
effect,—and it was agreed that 1 should meet my Council at two o ‘clock, in order that it 

might be ratified in the presence of all my Ministers 

At one o'clock, however, I was unexpectedly inforined that a deputation of Members 
of Parliament was desirous of waiting upon me with a memorial against prorogation. 
I had not received the slightest intimation of the intention of these gentlemen, yet, 
although I felt the propriety of such a step upon their part was very questionable, I 
concluded to receive them. 

In the meantime I had repaired to the Council Chamber, as agreed upon, where my 
Ministers jointly re-submitted the advice the ey had commissioned ear John Macdonald to 
convey on their behalf in the morning. I made the same reply to them as to my Prime 
Minister, and the re-assembly of Parliament within the time specified was agreed upon. It 
was, however, suggested that if ten weeks were named as the limit instead of eight, it 
would, be possible to get the preparation of the Estimates sufficiently advanced to roll 
two Sessions into one, and dispense with the usual Spring Session. Although I was 
scarcely in a position to know how far this proposal was practicable or would be accept- 
able to Parlhament, it would evidently prove such a saving of expense to the country and 

of fatigue and i inconvenience to Members, many of whom Ywould otherwise scarcely have 
time to retnrn to their homes at all, bewwenn an autumn and the usual Session, that I con- 

sented to the addaitional fortnight upon the specific understanding, however, that if in the | 
interval anything should occur which, in my opinion, required Parliament to meet sooner, ’ 
an expression of my wishes to that effect would be at once acted upon without ‘comment ° 
or discussion. 

These matters being settled, [ returned to where the deputation of remonstrant 
Members was waiting for me. They were introduced by their Chairman, Mr. Cartwright, 
a gentleman for whom I have a great esteern. In presenting the Memorial, Mr. Cart- 
wright stated that it had been siened by ninety-two members of Parlia:nent, and that an- 
other gentleman had intimated his willingness to have his signature attached 
to it. JL found, however, on examining the document that three of the ninety-two 
signatures had been aftixed by deputy, though, of course, with the full authority of their 
owners. I note the circumstance, however, as [ shall have occasion to refer to it hereafter. 

As my interview with my Council had occupied some little time, it had not been 
possible for me either to study or to write my reply to the Memorial. I was therefore 
forced to make Mr. Cartwright and his friends an extempore answer, which was after- 
wards reduced to writing as nearly as possible in the terms actually usel. This docu- 
ment together with the Members’ Remonstrance I subjoin for your Lordship’s information, 
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Memorial. 
“The undersigned, Members of the House of Commons of Canada, desire respect- 
* fully to approach your Excellency and humbly to represent that more than four months 
« have Babs elapsed sin Honounable Mr. a untington mae trom sat place in tee 


A e ta 
“ various grounds, been postponed, and the enquiry has not yet taken place ; that the 
“ honour of the country imperatively requires that no further delay should take place in the 


“‘ investigation of charges of so grave a . Character, and which it 1s the duty and undoubte d which it is the duty and undou bted 


«“ right and privilege of the Commons to prosecute. 

“The undersigned are deeply impressed with the conviction that any attempt to 
““ postpone this enquiry, or to remove it from the jurisdiction of the Commons, would 
“ create the most intense dissatisfaction ; and they, therefore, pray your Excellency not 
“to prorogue Parliament until the House of Commons. shall have an opportunity of 
“‘ taking such steps as it may deem necessary and expedient with reference to this im 
** portant matter. 

“The number of names signed to this document is ninety, within ten of one-half 
“the House. They are as follows :— 

“ Opposition.—Anglin, Archibald, Np Bechard, Bergin, Blain, Blake, Bodwell, 
“* Bourassa, Bowman, Bos yer, Brouse, Buell, Burpee (Sunbur y), Cameron (Huron), Cart- 
“ wright Casey, Casgrain, Cauchon, Charlton Church, Cockburn (Muskoka),Cook,Cutler, De- 
‘ jorme, St. George, Dorion, Dorion, Edgar, Ferris, Findlay, Fiset, Fleming, Fournier, 
*€ Galbraith, @eofvion ,Gibson, Gillies, Goudge ; Haga r, Harvey, Higginbotham Ju olton, Horton, p 
‘* Huntington, Jetté, Laflamme, Landerkin, McDonald (Glengarry), McKenzie, Mercier, 
4 Metcalf, Mills, Oliver , Paquet, Paterson; Pear son, Pelletier, Pickard, Poser, Prevost, Richard, 
“ Richar ds, *Ross, Ross, Ross, Ross ,Rymal, Smith “ (Peel), Snyder, Stirton ‘Taschereau ‘Vhomp- 
** son, Thomson, Fi Tremblay;T row, White (Halton), Wilkes, Wood, Young, Young, 

«© MINISTERIALISTS. Burpee (St. John), Coffin, Cunningham, Forbes, Glass, Mac 
“ donell (Inverness), Ray, Schultz, Scriver, Shibley, pu Se “Smith (Selkirk), oe J, 
Smith (Westmoreland).” T 
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“ Gentlemen,—It is quite unnecessary for me to assure you that any representations 
“ emanating from persons possessing the right to speak on public affairs with such 
“ authority as yourselves will always be considered by me with the greatest respect, even 
“ had not circumstances already compelled me to give my most anxious thought to the 
‘matters to which you are now desirous of calling my attention. AS 

“ You say, in your memorandum, that four months have elapsed since the Hon, Mr. 
“ Huntingten preferred grave charges of corruption against my present advisers, in ‘refer- 
“ence to the Pacific Railway contract, and that ‘although the House has appointed a 
“ Committee to enquire into these charges, the proceedings of this Committee have on 
‘“ various grounds been postponed, and the enquiry has not yet taken place. 

‘“‘ Gentlemen, no person can regret more deeply than I do these unfortunate delays, 
“the more so as they seem to have given rise to the impression that they have been 
<‘ unnecessarily interposed by the action of the Executive. 


* The names thus noted were signed by proxy. 


+ The above classification is founded on the votes taken on Mr. Huntington’s motion. One or two 
gentlemen, however, classed with the opposition might be more properly set down as ‘ ‘ Independent,’ 
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“ Tt may be premature at this moment to enter into a history of the disallowance of 
“ the Oaths Bill, but this much, at all events, it is but fair to every one that I should 
‘state. viz., that immediately after I had assented to that Act, I transmitted a certified 
“ copy of it to the Secretary of State, in accordance with the instructions by which I am 
“bound on such oceasions. That, leaning myself to the opinion, (an opinion founded on, 
“the precedent afforded by the Act of the Canadian Parliament, which empowers the 
Senate to examine witnesses on oath,) that the Act was not wltra vires, I accompanied 
“it by a full exposition of the arguments which could be urged in its support ; but on 
“the point being referred by the Secretary of State for the professional opinion of the 
“Law Officers of the Crown, it was pronounced inconsistent with the Act of Confeder- 
“ation, and that, therefore, the postponement of the enquiry, so far as it has arisen out 
“ of this circumstance, has resulted wholly by the operation of law, and has been beyond... 
‘‘ the control of any one concerned. 

‘You then proceed to urge me, on grounds which are very fairly and forcibly stated, 
“to decline the advice which has been unanimously tendered to me by my responsible 
“« Ministers and to refuse to prorogue Parliament ; in other words you require me to dis- 
“miss them from my counsels ; for, gentlemen, you must be aware that this would be. 
*‘ the necessary result of my issenting to your recommendation. 

“Upon what grounds would 1 ‘be justified i in taking so grave a step ? 

‘© What enararites can you afford me that the Parliament of the Dominion would 
‘“¢ endorse such an act of personal interference on my part ? 

* You, yourselves, gentlemen, do not form an actual moiety of the House of Com- 
“mons, and I have no means, therefore, of ascertaining that the majority of that body - 
‘subscribe to the opinion you have enounced. 

“Again, to what should I have to appeal in justification of my conduct ? 

“Tt is true grave charges have been preferred against these gentlemen ; charges 
“which J admit require the most searching investigation ; but as you, “yourselves, remark 
“in yoar memorandum, the truth of these ‘accusations still remains untested. 

«One of the authors of this correspondence which has made so painful an impression 
“upon the public, has admitted that many of his statements were hasty and inaccurate ; 
“and has denied on oath, the correctness of the deductions drawn from them. 


‘Various assertions contained in the narrative of the other have been positively 
** contradicted. 


‘Ts the Governor General, upon the strength of such evidence as this, to drive from 
‘his presence gentlemen who for years have filled the highest offices of State, and in whom 
“during the recent Session, Parliament has repeatedly declared its continued confidence ? 
“Jt is true certain documents have lately appeared in connection with these matters of 
“grave significance, in regard to which ‘the fullest explanation must be given, but no 
if proof has yet been adduced. which necessarily connects them with the culpable transac- 
‘‘ tions of which it is asserted they formed a part, however questionable they may appear, 
‘fas placed in juxtaposition with the correspondence to which they have been appended _ . 
“by the person, who has 3 possessed himself of them. a 


“ Under these ciretimstances, what, right. has the Governor General, on his personal 
“responsibility, not only to Canada, but to America and 
‘Europe, as such a Helecasatily on his part must necessarily do, that he believes his 
“ Ministers’ guilty of the crimes alleged against them? Were it possible at the present 
“time to make a call of the House, and place myself in a direct communication with the 
“Parliament of the Dominion, my present embarrassment would disappear, but this is a 

‘physical impossibility. JI am assured by my Prime Minister, and the Report of the 
‘‘ proceedings at the time bears out his statements, that when Parliament adjourned it 
“was announced by him, as the Leader of the House, that the meeting on the 13th of 
“ August would be immediately followed by prorogation; that no substantive objection 
was taken to this announcement; and that, as a consequence, a considerable portion of 
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“your fellow Members are dispersed in various directions. I Til therefore only 
* deceive myself were I to regard the present Assembly as a full Parliament. 
“Since the adjournn nent, indeed, circumstances have occurred which render your 
“ proximate re-assembly highly desirable, but in this. country there are physical circum- 
“stances which necessarily ‘interpose a considerable lapse of time before the representatives 
“of the various Provinces compvising the confederated Parliament of Canada can assemble, 
“separated as some of them are by thousands of miles from the capital of the Dominion. 
“Tn regulating the times and seasons when Parliament is to be called together, the 
* Tee atine | 1s Roni noi only to consider the reasonable convenience ot these ‘gentlemen 
“ but also to protect the federal rights of the Provinces which they represent, and under 
“these circumstances I have concluded, on the advice of my Ministers (and even if I 
“ differed from them as to the policy of such a course, which J do not, it is a point upon 
“which I should not hesitate to accept their recommendation,) to issue a Royal 
“Commission of enquiry to three gentlemen of such legal standing, character and 
“ authority as will command the contidence of the public, by virtue of the powers con- 
“ ferred upon me by the Act, 31 Vic., cap. 38.. On the other hand, I have, determined 
“in proroguing Parliament to announce to the Members of both Houses my intention of 
‘assembling them immediately after the Commission in question shall have concluded its: 
“labors. By these means 2n opportunity will be afforded for the preliminary expurgation 
‘of these unhappy matiers before a tribunal competent to take evidence on oath ; ample 
“ opportunities will be given to tue Members of the more distant Provinces to make their 
“ preparations, in view of an Autumnal Session; and within two months or ten weeks 
* from this date a full Parliament of Canada will take supreme and final cognizance of 
“the case now pending between my Ministers and their accusers. 


‘‘ Gentlemen, the situation we have been discussing is one of great anxiety and 


“embarrassment, but I cannot but hope that on a calm retrospect of the various 
“ considerations tc be kept in view, you will come to the conclusion that in determining 
“to be guided by the advice of my Ministers, on the present occasion—in other words, 


es 
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“‘in declining to act as though the charges which have been advanced against them were \ 


“already proven, and in adhering to arrangements upon the faith of which many of your / 


“colleagues are absent from their places, I have adopted the course most in accordance , 
“with the maxims of constitutional government, and with what is due to those whom | 


‘the Parliament of Canada has recommended to my confidence.” 


After the Members had retired, it had become time for me to proceed to the Senate 
Chamber, and about hali-past three o'clock the Speaker appeared at the Bar, and Pavrlia- 
ment was prorogued. Considerable excitement, | am informed, prevailed in the House of 
Commons, and cries of ‘‘ Privilege” were uttered, when Black Rod made his appearance ; 
but as far as I can learn, nothing was, done or said incompatible with the dignity and 
self-respect of that peal Only the Ministerialists. present, about thirty-five in 
number, accompanied the Speaker to the, Senate Chamber. The Opposition, amongst 
whom, on this occasion, I suppose must be included thirteen. of the ordinary supporters of 
my Government who had signed the Memorial, remained. behind in their. places. 
j Upwards of seventy Members in a House of two hundred must have been absent—all of 
> whom, with the exception of three, were claimed by Government as their adherents. 

In the evening, what is popularly known as an “indignation” meeting was held, 
No. 6, under the presidency of Mr. Mackenzie. I have appended to this despatch a re- 

port of its proceedings. 

T have thus recounted, in as faithful language as I can command, the various 
circumstances connected with the recent SLOTORPUCH. Tn doing so, your Lordship will 
perceive that I have not attempted to discuss, still less to defend the action of my 
Ministers on any of the occasions referred to, except so far as the justification of their 
condi:ct follows as a corollary to the vindication of the 2 ititude T myself have assumed. 
The propriety of their procedure is a matter which cae will have to settle with the 
Canadian Parliament, My contestation would be, that the fact of their being hereafter 


‘ 
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‘ 


proved innocent or guilty of the accusations alleged against them, or of having acted ¢ 

judiciously or the reverse, is a result which can have no relation to my share in these 

tvansactions, and that, given the circumstances in which I found myself, I have acted m 
9 Is Le bd 


the highest interests of the Parliament and of the people of Canada. In the same way, if , 


from time to time I have argued against any of the views maintained by the Opposition, 


it has only been as contending against their implied condemnation of what I myself / 


have. done or said. 

Were I to be put upon my defence, my best justification would be found in a review 
of whatever other courses may be considered to have been possible, but this enquiry has 
been pretty well exhausted in the course of the preceding statement. ‘The alternatives 
I have seen suggested by those who are disposed to criticise my conduct are indeed very 
few. he morning after the news of the prorogation had reached cal gaa of eae my 
pledge in regard to an Autumn Session was known, t 
Opposition, and one of the ablest conducted papers in Bearsaht tte Tlameitting she prospect 
Of a recess which was to last to February of next year, observed that “‘a prorogation 

‘for two or three weeks” would have been a proper course. As I had actually antici- 
or the pith of these suggestions (for the question of a few extra weeks, I apprehend, 
could nos have become any grave cause of complaint) I naturally might have expected to 
have been complimented on my action; but although this paper and all the other 
Opposition journals in Canada have, with a few exceptions, shown great forbearance to me 
personally—considering the excitement which prevailed and the forcible language in which 
leading articles are written—I am afraid I must admit to your Lordship that its subse- 
quent ‘allusions to my procedure have not been eulogistic. 

But if a_short prorogation was wrong, what we tives? .An adjourn- 


ment. a 


ut an adjournment is an act of thé” Hovse, and” Getinet” ‘pe compelled by the 
Executive. The leader of the House had already rejected the suggestion, and not the 
slightest intimation had ever reached me that such an expedient would be agreeable to the 
Oppesition. On the contrary, their last word within an hour of the time the House was 
to meet, as conveyed to me by the ninety-two Members, amongst whom were Mr. 
Mackenzie and Mr. Blake, was—“ Let us meet and proceed to business as though we were 
“a fully constituted assembly, representing the collective will of the people.” 

But it has been suggested that I should, on the one hand, have compelled the 
acquiesence of Sir John Macdonald in an adjournment by refusing to prorogue, while on 
the other, Mr. Afackenzie oughé to have been driven into the arrangement under a 
threat of prorogation. 

Now I am quite ready to admit, that one of the functions of a Governor General is 
to moderate the animosities of party warfare, to hold the balance even between the con- 
tending parties, to see that the machinery of the Constitution is not unfairly strained for 
party pusposes, to intervene with his Counsels. at opportune moments, and when desired 
by his Ministers to become the channel of communication with their opponents, or even 
though uninvited, to offer himself as negotiator in a difficulty. But the réle marked 
out for me above is very different from this. I certainly should: not have considered it 
consistent with my personal honor to have approached my Prime Minister with a threat 
I had no intention of executing, even had I seen less clearly than I did the objections to 
the course proposed, while, except at his instance, I should have been still less justified in 


opening coramunications with the Opposition. But as I have already explained the mere , 
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negotiation of an adjournment would not have advanced matters in any degree, unless the ) 
issues relative to the future proceedings of the Committee could have been settied at the / 


same time ; but the divergencies of opinion upon these points were irreconcileable and ' 


could never have been satisfactorily dealt with except by the House in full Session. 

Ef then my choice lay—which seems to be admitted —between a short prorogation and 
a barren adjournment fora similar period, I do not think it can be disputed that the 
former was the preferable of the two. 


Of course.it was. always open to me to have dismissed m Minion’ and have to 


au 
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taken my chance of Parliament a oR 
warranted in hazarding such a step_on the data beeen me. Indeed, the rashness and 
"injustice of the proceeding would probably have roused such a feeling of dissatisfaction in 
the minds of what I have no reason to know may not prove the majority of the con- 
/ stituencies that there would have been a great chance—if Sir John and his friends came at 
\ all decently out of the affair—of their being borne back into office on the shoulders of the 
people. If wholly exculpated, your Lordship can imagine what my position would be- 
come in presence of the reaction that would have ensued. | At all events as I told the 
remonstrant members in my reply, I was not prepared by publicly withdrawing my con- 
, fidence from my Ministers, to proclaim to Canada, to America, and to Europe that I 
- believed untried men guilty of such atrocious crimes as those imputed to them. It is 
however not necessary to debate this line of conduct, as no responsible person in this 
country has ventured to recommend it. 
But though not directly suggesting the dismissal of my Ministers, it hasbeen very _ 


enérally contended that I should have considered them _under.a ban, and should have 
Peat ancora nce though still retaining them in office. The establishment of 
‘ a relationship of this kind between the Crown and its Ministers would be a novel fact in 
Constitutional history, and might have proved difficult of execution. I was to go to my 
Council and say to them ‘Gentlemen, you state that in your opinion the Crown has 
“ nledged itself to Parliment to prorogue on a certain day: you assert as a matter of 
“ fact that relying on this pledge sixty or seventy members are not in their places, 
‘and that to allow the House to proceed to business in their absence would be a gross 
“impropriety to which you would not consent, and that 1n view of this circumstance as 
“my constitutional advisers, placed about me by the will of Parliament, you unanimously 
“advise me to prorogue. Well gentlemen, when Parliament last voted, you possessed a 
‘“‘ commanding majority : whether you have lost the confidence of Parliament or not I can- 
“not tell. You say you have not. Others say you have. Your political opponents have 
‘brought grave accusations s against you. .Youare therefore undera ban. You have 
« forfeited my confidence. I do not intend to take your advice, except on mere questions 
“of administration kut—Pray retain your places.” To which, of course, these gentle- 
men would have replied :—‘‘ We are highly sensibleof your Excellency’ S forbearance, per- 
“haps you will favor us with a list of subjects on which you will accept our recommend- 
“ ation, as well as an index expuryatorius of those which are taboced. The arrangement 
“will lighten our respensibilities, our salaries will remain the same, and our honour”—I 
cannot exactly conjecture how the sentence would have concluded. _But the suggestion — 
that my refusal to take their advice on prorogation would not have been tantamount to 
a dismissal 6 60 untenable to need refutation. 
Before, however, closi is the discussion 1t may be well to examine the 
grounds on which it is alleged, I ought to have withdrawn my confidence from Sir 
John Macdonald and his colleagues, 


In order to answe this question, we must inquire what I had to go upon? There 
intinyton’s statements as displayed in his ed in his motion,- but these statements were _ 
not statements of facts, but_of conclusions drawn from fa facts within cts within Mr. Huntington's Huntington's 
knowledge perhaps, but not within mine, and offered no safe foothold. Next there were 


. Sir Hu jh, Allan’s statements,—but upon which was I to found myself,—upon those in — 
Sir Hugh's letters, in 1 which te ‘admits there was a good deal of © insces anguage, 


‘or upon those in his affidavit. If upon the latter, r, could I have 9 pronounced overn- 
ment guilty? ‘Then there were Mr. McMullen’s _statements,— —buié_ these have ‘al much 
_ questioned, andmany of them have been contradicted. I do not think the people of Canada 
~, would be willing to allow uae 2 Pepieeey of any Tos their representative men to be staked 

: [Sees 


upon evidence of this natur e. , Lastly, there George Cartier’s letter, and Sir John 
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me Macdonald's telegram. In res, vect to these se documents | .1 won 2 merely observe that sus- 


; 
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~ 


1e1loUs as Night a. pear, no men would have been be upon any con- 
~ elusion in pegard to theni, wHUT it had been shown W ih nella ‘nenigotions they were cen 
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they were not, us will be seen from the subjoined extract from his affidavit :— 


“ mentioned in those letters, as I conceive I had_a perfect right to do; but I did not \ / 
** state in those letters, nor is it the fact, that any portion of those sums of money were 
“ paid to the members of the Government, or were received by them or on their behalf” 

eer Sar EERE eee ee eee ae hg taper = 


“« directly as a consideration in any form for any advantage to me in connection with the | 
“ Pacific Railway contract.” | 
On the other hand, what were the countervailing facts within my knowledge. The 
theory of the prosecution “‘is that the terms of the charter were corruptly modified to 
“the advantage of Sir Hugh Allan and his American confederates.” Has the bargain. . 
been carried out? Certainly not as far as the Americans are concerned. Their complaint~ 
is that they have taken nothing by their motion. I was myself a witness of the pains 
taken to exclude them when the charter was being framed. Have Sir Hugh Allan and 
his friends been gratified with that control over the concern to attain which Mr. McMullen 
asserts he bribed my Ministers? This is a fact less easy to elucidate, but I myself believe 
_Athat he bas not. At moments when Sir John Macdonald could not have beén playiiig a part 
“he gave me repeated indications of his desire to prevent Sir Hugh from obtaining any com- 
mandinginfinence on the direction. That direction was framed with a view to a proper re- 
presentation upon it of every Province in Canada, regard being had to the wealth and pop- 
ulation of each. It numbers«mongstitsmembers gentlemen who had been on the direction 
of the late Interoceanic Company, and it includes the names of men whom every one 
would acknowledge, would never willingly associate themselves with any dishonourable, 
enterprise. It is difficult to believe that these personages are either the willing or un- | 
conscious tools of Sir . Allan. Hence, we must arrive at the inference that, a 
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events, if the crime was imagined, Tt can scarcely have heen consummated. This would cox 
not in the least excuse its authors, but if a thing has not bcen done, the fact ators 
prima facie grounds for believing that it was not intended to be done. Lastly, I have» ~ 
received the most solemn assurances from my Ministers, both individually and collec- 
tively, on their word as men of honour, and on their fealty to the Crown as my sworn 
Councillors, that they are absolutely innocent of the things laid to their charge. " 
~ On a balance of the foregoing considerations,can any one say that I should have been 

justified in deliberately violating my first duty as a constitutional ruler on a premature 
assumption of the guilt of these gentlemen ? 

But a still more important question remains behind. Had I any means of know- 
ing that my Ministers had forfeited the confidence of the House of Commons,—for, of — 
course, if this were the case, any inward impressions of my own would cease to be ele- 
ments of the problem ? 

What were the facts upon which I could rely? During the whole of the preceding 
Session the Government had marched from victory to victory, as will be seen by the sub- 
joined record of votes taken on test divisions :—" 0" 
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They had left off with a majurity of 35 at their command. The ordinary presump- 
tion would be that their supporters still adhered to them. Had anything occurred to in- 
validate this conclusion? ‘Lhe publication of the documents I have referred to? Judging 
from the process of thought in my own mind, which compelled me to suspend my verdict, I 
could not bring myself to believe that Parliament had jumped to any premature conclu- 
sion. But I had one other indication to assist me. Ninety-two Members of Parliament 
declared themselves opposed to the views of Ministers on prorogation. Where were ) 
the other one hundred and seven, and what were their opinions? Of the thirty-five or 
forty who were in their places, not one took steps to make me aware that they had f 
ceased to support the Government. Their names were conspicuously absent from the > 
Memorial. The sixty or sixty-five members who were away cannot complain if I have € 
interpreted their absence. as anindication that they endorsed the policy of Government,so “ 
far at least as prorogation was conceried. That the Memorialists weve so many ands 
no more was in itself significant, for it gave the measure of the effort made and the’ 
maximum result. They were not even a moiety of the House. They were a minority, ‘ 
and therefore not in a position to acquaint me with the wishes of the majority, or to 
speak in behalf of Parliament at all. So acutely was the force of this fact felt that 
within a very few days after prorogation, it was industriously ¢ circulated by all the.O o 
position newspapers, peta im refusing to apquiesee in the suggestions of the aes 
this Memorial, I had flown in the face of a “ax agority ” of the House of Commons, Ibis / 
said that hypocrisy: i is the homage paid by vice to virtue. “The pertinacity with which 
this mis-statement has been propagated, I cannot but 1egard as a homage to the strength 
of my position. But not content with this,ssome papers have even gone farther and stated » 
positively that other gentlemen, friends of the Government, waitedupon me the same day \ 
and held language similar to the remonstrants—an assertion for which there is not the | 
slightest foundation, for, on that day,up to thre o'clock, with the exception of the Speaker, { \ 
the remonstrant members tk emselves, and my Ministers I had neither spoken to or \ 
heard from a single Member of Par liament. 

But it has been subsequently argued, that inasmuch as no division ever took place in 
a perfectly full house, ninety-two signatures imphed a practical majority,—as though my 
a ppreciation of what should constitute a majority is to be regulated by my estimate ‘of the 
cogency of the respective whips. If, however, we are to count noses with such particularity, 
let us see how the case stands. I ag ae that the numerical strength of a house is always 
in excess of its voting power. There will always be accidental vacancies. But the ranks 
of each side are equally liable to be thinned by casualties. What was the voting power 
represented by this memorial? It is true, on the word of the chairman, I took 93 as 
the number of persons on whose: behalf he spoke, but the actual signatures at the time I 
had to decide on my course were only 92. Of these, three were affixed by proxy, reducing 
the mementary voting strength of the bod y represented to 89; for it is to be presumed. 
that, unless detained from Ottawa, the uemeimieg gentlemen would have signed with their 
own hands. Now, if we double 89 we get a house of 173, and no later has last Session, 
183 names appeared on. a division list,—-so that the 89 apie adits: represented only a 
minority of the House even on this principle of reckoning. t during the whole of last 
Session, Government hada large majority, a condition of affedes which snpernayers a 
laxity of attendance. hha the two parties been more evenly balanced, had victory 
depends on only a few votes,the muster of members would have been inev itably stronger, 
and tlie maximum division list of 155 undoubtedly exceeded. 

But Tar not prepared to admit that a Governor General would be justified in taking 
SO serious a step as was then urged upon me, on the strength of a memorial signed even 
by a majority of Members of E Parliament. Ex cept so far a s bringing a certain amowatt of 
pressure to hear upon him for a momentary purpose, a i ament of this nature is quite 
inconsequent. Jt would prove so much waste paper in the presence of a different mandate 
from the ovntgraptanresee of many of these geatlemen, and. when the time for voting arrived 


the Governor who relied upon. it might very well find a considerable pr oportion of its 
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signataries on the wrong side of the division list, with a dozen plausible excuses for their 
having played him false... Indeed within a couple of hours after the deputation had left 


my presence, I was assured on trustworthy authority that some of these very persons had: ¢ 


openly stated that in signing the memorial they by no means intended to signify that they 
withdrew their support from Government, 

It is further to be remembered that, although I was in Ottawa at six in the morning, I 
heard nothing of this memorial until 1 o’clock, that three was the hour at which Parlia- 
ment met, that the gentlemen bringing it must have known that its presentation and 
perusal must have occupied some time, and that I was bound to communicate it to my 
Ministers,—yet it was upon the strength of a document of this nature, presented in this 


as 


fashion, when my speech from the Throne was in the hands of the printers, and the guard |, 


of hearin under arms, that I was expected to take a step which under such certechatannes 
must have inevitably led to a change of Government, and possibly a general election. 

I have one further point to mention, and Ihave done. It is a favourite theory at 
this moment with many persons, that when once grave charges of this nature have been 
preferred against the Ministry they hecome tpso facto unfit to counsel the crown. The 
practical application of this principle would prove very inconvenient, and would leave not 
only the Governor General, but every Lientenant-Governor in the Dominion, very thinly 
provided with responsible advisers,for as far as I have been able to seize the spirit of poli- 
tical controversy in Canada, there is scarcely aneminent manin the country on ,either side 
whose character or integrity has not been, at one timeor another, thesubjectof reckless attack 
by his opponents in the press. Hyen your Lordship and Mr. Gladstone have not escaped, 


for it has been more than insinuated that the Imperial Government have . cen ‘gotat’ by . 


Sir John Macdonald, and that the law officers of Her Majesty were instructed to con- 
demn the Oaths Bill contrary to their legal convictions. 

In conclusion, J desire to eall your Lordship’s attention to the fact, that in this 
despatch T have made no allusion to the Royal Commission, which I have just issued 
under the alvice of my Ministers 

My desire is to keep the transactions relating to the prorogation of 
and to the issue of f JOM MISSLON n, entirely distinct. | These two events are quite dis- 
connectea and independent. The reasons which induced me to agree to the prorogation 
of Parliament had +> be considered without reference to the effect of prorogation on the 
Committee, or, at least, they appeared suliciatthy cogent to overpower any countervail- 
ing arguments founded on the necessity of keeping the Committee alive. However 
much £ might have desired to do so, I could not have treated Parliament as a pregnant 
woman, and prolonged its existence for the sake of the lesser life attached toit. If I 
have satisfied your Lordship that prorogation under the circumstances was the proper 
course, the extinction of the Committee was an ill effect with which I had no concern. 
lé is necessary to keep this consideration very clearly before our eyes, otherwise a con- 
fusion of ideas will ensue, caleba to a correct judgment of the case. The extinction 
of the Committee is being denonneed as the worst feature in ca transaction by persons 
who are ready, to admit that prorogation was perhaps. a necessity, and tbey piece: 
transfer their dissatisfaction with the result to the Sea iia which occasioned it. 
The same class of minds probably conjecture that the destruction of the Committee was 
the main inducement with my Governinent for msisting on prorogation, but with specu- 
lations of this kind I have nothing to do. I prorogued Parliament for what I considered 
not only full and sufficient, but imperative reasons. The suberdinate consequences 
incident to the transaction do not, therefore, come under review. 

There is one further point 16 may be well to remember. i ses it is 
the Government purposely kept its sixty Members away. Of course I have no means 
of knowing how far this may have been the ease. It is probable that having plete 
that the session could not be prolonged, my Ministers may have not is eeeh their followers 
to that effect, -but it is an indi: outable fact, that the absence of a considerable proportion 
was unavoidable, 
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In another despatch I propose to address your Lordship on the subject of 
the Comrnission. 
I have the honour to be, my Lord, | 
Your Lordship’s most obedient servant, 
(Signed,) DUurFFERIN, 
The Right Hon. the Earl of Kimpreriery, 
&e., &e., de. 


(Enclosure No. 1, in No. 19, August 15, 1873.) ° 
Montreal, July 18th. 

The following letter has been addressed by Sir /rancis Hincks to the Gazette, and 
will appear in that paper to-morrow morning :— 
“ To the Editor of the Guzette. 

“Sir,—Although reluctant to anticipate the formal enquiry into Mr. Huntington’s 
“ charges, I cannot allow the sta‘'ement made in the Herald of yesterday by Mr. Geo. W. 
** McMullen to remain unnoticed. In all my proceedings regarding the construction of the 
“ Pacific Railway, I have been governed by an opinion, early expressed and never modi- 
“ fied, which was that if the construction of that work was undertaken by proper parties, 


“the Government and the country, instead of thinking that they had conferred a favour 


“on such parties, should feel deeply indebted to them. I shall at present confine my re- 
“ marks on Mr. MeMullen’s letter to what affects myself here personally. I have a dis- 
“tinct recollection of Mr. McMuilen’s visit to Ottawa in July,1871. He was accompanied 
“by Mr. Smith, of Chicago, Mr. James Beaty, Jr., Barvister, of Toronto, Mr. Wadding- 
“ton and Mr. Kerstewan, They were bearers of an informal proposal for undertaking 
‘the work, and it is true that they had the names of several parties of the highest 
“respectability. Mr. J/cMullen admits that it speedily became apparent to myself and 
‘associates that Mr. Waddington had been over sanguine in the idea that the formation 
“of any company would be entrusted to his hand. I do not pretend to recollect all that 
“passed in the brief conversation that took place, but the substance was tbat the Gov- 
‘“‘ ernment was not ina position to negotiate on the subject. After the return of the party 
“ to Toronto, I had some further correspondence on the sabject, which I only refer to that 
“T may show how I came into communication with Sir Hugh Allan. I received a letter 
“on the 24th of July, acquainting me that the writer intended going, during the following 
“week, to Montreal, along with a gentleman who has been active in promoting railway 
“ enterprises, with a view to bringing this scheme under the notice of Sir Hugh Allan and 
“ other capitalists in Montreal. J at once sent the following reply :— 


¢ Confidential. 
“ Orrawa, July 20th, 1871. 
“ My Dear Sir,—-l have received your letter of the 24th inst.. I note that you had 
“‘ yourself arrived at the conclusion that ‘the whole matter was disorganized and required 
“complete recenstruction.’ You mention your intention of proceeding with Mr. 
“to Montreal to see certain parties. Mr. ——-- is reported to be a shrewd business 
““man, and yet, from your account, he is about to see persons regarding a scheme, of the 
“advantages of which neither he nor you can have the slightest idea. At least I 
‘certainly am very ignerant at this moment what aidin land and money the Govern- 
‘* ment will recommend Parliament to grant. How any one under such circumstances 
“ can talk to men of business about being concerned in the scheme, I am ata loss to com- 
“ prehend, and I am persuaded that, owing to Mr. Kersteman’s most injudicious’ proceed- 
“ings, the greatest injury has been done to a great undertaking,” _ 
«Tam, 
“FE, Hixcxs, 
« James Beaty, Jr,, Esq.” 


. 
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“TJ readily admit that from the time when the proposals made through Mr. McMul.-- 
“len were first submitted, | was most anxious, but solely on public grounds, that the ne 
“ gotiations should fall into other hands. After having prevented, as I believed I had , 
“done, the communication to Sir Hugh Allan, 1 determined to let him know what wags 
“ going on. _I accordingly gave him the names of th merican gentlemen who_had « 
‘‘made the informal communication, but_I certai lL not have requested 
To communicate with them. I did not then even know that Sir Hugh Allan was pre- © 
“pared to embark in the scheme, but I readily admit that I was of opinion that several 
“ of the American names were wholly unobjectionable, and that Sir Hugh Allan was as 
“likely as any other Canadian capitalist to secure co-operation both in England and 
“Canada. Mr. McMullen refers to an interview, or interviews, with two prominent 
“railway bankers at New ,York, and prior, I think, to my first communication to Sir 
“ Hugh Allan,in the month of August, 1871. During my brief visit to New York in 
« August, 1871, which, I may observe, was wholly unconnected with Pacific Railway 
“matters, | had interviews with the gentleman referred to, and I believe that I did sug- 
“ gest that the American capitalists, who were inclined to promote the undertaking, 
“would find Sir Hugh Allan a better medium of communication with the Canadian 
“ Government than Mr. McMullen and his Chicago friends. I acted entirely in the in- 
“terest of the Canadian people in suggesting to the gentlemen referred to that the par- 
“ties who had brought the scheme before the Government had not the standing that it 
“was desirable they should have. I was on my way to New Brunswick and Nova 
“ Scotia when the conversations in New York took place, and I certainly never gave any 
“address to Sir Hugh Allan. On my return I gave him a list of names, and he re- 
“ marked that he knew all or most of them by reputation. The next reference to me in 
“ Mr. McMullen’s letter is to the meeting of Council on the 5th cf October, 1871, when 
“ Mr. McMullen says :— ‘ It was at once apparent that they were not fully in accord 
“‘¢among themselves. How this was apparent it would be ditlicult for Mr. McMullen 
‘to show, inasmuch as to the best of my recollection no member of the Government said 
“a word except Sir John. Sir John asked Sir Hugh Allan whether he haa any proposi- 
tion to submit, to which Sir Hugh replied by enquiring whether, if he made a_proyosi- 
“ tion, the Government would be prepared to consider it, or enter into negotiations ; to 
“ which Sir John replied that they were not prepared to do so, and Sir Hugh rejoined ° 
‘“‘ that in that case he did not think it advisable to make any suggestion. I have no re- 
“ collection whatever of holding any private conversation with Mr. McMullen, and I can- 
“not believe it possible that I could have discussed with him the views of Sir George 
“Cartier. It must he borne in mind, that all this time, and for many months after- 
‘“‘ wards, indeed till after the session of Parliament of 1872, the objects of the promoters 
“ of the Pacific scheme and of the Government were wholly at variance. Mr. McMullen 
“and his followers, both before and after their association with Sir Hugh Allan, were 
trying in every possible way, and for this they cannot be blamed, to get the Govern- 
“ment committed to entrust the building of the railroad to their Company, while the 
“ Government were anxious simply to get all possible information so as to enable them 
“to submit a scheme to Parliament that would be acceptable to capitalists, without 
“being too burdensome to the country. It is alleged that after Sir Hugh Allan re- 
‘turned from England, I said something about advertising for tenders, so as to avoid 
“blame. I must, in the first place, declare that I never made any authorized communi- 
‘ cation to Sir Hugh Allan, nor do I recollect that the subject of advertising for tenders 
‘‘ was ever under the consideration of the Government. IfSir Hugh Allan was pressing 
“for immediate action, nothing would be more natural than that I should point out to 
“him that the Government could not enter into a contract without having previously 
‘submitted a scheme to Parliament. I may have talked of advertising for tenders as 
“ mode of ascertaining not only the terms of capitalists, but also whether there were any othe 
‘parties prepared to make offers. I cannot now recollect what passed at these conver- 
“ sations, but I am clear that I merely gave expression to my private opinion, and that [ 
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“ was pointing out the impossibility ‘of any immediate action being taken. This was not 
“ owing, as Mr. McMullen alleges, to the exigencies of the political situation, but simply 
“‘to the necessity of obtaining the concurrence of Parliament to whatever scheme the 
“‘ Government might finally decide on. The only further reference to me in Mr. Me- 
“ Mullen’s letter is to certain alleged money transactions. J solemnly declare that I never 
“asked and never obiained, either by loan or gift, any sum of money from Sir Hugh Allan, 
“or from any person on his behalf, or from any other person in connection with the 
“ Pacific Railway ; that I never was sounded by Sir Hugh Allan as to my personal ex- 
“‘ pectations, and never, directly or indirectiy, asked or obtained any money in connec- 
“tion with the scheme. Myr. McMullen asserts that I required notonly a sum of money 
“for myself, but a situation for my son ata salary of not less than $2,000 per annum. 
“T never made any such demand, but J did, on one occasion, casually say to Sir Hugh 
“ Allan, as I had done to other friends, that if he happened to know of any employment 
“for my youngest son I would be glad if he would bear him in mind. I had not the 
“least idea at the time of employment under a company not likely to be in existence for 
“an indefinite and certainly a long time. Sir Hugh replied, that no doubt when the 
‘“ Pacific Company was formed, he would have no deaioelty in finding him employment, 
‘and there the matter terminated. This was long before the disputes which arose be- 
“tween the rival Companies, from which time I determined that no one connected with 
“me should have any employment in any such Company, and this determination I com- 
“ municated to Mr. shit. —eantime my son got employment of a_different kind, and. 
“ without refere Sir Hugh Allan. 1 may add, that at the time the conversa- 
“tion took place, my aniiante son, who held an appointment in British Guiana, was on 
* eave of absence, and paying a visit to his family. J was anxious that he should re- 
“sion his appointment, and remain in Canada, and undertook to find him suitable em- 
* nloyment. J mentioned him to several friends in Montreal, where I wished him to 
“settle, and I also mentioned him to Sir Hugh Allan. I never imagined that I would 
“incur the risk of being charged with bargaining for my support to the Pacific Railway 
» “scheme. I desire to state, in conclusion. that the Canadian Government was never in 
“any way a party to any arrangement between Sir Hugh Allan and his American associ- 
‘‘ wtes. Erom the very first there was the strongest opposition to the introduction of the 
“ American element on the part of several members of the Cabinet, and for myself, 
“though not unfavourable to Americans being introduced, I always felt that Mr. 
“ McMullen was a source of weakness. J further state most positively, that the Govern- 
“ment never entered into uny agreement to give the Pacific Railway Charter for sonetary 
““ considerations of any kind. The various conditions and the charter were discussed on 
“ their merits, and Sir Haugh Allav and his immediate friends were repeatedly obliged to 
‘yield points which they desired to press. The Government honestly tried to obtain an 
“amalgamation between the two Canadian Companies to the exclusion of Americans, . 
“ and, failing that, they incorporated a Canadian Company, in which Sir Hugh Allan's 
“influence most certainly does not preponderate. 
“Tam, &e., 
“P. Hexous.” 
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(Enclosure No. 2 in No. 197, Aug. 15th, 1873.) 


CHARTER 1OR THE CONSTRUCTION OF THE PACIFIC RAILWAY, WITH PAPERS AND 
CORRESPONDENCE. 


‘ MontTREAL, June 21st, 1872. 


“ Srr,—I have the honour to inform you that the Provisional Directors of the 
“Canadian Pacific Company helda meeting, after due notice, on Wednesday, the 19th 
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“of June instant, at which Sir Hugh Allan was appoinied President, Mr. Donald 
“ McInnes, Vice-President, and myself Secretary of the Provisional Board. 

‘‘{ have also the honour to state, by direction of the Board, that the Canada Pacific 
‘“‘ Railway Company is desirous of entering into an agreement with the Government 
“under the statute respecting the Canadian Pacific Railway Company recently passed, and ~ 
“will feel honoured by any communication from the Government on the subject.” 

**T have, &., 
“KE, Ler. DE BELLFEUILLE, 
“ Secretary. 
“The Hon. J. C. Aikins, 
“Secretary of State, &e., d&c., &e., Ottawa.” 


“ CaNnADA PactFic Rattway Co., 
“ Montreal, 3rd July, 1872. 


‘‘Srr,—I am directed by the \President and Provisional Directors of the Canada 
“ Pacific Railway Company,to inform you that ata meeting of the Provisional Board held 
‘“‘vesterday, the second instant, in Montreal, under the Presidency of Sir Hugh 
“ Allan, I was instructed to write to the Government of the Dominion of Canada, to 
“inform them that the Canada Pacific Railway Company is disposed and ready to 
“undertake the building of the Canadian Pacific Railway, on the terms and conditions 
“ contained in the act respecting the Canadian Pacific Railway passed at the last Session 
‘of the Parliament of Canada.” 

“1 have, d&c., 
“KK. Ler. DE BELLEFEUILLE, 
“ Secretary. 
“The Honourable J. C. Aikins, | 
“ Secretary of State, &c., d&c., Ottawa.” 


‘¢ DEPARTMENT OF SECRETARY OF STATE, 
“ Orrawa, 4th July, 1872. 


“ Sir.—His Excellency the Governor General in Conncil has had under consideration 
« your letter of the 2lst ult, reporting the Provisional organization of ‘ The Canada 
* « Pacific Railway Company,’ and expressing. the desire of the Board of the Company to 
“ be informed when the Government will be prepared to negotiate with the Company in 
“respect to the construction of the Canada Pacific Railway, and I am directed to inform 
vou that itis the wish of the Government of Canada that your Company and ‘ The 
“¢ Interoceanic Railway Company’ should unite and form one Company, in accordance 
‘“‘ with the tenth section of the Act respecting the Canadian Pacific Railway. 
“A simular communication has been made to the President of the latter Company, 
“the Honble. D. ZL. iacpherson, Toronto. . 


““T have &e., 
‘. PARENT, (Oi. 8 


 }, Ler. DE BELLEFEUILLE, EsqQ., 
‘“‘ Secretary, Canada Pacific Railway Co., 
* Montreal,” 
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“« DEPARTMENT OF SECRETARY OF STATE, 
“ Orrawa, 5th July, 1872. 
 Srr,—I am directed to acknowledge the receipt of your letter of the 3rd instant, 
“ stating that the Canada Pacific Railway Company is disposed and ready to undertatee 
“the building of the Canadian Pacific Railway, on the terms and conditions contained 
“in the Act respecting the Canadian Pacific Railway passed at the last Session of the 
“ Parliament of Canada. 


““T have, &., 
‘VE. PARENT EO ney 
“ K. Ler. DE BELLEFEUILLE, 
“Secretary, Canada Pacific Railway Co., 
‘“‘ Montreal.” 


ee OFFICE OF THE CANADA Paciric RAILROAD, 
‘¢ MonrreEAL, 9th July, 1872. 


“SIR, _With reference to the last communication addressed to you by the Secretary 
“ of this Company, advising that the Company was now prepared to accept of the contract 
“ for the building of the Pacific Railroad on the terms and conditions authorized in the Act 
“of Parliament, I have now the honour to state, that if the building of the Pacific Rail- 
“road isgiven to this Company, it will agree, withsuchassistanceas may be obtained from 
‘the Governments of Ottawa and Quebec, orsuch other assistance as may be given us, to 
“build a branch Railroad from some point on the main-line of the Pacifie Railroad, 
“near and North of Lake Nipissing, to Hull opposite Ottawa, there to connect with the 
“Northern Colonization Railroad. This route wiil cross the Ottawa at Deep River or 
“some other point as far up on the North Shore of the Ottawa, in the Province of Quebec, 
“as the nature of the country will admit. 

“This Company will also agree, with such assistance as we may obtain from the 
* Government of Ontario, or Sther et Oe od that may be given to us, to build another 
“ branch Railroad from the Nipissing terminus of the Pacific Railway to such a point in 
“the Province of Ontario as will connect the Pacific Railroad with the railway system 
“leading to Toronto and other parts of Ontario. 

“T have, &c., 
“ HucH ALLAN, 
“ Honourable J. C, Aikins, “ President, Oanada Pacific Railroad. 
** Secretary of State, Ottawa.” 


‘‘ DEPARTMENT OF SECRETARY OF STATE, 
“Orrawa, 17th July, 1872. 


“ Srr,—I am directed to acknowledge the receipt of your letter of the 9th instant, 
“ referring to the communications of the Secretary of the Canada Pacific Railway Compan y 
“ of the 3rd same month, advising that the Company was then prepared to accept the 
‘‘ contract for building the Pacific Railway, and entering into further details on the terms 
“and conditions on which the Company was ready to take the contract for the con- 
* struction of said railway. 4 


“T have, &c., 
“iH. Parent, U.8.S. 


“Sir Hugh Allan, 
* President, Canada Pacific Railway, 
‘« Montreal.” 
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“Orrawa, 2nd October, 1872. 2. 


“Sitr,—-I have the honour to state,in answer to your letter, suggesting ‘that the Colt da » 

“ Pacific Railway Company and the Interoceanic Railway Company should amalgamate, >) 
“that the former Company is willing to make such an amalgamation; and that I 

‘“‘ communicated such willingness to the Interoceanic Railway Company through its Pro- 

“ visional President, the Hon. Mr. McPherson, shortly after receiving your last letter. I 

“ have further to state, that I have not been informed of any action by the Interocern ic 
“Company on the subject, having only received an acknowledgment of the reception of 
“my letter. ' 

“7 have, &e., 


\ ‘“ Huan ALLAN, Pauidgon 
“¢ Provisional Board, ‘Canada Pacific At R. 
‘‘The Hon. the Secretary of State, &c., &e., enol 
“ Ottawa.” 


‘¢ DEPARTMENT OF SECRETARY OF STATE, 
“ OTTAWA, 3rd October, 187 oO 


‘‘ Sir,—I am directed to acknowledge the receipt of your letter of the 2nd inst., in 
‘‘ answer to mine of the Ath July last, suggesting that the Canada Pacific Railway Com- se 
“ pany and the Interoceanic Railway Company should amalgamate. 
f have, &e., 
‘¢ EK. Parent, U.S.S8. 
“ Sir Hugh Allan, 
“ Montreal.” 


“ Monrrua, 14th October, 1872. 
“‘Sir,—I have the honour to transmit you a memorandum from the Executive Com- 


“< mittee of the Canada Pacific Railway Company, in reply to the statement submitted to... 


“the Government by the Interoceanic Railway Company, and I beg the favour of your 
“laying the same before the Council. 
“T have, &c., 
‘“ Huew ALLAN, 
** President, Provisional Directors. 
“ Hon. J. C. Aikins, 
“Secretary of State, Ottawa.” 


“Memorandum of the Canada Pacific Railway Company upon the Statement submitted by 
“the Interoceanic Railway Company to the Government of Canada. 


“The undersigned, the Executive Committee of the Canada Pacific Railway Company, 


“haveto express their obligations to the Honourable the Privy saws for Lhe eoursisy of 
‘“EeoMMUication of the statement of the Interoceanic Railwa ‘ting 


“set forth the reasons which have induced the latter Company B deciine ae abate: i me 
‘“amatvamation madé by the Canada Pacific Company. And they avail themselves of the 
‘“Opportunity thus affordcd them, to make some remarks upon the contents of that 
“statement, though they do not feel that any good result would be attained by answering 
elu aa and in detail. 
“They regard SCRE cnc naEa ree ame Interoceanic Company, but_as they 
conceive that it has been broug errors upon matters of a they arc _ 


“not without hope that it may be reconsider ed. 
*See ~ 59, aay Tt ic Saeco 
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“In making the proposal of amalgamation, the Canada Company felt that so vast an 
“enterprise required all the strength that could be enlisted in it. They believed that the 
“‘Governmentaid, withall the advantages which the Government are empowered to grant, 
“would not be in excess of the requirements of the undertaking, and that there was no 
“yoom for attempting to diminish such aid or advantages by competition. They considered 
“that the Government had adopted a wise policy in endeavouring to create by consoli- 
“dation the strongest company possible, rather than to attempt to effect some insignificant 
“saving by placing the two companies in competition with each other; and they felt that 
“the only public-spirited and patriotic course was to meet the desire of the Government 
“frankly ; and to consent to amalgamation without undue solicitude as to the terms of it. 
“They believed that the gentlemen who represented the Interoceanic Company would be 
“prepared, as they themselves were, to lay aside any feeling of rivalry that may have 
“existed, and to act vigourously in concert with them for the benefit of the undertaking. 
“ But at the same time they were, and are, fully prepared to undertake and carry out the 


_ “enterprise alone; as they have already ascertained, by negotiation with English capitalists, 
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“that the plans they have formed tor the requisite financial arrangements can, in all’ 


“‘ probability, be carried out. 

“ With respect to the propositions which the Interoceanic Company seek to establish by 
“the first portion of their statement, namely, that the organization should be pre-eminently 
“national in its character; and that its means must be drawn first from Canadian and 
‘second and chiefly from British sources ; the undersigned have simply to say that any 
‘“‘ argument for the purpose of sustaining such proposition was quite superfluous, although 
“ possibly European capital may require to be sought for, outside of Great Britain—no one 
“will disputethe advantages of committing theconstruction and running of the Pacific Rail- 
“road toa Company of Canadian origin and composed of British subjects; nor the disastrous 
“ resultsthat might be expected from placing the enterprise under the control of the American 
“ Northern Pacitic Railway Company. The Canada Company have always entertained the 


“opinions enunciated in their statement on this subject: and as proof of that fact, it will , 
“appear, on reference to the draft charter submitted by that Company to the House of ( 
“ Commons, that they proposed to make their Board of Directors exclusively British ; ° 


“while on the other hand, the Interoceanic Company proposed by their draft charter 
“to create a Board which of necessity needed only to be British as to the majority of it. 
*¢ And it was only in consequence of the desire of the Government and Parliament that 
““ the two charters should be identical, and of the objection of the Interoceanic Company 
“to make their Board of necessity exclusively British, that the Canada Company took 
“fiom the Interoceanic Company’s charter the clause requiring only a majority to be 
‘‘ British instead of the whole. And, moreover, the Canada Company have been actively 
“engaged since their incorporation in negotiations with British capitalists, exclusively 
‘tending to the acquisition of means for the construction of the railway with every 
‘‘ prospect of favourable result, should they be authorized to undertake it. 


“In the face of these facts, it would seem that the somewhat elaborate argument 


“of the Interoceanic Company, to prove the expediency of making the Company entirely * 


“Canadian and British was not only unnecessary and inapplicable, but possibly might 
‘be said to be out of place as coming from that Company. 


° 

“The Interoceanic Company having however submitted various arguments in 
‘ support of these propositions, proceed to apply them to the disadvantage of the Canada 
“ Company. 

“They assert that it is a matter of notoriety that one of the leading members of the 
“Canada Company and its Provisional President has been engaged in negotiation with 
“gentlemen connected with the Northern Pacific Railway, for the organization of a 
“ Company for the construction of the road ; and they say that the impression still exists 
‘“everywhere that his original scheme is unchanged, and that his Company, as they term 
“the Canada Company, is intended to co-operate with parties in the United States 
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“ interested in the Northern Pacific Railway. And they declare that the Interoceanic 
“‘ Company share this belief. ) 

“That, in reality, is the chief ground stated by the Interoceanic Company for 
“declining amalgamation; and as it is easy to show that this ground is entirely 
“unsupported by facts, the Canada Company hope, that this erroneous impression being 
“removed, the course of the Oceanic Company may be materially changed. 

“ With regard to the assertion that a belief ‘exists everywhere’ that the Canadian 
“ Company still intend to carry out the design of combination with American capitalists, 
“itis only necessary to say that the gentlemen who say so no doubt speak truly as to 
‘some limited circle with which they are in immediate communication. But the Canada 
“ Company emphatically deny that beyond such a limited circle any such belief or even 
“any idea.of such a state of things is entertained. 


“ certain American capitali w the fopmation of a Company to construct and run the 
‘Canada Pacific Railway ; but they are informed by Sir Hugh Allan, and have satisfied __ 


‘themselves bya_full enquiry into the ci stances and details of that negotiation, 
“that it was not initiated by Sir Hugh, and that it was commenced and supported by | _ 


“influential persons in Canada, as being the only combination that offered itself at that 
and running t they. are satished that that — 


“time for the construction the road; but they, are satisfied that tha 
“‘negotiation never possessed the character attributed to it by the Interoceanic Company, 
‘“‘and they know that Sir Hugh Allan would never have consented to embark with 
“foreign capitalists in a Canadian enterprise in which he takes so great an interest 
“‘ without the most perfect securities and guarantees for its control and conduct in the 


“interest of Canada. But the discussion of the negotiation is entirely foreign to the. 
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“ proposition now being considered. - That negotiation terminated when Sir Hugh Allan < 


“engaged with others in the formation of the Canada Company, and it has never been 
 yenewed. 

“The Canada Company never participated in that negotiation, and never considered 
“or entertained any proposition, suggestion or intention of asking aid from American 
“ capitalists, or of combining with them for the prosecution of the Railway, or for any 
“other purpose. The only negotiations they have carried on are those already alluded 
“to with British capitalists, and they have never even communicated on the subject of 
“the Railway, with any one outside of Canada or Great Britain. 


“The Canada Company would further remark on this branch of the subject, that 


“they are unwilling to attempt to gather from the terms of the statement of the 
“ Interoceanic Company any meaning which does not plainly appear upon its face. But 


“they cannot omit noticing that the weight of this objection rests upon the suggestion, © 


“rather implied than expressed, that the Canada Company is prepared to lend itself to 
“the obstruction of the Canada Pacific Railway, by placing the control of it in the hands 
“ of capitalists Interested in a rival road. Unless the objection is taken as having this 
‘‘ bearing, it would have no weight, and the Canada Company are therefore forced to 
“make a single renark upon this view of it. They desire expressly to state that their 
“ Company is composed of gentlemen as fully alive to the interests of Canada, and as 
“ deeply interested in its welfare, as the members of the Interoceanic Company, or any one 
“else can be. And they protest formally and energetically against any imputation, 
‘“‘ whether expressed or implied, contemplating the possibility of their taking the course 
“‘ which they cannot but interpret as being imputed to them by the statement of the 
‘“‘ Interoceanic Company. Although probably the Interoceanic Company will accept the 
“ positive and unqualified disclaimer which the Canada Company now place on record, 
“it may not be amiss to remark upon the impossibility of any such course being taken as 
“ that whieh is implied in the Interoceanic Company’s objection. 

‘“‘ Tt will be observed that the aid in money and lands is only to be granted by the 
“ Government as the work actually progresses. It is also necessary that the periods for 
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“the completion of the various sections of the road should be fixed by the agreement 
“with the Company entrusted with the enterprise. It is also necessary that the 
«Government. should fix a period within which the work should be commenced and 
“proceeded with. And it is reasonably to be supposed that there would be a provision 
‘in any agreement made with the Government that upon failure in any of these conditions 
“the Compaiy should forfeit its rights tothe Government aid. Again, in the proposition 


~ “ of amalgamation which the Canada Company made to the Interoceanic Company it was 


“ suggested that the former Company should name a small proportion of the Provisional 
“Directors, the Interoceanic Company naming a similar number, the intention being 
“ that the remainder of the Board, constituting a majority of it, should be agreed upon 
“ between the two companies and the Government. 

“ Under these circumstances, the undersigned would obsérve that the carrying out of 
“any such plan as that impled by or imputed to the Canada ‘ompany is simply 
“impossible. Supposing for arguinent’s sake, that they entertained the intention of 
‘lacing the control of the enterprise in the hands of the Northern Pacific Railway 
“Company, the persons named by them on the Board would constitute but a 
“small minority of it And without the concurrence of the Interoceanic Company’s 
“* nominees and those approved of by the Government, it would be utterly impossible not 
“only to alienate the aid given by the Government, but even to obstruct in any material 
“ degree the operations of the majority of the Board. And if, which is impossible, the 
“ small minority could control the majority so far as either to purport to alienate the 
“aid or obstruct the work, the remedy would be in the hands of the Government, as no 
“ portion of the proposed assistance could actually be alienated from the purposes for 
“which it. was intended, and the attempt would only result in the forfeiture of the 
“‘ agreement. , 

“ With regard to the assertion of the Inter.ceanic Company that they ‘very 
‘‘“generally aud equally’ represent all the Provinces of the Dominion, and the 
‘ comparison of importance they draw between the Interoceanic Company’s organization 
“and that of the Canada Company, the undersigned would prefer not to discuss it at 
“any length. At the same time, in justice to themselves, they would remark 
«that they have not a word to say against the respectability of the three 
“gentlemen from the Province of Quebec, whose names appear upon the minute 
“of the meeting of the twenty-sixth day of September; but they would ask in 
‘what sense or from what point of view can these three gentlemen be said to 
“represent that great and flourishing Province? And as to the other gentlemen 
‘‘from the Province of Quebec, whose names appear in the Bill of the Interoceanic 
“Company, but who did not take part in that meeting, the well-known circumstances 
‘of their reception into that Company prevent the expectation that they will exercise 
‘any influence in its favour. A liss of the Provisional Directors of the Canada Company 
‘is submitted herewith to the Government, and the Company challenge a comparison of 
«them with the Provisional Directors of the Interoceanic Company. And they do not 
<< hesitate to assert that the public of Canada will feel at least as much confidence in the 
«¢ Board constituted of those gentlemen as in the Board of the Interoceanic Company. 
«They regret the necessity for saying even somuch as this on the subject, as they 
« earnestly deprecate any appreach to recrimination or anything that could by any possi- 
«bility arouse any feeling on the part of the members of the Interoceanic Company ; for 
‘it is their desire in answering their statement, rather to endeavour to remove any 
« wrong impression which that Company may have entertained than to enter into contro- 
“ versy with them, and they have studiously avoided remarking upon many matters 
‘‘ contained in the statement of the Interoceanic Company, though they have been in 
‘¢ many instances strongly tempted to do so,in order that by avoiding all recrimination 
‘and controversal comment upon the line of argument contained in the statement they 
“might manifest their earnest desire to carry out the wish of the Government for 
« amalgamation ; not only because such is the desire of the Government, but also because 
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“they feel that it is in the interest of the enterprise that all possible strength should be 
‘* concentrated upon it. 

“The undersigned are desirous of making one remark more as to the observations of 

“the Interoceanic Company’s statement with regard to politics. The Canada Company 
“have not in any manner or way interfered in politics, and they are at a loss to know to 
“ what circumstances the Interoceanic Company can refer in their remark on this subject. 

“The Canada Company is composed of persons holding different views in political 
“matters, and those persons have acted in accordance with those views when called upon 
“in any way to act politically since they joined the Company as they did before, and as 
“they probably will continue to do; and the Canada Company have not in any way resorted 
“to sectional or any other pressure to induce the Government to negotiate with them 
“for the construction of the Railway. On this point also it will be perceived that the 
“Canada Company confined themselves to vindicating their own position, without assail- 
“ing or attempting to assail the position or acts of the Interoceanic Company. 

‘In conclusion, the undersigned respectfully state, that the members of the Canada 
“Company claim for themselves in every respect a strong sentiment of patriotism and as 
“much public spirit as any of their fellow subjects, and they consider that their names 
“and antecedents are a sufficient guarantee that their claim is well founded. They areas 
“sensible of the disadvantages of any obstruction to the gigantic undertaking in which 
“the Government of Canada is about to embark, as any other person or Company can be. 
“« They believe themselves to be as competent as the Interoceanic Company or any other 
““ Company or body of men to carry out the undertaking, and they are prepared to 
“assume the responsibility with a complete recognition of the weight of that responsi- 
“bility, but with assured conviction that they are justiiied in assuming it. en desire 
‘an amalgamation with the Interoceanic Company. They are willing to make 1t upon 
“terms that may be agreed upon as being perfectly just to both Companies, and satis- 
“factory to the peopie of Canada. And in the event of such amalgamation, they are 

“prepared to act cordially with the gentlemen who may be associated in the Board of 
“ Direction with such members of the Canada Company as may be ee ar to form part of 


“it; but if the Interoceanic Co ompany are nob prepared to-meat-When-1n-2 similar a Spirit, 
Ns respectfully ask that their proposition to unde Pee th e build iiding ; OE ye o_of 


“the Pacific Railway may meet with the favourable 


“ whole respectfully submitted. 


(Signed) “ Fuge ALLA 
$6 Dictid ie, LRBBOUT. 
‘ Louis BEAUBIEN. 


‘“ Montreal, 12th October, 1872.” 


‘‘ DEPARTMENT OF THE SECRETARY OF STATE, 
“¢ Orrawa, 5th October, 1872. . 


“ S1r,—I am directed to enclose to you a copy of a communication received from the 
“President of the Interoceanic Railway Company of Canada, on the subject of the 
‘amalgamation of that Company with the Canada Pacific Railway Company, which had — 
“ been suggested by the Canadian Government. 


“ T have the honour to be, Sir, 
“ Your obedient servant, 
‘“H. Parent, 
“Under Secretary. 


‘Sir Hugh Allan, Montreal.” 
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‘¢ Montreat, 15th October, 1872. 


‘ Srr,—I have the honour to enclose a list of the Provisional Directors of the Canada 
“ Pacific Railway Company referred to in my letter of yesterday's date. 


“T have the honor to be, Sir, 


‘¢ The Honourable the Secretary of State, 
* Ottawa.” 


“ Your obedient servant, 
“HueH ALLAN. 


CANADA PACIFIC RAILWAY COMPANY. 
“¢ Provisional Board of Directors, Montreal, 15th October, 1872. 


“Sir Hugh Allan, Montreal. 

“ Hon. J. J.C. Abbot, M.P., Mon- 
treal. 

“Hon. A. B. Foster, Senator, Water- 
Joo. 

“Hon. John Hamilton, Senator, 

| Hawkesbury Mills, Ontario. 

“‘ Hon. Ch. J. Coursol, Montreal. 

“ Hon. Jean L. Beaudry, Leg. Coun- 
cillor, Montreal. 

“Hon. Gédéon Ouimet, Att. General, 
Q., Montreal. 

“Hon. David Christie, Senator, 
Paris, Ontario. 

‘‘ Hon. James Skead, Senator, Ottawa. 

“‘ Hon. John J. Ross, M.P. and Leg. 
Councillor, Q., Ste Anne de la 
Pérade. 

“Hon. Donald A. Smith, M,P., Fort 
Garry, Manitoba. 

“Hon. Thomas McGreevy, M.P., 
Legislative Councillor, Quebec. 

“Sir Edward Kenny, Halifax, N.S. 


“ Hon. Louis Archambault, M.P., & 
Minister of Agriculture, Q. 
L’Assomption. 

“ Andrew Allan Esq., Montreal. 

“ Louis Beaubein, Esq., M.P., Hoche- 
laga. 

“ Victor Hudon, Esq., Montreal. 

“ Charles S. Rodier, jr., Hsq., Montreal. 

“ Donald McInnes, Esq., Hamilton, 
Ontario. 

‘“Charles F. 
Kingston. 

“‘ William Kersteman, Esq., Toronto. 

“ Jos. M. Currier, Esq., M.P., Ottawa. 

“ Jean Bte. Renaud, Esq., Quebec. 

“‘ Hugéne Chiuic, Esq., Quebec. 

“ Hon. Billa Flint, Senator, Belleville, 
Ontario. . 

“ William M‘Dougall, Esq., M.P., 
Three Rivers, Q. 

“ Henry Nathan, Esq., M.P., Victoria, 
B.C. 

“H.R. Burpee, Esq., St. John’s, N. B.” 


Gildersleeve, Hsq., 


“‘ Copy of a Report of a Committee of the Honourable the Privy Council, approved by 
“‘ His Excellency the Governor General in Council en the 16th October, 1872. 


“The Committee of the Privy Council have had under their consideration a letter 
* addressed to the Secretary of State by the Honourable D. L. Macpherson, enclosing copy - 
“of a report from the Executive Committee of the Provisional Directors of the contem- 
“plated Interoceanic Railway Company, which has been unanimously adopted by the 
“ Directors. The Committee of the Privy Council have learned with regret that the 
“ suggestion of the Government, that there should be an amalgamation between the two 
“companies, which obtained during the last session of Parliament Acts of incorporation 
“for the construction of a railroad between a terminus on the Pacific Ocean ond one on 
‘the vicinity of Lake Nipissing with which all the Canadian Railroads could connect on 
“ecual terms, has not been acted on by the contemplated Interoceanic Company for 
“yeasons which are given in the report of their Executive Committee. The Committee 
“of the Privy Council admit the importance of securing as much unanim~yj as possible 
‘‘among the Canadian capitalists who are disposed to assume the respon iblity of con- 
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“structing the great work which by the terms of the union of British Columbia with the 
‘“‘ Dominion became the duty of Parliament to undertake. 

“In the opinion of the Committee of the Privy Council there is no greund for rivalry 
“between the Province of Ontario and Quebec, especially as the eastern terminus has 
“been fixed by Parliament at a point convenient for both Provinces. 

“The Committee of the Privy Council has not failed to give their attentive conside- 
“ration to the reasons adduced by the Committee of the Interoceanic Company for 
“opposing the amalgamation with the Pacific Company, while the latter Company, in de- 
“ference to the wishes of the Government, has expressed its readiness to agree to. 

“The Committee of the Privy Council concur in the opinion expressed in the report, 
“that the success of the Pacific Railway project must mainly depend upon its complete 
“identification with the public sentiment of the country, and that the lands appropriated 
“for the construction of the work should be so dealt with as to enlist the whole energies 
“of the country in their early settlement; and they therefore admit that the organization 
“should be essentially and pre-eminently national in its character, and that success in the 
“ British money market is more likely to be attained if the Canadian people themselves 
‘become interested in the undertaking. 

“Tt is unnecessary for the Committee of the Privy Council to discuss the question 
“raised in the report as to the inexpediency of looking to aid from the United States for 
‘the construction of the Pacific Railway, as they do not contemplate seeking such aid, 
“but on the contrary most earnestly desire to accomplish the very object recommended 
‘in the report under their consideration, viz.: the united action of the Uanadian people 
“in the work. It is assumed in the report that the Canadian Pacific Company would be 
“under the control of citizens of the United States connected with the Northern Pacific 
“Company. It is said to be a matter of public notoriety that the original proposal of 
“Sir Hugh Allan, relative to the Canada Pacific Railway, was made in association with 
“the American gentlemen most prominently connected with the Northern Pacific 
“ Railway. Hk 

“The foregoing statement is the avowed ground of the refusal of the Interoceanic 
“Company to amalgamate with the Canada Pacific Company. The Committee of the 
“ Privy Council avail themselves of this opportunity to place on record all that is come to 
‘their knowledge regarding the negotiations on the subject of the Pacific Railway ; when 
“it became known that the Canadian Government was about to invite the consideration 
“of Parliament to the subject of the admission of British Columbia into the Dominion 
‘on conditions, one of which was that Canada would undertake to procure the construc- 
“tion of a Pacific Railway, an enterprising gentleman, an inhabitant of British Columbia, 
“the late Mr. Alfred Waddington, who had already made extensive surveys at his own 
‘expense, petitioned Parliament for a charter to construct that line, intending, it is 
“believed, to obtain aid in England and United States. 

“Mr. Waddington had a bill introduced and printed, but did not proceed with it 
“ during the Session of 1871 ; after the close of the Session, Mr Waddington, in conjunc- 
‘tion with one or more gentlemen in Toronto, visited the United States, having, as he 
“always stated, failing in securing any co-operation in Canada, with the view of interest- 
‘ing foreign capitalists in the undertaking, He took with him his own printed bill, and 
“the resolutions which had been adopted by Parliament for the admission of British 
“ Columbia into the Dominion, on condition that the Pacific Railway should be con- 
‘structed, and he succeeded in interesting in his project a number of influential 
“ capitalists, some connected with the Northern Pacific Railway, others entirely uncon- 
“ nected with it. 

“On his return to Canada, Mr Waddington employed a respectable legal firm in 
“Toronto, as solicitors to the promoters of the railway, and visited Ottawa, armed with 
‘a document, signed by a number of gentlemen of known wealth, in which they stated 
“the terms on which they would undertake to construct the railway. The deputation 
‘chad interviews with some members of the Government, who received them courteously, 
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‘‘and listened to their proposals, but informed them that the Government was not then 
‘in a position to enter into negotiations. Meantime, the members of the Government, 
“aware of the necessity that existed of proposing a definite scheme during the next 
‘‘ Session of Parliament, availed themselves of every opportunity of endeavouring to ascer- 
“‘ tain the terms on which Canadian capitalists would be willing to undertake the work. 

“The scheme, however, was, so far as they could lene coldly received, and for 
‘“‘ several months no proposition was received by the Government for the construction of 
“the road, except that already referred to, which was obtained through Mr. Waddington 
“and some friends of his in Toronto. At this stage, a member of the Government, dur- 
‘ing acasual visit to Montreal, happened to meet Sir Hugh Allan, when he informedhim of 
“the proposition which had been made, and mentioned to him the names of the Americans 
‘¢who had made the proposition to the Government. He expressed to Sir Hugh Allan 
. “his regret that such a work should be allowed to fall into the hands of foreigners, owing 
' “to the apathy of Canadian capitalists. It was after, and in consequence of this conver- 
‘\ “sation, that Sir Hugh Allan put himself in communication with the American gentle- 
/ “men already referred to, and it is not a little remarkable that the suggestion made to Sir 
“ Hugh Allan arose from a desire to carry out the object which the Committee of the 
‘“‘ Interoceanic Company appear to have in view. ‘That object was to secure the construc- 
‘tion of the work under Canadian management, no doubt being entertained that there 
“would be no difficulty in finding safeguards against the dangers anticipated by the 
‘“‘ Interoceanic Company ; such were the circumstances under which Sir Hugh Allan’s 
“ connection with the American capitalists took place. Sir Hugh Allan was the first 
“ Canadian capitalist who made a proposition for the construction of the line, and to him 
“the Government is indebted for the information which enabled them to decide with 
‘“‘ confidences to the scheme to be submitted to Parliament. The Committee of the 
*“* Privy Council ‘think it unadvisable to enter into any discussion of the respective merits 
“or influetice of ‘the rival Companies, especially because they remain of opinion that it 
“ would be highly mmexpedient to select either Company to the exclusion of the other. 

‘Should they fail in obtaining the concurrence of both Companies to their proposition 
‘for an amalgamation on just and equitable principles, they will be compelled, from a 
‘‘ sense of duty to adopt other means to secure their object, which is a cordial co-operation 
‘of the Canadian people of all classes, and from all sections of the Dominion, in the 
“construction of the Pacific Railroad. 
“The Committee of the Privy Council have, in conclusion, to state that they have 
_ “received the most positive assurances that itis not contemplated by the promoters of the 
/“Canoda Pacific Company to associate themselves with foreigners, and also that the 
“Company is prepared to accept any proposition made by the Government for the 
‘‘nurpose of preventing the enterprise falling into a hands of an alien proprietary. 
“They cannot, under the circumstances, recommend ¢ that the individual who was the 
“ first Canadian capitalist who entered into Rel Aida with the Government for the 
“ construction of the Pacific Railroad should, with all his associates, be excluded from the 
“management of a work which, as is aiiiied in the Report under consideration, 
“requires, in order to ensure success, the cordial co-operation of the Canadian people. 
“The Committee of the Privy Council are not without hcpe that on a reconsideration of 
‘the subject, the Interoceanic Company may come to the conclusion that the course 
‘which would be most for the advantage of the country, that they should follow, would 
“be to act on the suggestion of the Government, and to consent to an amalgamation with 
“the Pacific Company; and they therefore recommend that a copy of this minute be sent 
“to both Companies, and that they be urged to make an early and earnest attempt to 
“ yeconcile their differences, and to form an united Company for the construction of the 
‘“ Pacific Railroad. 

“ Certified. 
“'W. HW. Himswortn, 
“Clerk, Privy Council. 


Ai 


“ DEPARTMENT OF THE SECRETARY OF STATE, 
“ Orrawa, October 22nd, 1872. 


“ Sir,—I am directed to forward you the enclosed Copy of an Order in Council on 
“the subj ect of the correspondence between the Government of Canada and the Executive 
“ Committee of the Provisional Directors of the contemplated Interoceanie Railway 
“ Company, relative to the Canadian Pacific Railroad. 


‘“‘T have the honour to be, Sir, 
“Your obedient servant, 
‘‘H. PARENT, 
“ Under Secretary. 

“ Hon. D. L. Macpherson, . 

“ President, Interoceanic Railway Co., Toronto. 
“ Sir Hugh ‘Allan, 

} President, Canada Peer Railroad Co., Montreal.” 


“MontTREAL, October 25th, 1872. 


‘“‘§1r,-—l have the fhonour, on behalf of the Canada Pacific Railway Company, to 
“acknowledge receipt of a Copy of a Report of the Committee of the Honourable the 
“ Privy Council, approved by His Excellency on the 16th instant, and I here request 
“that you will be good enough to lay before the Honourable the Privy Council the 
* following remarks upon that minute :— 

‘‘ In deference to the desire of the Governmeut which they consider is in accordance 
‘‘ with the best policy under the circumstances, the Canada Pacific Company are prepared 
“to amalgamate with the Interoceanic Company upon reasonable terms to be approved by 
‘the Government. 

“With regard to the statement in the minute that there would be no difficulty in 
‘‘ finding safeguards against the danger anticipated by the [nteroceanic, I would further 
“‘say, that the Canada Company is prepared to consent to any safeguard that can be 
devised against the possibility of the money or land subsidy being diverted from its 
* purpose. 

“I would desire, further, respectfully to remark that the Canada Company is 
‘¢ prepared to make such addition to its members from the Province of Ontario-as may be 
“considered necessary to constitute a complete representation of that Province in the 
“ proprietary and on the Board of the Company. And, in the event of the Interoceanic 
“Company declining to accede to the suggestion of the Go vernment, that the Canada 
“ Company will be prepared to subinit additional names from Ontario, in order that that 
“‘ Province may be represented in the Company to the satisfaction of the Government. 

‘“‘T have the honour to be, Sir, 
“ Your obedient servant, 
‘“HueH ALLAN, 


* President, Provisional Board, Can, Pac. R. R. 
“The Hon. J. C. Aikins, 


“ Secretary of State, Ottawa.” 
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“DEPARTMENT OF THE SECRETARY oF ©TATE, 
;' “ OTTAWA, Desanner Ath, 1872. 
“ S1r,—I am directed to transmit to you, for the information of the Canada Pacific 
a Raikes Company, the enclosed memorandum of the Execntive Council of the Inter- 


‘ 
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“ oceanic Railway Company of Canada, upon the memorandum submitted to the Govern- 
“ment by the Executive Committee of the Canada Pacific Railway Company. 
“ T have the hononr to be, Sir, 
srry OUL obedient servant, 
“i. Parent, 
“ Under Secretary. 
“K. L. De Bellefeuille, Esq., 
“Secretary, Canada Pacific Railway Co., Montreal.” 


“CANADIAN PACIFIC RAILWAY. 


“COPY of a Report of a Committee of the Honourable the Privy Council, approved by 
“ His Excellency the Governor General in Council on the 31st January, 1873. 


“The Committee of the Privy Council have had under consideration the corres- 
“nondence and Reports of Committees of the Provisional Directors of the Canada 
“‘ Interoceanic Railway Company, and of the Canada Pacific Railway Company, and 
“whilst much regretting that these Companies have not been willing to unite and form 
“one Company for the purpose of constructing the Pacific Railway, the Committee of 


“~ “the Privy Council are unable to adyise your Excellency to agree with either of the said 


‘‘ Companies separately, for the construction and working of ‘the whole line of railway 
“described in the Canadian Pacific Railway Act of last Session, 35 Vic., cap. 71 ; and 
“they are of opinion, and submitit to your Excellency, that it will be more ‘advantageous 
“for the Dominion, and will better insure the attainment of the purposes of the Act 
“‘ above referred to, that a Company should be incorporated under the powers conferred 
“by the Fifteenth Section of the above Act, by Charter for that purpose. 

“ AnD WHEREAS, Sir Hugh Allan, of the City of Montreal, Knight; the Honourable 


. “« Adams George Archibald, of the City of Halifax, C. M. G., a Member of the Queen’s 


“ Privy Council for Canada ; the Honourable Joseph Octave Beaubien, of Montmagny, 
“ Commissioner of Crown Lands in the Province of Quebec ; Jean Baptiste Beaudry, of 
“the City of Montreal, Esq. ; Hgerton Ryerson Burpee, of the City of St. John, Hsq. ; 
“ Frederick William Cumberland, of the City of Toronto, Esq. ; Sandford Fleming, of the 
“City of Ottawa, Esq. ; Robert Newton Hall, of the Town of Sherbrooke, Esq. ; the 
“ Honourable John Sebastian H elmcken, of the City of Victoria; Andrew M o Dermot, of the 
‘Town of Winnipeg, Esq. ; Donald Mel mnes, of the City of Hamilton, Esq. ; Walter 


_ * Shanly, at present of the Town of North Adams, in the United States of “Arerica, Esq. ; 
“and John Walker, of the City of London, in the Province of Ontario, Esq., have stated 


“ their ability and willingness to form such Company, and that they have a subscribed 
“ capital of Ten Million Dollars, and that they are ready to enter into an agreement for the 
“construction and working of the said line of railway ; the Committee recommend that 
‘‘ negotiations be entered into with the said persons for the purpose of settling the terms 
‘“‘of an agreement under the Act, between the Government and such persons, and that the 
“ Minister of Justice be instructed to conduct the same. 


“‘ Certified, \ 


“W. A. Himswortu, 
“Clerk, Privy Council.” 


‘“‘ DEPARTMENT OF JUSTICE, 
“ Orrawa, 3lst January, 1873. 


‘‘The undersigned to whom was instructed the conduct of the negotiations with Sir 
‘‘ Hugh Allan and his associates for the construction of the Canadian Pacific Railway, by 
‘‘the Order in Council of this date, begs leave to report: 
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“That he has settled an Agreement, and a draft Charter under such agreement, with 
“Sir Hugh Allam and his associates, which he begs leave to submit for the consideration of 
** Your Excellency in Council. 
“ Joun A. Macpona.p.” 


“COPY of a Report of a Committee of the Honourable the Privy Council, approved by 
‘“‘ His Excellency the Governor General in Council, on the 31st January, 1873. 


“The Committee of the Privy Council have had under consideration the report of the 
“ Hon. the Minister of Justice, and the accompanying draft agreement prepared pursuant 
“to the Order in Council of this date, and they recommend that the said draft be accepted, 
“and an agreement according to its terms be entered into with Sir Hugh Allan; the 
“ Honourable Adams George Archibald; the Honourable Joseph Octave Beaubien ; Jean 
“ Baptiste Beaudry, Esq. ; Egerton Ryerson Burpee, Esq.; Frederic William Cumberland, 
“Esq.; Sandford Fleming, Esq.; Robert Newton Hall, Esq. ; the Honourable John 
« Sebastian Helmchen ; Andrew McDermot, Esq. ; Donald MeInnes, Esq. ; Walter 
“* Shanly, Esq. ; and John Walker, Esq. ; for the construction and working of the whole 
“line of the Canadian Pacific Railway, under the Statute 35 Victoria, Cap. 71. 

“ The Committee have also had before them a Stock List, showing that the said per- 
“sons have a subscribed Capital of Ten Million Dollars, and they are of opinion, that - 
“under and by the terns of the said agreement, such capital is satisfactorily secured. 

‘‘ They therefore advise that on the execution of such agreement by the said parties, 
“a Charter may properly be granted to them under the Great Seal, pee to the 15th 
*‘ clause of the said Act. 


“¢ Certified, 


“W. A. Himsworta, 
“Clerk, Privy Council.” 


“ DEPARTMENT OF JUSTICE, 
“Orrawa, 3lst January, 1873. 


‘The undersigned has the honour to report, that the agreement between the 
“ Government and Sir Hugh Allan and his associates for the construction of the Canadian 
*¢ Pacific Railway, which was accepted by the Order in Council of this day’s date, has been 
“ duly executed by them. He therefore recommends that a Charter under the Great Seal be 
granted to such persons, pursuant to the 15th clause of the statute 35 V-ictoria, cap. 71. 


“ Joun A. MacDONALD.” 


“COPY of a Report of a Committee of the Honourable the Privy Council, dated 31st 
“January, 1873, and approved by His Excellency the Governor General in Council 
“on the 5th February, following. 


“The Committee of the Privy Council have had before them the Report of the 
‘“‘ Honourable Minister of Justice of this date, stating that the agreement mentionedin the 
“Order in Council of this day’s date, for the construction of the Canadian Pacific Railway, 
“by Sir Hugh Allan ; the Honourable Adams George Archibald ; the Honourable Joseph 
“ Octave Beaubien ; Jean Baptiste Beaudry, Esquire; Hgerton Ryerson Luryee, Esquire ; 
“ Frederic William Cumberland, Esquire ; Sandford Fleming, Hsquire ; Robert Newton 
“* Hall, Esquire ; the Honourable John Sebastian Helmcken ; Andrew McDermot, Esquire 
“ Donald McInnes, Esquire; Walter Shanly, Esquire ; and John Walker, Esquire ; has 
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“been duly executed by them. The Committee therefore recommend that Your Excellency 
“do order that a Charter be granted to such persons, under the Great Seal of the 
‘Dominion, pursuant to the 15th clause of the Act 35 Vic., Cap. 71. 


“ Oertified, 


«WwW. A. Himsworts, 
“ Clerk, Privy Council.” 


CANADA. ¢ 


“VICTORIA, by the Grace of God, of the United Kingdom of Great Britain and Ireland, 
“‘QuEEN, Defender of the faith, &c., &e. 


“ To all to whom these presents shall come,—GREETING : 


“WHEREAS, by an Act of the Parliament of Canada, passed in the thirty-fifth 
“vear of Our Reign, intituled, ‘An act respecting the Canadian Pacific Railway,’ it is 
“ provided, upon the considerations therein declared, that a Railway, to be called ‘The 
“<Qanadian Pacific Railway,’ should be made, in conformity with the agreement referred 
“‘ toin the preamble to the said Act, and should extend from some point on or near Lake 
‘“ Nipissing, and on the south shore thereof, to some point on thé$hore of the Pacific 
‘Ocean ; both the said points to be determined “by thé’ Governor in Council, and the 
“ course and line of the said railway between the said points #6 be subject to the approval 
“‘ of the Governor in Council. 

“AnD, WHEREAS, it is by the said Act further provided, That the Government of 
“Canada might further agree with the Company with whom they shall have agreed for 
‘the construction and working of the said railway, for the construction and working of a 
‘‘ branch line of railway, from some point on the railway first thereinbefore mentioned, to 
“some point on Lake Superior in British Territory, and for the construction and working 
“ of another branch line of railway from some point on the railway urst mentioned, in the 
“ Province of Manitoba, to some point on the line between that Province and the United 
“States of America, the said points to be determined by the Governor in Council ; and 
“that such branch lines of railway should, when so agreed for, be held to form part of the 
“railway first thereinbefore mentioned, and portions of the Canadian Pacific Railway. 

“ aND, WHEREAS, amongst other things, it is by the said Act in effect provided, that 
“if there should be no company either incorporated originally for the construction of the 
“ whole line of railway, or formed out of two or more companies for that purpose, or if 
“ the Government could not agree, or did not deem it advisable to agree, with any such 
“ Company for the construction and working of the whole line of railway under the said 
* Act, or if the Government should be of opinion that it would be more advantageous for 
“ the Dominion, and would better ensure the attainment of the purposes of the said Act, 
“ that a Company should be incorporated by Charter as therein provided, then if there 
‘should be persons able and willing to form such Company, and having a subscribed capital 
‘“‘ of at least ten million dollars, secured to the satisfaction of the Governor in Council, 
“and ready to enter into such agreement with the Government for the construction and 
“running of the said railway, the Governor should have power, upon the conditions in 
“ the said Act mentioned, to grant to such persons, and those who should be associated 
‘‘ with them in the undertaking, a Charter embodying the agreement made with such 
“ persons which should be binding on the Company and so much of the said Act, and of 
“ the Railway Act (as such Railway Act was modified by any Act of the now last Session, 
‘“‘ with reference to any Railway to be constructed under such Act on any of the lines or 
“between any of the points mentioned in the said Act now in recital) as should be agreed 

‘upon between the Government and such Company ; and that such Charter being pub- 
“lished in the Canada Gazette, with any order or orders in Council relating to it, should 
‘in so far as it is not inconsistent with the said recited Act, have force and effect as if it 
‘¢were an Act of the Parliament of Canada. 
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“ Anp, WHEREAS, the Government has failed to induce the two Companies incorpor- 
“ated by Parliament during its last Session for the purpose of constructing the railway, to 
“form one Company, and does not deem it advisable to agree with either of the said two 
“¢ Companies for the construction of the Railway, and is of oppinion that it will be more 
“ advantageous for the Dominion, and will better ensure the attainment of the purposes 
‘‘of the Act first above mentioned, that a Company shall be incorporated by Charter as in 
“ such Act provided. 


«AnD, WHEREAS, Sir Hugh Allan, of the city of Montreal, Knight ; The Honourable 
“ Adams George Archibald, of the city of Halifax, C. M. G.. a Member cf the Queen’s 
“ Privy Council for Canada; The Honourable Joseph Octave Beaubien, of Montmagny, 
“ Commissioner of Crown Lands in the Province of Quebec; Jean Baptiste Beaudry of 
“the city of Montreal, Esquire ; Lgerton Lyerson Burpee, of the city of Saint John, 
“Esquire ; Prederich Wilham Cumberland, of the city of Toronto, Esquire ; Sandford 
“ Fleming, of the city of Ottawa, Esquire ; Robert Newton Hall, of the town of Sher- 
‘‘brooke, Esquire ; The Honorable John Sebastian Helmckhen, of the city of Victoria ; 
 “ Andrew McDermot, of fhe town of Winnipeg, Esquire ; Donald McInnes, of the city of 
“ Hamilton, Esquire ; Walter Shanly, at present of the t-wn of North Adams, in the 
“¢ United States of America, Esquire; and John Walker, of the city of London, in the 
“‘ Province of Ontario, Esquire, have shewn themselves to be able and willing to form 
‘such Company for the construction and working of the railway and branches; and 
“ have subscribed a capital sum of ten million dollars, secured to the satisfaction of the 
“¢ Governor in Council, and have so subscribed the same in the proportions following, tnat 
“is to say: $3,846,000, or nearly five-thirteenths, in the Province of Ontario ; $3,076,800, 
‘“‘or nearly four-thirteenths, in the Province of Quebec, and $769,300, or upwards of one- 
‘thirteenth, in each of the Provinces of Nova Scotia, New Brunswick, Manitoba and 
‘‘ British Columbia respectively ; and are ready to enter into an agreement with the 
. “ Government for the construction and working of the railway and branches; and the 
“ Government has agreed with the said persons for the construction and working of the 
“‘ railway and branches. 


‘‘ AnD, WHEREAS, the agreement so made and entered into between the said persons 
‘and the Government, is embodied in this Our Royal Charter. 


“ Now THEREFORE Know Yu, that We, of our especial grace, certain knowledge 
“and mere motion, and in pursuance of the power vested in us by the Act hereinbefore 
“in part recited, Do Orpain, GRANT AND Decuare that the said Sir Hugh Allan ; 
*‘ Honourable Adams George Archibald; Honourable Joseph Octave Beaubien; Jean Baptiste \ 
“ Beaudry, Esquire ; Lygerton Ryerson Burpee, Esquire ; Frederic William Cumberland, / 
“squire ; Sandford Hemming, Esquire ; Robert Newton Hall, Esquire ; Honourable John ‘ 
“ Sebastian Helmcken ; Andrew McDermot, Esquire ; Donald McInnes, Esquire; Walter - 
“ Shanly, Esquixe; and, John Walker, Esquire ; together with all such persons as shall * 
“become associated with them in the undertaking for the purposes herein mentioned, shall 
“‘be and are hereby constituted a body corporate and politic by the name, style and title 
“of ‘The Canadian Pacific Railway Company,’ and by-that name they and their suc- 
‘‘ cessors shall and may have continued succession ; and be capable of contracting and being 
“contracted with, of suing and being sued, pleading and being impleaded, answering and 
‘being answered unto in all courts and places whatsoever, in all manner of actions, 
“ suits, complaints, matters and causes whatsoever. And that they and their successors 
‘‘may and shall have a common seal, and may change and alter the same at their will and 
“pleasure ; and also that they and their successors, by the name of ‘The Canadian Pacific 
‘«¢ Railway Company,’ shall be in law capable of taking, purchasing, and holding to them 
‘©and their successors, any estate, real, personal, or mixed, to and for the use of the Com- 
“pany, and of selling, conveying, leasing or otherwise departing therewith, for the benefit 
‘and on the account of the Company, from time to time, as they shall deem expedient 
‘‘ or necessary, subject to the provisions, restrictions and limitations hereinafter contained. 
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“6 gTOOK. 


“9 AND WE DO FURTHER ORDAIN and DECLARE, that the Capital 
“Stock of the Company shall be Ten Million Dollars, which shall not be increased but 
“by Act of Parliament (such capital stock having been already subscribed as aforesaid), 
“to be held in shares of one hundred dollars each, “which shall in all respects be deemed per- 
“‘ sonal property, and ten per centum thereon shall be paid into the hands of the Receiver 
“ General of Canada, in money or Canadian Government securities, within one month 
“after the date of these presents, to remain in his hands until otherwise ordered by Par- 
“‘liament. And the interest received by the Receiver General from the investment of 
“such money and from such securities shall be paid to the Company as received, until he 
“shall be authorized by the Government to withold and retain the same by reason of some 
iy «default incurred by the Company in the performance of the conditions of this Charter, 
‘or of any subsequent agreement between the Government and the Company. 

“3. That the shares of the said capital stock shall, after the first deposit thereon has 
“‘ been paid, be transferable; but no transfer made within six years from the date hereof 
“ shall be valid or effectual, unless it be made with the consent of the Government and of 
“the Directors, and registered in the books to be kept by the Company for that purpose ; 
“nor after six years, unless it be made with the consent of the Directors, and registered as 
“aforesaid. And in the event of the right of property in any of the shares in the Capital 
“Stock of the Company becoming transmitted otherwise than by direct transfer, the 
“ person claiming the same shall be bound to establish such claim in the manner provided 
“for the transmission of Bank Stock by the Act 34 Vic., cap. 5, intituled, ‘An Act res- 
“ “necting Banks and Banking.’ And in the event of the bankruptcy or insolvency of 
‘‘any holder of any shares not fully paid up, or of the sale thereof under execution, such 
“shares shall be ipso facto forfeited, but the Company shall pay the purchaser of such 
“ shares, or the Assignee or other representative of such Shareholder for such shares at 
“at the current value thereot. 

“4, That no call shall be made upon the stock of the Company beyond or above the 
“first deposit of ten per centum thereon, save as in this clause mentioned, and the balan:ze. 
“‘ of ninety per centum thereof shall not be called up until after the expenditure of the 
“money to be raised upon the bonds of the Company or otherwise, as hereinafter 
“authorized and provided; but such balance shall remain as a security to the Govern- 
“‘ ment for the final completion and equipment of the railway. After such expenditure 
“the Directors may, from time to time, if necessary, with the approval of the Government 
“call upon the shareholders for such instalments upon each share, and in such propor- 
“tion as the Directors may see fit; except that no such instalment shall exceed ten 
“per centum on the subscribed capital, and that ninety days’ notice of the time fixed 
“for the payment thereof shall be given in such manner as the Directors shall think 
“fit. And such calls shall not be made more frequently than once in ninety days. 


“RAILWAY. 


“5, That the Company, may and shall lay out, construct, equip, maintain and work 
“a continuous railway, of the width or gauge of four feet eight and one-half inches ; 
“which railway shall be made in conformity with the Act hereinbefore recited, and 
“with this Our Royal Charter; and such railway shall extend from some point en ‘or 
“near Lake Nipissing, and on the south shore thereof, to some point on the shore of 
piles Pacific Ocean, both the said points to be determined by the Government, and the 
‘eourse and line of the said railway between the said a to be subject to the 
“ approval of the Government. 
“6. That the Company may and shall lay out, construct, equip, maintain and work 
‘‘a branch line of railway from some point on the railway in the last preceding clause men- 
‘tioned, to some point on Lake Superior, in British territory ; and also, another branch 
‘line of railway from some point on the railway in the last preceding clause mentioned, 
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“in the Province of Manitoba, to some point on the line between that Province and the 
“ United States of America, the said points and the courses and lines of the said branches 
“‘ between the said points to be determined by the Government ; thesaid branches to be of 
“the gauge aforesaid ; and such branch lines of railway shall form part of the railway in 
“the last | preceding clause mentioned, and portions of THe Canapian Paciric Raitway. 

“7, The railway shall be divided into sections, as follows :— 

“(1.) Tae HasteRN SECTION. Extending from the Eastern Terminus to Red 
River. 

“(2.) Tae Lake Superior Srecrion.—Extending from some point on the 
Kastern Section to Lake Superior. 

“ (3.) Tue Centrat Section.—Extending from Red River to a point in the 
longitude of Fort Edmonton. 

“‘(4.) Tae Manrrosa Section.—Extending from the main line in the Province 
of Manitoba to the Boundary of the United States. 

*(5.) THE PAN Section.—Extending from a point in the longitude of 
Fort Edmonton to the Pacific coast. 

“8, That the te shall, within two years from the twentieth day of July, in 
“the year 1871, commence simultaneously the construction of the railway from the Pacifie 
“ Ocean towards the Rocky Mountains, and from a point in the Province of Ontario here- 
“after to be determined by the Government, towards the Pacific Ocean, to connect the 
“ seaboard of British Columbia with the railway system of Canada ; and further shall con- 
“struct the Manitoba Section by the thirty-first day of December, 1874; the Lake 
“Superior Section and such portion of the Hastern Section as shall be required to com- 
“ plete communication between Lake Superior and Red River, by the thirty-first day of 
“‘ December, 1876; shall proceed with and construct the eastern and western sections 
“ simultaneously ; shall prosecute the work of constructing the railway with all due 
*¢ diligence, and shall complete the whole railway within ten years from the said twentieth 
“ day of July, 1871, unless the last mentioned period shall be enlarged by Act of Parlia- 
“ment, in which case the Company shall complete the whole railway within such extended 
iy period. 

“9. That the railway shall be constructed and equipped according to specifications 
“to be hereafter agreed upon, between the Government and the Company, ana the 
‘* materials of, and manner in which the several works forming part thereof shall be con- 
‘structed, and the mode of working the railway, or any part thereof, including the 
“‘ description and capacity of the locomotive engines and other rolling stock for working 
“it, shall be such as may be hereafter agreed upon between the Government and the 
“Company : Provided always, that if the Government and the Company should be unable 
‘to agree as to the details of any of the matters in this clause mentioned, the same shall 
‘“be, from time to time, referred to the determination of three competent Engineers, one 
‘“‘ of whom shall be chosen by the Goverment, one by the Company, and a third by such 
“two Engineers, and the expenses of said references shall be defrayed by the Company. 
“ And in "order to establish an approximate standard wher eby such matters may be regu- 
‘lated, the Union Pacific Railroad of the United States is hereby selected and fixed as 
“such ‘standard, but in a general way only, and not with respect to any minor details in 
* its construction or working which may be found te he objectionable, nor with respeet 
“to alignment and grades, which shall be as favorable as the nature of the country will 
“admit of without undue expenditure. 

“10. That whenever any portion of the railway exceeding twenty miles is completed, 
“the Company shall, upon being thereunto required by the Government, work the same for 
“the conveyance of passenger and goods, at such times and in such manner as shall be 
“from time to time agreed upon between the Government and the Company, or in case of 
“ failure toagree, as shall be determined by three Engineers selected as hereinbefore provided. 

11. That the Government may, from time to time, appoint such persons as it may 
“think proper, to examine, inspect and report upon the construction and equipment of the 
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“ railway, for the purpose of ensuring the faithful performance of the agreement between 
“the Government and the Company, and the observance of all the provisions of this 
“ Charter. 

“12. That the Company: may ani shall construct, maintain and work a continuous 
“telegraph line throughout and along the whole line of the railway, such telegraph line 
“being required for the proper working of the railway, and forming a necessary ay ‘pendage 
« thereto. 

“13. That the Company shall, from time to time, furnish such reports of the progress 
“of the work, with such details and plans of the work as the Government may require. 

¢ 


. ' “LAND GRANT. 


“14. That to secure the construction of the main line of railway, and in consideration 
“ thereof there is hereby appropriated a grant to the Company of fifty million acres of 
“land ; which land, with the exceptions hereinafter mentioned, the Company shall be 
“entitled to demand andreceive in the Provinces of Manitoba and British Columbia, and 
‘“‘in the North-West Territories, in blocks not exceeding twenty miles in depth on each 
‘‘ side of such main line, and Hut: less than six nor more tion twelve miles in width, alter- 
“nating with blocks of like depth and width on each side thereof, reserved by the 
2 Government. 7 

“That to secure the construction of the branch Jines, and in consideration thereof, 
“the Company shall be entitled to demand and receive from the Government in the 
“ North-West Territories, a land grant in aid of the branch line to Lake Superior, of 
“twenty-five thousand acres per mile; anda land grant in aid of the branch line in 
“ Manitoba, of twenty thousand acres per mile. 

“That the land to be granted in aid of the main line, which shall not be compr ised : 
‘within the alternate blocks hereinbefore mentioned, or be within the Province of 
“¢ Ontario, shall be allotted to the Company in alternate blocks on each side of a. common 
“ front line or lines, in like manner as the blocks granted and reserved along the line of 
“the railway. And the land grant which the Government may be enabled to make to the 
‘‘ Company for the purposes aforesaid, under any arrangement with the Government of 
“the Province of Ontario, shall be received by the Company as part of the said land 
“ grant in aid of the main line. 

“ But no land grant shall include any land then before granted to any other party, 
‘or on which any other party has any lawful claim of pre-emption or otherwise, or any 
“land reserved for School or other public purposes, or any land reserved or to be reserved 
“under agreement with the Hudson. Bay Company, and the deficiency arising from the 
1 exception of any such lands shall be made good to the Company by the grant of an 
“equal extent from other wild and ungranted Dominion lands. 

“That if it shall be found that any of the alternate blocks laid out along the line of 
“ the railway ave unfit for settlement, the Oompany shall not be bound to receive from the 
*“ Government any greater. depth of land in such blocks than.one mile, eempates from 
“ the railway. 

“That the lands to be granted in aid of the main line of railway from out of the 
‘Jands of the Dominion, and the lands to be granted in aid of the said branches, shall 
“consist of such land as shall be found east of the Rocky Mountains, between parallels 
“forty-nine and fifty-seven of north latitude, and the Company shall not be bound to 
“receive any lands which are not of the fair average quality of the land in the sections of 
“the country best adapted for settlement, lying within those limits: and the same shall 
‘‘be laid out, as nearly as may be, contiguous to the lands granted along the main line of 
** the railway, and to the Lake Superior “branch. 

‘The Company shall also have aright of way for the railway through the Dominion 
“ Jands. 
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‘The lands hereby appropriated t o the Company shall be granted from time to time, 
“ at intervals of six months, as any portion of the railway is proceeded with, in quantities 
“proportionate to the length, difficulty of construction and expenditure upon such portion, 
“to be determined in such manner as hereafter is provided. 


“15. That the price at which the alternate blocks of land retainel by the Govern- 
“ment shall be sold by the Government, shall be from time to time adjusted by 
“agreement between the Government and the Company, according to the price that is 
a found to be obtainable for such lands without Sbatragting the eoitiement of she country. 
“ But unless the Company shall sell lands granted to them at a lower average price, or 
‘ or shall otherwise agree, the Government shall, for and during the term of twenty year's 
“from the date hereof, retain the upset price of such alternate blocks at an average price 
‘‘ of not less than two dollars and fifty cents per acre. The provisions of this clause are, 
“ however, subject to the sanction cf Parlhament. 


“16. That the sub-division of blocks of land granted to the Company shall be made 
“in conformity with the system of survey prescribed by the Dominion Lands Act and 
‘any amendment thereof; and shall be made by the Company, and be subject to the 
‘‘ inspection and approval of the Surveyor-General of Dominion Lands. 


“17, That the Government shall extinguish the Indian title affecting the lands 
“ lierein appropriated, and to be hereafter granted i in aid of the railway. 


‘“¢ SUBSIDY. 


18. “That a subsidy or aid in money, amounting to Thirty Million Dollars, is 
“hereby granted to the Company, payable from time to time by instalments at intervals of 
“ one month, as any portion of the railway is proceeded with, in proportion to the length, 
“ difficulty of construction and cost of such proportion, such proportion to be ascer erie 
“and settled in the sane manner as is herein provic ded with respect to the grants of land. 


“19. That the Company shall allow as part of the subsidy, the cost of the survey 
‘“‘ made in the years one thousand eight hundred and seventy-one, and one thousand eight 
“hundred and seventy-two, and to be madein the year one thousand eight hundred 
“and seventy-three, by the Government of Canada, for the purpose of ascertaining the 
“‘ best line for the railway. 


“20. That it shall be lawful for the Company to accept and receive from the 
“Government of any Province, or from any Manicipality in Canada, or from any 
*‘ Corporation, a subsidy or aid in money, or bonds, or securities, payable in such manner, 
‘at such times, on such conditions, and at such places in Canada or elsewhere as may be 
“agreed upon with the Company. 


‘¢ BOARD OF TRUSTEES. 


‘91, That the Company may by By-Law create a Board of Trustees, to consist of 
‘three persons, to be chosen and to be removable at pleasure, as follows, that is to say; 
“one member thereof by the Government, one other member thereof by the Board of 
“Directors, and one other member thereof by or on behalf of the bondholders, in such 
“manner as may be provided by such By-Law ; and upon the completion cf such Board by 
‘the choice of such members, the same shall be published by the Secretary of the 
‘Company in the Canada Gazette. 


«22. That the removal, resignation, mental incapacity, or insolvency of any Member 
“of the Board shall vacate his appointment as such ; and thereupon, or upon the death of 
“any Member the vacancy occassioned thereby shall be filled by the choice of a person 
“to be a Member of the said Board by the Government, the Board of Directors, or the 
‘ Bondholders, as the case may be, by whom the Member whose vacant seat is to be filled 
“was originally chosen, And such change shall be published in the manner aforesaid, 
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23 That the duties and powers of the Board of Trustees shall be as follows :— 


“1, To receive from time to time from the Government of Canada such portion or 
“ yortions of the subsidy of Thirty Million Dollars as may be earned by, and payable to 
** the Company as hereinbefore mentioned. 


‘ir, To receive from time to time the net proceeds of the sales or rents of such 
‘portions of the land herevy appropriated as may from time to time be sold or leased by 
‘the Company ; and also all such subsidies and aids as may be granted to the Company 
‘by the Government of any Province, or by any Municipality or other Corporation. 


“qr. To pay the Board of Trustees for their services, such sums of money as shall 
“be from time to time fixed by by-law of the Company. 


‘“‘iy. After payment of expenses of the trust, to invest all moneys received hy them 
‘‘as Trustees in the securities of the Government of Canada, or of any of its Provinces, 
“or of the United Kingdom of Great Britain and Ireland, or of any of the Colonies of 
“the United Kingdom, or of the British Possessions in India, or of the United States of 
‘‘ America ; aud the Board may from time to time sell any such securities, and shall in 
‘“Cany such case forthwith re-invest the proceeds of any such sale in other securities of the 
“nature antl kind hereinbefore meutioned, or in lieu thereof, when so directed by re- 
“solution of the Bondholders, passed in “accordance with a by-law of the Company, 
«‘ purchase outstanding bonds of the Company. 


“vy, The investments to be so made as hereinbefore directed, and the securities 
“whereof the same shall from time to time consist, shall form a sinking fund, to be 
‘held by the Board of Trustees, upon the trusts following, that is to say: upon trust to 
‘ pay all costs and charges which may be incurred in respect of the execution of the trusts 
‘‘ hereby created, and in the investment and re-investment as hereinbefore mentioned, 
“and thereafter upon trust to pay the interest upon the bonds of the Company, as the 
“same shall, from time to time become due and payable, and thereafter upon trust to pay 
‘and discharge the bonds of the Company as the same, and the principal money thereby 
‘secured, shail mature and become due and payable; and upon this further trust, after 
‘‘full payment and discharge of all sums of money of principal and interest upon the 
bonds of the Company, and of all costs and charges incurred in respect of the execu- 
* tion of the trusts hereby created, to transfer the said sinking fund, and the securities 
‘thereof, to the Company, to and for the absolute use and behoof of the Company ; and the 

‘trusts hereby created shall, thereupon cease and absolutely determine. 


“v1. The Board of Trustees shall conform to any order or direction respecting the 
‘performance of its duties, which may be concurred in by the Company and by the 
** Bondholders acting as provided by By-Law. 


“24. That the Board shall have such further and other powers in the premises, as 
‘“‘may be conferred upon them by any By-Law of the Company approved by the Govern 
“ment. Butno such By-Law shall be contrary to, or inconsistent with, the provisions o 
this Charter. 


“25, That a majority of the Board of Trustees may lawfully exercise the powers of 
“the Board, and the action of such majority shall be held to be the action of the Board. 
“But none of the powers hereby vested in the Company or in the Board of Trustees or 
“the majority of them, shall be acted upon contrary to or inconsistent with the pro- 
“visions of any agreement which shall be duly entered into by the Company, or the 
“ Board of Trustees, or by both, with any person or persons who may agree to become 
“holders of the bonds of the Company. And any agreement, resolution or proceeding 
“ made or taken contrary to, or inconsistent with such agreement, to the detriment of 
“such Bondholders, shall be absolutely null and void in law, and shall have no force or 
“ effect whatever. 
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“DTAND MANAGEMENT. 


26. That the Board of Directors may, from time to time, appoint Commissioners or 
“ Agents for the management and disposal of the lands of the Company, with such powers 
« and duties as shall be provided by the by-laws of the Company. 


“That the Company shall render to the Board of Trustees, yearly accounts of all 
“sales, leases, or other disposition of lands ; and shall from time to time pay over to the 
“ Board of Trustees the net proceeds thereof, after deduction of the cost of management 
“and sale, sueh cost not to exceed t ten per centum of the gross proceeds. 


“POWERS OF COMPANY. 


“28. That the Company shall, from time to time, cause the names of the several 
‘parties interested in the stock of the Company, and the amount of interests therein of 
“such parties respectively, to be entered in a book to be called ‘ The Stock Register, 
“and may in like manner cause the names and interests of the Bondholders, to be re- 
“corded from time to time in a book to be cailed ‘The Bond Register’; and duplicates 
“of all registers of stock and bonds of the Company, and of the holders thereof, kept at 
‘the principal office of the Company in Canada, may be transmitted to and kept by the 
‘agent for the time being of the Company in London. 

“99. That the Company may pay to the shareholders, interest on the amount of 
“ their paid-up capital at the rate of five per centum per annum, during the construction 
“of the railway and works. 


“ 30. That the Company shall have power and authority to become parties to pro- 
‘‘missiory notes and bills of Exchange for sums not less than one hundred dollars ; and 
‘‘all such promissory notes made or endorsed, and such bills of exchange drawn, accepted 
“or endorsed by the President, or Vice-President of the Com npany, under the authority of 
“the Board, shall be binding on the Company ; and may also issue script with the like 
“ signatures, redeemable in ine stock of the Company, or in lands, or in both ; and in no 
“‘ case shall it be necessary to have the seal of the Company aiflixed to any promissory 
‘note, bill of exchange, or script: Provided, however, that nothing in this section shall 
“be construed to authorise the Company to issue any notes or bills of exchange payable 
“to bearer, or intended to be circulated as money, or as the notes or bills of a bank. 


“31. That the Company may, with the approval of the Government enter into and 
“conclude any arrangements with any other incorporated railway company in Canada or 
“the United States, for the purpose of making any branch or beanies to facilitate a 
“connection between the railways of the Company and of such other incorporated 
“company, and they may, with like approval, enter into arrangements forthe mutual 
“ interchange of traffic with all railway companies completing their lines to the lines of 
“the Company ; and they may, with like approval, lease or acquire such last mentioned 
“ railway or railways, or make running arrangements therewith, and generally may, with 
like approval enter into such arrangements as will secure uniform and complete railway 
“connection with the system of raiiways now or hereafter existing in Canata or the 
“ United States. 


“32. That the Company, after the opening of the railway, or any part thereof, to the 
“« public, shall annually submit to the Parliament of Canada, within thirty days after the 
‘‘ opening of each Session thereof, a detailed and particular account, attested by the Pre- 
“ sident and Secretary of the Compa any, of all moneys by them earned on the part so opened, 
“ together with the running expenses avetane with aclassified statement of the tonnage of 
aM freight, and the number of ‘passengers conveyed over the said rosd ; and shail comply with 
“any other provisions which Parliament may hereafter make wi ith % regard to the form or 
“ details of such account or the mode of attesting or rendering the wame. 
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(33. That the Company may, until such right is determined by Parliament, undertake 
“the transmission of messages for the public by any line of telegreph they may construct 
‘(on the line of their railway, and collect tolls for so doing ; or may, with the approval of 
“the Government, lease such line of telegraph, or any portion thereof, subject to any pro- 
‘visions herein contained ; and, if they think proper to undertake such transactions, they 
“ shall be subject to the provisions of the fourteenth and following clauses of chapter sixty- 
“seven of the Consolidated Statutes of Canada. 


‘* DIRECTORS AND THEIR POWERS. 


“34. That the said Sir Hugh Allan, Adams George Archibald, Joseph Octave Beau- 
“bien, Jean Baptiste Beaudry, Egerton Ryerson Burpee, Frederic Wilkam Cumberland, : 
fs Sandford Klemng, Robert Newton Hall, John Sebastian Helmcken, Andrew McDermott, 
“ Donald McInnes, Walter Shanly, and John Walker (a majority of whom shall consti- 
“ tute a quorun) for the transaction of business), shall be Provisional Directors of the 
“ Company, and shall have power and authority to elect a President and Vice-President 
“from among their number, to appoint a Secretary, Treasurer and other. officers, to ‘call 
_ “a general meeting of shareholders for the election of Directors, as hereinafter provided, 

nd generally to do such other acts as shall be necessary for the conduct and manage- 
“ment of the said undertaking, and for finally procuring the election of a Board of» 
‘‘ Directors by the shar eholders. 


“© 35. That the Provisional Directors, shall hold office nee the election of their 
“ successors ; and shall call a meeting of the shareholders,.to be held on such day, as here- — 
‘“‘inbefore provided for, and at such place j in the City of Ottawa as. they shall decide, | 
‘‘ giving due notice thereof to each shareholder; at which ‘general, meeting: the share: 
‘holders present, either in person or by proxy, shall elect. thirteen Directors, who shall 
‘constitute the Board, and shall bold ottlice uniil others are elected in their stead ; and if 
‘any vacaucy shall occur by the death, resignation, mental incapacity, insolvency or dis- 
“ qualification from want of Stock of any Director, the vacancy shall be filled: for the © 
6‘ residue of the current year of office by the Board of Directors. 

“36. That the Directors be thirteen in number, of whom seven shall be a quorum, 
“and provided such quorum be present, any absent Director may be represented and vote 
“by another Director.as his proxy; but no Director shall hold more than one proxy. 
«“ And the Directors shall retire in the following order, that 1s to say: four at the end of . 
‘the first and second years respectively, and five at the end of the third year, and so on. 
“in similar proportions, during succeeding years. The Directors so to'retire at the end, 
“ of the first year shall be selected by ballot of the Board, Those to retire at the end of, 
“ the second year shall be selected by. ballot anong the nine Directors remaining of the . 
“original Board. And at the third and succeeding elections they shall retire by seniiovity, 
i; but the retiring Directors shall be eligible for re- election ; ang any Director appointed 
‘by the Board to fila vacancy, shall also rétiré at the end of the current year of office, 
‘and a Director shall then be elected by the shareholders in fre stead— which Director 
shall occupy the same position with regard to retirement and seniority as the. Director 
“ who first vacated the seat. And on the first Wednesday in February, in each year. 
“ thereafter, or on such other day as may be appointed by a by-law of the. Company, 


“there shall be held at the principal office of the Company, a general meeting of the. » 


‘*« shareholders, at which meeting they shall elect such a a Soc of Directors se! the 
“ ensuing year as shall be requir ‘ed to supply the places of the Directors so retiring ; and. 
* public notice of such annual meeting shall be given at least one mouth, before the da 
*‘ of election. Each Director shall be a subject ae Her Majesty, and a holder of at least - 
“two hundred and fifty shares of the said stock, The clection of Directors shall. be by)’ 
‘ballot, and the President of the Company, and a majority of the Directors shall reside: he 
«in Canada, ‘ey 
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37. That the chief place of business of the Company shall be at the City of Ottawa, 
“but other places at which the Directors or Committees of the Directors may meet and 
“transact business may be fixed by the by-laws of the Company. 


ff 38.; That whenever it’shall ‘be deemed expedient by the Board of Directors that a 
“special general meeting of the shareholders shall be convened for any purpose, the 
“ Directors shall convene such meeting at the City of Ottawa, by advertisement, in the 
‘manner hereinbefore mentioned; in which advertisemant the business to be transacted 
“at such meeting shall be expressly mentioned. 


39. That any deed required and authorized to be executed on behalf of the Company, 
“shall be held to be valid and binding on the Company, if it be signed by the President or 
“Vice-President and by the Secretary, and the seal of the Company be affixed thereto ; 
“and no special authority shall be required for affixing the seal to any such deed. 


“40. That the Directors of the Company shall shave power to administer, conduct 
“and manage the affairs and business of the Company ; and shail have and exercise all 
“the powers requisite to enable them to do and perform, make and execute, all such acts, 
“matters and things deeds and instruments as shall be necessary to carry out the pro 
“ visions of this charter, according to the true intent and meaning thereof, including the 
“ power of selling, leasing or otherwise disposing of the lands granted or to be granted in 
“aid of the railway, and of any other lands of the Company not required for the purposes 
“of the railway ; except in so far as their powers are expressly imited by the provisions 
“hereof. And they shall also have power, from time to time, to make by-laws for the 
“ conduct, management and administration of the affairs of the Company generally ; and 
‘‘ for the remuneration of the President and Directors of the Company, if such remun- 
“eration be deemed advisable ; and also, such by-laws as are contemplated by the pro- 
“ visions of this charter for the regulation of divers matters herein required or authorized 
“to be so regulated ; and the same to amend or repeal: Provided always, however, that 
“such by-laws shall have no force or effect, in any respect in which they, or any of them, 
“shall be contrary to or iaconsistent with this charter, nor in any respect in which they 
“ shall require the approval of the Goverment, until they have received such approval. 
*« And such by-laws shal! in no case have any force or effect after the next general mecting 
“ of shareholders, which shall be held after the passage of such by-laws by the Board of 
“ Directors, unless they are approved by such meeting; and any copy of the by-laws of 
“the Company, or any of them, purporting to be uaderthe hand of tae Clerk, Secretary or 
“ other officer of the said Company, avd having the seal of the said corporation aliixed to_ 
“it, shall be received as prima facie evidence of such by-law in all courts of the Dominion 
“ of Canada. 


“Al, That the Directors of the Company are hereby authorized and empowered to 
“issue bonds, which shall be a first charge on the railway and its appurtenances, and on 
‘“‘thetolls and revenues thereof, and on all lands, whether the property of the Company at 
‘the time of the issue of such bonds, or thereafter acquired. And such bonds shall bein 
“such form, and for such amount, and with such coupons attached, and they and the 
* coupons attached thereto shall be payable at such times and places as the Directors 
“from time to time shall provide. And the payment to the Treasurer of the 
“ Company, or to any other person appointed by by-law for the purpose, by any dona fide 
“purchaser of any lands of the Company, of the purchase money thereof, and. the 
“acquittance by such Treasurer or other person so appointed, of such purchase money, 
‘shall operate as a release of the lands so paid for from the effect of such charge ; and the 
‘‘ Company shall keep all moneys so received separate and apart from its ordinary funds, 
“and shall pay over the net proceeds thereof to the Board of ‘Trustees as hereinbefore 
“ provided. The bonds shall be signed by the President, or the Vice-President and the 
“ Secretary, but the signature of the President or Vice-President to the bonds, and the 
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“ signature of the Secretary to the coupons, may be lithographed or engraved thereon ; 
‘and such bonds shall be valid without having the seal of the Company affixed thereto. 

« Provided that the amount of such bonds shall not exceed forty thousand dollars 
“ yer mile, to be issued in proportion to the length of railway to be constructed under — 
“and by virtue of this charter, unless the issue of bonds to a larger amount be authorized 
“by the Government. And all bonds issued under this charter “shall have the same and 
“equal rank and priority, as a first charge on the assets of the Company hereinbefore 
* described, 


“42. That if, at any time, any agreement be made by the Company with any persons». 
‘intending to become bondholders of the Company, restricting the issne of bonds by the 
“Company, under the powers conferred by the preceding section, or defining or limiting 
“ the minde of exercising such powers ; the Company thereafter shall not act upon ‘such 
‘‘ pnwers otherwise than as defined, restricted and limited by such agreement. And’ no 
“ bond themes ster issued by the POMPAHIE and no order, resolution, or proceeding there- 
‘‘ after made, passed or had by the Company, or by the Board of Directors, contrary to 
“ the terms of such agreement, shall be valid or effectual. 


43, That the Directors of the Company may, by by-law, appoint an agent or agents 
“in the City of London, England, and may by such by-law make provision for the’ 
** payment of dividends, and for the transfer of the stock and bonds of the Company at 
“the said City of London, in such manner, and upon such terms and conditions as shall 
“ be provided by such by-law.) Provided that all such by-laws for the transfer of stock 
“passed within six years sfter the date of this charter, shall be subject to the approval 
‘‘ of the Government. 


‘‘ MISCELLANEOUS PROVISIONS. 


«44. That for the purpose of making an allotment of the land and money subsidies, 
‘the railway shall be divided into convenient sections ; ; and so soon as sufficient infor- 
“mation has been obtained respecting the difficulty and cost of construction of such 
“ sections, the proportion of land and money subsidies applicable to each of them shall be 
“determined by agreement between the Coveshiaont and the Company ; and if the 
“ Government and the Company a unable to agree upon such proportion, the same 
“ shall be decided upon by three Engineers selected as hereinbefore provided. 


“45, That ‘The Railway Act, 1868,’ as modified by any Act of the Parliament of 
“ Canada, of the Session held in the year 1872, with reference to any railway to be 
“ constructe xd under any such Act on any of the lines, or between any of the points 
“‘ynentioned in the Act in this charter first recited, in so far as the provisions of the same 
“ are applicable to the undertaking authorized by this charter, and in so far as they are 
‘“‘ not inconsistent with or contrary to the ProNAseDs thereof, are ergy epee 
‘* therewith. 


“46, And as respects the said railway, that the eighth section of ‘ The feats y Act 
“* 1868, relating to Pl ms and Surveys, shall be subject ‘to the following provisions :— 

«Tt shall be sufficient that the map or plan and book of reference for any portion of 
“the line of the railway, not being within any district or county for which there is'a 
“Clerk of the Peace, be deposited in the office ef the Minister of Public Works ‘of Canada, 
“and aby omission, mis-statement or erroneous description of any lunds therein may be 
“corrected by the Company, with the consent of the Minister, and certified by him ; and 
“th si Company may then make the railway in accordance with such certified correction. 

‘The eleventh sub-section of the said eighth section of the Railway Act’ shall not 
apr to any portion of the railway passing over ungranted. lands of the Crown, or 
“ lands not w ithin any surveyed tow mnship in any Province : and in such places, deviations 
not exceeding five miles from the line shown on the map or plan, approved by the 
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“ Government and deposited by the Company, shali be allowed, on the approval of the 
“Government Inspector, without any formal correction or certificate; and any further 
“‘ deviation that may be found expedient may be authorized by order of the Government, 
“and the:Company may then make their railway in accordance with such authorized 
“deviation. 

The map or plan and book of referenca made and de posited i in accordanea with ae 
* section, after deed by. the Government, shall avail as if made and deposited < 
“ requirel by the said ‘ Ruilway Act, 1888, for ¢ al the purposes of the said Kee and of 
‘this charter ; and any copy of, or extract therefrom, certified by the said Minister or 
“his deputy, shall be received as evidence in ie court of law in Canada. 

‘It shall be sufficient that a map or profile of any part of the completed railway, 
‘which shall not lie within any county or district having a registry office, be filed in the 
“‘ office of the Minister of Public Works. 

“The Company shall not commence the construction of any bilge over any 
“navigable water, until they shall have submitted to the Government plans of such 
“bridge, and of all the intended works thereto appertaining, nor until such plans, and 
“the site of such bridge shall have been approved by the Government; and such con- 
‘ditions as it shall think fit to impose touching such bridge shall be complied with ; nor 
“shall any plan of any such br idee be altered, ¢ or deviation therefrom allowed, except by 
“permission of the Government. 


“AT, That the provision made in sub-sections thirty, thirty-one and thirty-two of 
“section nine of ‘ The Rutlway Aci, 1868, as to incumbrances on lands acquired by the 
“ Company, shall apply to lands acquired by the Company in the Provinces of Manitoba 
“and British Columbia, and in the North-West Territories; and as respects lands in the 
“ North-West Territories, the Court of Queen’s Bench for the Province of Manitoba shall 
“be held to be the Court intended by the said sub-sections. 


“48, That in the Provinces of British Columbia and Manitoba, any Judge of a 
“ Superior or County Court shall have all the powers given by the said Act to a County 
‘‘ Judge, and in the North-West Territories such powers shall be exercised by a Judge 
‘© of the Queen’s Bench of the Province of Manitoba. 


“49, That it shall be lawful for the Company to take from any public lands adjacent 
“to or near the line of the said railway, all stone, timber, gravel and other materials 
‘which may be necessary or useful for the construction of the railway; and also to lay 
“ out, and appropriate to the use of tae Company, a greater extent of lands, whether 
« public or private, for stations, depots, workshops, buildings, side-tracks, wharves, harbors 
‘and roadway, and for establishing screens against snow, than the breadth and 
‘quantity mentioned in ‘ The Railway Act, 1858, such greater extent taken, in any 
“case, being allowed by the Gove-nment, and how on the maps or ‘plans deposited 
“with the Minister of Public Works. 


“50. And whereas, it may be necessary for the Company to possess gravel pits and 

* quarries, and lands containing deposits of gravel, stone, brick, clay, iron or coal, as well a 
“ lands for stations and other purposes, at vonvenient places along the line of railway , for 
“ constructing aud keeping in repair, and for carrying on the business of the railway, and as 
“ such gravel pits, quarries or deposits cannot at all times be procured without buying the 
“ whole lot of land whereon such deposits may be found; therefore, that the said Company 
‘may purchase, have, hold, take, receive, use and enjoy, along the line of the said railway, 
“or separated therefrom, and if separated therefrom, then, with the necessary right of way 
“ thereto, any lands, teneme\*9 1: | hereditaments which it shall please Her Majesty,or any 
“-nerson or persons, o* })) ies puilic, to give, grant, sell or convey unto and to the use of, or 
‘in trust for the sa: Company, their successors and assigns ; and it shall and may be 
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“lawful for the said Company to establish stations or workshops on any of such -lots.or 
“ blocks of land, and from time to time, by deed of bargain and sale or otherwise, to grant, 
“bargain, sell or convey any portions of such lands, not necessary to be retained for 
“ gravel pits, quarries, sidings, branches, fuel yards, station grounds or workshops, or for 
“effectually repairing, maintaining and using, to the greatest advantage, the said railway © 
“ and other works connected therewith. . : 


“51. That as respects places not within any Provinee, any notice required by The 
Raihvay Act, 1868, to be given in the Oficial Cuzette of a Province, may be givenin 
the Canadu Gazette, | 
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“52. That deeds and conveyances of lands to the Company for the purposes of this 
‘ Charter (not being letters patent from the Crown) may, in so far as circumstances will 
‘admit, be in the form following, that is to say :— 

««<« Know all men by these presents, that I, A.B., in consideration of paid to 
‘me by the Canadian Pacific Railway Company, the receipt whereof is hereby acknow- 
‘ledged, grant, bargain, sell and convey unto the said The Canadian Pacific Railwa 
‘Company, their successors and assigns, all that tract or parcel of land (describe the 
“ ¢ Jand) to have and to hold the said land and: premises unto the said Company, their 
‘¢¢ successors and assigns for ever. 

““« Witness my haad and seal, this. | day of 
“ ¢ one thousand eight hundred and 
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«« < Signed, Sealed and Delivered ARB [L.8.] 
* “in presence of ek > 
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“ or in any other form to the like effect. 


“53. That Her Majesty’s naval and military forces, whether Imperial or Canadian, 
“ Regular or Militia, and all artillery, ammunition, baggage, provisions, or other stores, 
‘for their use, and all officers and others travelling on Her Majesty’s naval or military 
‘“‘ or other service, and their baggage and stores, shall at all times, when the Company 
‘“‘ shall be thereunto required by one of Her Majesty's Principal Secretaries of State, or 
‘ by the Commander of Her Majesty’s Forces in Canada, or by the Minister of Militia 


“and Defence of Canada, or by the Chief Naval Officer on the North American Station 


“on the Atlantic, or on the Pacific Ocean, be carried on the said railway on such terms °° 


“ and conditions, and under such regulations as the Government shall from time to time. 
(6 a Bly 
make. 


“54. That the Justices of the Peace for any county or district in British Columbia 
‘¢and Manitoba, assembled in gencral or quarter sessions, shall have the power vested by 
“ section forty-nine of The Railway Act, 1868, in the Justices: so assembled in the 
‘< Province of Ontario as to the appointment of Railway Constables, and in places where 
“‘ there are no such Sessions, any two Justices of the Peace in any Province, or in any 
“‘ place not within a Province, shall have the powers-given by the said section to any -wo 
“ Justices of the Peace in Ontario for the appointment and dismissal of any such con- 
“ stables ; and where there is no Clerk of the Peace the record of the appointment of a 
* constable shall be dispensed with. 


“55. That it shall be lawful for the Government, by: order to be published in the 
Canada Cazette, on or before the first day of May,'1874, to declare this charter, and 
the several provisions thereof, and all contracts and agreements made thereunder be-., 
‘ tween the Government and the Company to be null and void, if the Company have not 
‘ by the first day of January last preceding that date, made arrangements to the satisfac- 
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“ tion of the Government for raising the money required for the construction and work- 
‘“‘ ing of the said railway. 
“56. That the expression ‘‘ the Government ” and “the Governor in Council ” in 
“ this Charter, mean the Governor General in Council ; and the expression “ railway ” 
“includes as well the branches as the main line of the Pacific Railway, except when the 
“ contrary appears from the context. 
‘““ Anp WE do, for ourselves, our heirs and successors, grant and declare, that these 
“ Our Letters Patent, or the enrolment thereof, shall be in and by all things valid and 
“ effectual in the law, according to the true intent and meaning of the same, and shall be 
“ recognized as valid and effectual by all Our Courts and Judges, and all officers, persons, 
“and bodies politic or corporate, whom it doth or shall or may concern. 
“ In Testimony Wuereor, We have caused these Our Letters to he made Patent, 
“and the Great Seal of Canada to be hereunto aifixed. Wrrness, Our Right 
“ Trusty and Well Beloved Cousin and Councillor the Right Honourable Sir 
“© Frederick Temple, Earl of Dufferin, Viscount and Baron Clandeboye of Clan- 
“ deboye, in the County Down, in the Peerage of the United Kingdom, Baron 
“ Dufferin and Clandeboye of Ballyleidy and Killeleagh in the County Down, 
‘in the Peerage of Ireland anda Baronet, Knight of Our Most Lllustrious 
“ Order of Saint Patrick, and Knight Commander of Our Most Honourable 
“ Order of the Bath, Governor General of Canada, and Governor and Com- 
‘¢ mander in Chief in and over the Island, of Prince Edward, and Vice-Admiral 
“ of Canada and Prince Edward. At Our Government Hovuss, in Our Crry 
“ of Orrawa in Our Dominion, this Fifth day of February, in the year of Our 
“ Lord, One thousand eight hundred and seventy-three, and in the Thirty-sixth 
“ vear of Our Reign. 
** By Command, 
“J.C. ArkIns, 
7 Secretary of State.” 
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‘DEPARTMENT OF SECRETARY OF STATE, 
“ Orrawa, 14th February, 1873. 


“ Srr,—I am directed to transmit to vou, the enclosed Charter of ‘The Canadian and... 
‘<¢ Pacific Railway Company,’ the receipt of which you will be good enough to cause to be 
“ acknowledged. 
| “T have, &c., 
| an PARENT, U.S. §. 


“Sir Hugh Allan, &., d&.,. de. 
“* Montreal.” ; 


oe 


Montreal, 17th February, 1873. 


“ Srr,—I have the honour to acknowledge receipt of your letter, dated 14th instant, 
“ accompanied. with the Charter of the Canadian Pacific Railroad. —— 
“T have, &e., 
“ HuaH ALLAN. 
“EK. Parent, Esq., 
“ Under Secretary of State, 
| Ottawa,’ 


CC _—— 


58 


By 


+ aS OFFICE OF THE InTEROCEANIC Ratbway Company or CAnaDa, 
A, : “Toronto, 20th June, 1872. 


-“$rr,—L have the honour to inform you, that the Interoseanie Railway C moyany of 
“ Canada, was this day organized provisionally by election of myself as President ;, Mr. 
“ Charles H. Fairweather as Vice-President, and Mr. John Hague as Seeretary. 

“J shall feel obliged by your informing me, when the Government will be prepared 
* to negotiate with th’s Company, in respect to the construction of the Canadian Pacific 
Ms Railway. authorized by Parliament last Session. 

‘¢T have, &e., 
«D. L. Macpuerson, 
“President of Board of Provisional Directors. 
‘To the Honourable, 
“The Secretary of State for Canada, 
“ Ottawa.” 


« 
‘¢ DEPARTMENT OF SrORETARY OF Spare, 
Orrawa, 4th July, 1872. 


“Sir,— His Excellency the Governor General in Council has had under consideration 
“ your letter of the 20th ultimo, reporting the Provisional organization of ‘The Inter- 
**¢ oceanic Railway Company of Canada,’ and expressing the Aesine to be informed when 
*- the Government will be prepared to negotiate with the Company in respect to the con- 
*‘ struction of the Canadian Pacific Railway, and I am directed to inform’ you that it is the 
“wish of the Government of Canada, that your Company and ‘The Canada Pacific Rail- 
“way Company,’ should unite and ‘form’ one Company, in accordance with the tenth 
“section of the Act respecting the Canadian Pacific Railway. \ 

“A similar communication has been made to the Secretary of the latter Company, 
“iH. Lef. de Bellefewille, Montreal. 

“‘T have, &e., 
“H. PARENT, 
“Under Secretary of State. 
“‘Flon. D. L. Macpherson, 
“ President, Interoceanic Railway Company, 
Toronto.” 


OFFICE OF THE [NTEROCEANIC RAILWAY CoMPpANY OF CANADA, 
‘Toronto, 28th September, 1872 
co @ 


Sir,—I have the honour to state for the information of the Government, that I 
Re ceil a meeting of the Provisional Directors of the Interoceanic Railway Company 
“of Canada, for the purpose of considering the suggestion of the Government, that this 
“ Company should amalgamate with the Canada Pacific denise Company. 

“ At the request of the Board, I send herewith a Copy of a Report from the Execu- 
“tive Committee upon the subjec b, adopted unanimously bf the Board, declining amal- 
“‘ gamation for the reasons set forth. 

‘“‘T am also requested by the Board to intimate to the Government that this Company 
“is prepared to enter into arrangements for building and working the Canadian Pacific 
‘* Railway. 

T have, &e!, 
“DD. L. MacpHeErson, 
* Provisional President, 
“ To the Honourable, 
‘The Secretary of State, 
* Ottawa,” 
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‘“‘TINTEROCEANIC Rattway Company oF CANADA. 
‘Toronto, 26th Sept., 1872. 


| “ At a meeting of the Provisional Directors of the Interoceanic Railway Company of 
; “‘ Canada, held this day, present in person or by proxy :—- 


| «The Hon. D. L. Macpherson, President ; 
f “ Chas. H. Fairweather, Esq., Vice-President ; 
. “The Hon. Messrs. Wn. MeMaster, Krank Snuth, John Simpson, G. W. Allan, Is. 
“ Thibaudeau, John Carling; J. W. Cumberland, lisq., U. S. Gzowshi, Esq., J. G. Worts, 
| “Esq., John Watker, Ksq., WIT, Howland, Keq., Dawid Torrance, Esq. John Boyd, Esq., 
. «©T. Renny, Esq., Edwin Russell, Esq., J. #. Randolph, Eeq., John Starr, Esq., the Hon. 
| “ D. #. Price. 
« A communication was read from the Government, suggesting that the Interoceanic 
“ Railway Company should amalgamate with the Canada Pacific Railway Company. The 
“ tollowing report thereon from the Executive Committee was also read : a 


“ To the Provisional President, Vice-President and Directors of the Interoceanie Railway 
| “ Company : 

‘Your Executive Committee have had under consideration a communication from 
“the Governinanty” expressing a wish that the Interoceanic Railway Company should 
“amalgamate w ith the Canada Pacific Railway Company, and they now beg leave to 
** report :— 

“That they have given their best attention to the proposal, solely with reference to 
: “ the successful and early completion of the Canadian Pacific Railway. 

“The construction and management of an undertaking involving such vast and varied 
“interests must, in their opinion, “mainly depend for success upon its complete identifica ; 
“ tion with the public sentiment of the country. 

“The subsidy in money, though in itself large, is still insignificant relatively to HSA 
“enormous outlay that must attend the construction of the work. The Company having 
“to rely upon the disposal of their lands for the greater part of their expenditure, renders 
“it desirable, nay, necessary, that the land should be dealt with so as to enlist the whole 
“ energies of ‘the country in their early settlement. ‘ 

“ It is therefore of supreme importance that the organization through which the Rail- ( 
‘< way is to be built should be essentially and pre-eminently national in its character. 

‘<The sources from whence the Company’ S means must be drawn are two-fold ; 

“Ist, Canadian ; 2nd, (and chiefly) British. 

« Success in the British money market will, in the opinion of your Committee, de- 
“pend in a great measure upon the extent to which the Canadian people themselves 
““ become interested in the undertaking. 

“ Tt is perfectly futile to look to the United States for aid in th his work, as it ig ne- » 
“ cessarily a rival to the several existing Pacific Railwa ays. While this re emark applies ° 
“generally to its future as a commer cial | enterprise, it is in the mean time still more ap- — 
“plicable and weighty in reference tc the measures required for the early settlement of 
“¢ the vast regions traversed by the rival lines through the United Statcs. The Canadian ; 
“Pacifie Railway Company must. compete in Great Britain and Europe generally for ' 
“ the emigration thence, and this can nevér be done advantageously or succéssfully in | 
a ‘association with any of the ieriéats interests concerned in the trans-continental traffic. 

“« The suggestion for amalgamation with the Canada Pacific Company, more generally ~— 
“ known as that organized by Sir Hugh Allan, forces upon your Committee the consid- 
‘- eration of the matters above referred to. 

“ Tt is a matter of public notoriety that the original proposal of Sir Hugh Allan, re- 
“lative to the Canada Pacific Railway, was made in association with the American ° 
‘‘ gentlemen most prominently connected with the Northern Pacific Railway. It is gen- 

“ erally believed that the Government are themselves aware of this ; and it was mainly 
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: ; . ‘ 
owing to the apprehension that the control of a work, upon which the future of the Do- 
minion so much depends, might pass into American hands, that the Interoceanic Com- 
pany was called into existence. 


“The public of Canada instinctively felt that if the parties aigrontaa in the Northern 
Pacific Railway were permitted to control the Canadian line, that such a combination - 
would obstruct the material as well as political alliance with the British possessions 
on the Pacific coast, and retard and endanger the successful settlement of the fertile 
Western Territory of Canada. 


‘“‘ From one end of the Dominion to the other, but more especially in the great Pro- 
vince of Ontario, (upon whose people the greater part of the burden of the cost of the 
Railway must fall,) there have come unmistakable indications of public opinion ou, the 
subject, and the names connected with the Interoceanic Company conclusively shew the 
general determination to make the work distinctively national and Canadian. Ié 
appear invidious to institute comparisons between the relative importance of the Inter- 
oceanic Company’s organization and that of Sir Hugh Allan's Company, but this cannot 
be avoided when the proposal is one for amalgamation. 

“ Your Committee must therefore remark that the Interoceanic Company is probably 
the largest and most influential combination of men of capital and position which could 
be found in the Dominion, not confined to one Province, but very generally and equally 
representing all. 

“‘ With respect to the other Company, your Committee submit that it is not in any 
broad or national sense representative of the Dominion. 

“ Its active influence is almost exclusively confined to the Province of Quebec, and 
in that Province to the city of Montreal ; but excepting | Sir Hugh Allan himself, and 
two or three other gentlemen, it cannot with fairness be designated as representing the 
capital and enterprise of even that community. 

“ It is no injustice to say that the claims of Sir Hugh Allan’s company rest not upon 
general public support, but mainly upon the position of Sir Hugh Allan himself. Karly 
though it be in the history of the Canadian Pacific Railway, the dangerous character of 
such : an organization as the Company you are invited to amalgamate ‘with, has already 
been made apparent by its promoters resorting to the arena of politics for that strength 
and support not due to its intrinsic merits. 

“The Interoceanic Company, on the other hand, has relied solely upon general pub- 
lic support, and has in no instance appeared as desirous of unduly influencing the 
Government. 

“ If the Canadian Pacific Railway is to be made the subject of undue and improper 
pressure by one section cf the Dominion to the prejudice of others, it will soon acquire 
a reputation which will destroy public confidence in the enterprise, and occasion either 
its abandonment or completion at sacrifices far beyond any that the country now 
contemplates. : 

“ Your Committee readily admit that it would be desirable to secure the united 
strength of the Dominion in support of this work, and if the Company organized by Sir 
Hugh Allan really represented Canadian interests, though local, it would be well to 
have their co-operation. ———— 

** But, unfortunately, the impression still exists everywhere, that Sir Hugh Allan's 
original scheme is unchanged, and that his Company is intended to co-operate with the 
parties in the United States interested in the Northern Pacific Railway, and your Com- 
mittee sharing this belief, cannot regard the proposal of amalgamation as otherwise 
than ill-advised and dangerous to the public interests. 

“ Your Committee are convinced that such an amalgamation would at once destroy 


‘ public faith in the Company asa Canadian undertaking. 


‘“‘ They believe that it amalgamation were accomplished, the best friends of the enter- 


‘prise in Canada would refuse their aid, and that in consequence an excuse would be 
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“ found for placing it under the control of the rival Ameriean Company, or of its chief 
promoters, in the illusory hope that they would carry it through to completion. 
a Your Committee fail to find an adequate reason for asking the Interoceanic Com- 
“ nany to part with its individuality. 
“‘ The public everywhere evince confidence in it as it is. 
“ Assurances have been received from every Province in the Dominion (except 
“ Manitoba), that the quota of stock allotted to each by the Act of Incorporation would 
“‘ be subscribed, and in some of the Provinces much more than such allotted quota would 
“ be taken. 
In this way all classes of the community would be closely identified with the great 
“‘ national work, and the fulfilment of such assurances would vastly strengthen the Com- 
“‘ pany in its negotiations in England and on the continent of Hurope. 
“ By entrusting the execution of the Pacific Railway to the Interoceanic Company, ¢ 
“‘ the Government will, in effect be dealing with the representatives of their own people. 
“ They will be assured of the application of every dollar and every acre to the sole 
“ object which Parliament contemplated in granting the subsidies, and that the lands will 
‘not be permitted to pass under foreign control, or be held back from settlement for 
“‘ years, or until those of the Northern Pacific Railway Company are occupied. Your , 
“ Committee cannot avoid drawing attention to the fact, that the promoters of the line— \ 
“ which is our nearest rival route—the gentlemen with whom Sir Hugh Allan has been / 
.“ acting, depend wholly upon the sale of ‘their lands for means to construct that railway. ‘ 
“Tt is, therefore, of extreme importance to the promoters of that line, the Northern 
if Pacific, to get control of the Canadian lands (which almost equal in area England and 
Scotland), and to retard their settlement until their own are disposed of. 
““ No more suicidal policy could be pursued by the people of Canada, than to allow 
“ their rivals to have such an interest in this national undertaking, as would virtually 
“ transfer to them the ownership and control of 50,000,000 acres of Canadian Territory ; 
“ would invest them with the direction of the immigration policy, which must be inaugu- 
“rated for the settlement of those lands; confer upon them the power to influence the 
“construction and progress of the railway ; and grant to them, in perpetuity, a monopoly 
‘ of the traffic over the Canadian, which is the shortest and best trans-continental route. 
a oor Comittee firme believe that amalgamation means the admis ion of this rival 
ian enter prise and that once 


‘cae i tates interest into the organization of the Canad 
dmi d ily master d_and weak- 
ened Catiadis is dy “outweighs any _pos- 


« sible: vantage ould result from union with Sir Hu ‘ugh is and his associates. 
“ They are convinced that the public would shr ink from commit tting themselves and their 
‘¢ means to the undertaking, and they therefore respecttully recommend that the Board of 
“ Directors of this Company inform the Government that they cannot be parties to any 
“amalgamation with the Canada Pacifie Company, but are prepared forthwith to enter 
“into arrangements on behalf of, thie, Interoceanic Company for the construction and 
* working of the Canadian Pacific Railway. 


“ All of which is submitted. 


# 
ean 
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“(Signed,) D. L. Macpuerson. “(Signed,) C. H. FarrweatHer. 
W. SHANLY. } FRreD. CUMBERLAND, 
» W. H. Howzanp. aan 


“ After discussion of the foregoing report, the following resolution was carried 
‘*‘ unanimously :— 


<That the Report of the Executive Committee, just read, be approved and adopted, 
“‘and that the President be requested to transmit a copy of the same to the Government, 
“‘as setting forth the reasons of this Board for declining amalgarnation with the Canada 


(6 Pacific Railway Company,’ 
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‘= = - 
“ A true extract from the Minutes of the Provisional Board of the Interoceanic 
« Railway Company of Canada. - 
7 « (Signed, ) Joun Hacus, 
“ Provisional Secretary. 


“Toronto, Sept. ’8th, 1872.” 


“ Orrawa, 7th October, 1872. 

‘“ Sir,—I am directed to acknowledge the reeeipt of your letter of the 28th ultimo, 
“and inclosures, informing this department that the Interoceanic Railway Company of 
‘“‘ Canada declines its amalgamation with the Canada Pacific Railway Company, as pro- 
“posed by the Government, and intimating that the Company is prepared to enter into 
“arrangement for the building and working of the Canadian Pacific Railway. 

«“T have, &c., 
ot fe ARENT 
“Under Secretary of State. 
“ Hon. D. L. Macpherson, 
“ President, Lntcroseanic Railway Company, 
* Deronto.” 


‘‘ DEPARTMENT OF SECRETARY OF STATE, 
“ Orrawa, 16th October, 1872. 


« Siz,—I am directed to transmit to you the enclosed copy of a ‘‘‘memorandum of 
*<the Canada Pacific Railway Company,’ upon the statement submitted by the Inter- 
“oceanic Railway Company to the Government of Canada. 


“T have, &c., 


i. PARENT, 
* Under Secretary of State. 
“Hon. D. L. Macpherson, 
‘¢ President, Interoceanie Railway Company, 
“ Toronto.” 


« Memorandum of the Executive Committee of the Interoceanic Railway Company of Canada, 
“upon the Memorandum subnuiied to the Government by the Executive Committee of 
“the Canada Pacific Railway Company, dated 12th October, 1872. 

“The undersigned, the Executive Committee of the Interoceanic Railway Company, 

“ offer their acknowledgments to the Honourable the Privy Council, for communicating 

“to them the memorandum of the. Canada Pacific Company upon the communication 

“‘ addressed to the Government by the Interoceanic Company, on the 30th September last ; 

“setting forth their reasons for declining amalgamation with the Canada Pacific Company. 
“The undersigned beg to say that when transmitting that statement to the Govern- 

“ment, the Interoceanic Company had no intention of entering upon a controversy with 

‘“‘the Canada Pacific Company through the medium of the Government. But they do not 

‘“reoret that the Government saw fit to communicate it to the Canada Pacifie Company. 

“The object of the Interoceanic Company was merely to communicate, frankly, to the 

“ Government the reasons which prevented their complying with the request of the 

“Government to amalgamate with that Company. 

“The Interoceanic Company decided against amalgamation after mature deliberation, 

“and under the firm persuasion that they were acting in the true interests of the country. 
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“The undersigned will now proceed to comment briefly upon the memorandum of the 
«“ Executive Committee of the Canada Pacific Company. ¥ | 

“The undersigned observe that the Committee of the Canada Pacific Company profess... 
‘to concur fully in the opinion which the Interoceanic Company holds, namely that the 
«importance to Canada of the Canadian Pacific Railway being owned and worked pre- 
“ eminently as a Canadian enterprise, cannot be exaggerated. It is matter for regret that, 
“the Canada Pacific Company, or its chief promoter, did not always entertain this opinion ;\ 
“had they or he done so, it is probable the Interoceanic Company would never have ( 
* sought incorporation. . | 

“The Committee of the Canada Pacific Company seem anxious to establish that the 
“promoters of that company are more Canadian than the promoters of the Interoceanic 
“ Company, because the draft Charter, as originally submitted to Parliament by the former 
“ Company, provided that ali the Directors should be British subjects, while that of the 
“ Interoceanic Company only required that a majority should beso. The undersigned must 
“ express surprise that any importance should seem to be attached to what is manifestly 
“ wnimportant, if not, positively trivial. To make the Company really Canadian It is. 
“ necessary that the greater part of the stock should be bona fide held by Canadians and 
“ British subjects. | mmetcet i 

“Tt was the purpose of the Interoceanic Company to secure that object, and, it once 
“secured, they saw no reason for excluding any class of their fellow citizens, whether 
‘native born or alien, from participating in the management of the Company. 


Pe att resin e, 


“Shareholders have the power to control the policy of companies ; Directors are 
“merely their agents or deputies to carry itout. If Canadians hold bona fide a controlling 
“amount of the stock of the Canadian Pacific Railway, they will see that the Directors, 
“ whatever their nationality, manage the undertaking for the advantage of the shareholders 
“and of Canada; but if a controlling portion of the Stock is held by citizens and residents 
“ of the United States interested ina rival railway, they will see that their Directors carry 
“out their policy regardless of Canadian interests, even if the law required every me mber 
‘¢of the Board to be a British subject and a resident of Canada, under such circumstances 
“if any of the Directors prove too patriotic to give effect to the designs of the foreign 
“ shareholders, they will be removed and more subservient 1nen elected in their stead. 

«©The Committee of the Canada Pacific Company argue, at great length, that under 
“the ir proposal for amalgamation it would be impossible to alienate any. portion of the 
“ public subsidies from the purposes for which they were intended,and that an attempt to 
«alienate them, if made, would result in a forfeiture of the agreement. 


“ The undersigned see no force or weight in this arguinent. But even if it has some 
‘force, as far as it applies, it would be of little moment; for desirable though it be that the 
“ advantages resulting from the construction of the railwa y should be insured to Canadians, 
“vet these adyantages are insignificant when compared with those that would follow the 
“ ownership of the road after completion, viz.: the possession of a vast territory in the 
“heart of the Dominion, and the control of a large trans-continental trafic. 


“The undersigned regret that the Commitice of the Canada Pacific Company, while 
“admitting the respectability of the Directors of the Interoceanic Company from the 
“ Province of Quebec, should have made three of those gentlemen the subject of invidions 
“attack. The gentlemen referred to are too well known, at home and abrvad, as successful 
“merchants of high character and wide influence, to require any vindication from this covert 
“and unwarranted attack. They compare favourably with any gentleman upon the / 
“ Provisional Board of the Canada Pacific Company, or any other Board of Directors in } 
“the Dominion. | 

“The undersigned do not know what is referred to in the following extract from the 
“memorandum of the Committee of the Canada Pacific Company :—‘ And as to the 
“* other gentlemen whose names appear in the Bill of the Interoceanic Company, but who { 
«“¢did not take part in that meeting, the well-known circumstances of their reception into |‘ 
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cc ee Company prevent the expectation that they will exercise any influence in its 
“¢<¢ favour.’ 

“Tf the insinuation is intended to charge that the names of any gentlemen were 
“ introduced into the Charter of the taconite Company, either as Pr Seat int Direc- 
“tors or Corporators, without their knowledge and consent, the undersigned meet that 
“charge by the most unqualified denial. Of the one hundred and seven names which 
“ appear in the Charter of this Company, no name was placed there except at the solici- 
“tation or with the permission of the gentleman named ; but the undersigned have been 
“given to understand that of the eighteen names which appear in the Charter of the 
“Qanada Pacific Company, more than one, and that too of the more influential among 
“them, were used without permission. 


. The Committee of the Canada Pacific Company den most distinct terms, that. 


“ that Company_have 1 way interfered in politics. 


eT he undersigned c can only assume that the Committee desires to state that n 


“interference in politics took place under a 
‘interference in politics took place under authority of a formal reso lution of the Pro. " 
“ yisional Directors of that Company. 


“The public press has made the whole countr Sa of pressure having been- 


‘ brought to bear upon the Government by Sir Lan during the Montreal dolion: 
‘Qn the ei — day of August last, Sir Hugh Allan delivered a public speech, of. 


“which a repor 
%% 


o the contract for that enter rise, deck lared tha d that. it he had received ledges from | mon Sir George. 


“reason to _be satisfied with what S what Sir George has done,’ Unless it can be shown that 
‘the Provisional Directors of the Cenada Pacific Company d disapproved of and annulled 
Mi the agreement or araendsment which oe sil: Sadi their Pr esident, declared he ped 
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“The Interoceanic Company have at all times studiously avoided everything calcu- 
“lated to arouse sectional feeling, and have always held that all traffic intended 
“for the Maritime Provinces and for shipment to Europe, via the St. Lawrence, should 
“ go by Montreal, but they have likewise held that the interests of the Railway Company 

“and of the Dominion require that the location of the Pacific Railway shall be as near 
“ the settled and tax-paying Districts of Ontario as the reasonable directness of the line to 
“tide-water may permit. While the Interoceanic Company have avoided all sectionalism 
{ “it will be noticed by those who may read Sir Hugh Allan’s speech already referred ko; 
“that he unfortunately excites it, and to justify his doing so, advances the extraordinary 
“ doctrine, that those, for the transport of whose products and merchandise railways are 
‘constructed ‘have a less direct interest’ in their location and economical construction 
“and running than those who have merely the handling of the property at a port of 
“ transhipment. 


“The Committee of the Canada Pacific Company admit that negotiations were 
“ carried on between Sir Hugh Allan and certain American capitalists for the formation 
‘Sof g, Company to construct and run the Canadian Pacific Railway, but they say ‘ that 
“« this negotiation was not initiated by Sir Hugh, but was commenced and supported by 
ses nflven tial persons in Canada, as being the only combination that offered itself at the 
“time for the construction Ou running of the road, and they are satisfied that that 
‘“<* negotiation never possessed. the char acter attributed es it by the Interoceanic Company 
‘eg and that they know Sir Hugh Allan would never have consented to embark wan 
“foreign capitalists in a Canadian enterprise, in which he takes so great an interest 


peared in_ the newspapers pu ublished on the 2 following mor 
* Tegh Hn, a8 now, President of of the Canada Pacific Company, in that's SOSH ‘ ae 


artier which were entirely satisfactory to him. His own words were: ‘I have every _ 
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« ¢ without the most perfect securities and guarantees for its control and conduct in the 
«“ ¢interest of Canidu.’ 

“Tf, as may be implied from the above, Sir Hugh Allan provided ‘ securities and 
By guarantees’ for the control of the Railway by Canadians, the undersigned submit that 
te: the production of the agreement would be the satisfactory mode of enabling the Govern- 
“ment and country to judge of their sufficiency. 
| «They must add, however, that'in the opinion of the Interoceanic Company, nothing 
“short of the ownership of! the undertaking by Canadians would afford real security or 
¢ oaarantee for its control andconduct in the interests of Canada, 

“The undersigned are riot aware who the intluentiai gentlemen are to whom the Com- 
““ mittee refer. They never heard any influential gentleman named as haying negotiated 
“ with American capitalists except Sir ugh Allan himself. ‘Fhe Committee of the Canada 
“Pacific Company declare that their Company ‘never participated in the negotiations 
‘<< yeferred te, and never considered or entertained any proposition,suggestion or “intention 
“ ¢of asking aid from American eapitalists,.or of conbining with them for the prosecution 
“of the Railway or for any other purpose. The only nedoti: vtions they have carried on 
“¢are those already alluded to with British capitalists, and they havenever evencommu- 
« <nicated on the subject of the Railway with any outside Canada or Great Britain.’ ” 

“Phe undersigned confess that this statementsurprises them,and they have reason to 


« believe the American capitalists with whom Sir Hugh Allan has been negotiating wowld — 
“ be equally surprised if they had communication of it, but the undersigned assume that © 


“the Executive Committee only mean it to be understood thas the Canadian Pacifie Com- 
“pany did not authorize,by formal resolution of the Directors,any negotiations with capi- 
“talists in the United States. While accepting the denial made on behalf of the Canada 
“ Pacific Company, the undersigned assume as they have already stated, that it is not in- 
“tended to apply to the acts of their President, for the undersigned learn from one of the 
“promoters of the Interoceaniec Company,who has had the opportunity of communicating 
“with gentlemen in the United States who were parties to and interested in the arrange- 
“ment made with Sir Hugh Allan, that they consider the sameto be still in force,;but that 
“owing to the feeling existing in Canada against the Canadian Pacific Railway being 


* owned by ‘Americans , they, the Americans, would not in future be known i in the project 


“The American capitalists had been led to expect that the amalgamation of the two 
“ Canadian Companies would have been effected in September last. 

“Phe undersigned are given to understand, through the same source, that this scheme 
“of the. ‘ American” ot ‘ Allan? combination for cons structing and running the Railway, 


“isto connect at Sault St. Marie, and at Pembina with the N orthern Pacific Railway, and > 


“ gse that line when built phtweed the two points named ; that it is intended to send all 


‘the traftic between the West, including British Columbia; and the Atlantic cities, by the | 


‘‘ American Lines of Railway, via St, Paul, and sending through Canada only the'traflic 
“ destined for Hurope and the Maritime Provinces. 

“This information was obtained by the undersigned about the time the memorandum 
“of the Committee of the Canada Pacific Company, under consideration, was written. 
“The undersigned feel bound to communicate it tothe Government. It confirms in a 
“yemarkable manner the opinion expressed to the Government by the Interoceanic Com- 
“pany, and justifies the decision of that Company against amalgamation. 


production of heat will be required, and one extra new boiler will, I fully expect have 
to be provided. 


The nsual and ordinary repairs have been done. 


‘“« The correspondent, to whom the undersigned are indebted for this information, uses 
“<the following language in commenting upon “ib, in which the undersigned fully concur : 
«¢ Tf this (scheme) j is catridd out, onr great Aational enterprise, instead of being the 
“ ¢ successful vival of the American Company, competing for the Asiatic trade, which is 
“ “now in its imfaney, and building up the Dominion as no other undertaking ean do, will 
“ simply be the Canadian Bidwee of the Northern Pacific Railroad, entirely wa dex its 
“¢ control.and dictated to by it relentlessly. 

The undersigned beg to say that they do not yield to any Cine or individual 
“in the earnest desire to promote the earliest possible construction of the Canadian Paci~ 


& 
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‘fic Raiiway compatible with its being a strictly.Canadian and British enterprise, and -the 
“ Qanadian Pacific Company cannot more sincerely than the undersigned, desire to aid the 
“ Government in carrying out this great national undertaking. It would, however, be 
‘““ doing the Government pocr service to agree. to | amalgamation unless the Inter oceanic 
« Comy pany believe that the Amalgamated Company would constitute a distinctively Cana- 
“ dian Company of sufficient streng th to carry the undertaking to a successful issue. The 
* undersigned are of opinion that amalgamation with the Canada Pacific Company would 
, “not lead to this result. They deem it their duty to state to. the Government that: in 
_ “ their opinion the admitted negotiations of Sir Hugh, Allan with gentlemen in the United 
“‘ States, resulting in an arrangement or understanding which is considered opposed to 
3 Canadian interests, and which the ur.dersigned, from Garormuo mt in their possession and 
‘“‘ referred to above, have reason to believe is still s: abstantially existing, will continue to 
“ cause the Canadian people to view with suspicion, and prevent their subscribing stock 
“in any company in which Sir Hug’ Allan and: his associates’ appear controlling parties. 
“ The undersigned are of opinion that this feeling instead of being confined to a limited 
“ circle, as the Comtiittee of the. Canada Pacitie ‘Company allege, “will hei found. to.-influ- 
“ence the people of the whole Dominion. 
‘“‘ The undersigned venture to’ remind the Government that Books for applicatios 
-® for Stock in the Cahada Paéific Company have been, open for. months at the Capitals of, 
. and large Towns in, all the Provinces of the Dominion. 
“The Pacific Company have thus had the-best means of ascertaining the favour with 
‘‘ which they are regarded by the capitalists and people of Canada. 
“ Ttig somewhat surprising that their Committee do not, in their memorandum, in- 
“ form the Government what amount of Stock has been applied for and subscribed ap to 
‘a given day, say to the first day of October last. . Instead of doing so. the Committee's 
‘‘ Memorandum is conspicuously silent in respect to the countenance and aid their Com- 
* pany expect from Canadian sources. 
‘“‘ From this silence, were it not for_their repeated protestations that their Company 
‘“‘ would be pre-eminently Canadian and British, it might fairly be assumed that the Direc- 
<< tors had little or no» expectation of making it so... For the, reasons given above, and 
‘those stated in:their communication of the. 30th September last, thes undersigned on 
. “ behalf of the Interoceanic Company feel themselves under the necessity of again declin- 
“ing amalgamation with the Canada Pacific: Company; but they beg. to reiterate, that 
“from the assurances they have received from capitalists inthis and the other Provinces 
“ and in England, the Interoceanic Company, as an independent organisation, can under- 
“take to construct and run the Pacific Railway in the full confidence of carrying the 
“* work successfully to PE me through the instrumentality of a Canadian and British 
“‘ Proprietary. 
“* All of which is seapbacballs: submitted 
i « (Signed, res D. L. Macpuerson, C. H. FatrwEaTHeEr, 
| obs OW OSHANLY, W. H. Howuzanp. 
inne Office of the Interoceanic Railway Company of Canada, ‘aid 
* Toronto, 25th Nov., 1872. | 
* 1 certify that the foregoing is  eorreatly copied from the minute book of the Inter- 
* oceanic Railway Company. 
er Sauk | i (Signed, ) Joun Hacusg, 
ATA AE SO YATM IAS. | “>. ~ Provisional Secretary. 
“ Toronto, 25th November, 1872.” 
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“ DEPARTMENT OF THE. SECRETARY OF STATE, 
‘ “Orrawa, 22nd October, 1872. 


. “Sir,—TI am directed to forward you the enclosed Copy of an Order in Council on 
“ee the subject of the correspondence between the Government of Canada and the Executive 


Or; 


*‘ Committee of the Provisional Directors of the contemplated Interoceanic Railway Com- 
“ pany, relative to the Canadian Pacific Railroad. 


“ T have the honour to be, Sir, 
‘* Your obedient servant, 
“ K. Parent, 


“ Under Secretary. 
“Hon. D. L Macpherson, 


‘“‘ President, Interoceanic Railway Co., : 
“ Toronto.” | 


“é OFFICE OF THE INTEROCEANIC RAILWAY CoMPANY OF CANADA, 
‘¢ Toronto, 25th October, 1872. 


‘« Srr,—I have the honour to acknowledge receipt of a Copy of an Order in Council 
“on the subject of the correspondence between the Government of Canada and the Exe- 
cutive Committee of this Company, relative to the Canadian Pacific Railroad. 

‘< T shall take the earliest opportunity of laying it before the Directors of this Com- 
6é pany. 

‘‘ T have the honour to be, Sir, 
“ Your obedient servant, 
‘* D. L. MacrneErson, 
| “ Provisional President, Interoceanic R. Co. 
“ To the Hon. the Secretary of State, | 
“ Ottawa.” 


‘““ OFFICE OF THE INTEROCEANIC RAILWAY CoMPANY OF CANADA, 
“Toronto, 25th October, 1872. , 


‘« Str,—I have the honour to acknowledge receipt of a copy of a ‘ Memorandum of 
«<the Canada Pacific Railway Company,’ upon the statement submitted by the Company 
“« to the Government. 


“ T shall lay it before the Directors of this Company with as little delay as possible. 


“‘ T have the honour to be; Sir, 
“* Your obedient servant, 
‘“ D. 1. MACPHERSON, 


‘“¢ Provisional President, Interoceanic R. Co. 
‘To Hon. J. C. AIKrns, 


“ Secretary of State, Ottawa.” 


“ OFFICE OF THE INTEROCEANIC RAILwAY Company oF CANADA, 
“ Toronto, 26th November, 1872. 


‘“‘ Sir,—I have the honour to enclose a ‘ Memorandum of the Executive Committee 
** ¢ of the Tniteroceanic Railway Company of Canada upon the memorandum submitted to 
“ «the Government by the Executive Committee of the Canada Pacific Railway Company,’ 
_ © dated 12th October, 1872. 


“ T regret the delay that has taken place in transmitting to the Government there- 
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“ ply of this Company to the memorandum cf the Canada Pacific Railway Company. It 
“ has been causeél by the absence from Toronto of members of the Executive Committee 
* of this Company, one of whom is still absent in England. 


“ T havé the honour to be, Sir, 
‘“‘ Your very obedient servant, 
: | “D. L. MacpHerson, 
’ ‘¢ Provisional President, Interoceanic R. Co. of Canada. 
“ To the Hon. the Secretary of State, 
* Ottawa. é 


‘‘ OFFICE OF THE INTEROCEANIC RartLway Company or CANADA, 
“Toronto, 28th Nov. 1872. 


‘‘ Srr,—I have the honour to enclose a memorandum from the Executive Committee 
of the Tnteroceanic Railway Company, referring to a report of a Committee of the 
“ Honourable the Privy Council, approved by His, Excellency the Governor General, on 
“the 16th day of October last, a copy of which you transmitted to me for the information 
“ of the Interoceanic Railway Company of Canada. 

“JT regret the delay that has taken place in transmitting to the Government the 
“accompanying memor andum ; it has been caused by the absence from Toronto of mem- 
“bers of the Executive Committee of this Company, one of whom is still absent in 
“ England. 


‘1 have the honour to be, Sir, 
“* Your most obedient servant, 


ua es MAcPHERSON, 
** Provisional President ee the Interoceanic Railway Co. of Canada. 


‘¢To the Honourable the Secretary of State, 
Ottawa.” 


*“’ MEMORANDUM. 


Ke The undersigned Exécative Committee of the Interoceanic Railway Company of 
‘¢ Canada have neg honour to state, that they have had under consideration the report of. 
“ the Committee of the Hoiiouiable the Privy Council upon the subject of amalgamation 
‘of the Interoceanic Company and the Canada Pacific Railway Company, approved by 
“ His Excellency the Governor General in Council on the 16th day of October last, and 
‘transmitted to the Provisional President of this Company. In reply, the under signed 
“‘ beg respectfully to state, for the information of His Excellency the Governor General, 
66 that the communications addrésved to the Government by this Company, on the 30th day 
“of September last and on the 25th day of November inst., fully set forth the reasons 
“‘ which induced this Company to decline amalgamation with ‘thie Canada Pacific Railway 
“‘ Company. 

«The undersigned deem it unnecessary to re-state those grounds. They will merely 
“¢ add that the pr Snorer of the Interoceanic Company. are Satintodl that the: amalgamation 
‘of that Company with the Canada Pacific Company would not fulfil the anticipations of 
“the Government, because, in their opinion, it would not secure the confidence of the_ 
‘people of the Dominion for the amalgamated Company; and that consequently “amalga- — 
“ mation, under such circumstances, and be followed by certain failure when he 
<¢ time arrived for or ganizing the Company upon a Canadian proprietary basis. 

« The principal + matters referred to in the report of the Committee of the Honourable 
“‘the Privy Council having been, as already stated, discussed at length in the two 
* gommunications above ere ‘ed tb, the undersigned oily’ consider it necessary to remark 
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‘€upon one other point now, for the first time, brought under the notice of the Interoceanic 
‘¢ Company. 


“The undersigned, with the utmost respect, beg to state they gather from the report 

“of the Honourable the Privy Council, that the. rovernment implied! y charges the 

“promoters of the Interoceanic Company with remissness in not communicating ett the 

“Government during the Summer of 1871, and making a proposition for constructing 
‘and running the Canadian Pacific Railway. 


“The undersigned submit that they do not see how they could Have done so before 
« the Government had announced its readiness to receive propositions. 


“The Committee of the Honourable the Privy Council furnishes, in the opinion of 
“the undersigned, an answer to this charge, as it appears by the report that when Mr. 
pale awddington arid his associates approached the Government to tender for the construction 


‘‘and running of the Railway, they were informed that the Government was not in a 
‘“‘ position to enter into negotiations. 


“ Should the refusal of the Internceanic Company to amalgamate result in excluding 
oe from all connection with the Canadian Pacific Railway, the undersigned and tlteir 
‘associates will nevertheless have the satisfaction of knowing that if tha a ereat national 
“undertaking remains in Canadian and British hands it will be due, in no sail measure, 
‘** to their efforts, and that if it should unfortunately fall into foreign and rival hands, it 
© will be through no fault of theirs, but in the face of their ‘most presutis exertions te 
“avert so great a calamity. 
All of which is submitted. 
“ (Signed,) 
“D. L. MAacprerson, 
“C H. FArRWEATHER, 
4 “W., SHANLY, 
“WW. H. Hownanp. 
“ Office of the Interoceanic Railway Company of Canada, 
e Toronto, 28th November, 1872. are Bes 


“J certify that the foregoing Memorandum is correctly eopied from the Minute Book 
“of the Interoceanic Railway Company of Canada. 


‘“ JoHN Hacur, 


7 ‘¢ Provisional Secretary. 
“Toronto, 28th November, 1872.” : 


h od 


‘‘ DEPARTMENT OF SECRETARY OF STATE, — 
“ Orrawa, 2nd December, 1872. 


“¢ Str,—I have the honour to acknowledge your letter of the 28th ultimo, enclosing 
Oe: Memora ndum from the Executive Committee of the Interoceanic Railway Company, 
“referring to a Report | of a Committee of the Honourable the Privy Council, dated 16th 
“ October. last. 


«OY ours. iN oe &e., 3 
i: ae. EY ane ‘OK. Parent, 
“The Honourable D. 1. Macpherson, Senator, 
: “ Toronto,” 
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(Enclosure No. 3.) 


«“ CORRESPONDENCE BETWEEN SIR HUGH ALLAN AND HIS 
“AMERICAN PARTNERS. 


(Irom the “ Montreal Herald.” )' 


“ The following portion of the documentary evidence, showing the corrupt nature of 
“the negotiations between Sir Hugh Allan and the Gov ernment, in connection with the 
a granting of the Pacific Railway Charter, has come into our possession.” 


(Telegraph.) 
“<¢ Warner Point, October 8, 1871. 
“¢To C. M. Surtu, of Chicago, 
“« Metropolitan Hotel, New York. 
“¢Send me by mail, care of Allan Bros. & Co., Liverpool, the names of the ete 
“¢ engaged with us in the railroad enterprise. 


se (Signed) H AaAnN,’” 


(Letter.) ae 
““¢ Lonpon, E. C., Nov. 4, 1871. 

<< DeEar Mr. SurtH,—I find a considerable interest manifested here by monied men 
‘¢¢in our scheme of a Dominion Pacific Road,and if we desire to raise funds here to carry 
““€on the work, I have no doubt they can be obtained. I have not heard anything from 
- “the Government on the subject, and I presume nothing will be done till I go back. I 
**¢ propose to sail some time this month. | 
“¢ Yours truly, 


“¢« (Signed) HueH Awan?” 


( Telegraph.) 
[Ag “ ¢MontTreAL, 7th Dec., 1871. 
“¢To C. M. Smitu, Banker. 


“¢ J do not think the Government at Ottawa will be prepared to deal with us sooner 
‘than the 18th inst.. Sir #. Hincks is here, and hints at necessity of advertising for 
“ “tenders to avoid blame. 


“<«(Signed) © Huan Auuan” 


( Telegraph.) 
‘“¢¢ MontreaL, 8th Dec., 1871. 


“ ¢C, M. Suirx, Banker. 


“¢T have seen Sir /runcis to-day. He says they have determined to advertise, andi 
* that it is no use to visit Ottawa at. present, .. J write you by mail. , 


«6 (Si gned) H UGH ALLAN.’ ”’ 


“be ct W. McMuuten, Esq., Picton, Ont... 


fed 
(Letier.) 


“« MonTREAL, 8th Dec. 
«<To GC, M.. Suitu, Esq., Chicago. | 


“¢ Dear Srr,—-Sir Francis Hineks called at my office this day, and said that, while 
“<he was as anxious as ever to arrange with us about the railroad, the feeling of the_ 


“¢ Government is, that if they closed an agreement with us without advertising for ten- 
wits ders, they would _be attacked about it in the House. I think this may be true, and 


“<in view of it I see no use in our going to, Ottawa at present, but I think we should 
“¢ meet and arrange preliminaries ourselves and decide on a course of action. If, there- 


fore, you could come here about the )5th inst., I would go on to New York with you 
o4© on the 18th, and we could then plus the aif in shape. “Please advise me if this. suits 


eo ¢ you, : 
‘« Yours truly, 
© ¢ (Signed) Huey ALLAN.’ 


«¢MontREAL, 29th Meee 1871. 


oe? Tg Sir,—I have your note from. api te bat oT ay not hea from New 
“¢ York since I left there. A good many rumours are afloat regarding railroad matters, 


‘and I have good reason to believe that Mr. Brydges is using all ihe influence ce he can 


‘ 
“<¢with Cartier to thwart our views, not that he has any proposal to_m to make, but he he wants _ 


“to stop the Pacific Railway altogether. A party in the interest of the Hudson’s Bay ‘Bay 
“«¢ Company, consisting of Donald A. Smith, D. McInnes, GC. Laidlaw, G. Stephen, Daniet 


«“¢Torrance (of New York), and. one or, two others, have given notice inthe Official 


“¢Gazette that they will apply for a charter 'to'make a railroad from Pembina to, Fort 
“«<Garry. That is the only one that affects us... go to, Ottawa on Wednesday, and 


«<6 will return here on Saturday. L.will find, out there. what is, going: on, but I think we 


« are sure of Cartier’s opposition. ct . 
er age LLL TE 
lured fas ours enlky. 


“ « (Signed) HuecH Aan.’ ” 


“ ‘MonrreA, January Ist, 1872. 


“«<Dyuar Mr. MOM —I saw Mr. Br ydges yesterday and_fo found ‘out “prett ty 
“* nearly what he will 1 requite, $0 join our railway project. His terms are very high, 
“ but as they possibly include more than himself, we may have to concede ‘them, H 
“¢thinks, however, that the Government will not have the courage to go into the _ 
“‘< scheme at_all, siidewill peer it till after the elections. I go to Uttawa on Wednesday 
“and will see what they propose to do. I will write you as soon asI find owt. I in- 
“<tend to return back to here on Saturday- night. Wishing you the compliments of the 
‘¢ ¢« season. ( Acsyogsis't } 

eens “<¢T am, yours truly, 
(Signed) i te ALLAN.’ ” 


«<P ST have a telegram from you this moment advising me that -you are going 
« “to New York, i} thevetord aie this letter to the St, “Niche]aa® Hotel there?” © 


‘“*¢ MONTREAL, J ary 24th, 1872. 
“¢To CHar.es M. Situ and GrorcE W. McMutten. 


Oe GuntLEMEN ,—My subscription of $1,450,000 to the stock of the proposed Eaux 
“< Pacific Railway Company includes the sum of $200,000 furnis -you_and__. 
ft impact, to be transferred in whole ov in part to Mr. C. J. Brydges on condition of his _ 
oining the organization and his assistance and influence. 
“Tn case he refuses or neglects to join before the 15th st of April next, I will transfer 
<¢£ at once thereafter to you jointly $100,000 of the before named subseription, and in 
“ «case Mr. &.’s influence and co-operation can be secured for a less interest, in the rail- 
* “way Company, than the before-mentioned amount, then I will transfer to: you one- 
“ «half of any residue that remains of the said $200, 000, after Mr. Lrydges’ accession to 
«©¢ the Company has been secured. It is, however, understood that any residue or por- 
“<tion of the $200,000 named, may be used to secure any other influence deemed by 
“myself and you desirable or important, on the same terms as is proposed in regard to 
5 Mr. Dre Bijest and may apply to others in addition to him. 
‘** Yourstraly, 
«<¢ (Signed) Huen Aan,” 


ee Mowat es , bth Feb.. , 1878 By, 
SUNURER re 


ahs =. meee ees: co pine nneranemrareneitinn wreecaercentc nervanetar shmee— 
ae vrascwraat POE GA RI 


AGS Dear M R. gs bese -—I ret saan paeeemoereee from . Ottawa. iver lon looks 


A ee EN 


$s rarer with a view ES eave nA. in 7 Old. This rule not be quite SO 
«well for “us; but Tam going to "Tok ‘onto on the 7th inst., to look after our interest. 
“We are all right with the Globe. You have not yet sent me the articles of agreement 
“‘<sioned-by the parties. Send it immediately, as I need it in my negotiations. I will 
“ “require you to come down here by and Ly, to arrange the construction of the Com- 
“¢yany, and consult about other matters. In the printed bill is there not a mistake 
“about the land and taxation? ‘Look at it. 


‘*< Yours truly, 
“¢ (Signed) Huen ALLAN. 
“To G. W. McMullen, Chicago. 


«< P_§.—I wrote you, but have not received any answer.” 


Ce Ponoxto, 23d Eeh., 1872. *y 


«ToC. M. Surra, Chicago. bi 
‘Dear Sir,—lI find that Mr. Brydges is making a SREY ‘ntuehae its excitin§ 
Aaa Bi feeling to get up an opposition to us in our Pacific schemes. He is endea- 
te vouring to get up what he calls a purely Canadian Company, on the representation _ 
“that we are going to make enormous profits out of it,the most of which will go to-parties _ 
“in the United States, He has written to influential men here and in other parts of the 
“ “country, urging them to subscribe stock merely as security, for they never willbecalled on 
“<to pay anything, and he says the Government must give a preference to a Canadian 
“<Company. I do not know to what extent he has been successful. 


= 


v  ¢ Yours truly, 
“« ¢ (Signed) Huen Atiay’” 
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Wee, 


Toronzo, 24th February, 1872.<’; 


“<C.M. Surry, Fsq., Chicago. . 

“Dear Srr,—Since writing to you yesterday, I have seen Mr. D. L. Macpherson, 
* fot Toronto, who is a Member of the Dominion Senate, and rather an important person 
“to gain over to our side. He has been applied to by our opponents, and uses that as 


66-6 onan oe | . 5 . ° ° 
‘a lever by which to obtain better terms from us. He insists on getting $250,000 of 
Coik rea aon Rez : i : Z 

stock, and threatens opposition if he does not get it. You will remember, he is one of 


“< those I proposed as Directors. I will do the best 1 can, but I think that McMullen, 
4 ‘you, and myself § Wi 


+ 


will have to give u these parties. 
“¢ Yours truly, 
«« (Signed,) HueH Aupan’” 


, “¢ MonTREAL, 28th February, 1872. 

“°C. M. Smiru, Esq:, Chicago. 
“<« DEAR Syz,—It seems pretty certain that, in addition to money pa 

‘following stock will have to be distributed :---D. 7. Macpherson, $100,000; A. B. 

“« Foster, $100,000; Donald A. Smith, $100,000; C. J. Brydges, $100,000; J. J. C. 

© Abbott, $50,000 ; D. teInnes, $50,000 ; John Shedden, $50,000; A. Allan, $50,000 ; 

“< CLS. Geowski, $50,000 ; George Brown, $50,000 ; A. S. Hincks, $50,000 ; H. Nathan, 

“$50,000; 7. McGreevy, $50,000 —total, $850,000. To meet this I propose that we | 

“ * give up of our steck as follows :-—C. M. Smith, $250,000; G. W. MeM:. en, $250,000; 2 

“* Hugh Allan, $350,000-——total, $850,000. Please sav if this ig agreeable to you? EY 

“do not think we can do with less,and may have to give more. I do not think we will 

“ “require more than $100,000 in cas tulis ot sure as yet. Whoam I to draw on 

‘‘ “for money when it is wanted, and what proof of payment will be required? You are 

“aware [ cannot get receipts. Our Legislature meets on the 11th of April, and I am 

already deep in preparation for thé game. Every day brings up some new difficulty 

‘““*to be encountered, but I hope-to meet them all successfully. Write to me 

«immediately. 


ments, the 


cee 


“¢ Yours truly, 
“6 < (Sioned Hucu Aan. 
oS 


“<¢ P.S.—I think you will have to go tt blind % 
“<*T have already paid $8,500, an 


a voucher, and cannot get one. 


“¢ MontTREAL, 4th March, 1872. 
«My Dear Mr. McMunien,_—Myr Macpherson, of Toronto, and Mr Brydges here 


“¢have both notified me to-day that they decline to join us in the Canadian Railway 
“scheme. ‘Their reasons are that the Company is too largely American, and that they 
“want to see it in the hands of Canadians. They tried to detach me from the Company __ 
“ Sowe have formed and get me to joi theirs, which of course [ declined, I don't know 
*““¢ what they can do against us, but 1 intend going to Ottawa on Monday, the 11th inst., 
“and will try and find out something aboutiit. I will be in Ottawa most of the week. 

«<¢ Yours truly, 
“<«(Signed), Huen ALLAN.’” 


* 


biiclany « MMonTREAL, April 16, 1872./ 
“<Drar Mr. McMutten,—I must remain here to-night to-write-my-letters for the 
“<¢ Hinglish mail, which I have been rather neglecting of late. You might make use of 
‘¢» your time in seeing such of the, Ministers as you can reach, but L wish especially that _ 
66 vou would arrange that you and aT together should see Sir John A, at 11 o'clock on_ 


he matter of money—cash payments. 


« 
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“<< Thursday. Telegraph me to Prescott Junction to-morrow if you can do this. I 
“enclose a letter which came enclosed to me from New York this day. What can be the 
“matter there? I ought to arrive at Ottawa at 4.30 to-morrow p.m. (Wednesday.) 
«Yours truly, 
“ « (Signed) Huecu stg s 
‘¢ ¢- MONTREAL, Cait 12th, 1872. was 
«¢G. W. McMullen, Esq., | ml isi bia 
“<« Russell Hotel, Ottawa. 
“¢Drar Sin,—lI have this day received a telegram from you, dated New York, 
‘«¢ asking me to meet you in Ottawa to-moriow on important business. Jam unable to 
“oo, and if the important business refers to the Pacific Railway scheme, I do not think 
ae ay necessary I te go. I believe I have got the whole arranged through m my French 
<i “.¢ friends, .b are aware of, and we have now a pledge of Sir G. that we will 
‘< have a seh - things satisfactory. L have told you all along that this 
«Was the true basis of operations, and anything else was powder and shot thrown away, 
« ¢and I think so still. You should come here and see me before you carry out any 
“important transaction or pay any money. I want you to get a correct copy of the 
“«< Government, Bill and our own Bill, because we have first to consider how far they 
“ ¢ will suit our friends, and we may have to go to New York to consult them, TI will be 
“¢in town to-morrow and Friday. I will be absent on Saturday, but will return here on 
“¢ Monday and be here till Friday. 


\ 


“Yours truly, 
““« (Sioned) Huan ALLAN.” 


* 


“ 


«¢ Monrreau, 16th July, 1872 
3 “¢ My Dear Mr. McMuuien,—I feared you had got entirely lost in the depths of 
“matrimony, but I am glad to notice by your letter dated 11th instant, that you have 
“ ‘got safely back. Since I saw you the Pacific Railway ‘ Canada” scheme had gone 
“<through many phases, and its present position is difficult to be described. _Sir 
ses Ee Castren has been in town for some days and I have had several interviews with _ 


se hth, a} that he does not now, and never did intend to deal with either _ 


co ASAE a s Company or ours, and that he only allowed them to cet incorporated as as 
“¢a matter of amusement, but he says he always inten ded that the Government ment would _ 


“form its own Company, would carry on the work under the orders of the Government, 
“‘¢ according to the views of the Government engineers, and with money furnishe the 

fovernment. He says that he and Sir /ohn A. made up their minds to this long ago, 
“but did not tell any of their colleagucs. A kind of negotiation is going on with _ 
“< Macpherson and myself, relative to the composition of this Government Company, bus 


4a ge sicas not come: to io anything as yet,—meantime, the. period of 1 the AOS is. drawing _ 


fed  Cartier’s 8 Arocnork of being returned is \ very SNe igen ~ Teannot ehielee with any 
“certainty the timate result, but the decision cannot be long put off I will advise 
“¢ you as soon as anything is positively known. 
«¢ Yours truly, : 
«“<(Signed) Hueu ALLAN.” 


“THE FOLLOWING IS ADDRESSED TO AN AMERICAN GENTLEMAN IN A VERY HIGH POSITION 
“IN NEW YORK, WHOSE NAME HAS BEEN GIVEN TO US, BUT WHICH IS FOR THE 
‘PRESENT WITHHELD :— . 

«¢ MontTREAL, Ist July, 1872. 

aa Beg Drar S:r,—The negotiations regarding the Canadian Pacific Rail ay are 
 (néw approaching a termination, and I have no reason to doubt they will be favorable 
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“<tous. Ihave been given to understand by Mr. MedZfullen that he has regularly kept 
“¢ you informed of the progress and position of affairs, hence I have not communicated 
«with you as often as I otherwise would have done. No doubt he has informed you 
“<that thinking as I had taken up the project there must be something very good in it, 
“a very formidable opposition was organized in Toronto, which for want of a better 
“¢ took as their cry, ‘No foreign influence ; no Yankee dictation ; no Northern Pacific 
“<to choke off our Canadian Pacific,’ and others equally sensible. So much effect, 
““<however, was produced both in and out of Parliament by these cries, that after 
“consultation with Mr. McMullen I was forced OES. to drop ostensibly from our _ 


. . . . SS PE 5 ee ~- 
*«¢ organization every American name, and to put in reliable people on this side in place 


ullcn an 
‘« « differed a little as to the means to be adopted to influence the Government itself. | Two 
fe) ll ies, desiring to build the railroad,.were formed. ‘The one from 
ntario having the greatest number of names while that 
“ « gyeatest political power. ,Mr. Mcdfullen was desirous of securing the inferior members 
“¢ of the Government, and entered into engagements of which I did_not approve, as 

‘¢¢ thought it was only a_was der: shot. On a calm view of the situation, I 


“<¢ satisfied myself that the decision of the i 
coe 


‘one man, and that man was Sir Geor 
“party. This party has held the bi 
“sustained and kept in office and existence e 
“it consists of forty-five men, who have followed Cartier and voted in_a solid phalanx 

“ ¢ for all his measures, The Government majority in Parhament being generally Jess 

“< than forty-five, it follows that the defection of one-half or two-thirds would at any 
““¢time put the Government out of office. It was therefore evident that,some means _ 
“¢must be adopted to bring the influence of this compact body of members. to bear in our 

** «favour, and-as soon as [ made up my mind what was the best course to pursue, I did 
*«¢not lose a moment in following it up. A railroad from Montreal to Ottawa, through 
“<¢the French country, north of the Ottawa river, has long been desired by the French_ 
“inhabitants ; but Cartier, who is the salaried solicitor of the Grand ‘Trunk road, to 
“¢ which this would be an opposition, has interposed difficulties, and by his influence 
“ «prevented its being built. ‘The same reason made him desirous of giving the contract _ 
“for the Canada Pacific into the hands of parties connected with the Grand Trunk 
“<< Railway, and to this end he fanned the fame of opposition to us; but I saw in this 


“ «French railroad scheme and in the near approach of the general elections, when _ 


‘¢¢ of. the, Pacific. The plans 1 propose are in themselves the best for the (( 
er — i oaoanenneel 2 


“<a most patriotic action. But even in that view, means must be used to influence the 
“<<public, and I employed several young French lawyers to write it up in their own _ 
“<‘newspapers. 1 subscribed a controling influence in the stock, and proceeded to subsi- _ 
‘“‘«dize the newspapers themselves, both editors and proprietors. JI went to the countr 

the inhabitants. I visited 
“«<the priests ard made friends of them, and [ employed agents to go among the principal — 
“ ¢neople and talk it up. I then began to hold public meetings, and attended to them 
“myself, making frequent speeches in French to them, showing them where. their true 

“ ‘interest lay. The scheme at once became; popular, and I formed a Comunittee to 


“influence the members of the Legislatire: ig Succeeded so well that, ina short — 
“ ‘time, it | 21 45 hom I could rely, and the electors of the ward in this _ 
“ ‘oity, which Cartier himself notified him that unless the contract for the 


vccgpc enter tee trent nner eet ose 


g sts ower Canada, he need not present 
ie did not believa this, but when he cama here and mot | 
iis surpise, thas thei determination was unchanged, He 


7 


“(himself for_re-eleatio: 
 ¢ constituents, he found, to 


. 


‘* ¢then agreed to give the contract, as required, in a there would be s — 
‘<< Provisional Directors, of whi tario would have eight and we nine, thereby 
“ ‘the control. We at once proceeded to organize the Company, and they named me or 


“<dent, D. McInnes, of Hamilton, Vice-President ; 7. LZ. DeBellefewille,Secretary, and Hon. 

sf To} J. G. Abbott, Legal Adviser. We have advertised that the books for subscription 

“Sof stock will be opened on the 15th July, at the daisacsbale aaa 

“and we have notified the Government we are willing to take the contract for building 

ff the Canada acilic Railway on the terms and conditions reseribed in the Act. The 
“next thing to 5e done is to subscribe stock, which must be done by British h subjects 

ff sonly,, and ten yer cent. of the subscription must be paid in cash at the time of 


« € subsceri ing. e have the right of subscribing nine-seventeenths at present, and o 
“taking up whatever the other party msy not subseribe at the end of the month. I 


“< Shave “arranged in the meantime that if you will send a certificate of the equivalent of | 


<¢ ¢ 81 000,000 ‘gold ba: g been placed b» ke_& Co, to the credit of the Mer- 
s¢* chants’ Bs f real, in their own bank, in New York, it will accept the _ 
**¢ checks for the Sahai but no money will pass till the contract 1s entered into, 


“and then ten per cent. on om whole amount of stock awarded us will have to be paid 


“into the Receiver-General. Be pleased, therefore, to send me as early, as possible, 
“*nowers of attorney to subscribe anes and Jay Cooke & Co.’s certificate above men- 
‘tioned. Ihave had several letters from England, offering to take the whole thing up 
“<if we desire to part with it, but it looks to me to be too good to part with readily. 
«Tf you wish any further information I will go to New York next week, if you desire 
“ <it, and coumunicate with you personally. Please telegraph if you wt ish to see me, and 
ff ‘the day. As you may suppose, the matter has not reached this point without great 
“ Cexpense,—a large portion of it only payable when the contract is obtained, but I think 
“fit will reach not much short of $300,000. 


ee 


¢ 


‘“*¢ Yours faithfully, 
“ ¢(Signed,) _ Hues ALLAN. 


“<P.S.—I presume you desire that unless we can obtain and secure a majority of 
“<the stock, you would not take any. But on this point'I wish to be instructed. 


“« ¢(Sioned,) , H. AA 


“ The following i is to the gentleman before alluded to :— oe nem 


nee Se ee 


MONTREAL, ‘th ‘August, aE 


““¢ DEAR Srr,—lI wrote you on Ist July, giving you a detailed account u up till that 
“ “date, of the events and my movements in connection with the Canadian Pacific 
“Railway. I have not had any acknowledgment of the receipt by you of that letter, 
“but I suppose it reached you in due course. The question I asked you, however, 
‘remains unanswered, and I now proceed to inform you of the progress of the nogotia- 
‘* tlons since the’ date of my letter. The policy. adopted has been quite sueces ssful, the 
‘strong French influence I succa oti proved § safficiewt to_eontrol the 
“ ¢ elections, end a 
£49. ac mit 


b 
5 SOON as 


a ma: ony of 
‘ road Ls N 
10007 ac of land, with all e 
z us under the Act and they agree to do 


res a 


17 


a | DO 


. er, SO as to a> aie ormer ae of selling ; 
‘¢¢ ourselves to the Nor Sern Pacific, ed succumbing to foreign influence. The shares _ Wes 
“ ‘taken by you_an r other American frien refore have to standin my . * 
“ ¢name for Thame for Some time, We shall got six million dollars of the stock oub of the whole 


cc “capital of ten million of dollars, I again ask you if the parties are willing to take the | 
“reduced amount of stock in the same proprotions, signed for previously. As 1t 1s 


“‘my duty, I offer it to you, but there are plenty desirous of getting it ;—ten per cent. 
“on the amount will have to be paid up and deposited in the hands of the Government 
“ag security, but will be returned, I think, as soon as the work is fully begun. _The 
“ ¢expenses incurred in bringing the matter to ee joint have ‘been very great. 1 have 4 
“<Calready pal 2 an yay_at least $50,000 before the 
“¢ end of this month. I don’t know as even that will finish it, but I hope so. _Of course _ 
“<¢thig willall have to come from the subscribers to the six million stock, if you elect to 
“oq on with the subscription, I will visit New York about the end of -this month, to - 
“settle the details with you. Please apply as early as convenient. 

““¢T am, yours faithfully, 

“«« (Sioned,) Hucn Aan,” 


; “<< Monrreat, 6th August, 1872. 
“<¢Drar Mr. McMutuen,—I have been hoping from day to day that some con- 


“‘¢ clusion, which I could communicate to you, would be arrived at, respecting the Pacific 
‘¢¢ Railway negotiation, but some obstacle to cause delay always intervened. The near. 
‘“‘¢ approach of the elections, however, and the stand taken by my French friends, tha 
“they would lend us help till I pronounced myself satisfied, has at length brought the 

“¢ matter to a crisis, and [ think the game I have been playing is now likely to be atte 
ke. ¢ with success. zestenda we entered into an _agr eement,, hich the Goveri 


“« ¢ Company will make me Prechient ror that I and m eae will get a majority of the 
“ ! 2 a and that the contract for building the railroad will be given to this Compan y,1n 


s cf the Act of Parliament. Americans are to be carefully excluded in the fear 
i that they will sell it to the Union Pacific, but I fancy we can get over that seme vie 
“¢or other. his position has not been attained without lar ge payments of money. I 


« ‘have already paid over $200,000, and will have at least $100,000 more to pa " T 


0, and will have at le: 
They did not an- 


‘“¢< must now soon know what our New York friends are going to do. 
‘swer my last letter. 


“Vows, tyakperi is, 
“<«(Signed) Huew Anan.’” 


4 ““¢ MontTREAL, 16th September, 1872. 
“¢Gro. W. McMutien :— 

“¢ Dear Sir:—I wanted at this time to have a meeting in New York, to see what 
* ¢ our friends there were disposed to do, but to day I have a letter from stating that 
“the is leaving New York for Chicago, there to join , and the two are going to Puget 
“ ¢ Sound. The 'y Say, no meeting can be held till the 15th of July, which wall not do 1 at 
‘all. I hope in ten days or so a have the contract signed, and would like imme: liately 
“ ‘after to go to England to raise the mouey to build tlie: lives LT have disbursed $343,000 
“in gold which I want to got repaid. 1 have still to pay $15,500, eee will close _ 
““¢ everything off. J will go to New York as soon ‘ay the contra is sigaa : say apout 
“éthe 17th of October, aoe would be glad to meet you there.” ’ 

co ‘Yours, truly, 


**¢ (Signed) Huew Autan,’” 
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(Enclosure No. 4.) 


“EXPLANATORY STATEMENT OF SIR HUGH ALLAN. 
(Prom the “ Montreal Gazette.” ) 


Kin reply to the letters which appeared in Saturday’s paper, Sir Hugh Allan has 
*“ made the following affidavit :— 

«“<«T Sir Hugh “Allan, of Ravenscraig, in the Province of Quebec, Knight, being duly 
**¢ sworn, depose and say : 

“<'That I have for some years past taken a strong interest in the development of 
* ‘railway communication throughout the Dominion of Canada, and particularly through 
‘the district of country lying to the westward of Montreal, with a view to increasing 
‘*< the facilities of communication between the seaboard and Western America. And that 
“amongst other projects, my attention was early directed to the scheme for constructing 
“a railway between Montreal, as the most Westerly Atlantic seaboard, and the Pacific 
if Oweamiid | 

‘That in the autumn of 1871. 1 I learned, in conversation with Sir Francis Hincks, 
“ ¢ that certain ‘that certain American capitalists had proposed to_the Government, through Mr, 
st © Waddington, too rganize a company for the purpose of building the Canada_Pacifie 
«Railway, but that no action had been taken. upon their proposition. That, thereupon, 
ff. inasmuch as no movement appeared fe be eenontemph awed in Canada for the purpose in 


“‘ ¢advance of the measures which were expected to be Lain by the avain weak at. the 
“«¢ then ensuing Session of Parliament. 


“< ¢ That, accordingly, after a certain amount of negotiation, I entered_into an 


4 Saoreement with Mr. Smiih, of Chicago, and Mr. McMullen, who was understood to 


““* represent a certain number of American capitalists—in which I reserved for Canadians 


“as much stock as I thought I could procure to be subscribed in Canada, the remainder — 
‘“¢to be taken up: by the Americans interested and their friends. This agreement con- 
eee a nidannciee gorous prosecution of the work of construction, in n conforinity with the 
“ ¢ design of the Canadian Government so soon as it should be ascertained, provided | the ‘ 
““¢means to be placed at the disposal of the Company were such as in the opinion of the, 
“ “associates weuld justi fy th nem in undertaking ne contract. And with regard to this 


ne OO Rene 
“¢¢ goreement, L 1 y and eX) Hex declare that nei neither in the agreement. itself 
é¢ 


nor in any conversation o ex) nnected_ with it, was there any stipulation, 


«statement or expressed plan, ahi had im its object any retardation of the work, or 
“any other purpose than its completion throughout at as early a day as would be con- 


“ «sistent with reasonable economy in building it... And more par rticularly, I declare that _ 
ere was no intention expressed or im plied, ei either in the agreement or in the e negotiations 
“«« which accompanied.it, of placing it in the power rer of the Northern Pacific Railway or 
* ¢ any other Company or body.of men to obstruct. the enter prise in any manner or way 
“< whatever 
“¢ That no further steps of importance were taken by myself or associates up to the 
“¢ time of the opening of the Session .of Parliament at Ottawa, in respect of the projected 
““« Company, except that IT placed myself in communication with the Government, offering 
“¢ to organize. a Company which would undertake the construction of the road, and 
“< discussing the question of the facilities and aid which the C Government would _probably ~ 
«recommend t6 be farnishec [by the country, and in th 1 the com course of these discussions and 


Aa hegotiations tions, I endeayo endeavoured, as far as possible, tose to secure for myself the position of 
ff § Eresident.o of the projected C Sompanys which so the_ position my associates were e willing — 


“$3n, the great national enterprise t " which | agreement coe negotiations in question 


pan) 


“ ¢had reference. And as to this point I had reason to believe, from the first, that the 
«¢ Government was prepared to admit my claim, ; 


“That when the time for the Session of the Canadian Parliament approached, I 
“© applied to Mr. Abbott to prepare the requisite legislation ; and shortly after Par: _ 
_ <jiament had o Tae ened I Proeceded to Oe to Ottawa Hoe for the pur pose of as ascertaining ing how matte matters _ 


‘undertaking by ane 


ce previous to this Pee co te time, Woaeren t Tk Prana tel ahh a eee ve s number of persons in 


BEC IEe gresr ee 
«“ €Qanada on the : subject of the proposed Company, requesting their ir c0-0 operation an 
cee assistance, and endeavouring to induce them to subseribe for stock to ‘to such extent as 


‘thought t fair, considering their position and means. And though I did not meet with — 
«any great measure of success in procuring subscriptions of stock, yet it was quite as 
© 6 op eat as T had anticipated when making my arrangements with the American capital- 
“cists, In my negotiations with them, therefore, I provided for the distribution of the 
“*¢stock which those gentlemen were willing to subscribe, or which [ believed they would 
“ ¢ eventually be willing to subscribe, upon the formation of the Company. 

Ta ‘That, when I visited Ottawa, as stated in the last graph, [ ascertained, b 
ms ‘personal observ observation and communication with the Members of the House, that a strong 
“ “prejudice had arisen against any connection with American capitalists in sin the formation ~ 
“of the 2 proposed Company, the fear expressed with regard to that subject, being that 
“such capitalists would find it for their interest rather to obstruct the Canadian Pacific, 

« ¢and further the construction of the Northern Pacific, than to act in the interests of 


bens Sain by octal forward the el Road, And though Tdi did 1 mos share. a is fear, 


OES 
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‘“* proper to yield to it, and ‘therefore con consented that the Tania iounie: to be adetila to the 
«© House should exclude foreigners from the Company, and that the Directors should be 
*“ exclusively Canadian. 

«That a Bill incorporating the Canadian, Pacific Company was then introduced into 
“<the House by Dr. Grant, who had been a prominent advocate of the Canadian Pacific 
“scheme, and had introduced in the last previous Session a similar measure at the 
“instance of the late Mr. Waddington and others who were then interesting themselves. 
“in the project. 

“ «That notwithstanding that the Bill which was so introduced, contemplated. by its 
‘ ‘terms, the exclusion_of foreigners, T_did nob feel by any means convinced ee the 
‘“ Government would insist upon any such condition, believing as I did, an@ do, that such 
“a proposition was_impolitic and unnecessary, I did not, therefore, feel justified_in 
“entirely breaking off my connection with the _American associates, although I 


“acquainted them with ti aay 


difficulty which might arise if the » Government tool the _ 
‘¢¢same position which the majority of the people with whom.IJ conversed at Ottawa _ 
“appeared to do. I was aware that by the by the terms of the Bill introduced by the Govern-_ 
“* «ment, _ they would have a controlli ing power as to s to the terms of s of the contract, and I was 
we Willing ing to abide by their decision as to the extent of inter interest, if any, which foreigners 
co might be be permitted to hold. ‘And until that decision was communicated to me, T fe felt , 
A ODE honour _bound by the agreement I had made to leave the door yr open for ¢] the entrance _ 


«CC Of of my “American associates into the Company, unless the 1e contingency arrived of a 


Sa peumeeieenameete 


Scene enema anata emma 


«<distinct prohibition by the Government against admitting them. And in 
of the progress in tl occasions as _ 


soccer de Net NCEE iret 
“¢ informing them o € progress in the affair in Canada, as I did on cer tain 0 occasions as 


«€sidered that 1 was onl acting fairly by them. And [ did not intend chokes! bind, and as 
SUIT SHGAVENALIHDL Tal ay ig DAE OF Obra pronniNG to my views the other members of 
“the Canada Pacific Railway Company, with whom I did not think it necessary to com- 
**¢ municate at all on the subject of my occasional i dhyana ala with my American asso- 
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A“ giates, the more especially as this corresponden s entirely private and confidential, 


<6 <¢ and: moreover, was written wi h inattention, a cy_of expression. ight 


“be expected in corr dence intended only to be seen by those to whom it was 
‘‘¢addressed. During my stay at Ottawa, I had some communication of an informal - 


«Government with whom I communicated. It appeared to me that while their 
LL ve intentions and opinions had been freely expressed to me when no Company other than 


“ ¢ that which I was proposing to organize was likely to be formed, res 
66 ¢ 


etition amongst Canadians, for the contract, bad decided them to allow matters to _ 
*<¢take their own course until they should have been enabled to decide after the 
“ ¢ formation of the Canad ompanies what line of cond 1 be most con- 
“<< ducive to the interest_of the country. And there was, therefore, very little said or 
« <done during the Session which gave me any clue to the views of the Government with 
‘respect to the course of action which they would probably ultimately adopt. 

«< After the session, the Canada Pacific Railway Company, of which I was a 


‘‘é member, proceeded to organize ; and notified the Government that they were prépared 
“<to take the contract for building and running the Pacific Railway on the terms and 
pr eene eg nen he ceRA ens enantio ae oneness tap cnent nin 


“conditions mentioned in the Government Bill. ‘They caused stock books to be opened_ 
“ ¢jn various parts of the Dominion in conformity with the and took such initiatory 
Be irgemniitadtl: ChE" pr hecadings as were necessary to enable them to act as an organ- 
*<ized corporate body. ‘That it soon after became evident to me that the Government would 
«be best pleased to see an amalgamation of the two Companies incorporated by Parlia- 
«ment, in order that united action might be secured and the greatest strength obtained 
«in the formation of a Canadian Company. And I therefore opened negotiations with 
«< the Interoceanie Company for the purpose of endeavouring to effeet such an amalga- 
«mation, and _at_the same time the Canada Pacific Company placed itself in communica- 
“ ¢ cation with the Governmen’ with _relati ame subject. It was thereupon 
«intimated that the Government were also desirous that the amalgamation should take 
aber of the Canada Pacific Railway Company, 
sslole, to arrange terms of 
And aiter a discussion — 
“ <of the matter during two or three days, in Toronto, between him and Mr. Macpherson, 
«he reported to the Canada Company that there did not appear to be any material 
“«< difficulty in the way of our amalgamation, except that the claim which I made to be 
“<< President of the amalgamated Company, and to have the nomination of an equal 
& Papa arobsthe meiberaver gh! dow SAS ominated by Mr. Maepherson 
«could not be acceded to. Mr. dfacpherson’s proposal was, that he, as representing 
‘<< the Interoceanic Company, should have the nomination of a larger number of members 
““¢in the amalgamated Company than I, and that the question of the Presidency 
‘¢ ghall" be left to the Board of Directors. With regard + idency, Mr. Ab 
‘‘<informed the Company that Sir John Macdonald expressed himself ; j 
“‘<¢ favourable to my election as President, and that any influence the overnmeL 


“‘ ¢ nossess among the members of the amalgamated Compa ould 
eg 
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mig. 
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urpose of aiding in my election to that office, and that probably the difficulty, as to 
“<the nomination of members to the new Company, between myselfund Mr. Maepherson, 
“¢might be obviated in some way. In other respects, he reported that he could find no 
‘ «divergence of opinion as to-the amalgamation of the two Companies between myself 
“¢ond Mr. Jlaecpherson. 
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“<¢ After receiving Mr. Abbott's report of the negotiation at Toronto, I felt satisfied 
“ ¢ that no difficulty wo cur in bringing them to a successful termination. And _ as 


“the late Sir George Cartier happened to be in Montreal shortly afterwards, and I 
‘¢wag taking considerable interest in his re-election, [ met him and had unofficial 


a nc enc aircon ee < 
“ ¢conversations with him on the su arter_on several occasions, urging that 


S ‘the influene> of the Government should _be_used_to_procure thé amalgamation upon 
“¢such terms as I considered would be just-tomyself and the Company over which I’ pre” 
66 ‘sided. _ 

“ «That Sir George Cartier, was, as I was aware, communicating with the Premier 


enc OTe waa, uf 


“ing is a copy :— - 
“<July, 26th, 1872. > 


“ ¢ Sir George CARTIER, Ottawa. FOP anno 


* ¢on the su ailw g s; and that at one of the interviews _ 
“¢T had with him he showe nication from the Premier, of which the follow- 


- 
pemauerreurcernnen ter 


“< Have seen Macpherson. He has no personal ambition, but cannot, in justice to 
‘“‘* Ontario, concede any preference to Quebec in the matter of the Presidency or in any 
¢ other particular. He says the question about the Presidency should be left to the 
“<¢ Board. (Under these cireumstances, I authorize you to assure Allan that the influence _ 
** of the Government will be exercised to secure him the position of President. The 


“ « other terms to be as agreed on between Macpherson and Abbott. The whole matter to 
“¢be kept quiet until after the elections. Then the two gentlemen to meet the Privy 
“<« Council at Ottawa, and settle the terms of a provisional agreement. This is the only 


“€vractical solution of the difficulty, and should be accepted at once by Allan. Answer, 
3 (Signed) ““¢ Joun A. MACDONALD... 


“¢ And Sir George Cartier on that occasion gave me the assurance which he was 


‘¢¢by that telegram authorized by the Premier to convey to me. 
“<That on further discussion with Sir George Cartier as to the course which the 


‘«¢ Government would probably take with regard to the amalgamation and the contract to r 


eb a Made die aid gh isd wlbs tice tbo 82 pA 


“ ‘requested that he would put what he stated verbally to me in writing, and accordingly, _ 


[ Copy. | 
“¢ MontreAL, 30th July, 1872. 
“< DEAR Sir Hucu,—lI enclose you copies of telegrams received from Sir John A. 
“< Macdonald ; and with reference to their contents I would say that in my 


“‘¢ opinion the Governor in Council will approve of the amalgamation of your 
“¢ Company with the Interoceanic Compan under the name of the Canadian 


“¢ Pacific Railway Company, the Provisional Board of the amalgamated Company 
“to be composed of seventeen members, of whom four shall be named from _ 
“ “the Province of Quebec by the Canada Pacific Railway Company four from the Province 
““¢of Ontario by the Interoceanic Railway Company, and the remainder by the Govern-. 
“ «ment; the amalgamated Company to have the powers specified in the tenth section of 
Company, &c., the agreemex 


“amalgamation to be executed between the companies within two months from this 
6o6 og 
date. _ | 


«The Canada Pacific Company might take the initiative in procuring the amalga- 
‘*mation ; and if the Interoceanic Company should not execute an agreement of amalga- 
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“¢mation upon such terms and within such limited time, [I think the contemplated 
*¢ arrangements should be made with the Canada Pacific Gonipante under its charter. 

“¢ Upon the subscription and payment on account of stock, boing made, as required 

“* by the Act of last session, respecting the Canadian Pacific Railway ‘Compan y, i have no 
“doubt but that the Geyer in Cound. iil agree with the Com any 

ae eqhe Goasinicon Vana Workin’ oP thoottanuainn Pacific Railway with ack 

* even ee as we be agreed upon, and will grant to the Company all such sub- 

: the Government Act. I believe _ 


fen ‘forined by Sauieadiacion or 1 case may _b 
‘L would add_ tha that ar geo «ieee va te pucsveoilthe taedecealbahi donee referred in this_ 
«es ae I shall use my best endeavours to have them carried into effect. — 
“¢ Very truly yours, 
“ «(Signed,) Gro. EK. Cartier.’ 


“given above ; and that telegram and the above letter from Sir George Cartier contains 
“ everything that was ever stated or agreed to between any Member of the Government 


“and myself on the subject of the Pacific Railway project up to that date. 

‘¢ On the same day that T received the above lettrr from Sir George Cartier, I informed 
“Sir John A. Macdonald of the contents of it, and asked for his sanction of the views 
“which it contained. But he declined to concur in the terms of Sir George’s letter, — 
“ telegraphing to him that he would not agree to them, and that he would come down to 
“ Montreal, and confer with him ré especting them. 

« 'Thereu on I immediatel jaformdd Sir George Cartier that I should consider the 
“letter addressed to me as being withdrawn. And to my knowledge Sir Ge.rge tele- 
“ graphed Sir John that he had seen me and that as he (Sir John) objected to Sir George’s 
‘letter, it had been withdrawn. I also te eeepes to Sir anes on the same day (Jul 


*“ 31st) to the effect that 


<i 
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“ T positively and acer declare rior excepting so far as an understanding 
‘“‘ between the Government and myself is expressed in the foregoing correspondence, Lhad 
“no agreement of any kind or description either verbally or in writing by myself or _ 

hrough any other person inrespect of the contract for the Pacific Railway, or of any 
“advantage to be conferred upon me in respect of it. The terms of the Charter, the 
S composition of the Company, the privileges which were to be granted to it, the propor- 
“ tions in which the stock was to be distributed, having been matters for negotiation and 
“ settlement up to the last moment; and were only closed and decided upon while the 
“Charter was being prepared in the early part of the present year. And the persons who 
“finally composed the company were only decided upon within a few days of the issue of 
“the Charter; I myself being permitted to subscribe only a similar amount of 
“stock to that subscribed by other prominent members of the Company. 

“« With reference to certain private and confidential letters published this day in the 
“Montreal Herald, and to certain statements in these letters which may appear to 
“conflict in some degree with the foregoing, i must, in justice to myself, offer certain 
‘a ihre ieee ] e to (eae ee lat to those mold that_they were written in 
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“respects these letters are not strictly accurate, I conceive that the circumstances, to a 
3 ustified or excused the language used in them. * 

“ With regard to the reference repeatedly made in those letters to the American 
“interest in the stock. of the Company, as J have already stated, I had made an agreement 
“with the parties to whom t hose letters were addressed, associating myself with them in 
“a Compeny projected for the construction of the Pacific Railway. had never, been 
“ informed by the Government that it was theiy intention not if the association of 
“foreigners with Canadiai sin the organization of the Pacitic Company. And in eonsent- _ 
“ing to the legislation introduced into the House, I thought [ was only deferring to a 
“ prejudice which I myself considered without feundadaonl I did not hesitate to intimate. 
“that if a suitable opportunity offered, they should be permitted to assume a position in 
“the Company, as nearly like that which they and [ had agreed upon as circumstances 
“would permit. Andas I entirely disbeligved the statements thatwere maae as to their 
“ disposition to obstruct the Canadian Pacitic, and considered that they might be of great 
‘“‘ use in furthering its constraction, especially in-the event of a failure of the negotiations 
“in England, I had no hesitation in p! lacing: myself individually in the position of favour- 
‘ing their admission into the Company if circumstances should permit of it. It was in 
‘that spirit that what is said in sik private letters now published was written to the 
“oentiemen to whom they were addressed, and if matters had taken such a turn as to 
& permit with propriety of those Hae ee being carried out, I should have felt myself 
“pound to adhere to them. But in point of fact, -when the disen ssions as to the mode in 
‘which the Company should be ‘formed were entered upon with the Government, late in 
“the autumn, I came to understand decisively that they could not be admittec 
‘notified them of the fact, and that the negotiations must cease between us, by a letter 
‘“‘ which has not been published in the Herald of to-day, but which was in the following 
“terms :— Tt ERENT et yy ee 

. «Montreal, 2 eth Guonee gz gl 
«¢ My Dear Mr. McMutnurn. Tt i 

“¢No motion has yet (as far as I know) been taken by the Cee in the 

“matter of the Pacific Railroad. The opposition of the Ontario party will, I think, 


ovat shite 


‘have the effect of shutting out our American friends from any participation in the road, 


“and J appreltend all that negotiation is at end. It is still uncertain how it will be 
*“* siven (the contract), but in any case the Government seem inclined to exact a declara- 
oai8 ‘tion. that no foreigners will have, directly or indireci! 7 interest. in. it. Butt 
6 “everything is in_a state of uncertainty, and I think it is- unnecessary for you to visit 
“ «New York on this business at present, or at all, till you hear what the result is likely 
* <to_ be. 

“<«Public sentiment seems to be decided that the road shall be built by Canaries only, 

““¢ Yours truly, 
(‘‘ ‘Signed, ) | Huen ALLan. 


“G. W. McMullen, Esq., 
‘ Picton, Ont.’ 


“Up to this period to which this statement extends the negotiation between the 
“ Government and myself had chiefly reference to effecting an amalgamation between. 
vane two Compantes which were competing for the railway, upon the principle, as I 
“ understand, that the enterprise would require all the strength that could be obtained for 
‘it, and the united efforts of everyone intercsted in it. And that it would conduce 
e greatly to its success if the persons, in the two companies, who together comprised most 
‘of the prominent men in the Dominion, could be induced to join their energies In press- 
‘ing forward the project. 
“ About this time, however, a memorandum was communicated to me which had 


ow . atti = ° > © 
‘been received by the Government from the Interoceanic Company, which appeared toa 


estroy the prospect of amalgamation ; and although the Canada Company endeavoured 
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“to remove the objections made by the Interoceanic Company, they failed in doing so, 
“and the idea of araalgamation was_ shortly afterwards finally abandoned, Thereupon 


“the Government informed me that it was decided that the contra Id_not be given 
“ to either of the Companies alone, but that the Government would incorporate a new 


“‘ Companyif the prominent members of the two incorporated Companies, and any leading 
“Canadians who might be disposed to join them, and able to give assistance, could be 
‘induced to subscribe the stock in the proportions which the Government had decided 
“upon, which proportions are those embodied in the Charter. And from that time the 
“efforts of all parties interested in the project were directed towards procuring the 
‘‘ association together of the most prominent men of both Companies in the new Company, 
‘to be incorporated under the terms of the Government Act of the previous Session. And 


“it was as the result of these efforts that the present company was formed, composed in_ 
“a majority of instances of gentlemen with whom I had no communication whatever 


° : =25 
‘Cand not in any respect as the consequence of any understanding between myself and the 


* Government. 
«<Brom that time also, communication between myself and my former associates 


‘* ¢ ceased, having finally been brokenoff by myself assoon as I ascertained the desire of the 


“¢ Government. And TI state furt OSitLv ney derived from any fund or __. 


“‘¢from any of my former American associates wa ended in assisting my friends 


“ ¢ or the friends of the Government at the recent general elections. 


‘©« That with regard to the construction which appears to be intended to be placed 
“‘ “upon the statements in theletterreferred to asto thepreliminary expenses connected with 
* «the Charter, I state most positively and explicitly, that I never made an agreement or 


“ © came to an understanding of any kind or description with the C snment, or any_of 


‘  ¢its members, as to the payment of any sam of money to any one, or in any way what 


«“ ¢ ever, in consideration of receiving the contract for the Canadian Pacific. I declare that 
« «JT did expend considerable sums of money in various ways which appeared to me to be _ 
“ “advantageous to the Company I had organized, and calculated to strengthen my hands _ 
«*%in endeavouring to obtain the contract for that Company, but that T did not, on any 
“ * occasion, or in any way pay, or agree to pay anything whatever to any member of the. 
“ *Government, or to any one on behalf or at the instance of the Government, for any 


: ; sr 
“ ¢ consideration whatever, in connection with the Charter or contract. As may he 
“ “gathered from the letters in question, I considered it to be my policy to gthen my _ 
“ ¢ position as far as L possibly could with my own friends and fellow-citizens in the Pro- 


“% vince of Quebec, and more especially in so far_as r the Montreal Northern 
“ ¢ Colonization Railway, which I conceived would at_some day be the outlet from the 
Mt pees eae: lontreal. And a considerable portion of the money _ 
me in furtherance of that project in many 


“ ¢yeferred to in those letters was expended b 


a 


those Members of Parliament who had 


“ ¢ aided in their elections, and I subscribed some money and lent some money to assist _ 
Le aA, Aco ee |. ee ee 3 = nr 
“ <¢the election of such persons as were my friends and in whom I was interested, but— 


* ¢without any understanding or condition with them or any of them_as to Parliamentary 
“« * support or assistance in the event of their electi In these and_similar ways I ex- 
« “pended sums of money approaching in amount those mentioned in those letters, as I 


« conceive 1 had a perfect right to do ; but I did not state in those letters, nor is it tha. 
‘ * fact, that any portion of those sums of money were paid to the Members of the Gov- 
“ “ernment, or were received by them or on their behalf directly or indirectly as a consid-_ 
“© eration in any form for any advantage +o me in connection with the Pacific Railway 
“* contract. 

“ «7 desire also to state further with regard to the envelope and the papers which it 
“ contains, which were placed in the hands of the Hon. Mr. Starnes shortly before my 


“¢* departure for England with the delegation of the Pacific Railway, that upon being in- _ 
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“ «formed by me that all negotiations between my former American associates and myself 
i subject Of the Canadian Pacific Railwa arge demands were made 


on me b r. McMullen, based partly upon 


cee 


_—pon.me by Mr. Mc Muilen, das g enditure by him, and partly 
‘* upon a claim by him for compensatioa for his loss of time and services in the promo- 
“tion of the enterprise so long as he and his friends remained connected with it. These 


‘<< possibly have reached. I felt naturally that by trusting to the honour of my correspon-__ 


“ «dents and. writing to them in a manner somewhat inconsiderate, [ had placed it in their 


os <FONT SRST ayia: eee 
“ < pow y_me by the publication of those letters, and I feared that the outcry 
‘‘* which might follow their publication in the columns of certain papers which have man- 
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“« ‘ifested unceasing hostility to the Canadian Pacific Railway, might injure the prospects 
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“ ¢that the papers had been deposited in the hands of Mr. Starnes. 


“ «And I have signed, 


“ ¢Huag ALLAN. 


* “Sworn before me at Montreal, this fourth day of July, 1873. 
«<« J. L. Beaudry, J.P.”’ 


(Enclosure No. 5.) 
STATEMENT BY MR. McMULLEN, WITH DOCUMENTS, &c,, &c. 
(From the Montreal Herald. ) 


“6% the Editor of the Montreal Herald: 


¢¢ Sir,—So much has been of late said about myself, and my connection with the 
“<¢ Pacific Railway negotiations, that I think it better to lay a full statement of my position 
“in regard to it before the public than to longer allow myself to be placed in so many 
‘“‘¢ wrong situations, by those who are of necessity ignorant of many important facts. I 
«have chosen, therefore, to place it in the form of an historical narrative, embracing the 
“incidents that came under my own knowledge from the time I first engaged in the 
“< matter until the granting of the Charter by the Government to its present holders. 


«¢T visited Ottawa in March, 1871, on a Chicago delegation connected with the 
“¢ enlargement of the canals, and while there met the late lamented Mr. Alfred Waddington 
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“Sand Mr. Wm. Kersieman, who were agitating the subject of a Canadian Pacific R. R., 
‘and who introduced the matter to my notice, with a view to organize a Company to 
‘bnild the proposed road. After looking at the surveys ,and explorations of. Mr. 
i Waddington, who was well informed on the physical nature of the Pacific coast, 
‘clued to take the subject before some friends with a view to its serious consideration. 
‘ina few weeks, at my request, Mr. Waddington and Mr. Kersteman visited Chicago 
‘and the result was, on their representations, thatwith my friends I proposed to organize 
“<a Company which would undertake to build the road, on terms approximating those 
‘which current rumour reported the Government as willing to recommend to Parliament. 
‘We visited New York and Philadelphia shortly afte: wards, and in about six weeks Jater 
‘(being early in July, 1871,)_we visited Ottawa with an informal proposal from parties 
“of the highest respectability for undertaking the work. The only members of the 
“Government whom we met were Sir Joln A. Macdonald and Sir Francis Hincks ; and 
‘it speedily beeame apparent ta myself and asscclates that Ma. Waddington had been over 
‘sanguine in his idegs that the formation of a Company would be entrusted to his hands. 
‘* Afver some conversation which tended to make this clear, and which intimated that the 
«Government would wish to incorporate prominent Canadian names, in.any.company . 
‘“undertaking the work, we left our address with the two Ministers, with the understand- 
‘“ Sing that if occasion for it arose we were t r from them. Some few weeks afterwards 
<Air. Chas. Jt. Smith, of Chicago, who was my colleague in this matter, received a letter 
‘trom Sir Hugh Allan, stating that Sir Francis Hincks had requested him to. communicate 
‘with us in order ¢ ect_a union of Canadian and American interests. in the Pacifie 
‘© Railroad Company that was to be formed. ane , re? 
‘“* | afterwards found that Sir Mrancis Hineks had visited New York in the eauly, 
**« of August, 1871, and ait interviews with tw inent railway bankers, whose.names 
“** will readily occur to him, had advised them and their associates to cease negotiations 


‘through Messrs Smith and myself, and open them directly with Sir Hugh Allan, who, 


«being a leading Canadian, was locked upon by the Government. as a proper person to 
““* figure prominently in the matter.’ As the gentlemen applied to were both unwilling | 
ce 


‘fand unable to change existing arrangements, Sir rancis, on his return, seems to have 
: TAF hater hee a) aa, ie ee ? 2 
‘“given the address left with him in July to Sir Hugh Allan, and his letter to us followed. 


‘<The result was an interview in Montreal, early in September, 1871, at whi : 
‘Timinaries were settled betwecn Sir Huch Allan, Charles M. Smith and rayself, by which 


5 ~ . 7 fs, : . 
9 receive a large personal interest in the stock, and an amount for distri- 
‘bution among 


persons Whose accession would be desirable, and that the cash istalments— 
‘on such stock should be advaneed and carried by others in interest. An interview was 
eld by myself with Sir John A. Macdonald, at the St. Lawrence Hall the day before 
‘we met Allan, at which he oxpressed the approval of the Government at the proposed 
‘meeting, and requested me to meet him at Ottawa, after it was over, to let him know 
‘‘the result. T accordingly went to Ottawa, and explained to him that Sir Hugh had en- 
‘ ‘tered into verbal arrangements which would soon assume a more formal shape, and that 
‘we had provided for the easy accession of such other Canadian gentlemen as would be of 
‘‘advantage. THe seemed quite pleased with it, and promised, on communication with 
“«« Allan, to set an early day for entering into preliminary arrangements with the Govern- 
‘“ment, in order that the whole matter might be in shape for an, early presentation to 
‘*Parliament. Shorily afterwards, in accordance with this understanding, Sir Hugh 
notified Mr, Sitih and myself to come, and we three met the Cabinet at Ottawa, Oct. 
‘oth, 1871, to settle, as we supposed, the general features of the scheme. There were 
‘“<prosent Sir John A. Macdonald, Sir Francis Hincks, Siv G. E. Cartier, and Messrs. 
Tilley, Tupper, Métehell, Morris, Aikins and Chapais. It was at once apparent that 
“¢ they were not-fally in accord among themselves, in consequence, as Sir f. Aincks in _ 
ce te | Grand Trunk jealousy of Allan, represented by the important personage of 
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nad, therefore, to be postponed until the 
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sailing on October 7th, and returning the 
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i ‘Ist of December. Mr. Sinith and i proceeded to Neer York to inform onr friends of 
‘¢the status of affairs. It was then that we first lourned of the visit of the Finance 
‘««¢ Minister, which I have heretofore narrated, and it was also then that wa Hugh's. first 
“telegram of the published correspondence was received. 

a P After ame return of Sir Hugh Allan noi: Hing and, | : o Mr. Smith, of 


our verbal understanding. Mr. Siw th ind ae ASCOX -dingl: y left Recuiect: on. 
*** Decem ,1e71, and after visiting Montreal/and closing: all preliminaries “with 
“ «Allan, we went with him to New York, where the contract was signed by all the parties, 
mere dudet™ date of December 23rd; 1871.: Arvariety of'topics were discussed at interviews and 
* by cort espondence, during te winter, and ths adelavs of the Government explained by the 
“< exigencies of the political situation. Whi at first Sir 77h had announoed that no money 
«¢ would be re wired for — Na ads ret_he'soon ol sbi essed to discover that i$ would be 
the : BY wrrangements. Heat /\ 
: he speaks in 

: SE ee unt adsid ie Ptr Hn n sums of / 
« <€4000 and $4,500 respectively, {with very ood k ie ceil aes cess aaebee 1 
© ¢ yepaid. a also explained that the Finance Minister was taking a great deal of . 
“ tnterest in the matter, and that he had sounded bim on the extent. of his personal 
“ Cexpectations, when itreacked an assured conoky ion, He said Sir lia Sir FF rancs ha replied _ 
«*that at his time of life an absolute_y preferable to a per-centage of ~ 
‘< “Wtimate profits, and thought he edhotnkel haved 50.00 000, at aod in addition the position of. pn 


amie nee nt are nen 


«¢ € Secretary to the cmpany for his son, at a salary brant not less “less the than 1 $2,000. . My reply. 


“ ¢was, that I suy ae as we were into the matter, we would id have to meet, in some _/ 
se ee coli not be 

proceed but that large amounts could not be 7S 

roached, however, Sir Hugh made 


earch i AOE A ails EEN ae 
as supplementar cou tt eee was sentered if 


‘¢Cannlication tor money, 
«© into by which a commit ee of ive were ap} 
horized to provide funds. This contract iG domored 2 iva in cae ‘to meet pile 
“¢ yiews, ax Sir Luh represented, of the Government, and empowered this committee to 
*¢ Cagree to the acceptance of $30,000,000 and 50,000,000 acres of land, exactly the amount 
rane the Government repoinmende a, tad exactly he Sree he then told us they would 
“ ¢pacommend if we woulda ine es ae of 500,00" 0 shat made on the American parties 
cc Apr il Ist, 1872, and the b qugh.. Hedrew £60,009, 
paid May 4th, 1872 
cB, 000 by che u 1872... The only at 
“nations which a ‘ais to me of the stl oP in my 


cy 


“ for ad Taderad Ottawa, and an ‘adelinite loan of $10,000 to are FB Hincks. 
«T attended during the Session of 1872, and assisted in the passage of the Canada Pacific _, 
‘Railway Charter ; - and a4 its close paid the charges under the Private Bulls regulations, 
“for the Charters of it and the Canada Improvement Company—a Charter which we 
“suggested to Sir Hughand Mr. Addott, as a necessary attendant on the railroad legisla _ 
“tion. In addition to the payments ; spoken of, Mr. Abbott was authorized to promise Mr. YT 
& Langevin $25,000 to aid in elections about Quebec Sec, on conditicn of his friendly assist- 
“ance, and Mr. Abbott reported that he had done so. 

& Notwithstanding the repeated pledges we had received, and: the apparently strong_/ 
“ position we occupied, both Sir Llwgh and m self had grave fears of in conse* \ sot 
* quence of the position tr ken by Me r: Maenherson and his riends, and the animosity of 
“the Grand Trunk Ra. Sir Hugh himself, I met Sir John 4. Macdonald 
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“in Montreal, after the close of the Session, while on his way to meet Lord Dufferin at 


“ Quebec, and he suggested that, as Allan had made so many enemies, I should go to Mr, _ 
“‘ Macpherson and try to bring about an amalgamation, promising to write a personal 
“letter to Mr. Macpherson, to aid in the desired object. Sir Hugh and Mr. Abbott how-_ 
“ever, both dissuaded me from doing so, as it would afford a pretext for the Interoceanic 
ompany to raise the American bugbear, which they had been trying to allay, and they 
‘promised to take the responsibility with Sir John of my failure to do as agreed. 
‘‘T then went to Chicago to await developments, and in July, under-date of the 16th, 


“T got a letter from Allan, which seemed quite discouraging in tone, as_he said Sir ~ 
“ G@. #. Cartier told him they never intended dealing with either _our any or Mr. | 
| & Macpherson’s, but would form anew one entirely, under the control of the Government. 
os 


“ But Sir Hugh added that the elections were approaching, and then his French friends 


“would make their power felt, and Cartier must either yield to Lower Canada wishes, or. 
be ‘else he stood x poor chance to be elected. On August 6th, he wrote again, stating that 


‘he had brought about what he wished, as the Government had been forced to come to _ 
/ him, and he had secured an agreement for a majority interest_in the Company about to _ 
pier be formed to build the road, but that to do this he had to advance a large amount of 


nomen eee 


fi “money, some $200,000 already, and over $100,000 more still to be paid, and wanting to 


‘‘ know what the New York friends would do.. On the 16th September he wrote again, 
** stating that he had learned of the absence of several of our friends from New York, and 
‘‘that therefore a meeting could not be held until November 15th, which was very 
‘unsatisfactory, as he was to have the contract signed within say ten days, and wanted 
‘“‘at once thereafter to go to England to raise money. He stated his expenditure to that 
“time as $443,000 gold, with $13,500 more to pay, and he urged speedy arrangement for 
‘refunding this. I visited Montreal shortly after the receipt of this letter, to ask him 
“further particulars for the guidance of our friends, who were somewhat startled_at_ the — 
‘magnitude of the figures, and who proposed to have some reasonable explanation of how 


“the money had been expended before they returned it to Sir Hugh, I reached Montreal 
*‘about October Ist, and at the interview which followed, Sir Hugh reiterated, and 
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“ “and give Allan the control, with, however, certain provisions. about Americans, _ 
‘‘which would be more of an apparent than real objection, and on the under- 

Ao standing that Sir Hugh shou to aid_ the election of Government 

j~ “supporters. er having Sir George sign an agreement, as stated in letter of Aug. 8th, 


ec Se ae 
‘he commenced paying money, but, as he told me, having Cartier’s order in each case, and 
“taking a receipt therefor. 


( When making the agreement he had no idea that the amount 
_¢¥“ of money woulc 


| f “and $2 1e became alarmed, and told Cartier that he must stop paying the drafts 


i a eae eee Teas 


? ’] i 
Le which were coming in so rapidly unless the whole Government would sanction the 
ran 5 


¢ 


(7 “bargain. He then stated that Sir George sent to Ottawa and received a telegram from 


mised to submit his statement to my friends, in New York, and leave the matter for 
‘them to decide. 

“The next word I had was that he thought he must dissolve all connection with 
‘* Americans, in a letter dated Oct. 24. T replied in a few days after, protesting strongly 
“against such action, and in return received a brief letter dated Nov. I1th, in which he 
‘stated that he was in entire ignorance of the whole intention of the Government. 

‘In December I got an urgent letter and telegraph, requesting me to meet him at 
“Toronto or Montreal, but not stating the object. .L went to Montreal and had an __ 


“interview on December 24th, when he announced a final close of any arrangements with 
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“ Americans, with an utter repudiation of any obligations he was under to them, and 
“stated that he had written to New York, to the effect that he could not continue 


‘“‘his arrangements, and must break them entirely off. _I_ protested strongly against such 
“ conduct, and referred +o the contracts we had entered into and the long association 
“ existing, as well as the uniform, good faith evinced by our party, stating that I deemed 


“it only honourable in him to insist on the original agreement, or else to retire himself _ 
a | 


. IO 


« from the proposed Company. When_this was refused, | announced my intention of | 
“ going to Ottaw. the matter bef ir John A. Macdonald. On the cem- 
“ber, I had an interview of some two hours’ duration with Sir John, and placed him in 
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“ possession of all the facts, and showed him the letters which I had from Sir Hugh in_ 

“ regard to the matter, as well as the original contractsand the letters to the New York R.R. 
“President, which were recently published in connection with other correspondence. I _ 
pointed out to Sir John the allegations made by Sir Hughas to hisagreementswith the Govern- __ 
“ment, and narrated to him all the leading facts I have given here. He strenuously denied 

“ that the Government had been bribed, and I pointed out that if not, then our Canadian 

‘‘ associate must_ be a swindler in attempting to get refunded near! 400,000, which he 

‘¢ had never laid out.._I then requested him to do one of two things—either to allow our _ 
“< original arrangement to be carried out, or else to leave Sir Hugh out of the Government 

“ Company, since we did not propose to be a stepping-stone for his personal advancement. 

“ Sir John said the Government arrangements had gone so far that he feared they could _ 
@ do neither, and said that from Allan’s memorial in answer to the Interoceanic Company, 


eee ee 
“ and from his assertions since the Session they had supposed he bad entirely broken off 


“‘ with us. I showed the most conclusive evidence—<Allan’s own letters—that such was _ 
“not the case, aid if th nt were not in his power, as he stated, they 
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“ could better afford to take all the risk of his omission from the Company than to face _ 


“the public wh Il the facts, as they certainly would, if Allan was put in. 
the pub y Ny Pp 


“ and allowed to break his sacred obligations with his associates—associates to whom the _ 
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a belief that he was the chosen representative of the Government, and who had the best_ 
‘ of reasons for such belief. He requested a delay of a few days or more to enable him _ 
“ to communicate with Sir Hugh and Mr. Abdott. On the 23rd of January last, I again 
“saw Sir John, at which time two of my friends accompanied me. We then went over _ 
“ the ground again, and added the letters which appeared as addressed to Mr. Smith, and — 
‘‘ after the interview, I gave Sir John, at his request, copies of all these documents, Sir 

“ Hugh Allan’s checks for the $40,000, and the receipts of Mr. Zodd for the Private Bill 

“ expenses of the Canada Improvement. and Canada Pacific Railroad Companies paid_by 
“me, which must have been strange reading to him when compared with the memorial _ 


“of the Executive Committee of the said 0. P. Railroad Company, signed by Hugh Allan 


a: Parliament durmg the pres g the present Session :— 

“¢ With regard to the assertion that a belief ‘exists everywhere’ that the Canada 

““< Company still intend to carry out the design of the combination with American capital- 

“ ists, it is only necessary that the gentleman who say so, no doubt speak truly as to 
“some limited circle with which they are in immediate communication. But the Canada 

*«¢ Company emphatically deny that beyond such a limited circle any such belief, or even 
“any idea, of such a state of things is entertained. 

_ The Canada Company are aware that a negotiation was commenced during the 
“<summer of eighteen hundred and seventy-one, between Sir Hugh Allan and certain 
““¢ American capitalists for the formation of a Company to construct and run the Canada 
“¢ Pacific Railway ; but they are informed by Sir Hugh Allan, and have satisfied them- 
“selves by a full enquiry into the circumstances and details of the negusiation, that it 
“¢ was not initiate Sir Hugh, and th was commenced and supported by influential 


«<< nergons in Canada, as being the only combination that offered itself at that time for 


—_ 


“ ¢ the construction and running of the road; but they are satisfied that that negotiati 


seis Bat ‘aia aiacndaen of ia ForouAlGnl is barged ma aa fo "ae BReEniGn now being» 
“considered. That negotiation terminated when Sir Hh ugh Allan engaged with others in 
“<the formation of the Canada Company, and it has never been r enewed, a 
“<The Canada Com y never’ state pated in that negotiat tion and never copie red, 


“‘¢ capitalists or of poate ie ae for 4he WeNBed eh of the Railwa “tor for any, 

“other purpose —The only negotiations they have carried on are those already alluced 

“¢to with British capitalists, and they have never even communicated on the subject: of 
‘the railway with any one ontside ‘of Canada or Great Britian.’ 

“Sir John requested us to meet Abbott and Allan in Montreal, and arrange some- 
‘thing satisfactory. Sir Hugh had gone to New York, and while taere had calléd on our 
“friends and assured them that he would still keep good faith with them. While T had 
“ the strongest reasons for doubting such assurances, and though subsequent occurrences 
“have confirmed these doubts, yet at their request I desisted from pushing matters against 
‘him, further than to procure a settlement _of personal outlay and loss, ani that of my 
‘‘ friends who were with me, a loss directly entailed by his duplicity. 

“This ‘narrative embraces all the leading facts relating to my connection with Sir 
“ Hugh Allan, and mainly of my efforts and operations concerning the Pacific Railway ; 
“but as a matter of course, there were numerous negotiations of a Tae aee relating to it, 
“which seem unnecessary to detail, unless fnrther occasion should arise. But these facts 
“would all tend to confirm the general points hérein stated, and they are such as would 
‘* occur inevitably in the midst of such Brolpnved and important negotiations. 

“Vours, &e!; 
“Geo. W. MoMunren. 

“P.S.—I append authemticated copies of documents bearing on this case, which wil 

“explain the manner of doing the business.” 


«< MONTREAL, August 24, 1872, 
‘Drag Mr. ABBoTr: 


osence of Sir S7ugh Allan, I shall be obliged by 
a ‘ Committee with a further sum of sive , thousand dollars u 
a n ritte at the t of my | r to Sir 
“the amount written by me at the toot of letter to 
Sta Gage K. CARTIER. 
“« PS.—Please also send Sir John A. Macdonald ten thousand dollars more on the 
er CR GE I Ps pepe NRE AOA 
‘“ same terms.” ’ 


Tour supplying the Central 
30n the same conditions as 


9 


“ Received from Sir Hagh Avan wy th 

“ thousand dollars for General Election 

: ‘‘the terms of the letter of Sir George WL. 
‘dance with the request con tained 1 in Ins letter of the 24th instant. 


to be ar 


ranged hevea after according t 


as Montre al, Z6th MUQUEY, 10d a. 
‘ (Signed) J. L. Beavpry, 
ss HENRY STARNES, 
‘. P..S. MurpHy. 


“¢ For Central Committee. 
“TL, BETOURNAY,” 


“¢Toronto, August 26th, 1872. 
«To the Hon. J. J. C. Anporr, St. Anne’s :— 


(Immediate, Private. ) 
will be the last time of 


“*T must have another ten thousand : calling ; do not fail 


***¢me; answer to-day. 


“¢ Joun A. MAcDONALD.” 


. “<¢Monrruan, 26th August, 1872 
«<¢Sir John A. Macponaxp, Toronto -— | 


“ “Draw on me for te and dollars. 


a 


4 


ce yy dt. C.. ABBOTT. . 


“¢Toronvro, 26th August, 1872 
*«¢ At sight, he Merchants’ Bank, the sum of ten thousand 
SRN rg ee ee ee eee 


‘dollars for va 


pay to my order, at + 
ue received, _ 


‘“¢ Foun A. MACDONALD,”’ 


«io Hon Js J. C.Apsorr: 
‘This draft wags endorsed thus : 
‘‘ Pay to the order of the Merch ants Bank of Canada. 
His ss A. MacpowaLp, 


“3 


“ MonrreaL, July 15th, 1873. 
‘* Hon. A. B. Foster, 
«My Dran Sin: I submit for your perusal a statement I propose publishing to 
le people of Canada as to my connection with the Pacific R. R. My reason for doing 
‘go is, that I have been subjected to the vilest slanders at the hands of the Ministerial 
“ press, of which you are aware. The abundance of such abuse makes it imperative 
“that I should show what the real facts were, and as you and T have had a friendly 
“association in the matter, and you ave personally cognizant of many facts, [ ask you 
“to give me a letter relating thereto, and containing \ i lel may be within your recol- 
“lection as to the circumstances of the case 
“JT think Iam justified in asking you tu do this, when my character has been so 
“‘ viciously assailed. 
“Your reply will be gratefully received by me, and. put me under lasting obligations, 
‘‘ Very truly yours, 
“G. W. McMuuuxn.” 
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“Warer.oo, July 16th, 1873 
“G. W. McMutten, Esq. 

“ DEAR Sir,—-I have had an opportunity to look over the statement you make in 
“regard to your connection with the Canada Pacific Railroad, submitted to me for the 
“purpose mentioned in your letter of the 15th, and I have this much to say in regard to 
“it. With the first part of your history of the matter I am personally unacquainted, 
“as our intercourse did not begin until the opening of the Session of 1872, when we 
“ were introduced by Mr. Adbott. My negotiations on the subject of the Pacific Railway 
‘“‘ previous to that time had been ath Sir A. Allan and Mr. Abbott, though from the 
“commencement I had been aware of the arrangements made with American parties 
‘whom you represented. I was associated during “the Session of 1872 with AUan, Abbott 
“and yourself in all the stages of proeuring the Charter of the Canada Pacific Railroad 
“Company, and in all the efforts made to secure to that Company the contract to build 
“the road, and as a consequence was familiar with many points naturally arising there-. 
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“from. I discussed with you my personal position under the proposed arrangements 
“and with yourself, Allan and Abbott all the main features of the legislation proposed, 
“and such as were deemed necessary for the object. As you state, there were difficulties 
“in the way of closing matters, and I was aware of the agreement with Mr. Langevin 
“to which you refer, as it was frequently discussed here us and Mr. Abbott. If 
“was also aware from the first of Sir George Cartier’s opposition to Sir Hugh Allan, 
“and of the means by which Sir George was forced to forego his opposition. 


‘¢ In regard to oe be of money for election purposes, I was informed of the 
fans arrangement with eorge Cartier, and was also. nfirmator telegram fr 
son to believe that large sums of money were ry expended 


“for-election purposes mandi the arrangement. 


“Yours truly, 
A. B. Foster.” 


(Enclosure No. 6.) 


MERTING OF MEMBERS OF PARLIAMENT IN OTTAWA. 


(From the Montreal Herald.) 


SS 


“The gentlemen opposed to prorogation held a meeting in the Railway Committee 
.“yoom, immediately after prorogation. 

“ Hon. Z. H. Holton said he thought it would be proper for the deputation who had 
“ carried the memorial to the Governor General to report the result. That memorial had 
“been signed by ninety-three Members, which were a clear majority of Members who 
“ were usually i in attendance in the House. It was a memorial only praying him to stay 
“his hand so as not to prevent the House of Commons from inquiring into the most 
“¢ stupendous political and electoral frauds which had ever hitherto been heard of. (Loud 
“ cheers.) The practical result was that in the reply this memorial had been scorned by 
“the representative of the Crown. The worst possible insult had thus been put upon 
‘“‘ Parliament by a Governor General, acting on the advice of men who were themselves 
“ wnder impeachment for crimes which almost amounted to treason. 

“Mr. Cartwright said, as Chairman of the Committee, that the memorial had been 
“received by the Governor General in a-very courteous way, and with the remark that it 
‘was drawn in a very proper manner, and that he also sympathized very much with the 
“feelings of the gentlemen of the deputation, but that he was obliged to act upon the 
‘‘advice of the Members of his Government. He said also that he had named a Royal 
‘“¢ Commission, consisting of three legal gentlemen, and would summon Parliament to meet 
“again in the course of about two months. With respect to the Oaths Bill, his 
“ Kxcellency stated that his Ministry were not to blame for its disallowance. He also 
“said that he had to decline to accede to the prayer of the petition, because, unless he did 
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“so, he must first dismiss his Ministry, which would imply a conviction of their guilt. 
“ His Excellency, however, had expressly requested that there should be no formal publi- 
“cation of his reply until he had delivered it in writing. Mr. Cunningham had stated to 
“ His Excellency that the deputation considered that the prorogation would be an infringe- 
“ment of the privileges of Parliament, but that point, of course, His Excellency did not 
“* discuss. 

_ Mr. Cunningham (Manitoba) said that when His Excellency spoke of dismissing his 
by Minteters; he TMre=e2y"" stated that the ninety-three Members who had signed the 
“memorial considered that the accusations against the Ministry were before the House of 
“Commons, not before His Excellency ; and that until they were brought before him, he 
‘‘had no right to issue a Commission or to take any other step in connection with them. 

“ Messrs. Burpee and Church confirmed these statements. 

“ Mr. Paquet also added that His Excellency had made an exposure of facts exactly 
‘as they had been made in the Ministerial journals ; and had said nothing but what had 
“‘ been said there, except that the advice he was going to adopt was given by his advisers 
“unanimously. He had also remarked, that it was impossible for Parliament to proceed 
“to business, since, in consequence of the understanding arrived at neither the Members 
“from Manitoba, nor those from British Columbia, were present ; and he was answered 
“by pointing to Mr. Cunningham, and by the assurance that Manitoba was fully repre 
“sented. There was, however, no difficulty about seeing on which side His Excellency 
“ leaned. . 

“ Hon. Mr. Cauchon said that although at the end of the meeting of the House, Mr. 
“ McKenzie had invited those opposed to prorogation to assemble here, he understood 
“there were numbers on the other side who would have gladly been here to protest 
“against the course pursued ; but, that they were afraid of their party. He disclaimed 
“the idea that this was in any way a party meeting. (Hear, hear.) Every Member had 


i 


“been invited to be present, and act in unison on the subject. They would all get a fair - 


“hearing, and might express themselves as they felt. (Cheers.) In whatever way the 
“ meeting might decide, the feelings of al! would be respected. (Applause.) 

“Mr. Laflamme, who was loudly called for, said he did not think it his place to 
‘address them on the subject ; it was more fitting that older politicians should do it. 


“‘ All must feel the outrage which had been perpetrated. (Hear, hear.) It was no . 


“ question of party. The question now was, whether free government, and free enquiry, . 
‘really existed, such as they well knew was embraced within the British Constitution. ( 
“On this account, the question being so vast and important, he should leave it to older 


politicians than himself to discuss. He denied that the Committee could not proceed 
“with the investigation, and affirmed that neither the people nor their representatives 
‘“ would submit to being deprived of the rights, liberties and privileges which belonged 
“to them as British subjects. (Applause.) As far as he knew, a Royal Commission was 
“altogether unnecessary, as the question before them was one whieh involved the purity 


' “of Parliament. As he had before said, this was a proper subject for the older members 


“to discuss. As for himself, he had to-day felt like a Frenchman, as his blood fairly got 
“up at the outrage and insult which had been perpetrated on the people and their repre- 
“sentatives. (Hear, hear.) He should defer from further speaking in order to make 
“way for the leader. (Cries of blake and McKenzie.) 

“Mr. Blake urged that it would bé well that Mr. McKenzie’s speech, which had been 
“so rudely interrupted in the House, should first be completed. 

“Mr. McKenzie said he had so much difficulty in the House in offering his motion, 
‘“‘he had almost lost his voice. In addition to what Messrs. Cauchon and Laflamme had 
“ said he would remark that ninety-four Members of the House had signed the memorial 
“of remonstrance to the Governor General. (Applause—A voice, “It is now ninety- 
“five !”) In addition to those who had thus declared themselves, there were numbers of 
‘‘ Conservatives who felt just as strongly as they did, that this prorogation was an im- 
“ proper act under existing circumstances. If they had not signed this petition of 
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“‘remonstrance it was because they had themselves sent a remonstrance. (Hear, hear.) 
“Tt was well understood that some of the Conservatives who had signed the larger petition 
“had acted more or juss with us, but those to whom he had previously referred, were _ 
‘outside of that number. No one could contemplate the recent high handed proceeding 
‘without feeling it to be a gross outrage, which must not be permitted. (Hear, hear.) ( 
“ He was quite aware that j in times like these, when outrages were consummated by 

“ Government, that persons sometimes expressed themselves more strongly than prudence 
‘and the circumstances justified ; but in this case an attempt had been made to sap the 
‘very foundations of the independence of Parliament. (Applause.) Since he had sat in ° 

‘“‘ Parliament he had ever kept in view all legislation which should have a tendency in / 
“the direction of Parliamentary independence ; but im this instance, to screen Ministers ~, 
“ from a charge of the grossest corruption, of which a good prima facte case had been made out / 
‘—it was attempted to violate that independence. (A ora ie He had no doubt that ° 
‘from his point of view 1e a cveunee fone el was right when he said that he was . 
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os ‘ee members of jie Caamities oft Lue aE were Hg in refusing to allow ib without 
“the authority of the | 
“by the parties accused, 
“advise His Excellency as to.a_prorogation or commission cen iaust inks ar 
“into his own hand. (Hear, hear.) It must be borne in mina that Parliament had ap- , 
‘pointed a Committee, whose operations were frustrated by agencies which were con-' 
“trolled by the Administration. tiene; true.) He explained that. the majority of the - 
“Committee were appointed by the Ministry themselves—-the accused parties, who 
“declined to take evidence without oath, whilst the majority were perfectly willing to 
“have all the witnesses, even were they Ministers themselves, to be examined without 
“ this, not fearing that they would tell a lie. (Applause.) Matters were in this position 
“when the Parliament met, as it had done to-day; constitutionally there was no necessity 
“ for swearing witnesses, merely t¢ bring them under the punishment due to perjury if 
‘they committed : it this was because the House cuuld deal with them as it pleased, and 
“punish them if necessary, although they did not see the necessity for it. Members 
“were willing to allow the Oath’s Bill to pass. He had been also willing to allow 
“evidence to be taken without the-sanctity of an oath, as he believed that those who 
“ would tell a lie would have no objection at all to swear to it. (Applause.) While 
“matters were in this state His Excellency’s advisers had advised the Governor to pro- 
“rogue the Houses, thus turning the people’s Pie eae rae Tee out of doors, without giving 
“them an opportu rity of discussing the matter, or the resolution which he had offered. 
“In ocder to prevent this, the Usher of the Black Rod had. been directed to wait at the 
‘door of the Chamber, col knock the very moment the members entered. This was to 
“ prevent discussion, and make it impossible to deal with his resolution. At length he 
“ vot it into the hands of the Speaker, who was the constituted protector of the Members 
“of Parliament. He was sorr y to say, however, that it appeared to him that his 
“authority was to be used otherwise ; for he displayed unusual anxiety to prevent it 
“reaching his own hands and to prevent its entrance on the Minutes. He desired to say 
“that in this country, which was governed by Pos a ery would go out from end 
* to end of the land against the indignity whica bas been put on it, and if the Govern- / 
* ment sought to escape from the consequences of their crime, they ‘would find that their 
** action only served to intensify the feeling. Jt now became the Members, as rulers of 
‘ft ine country, to do nothing unseemly, Brit to take every step to maintain beet dignity ; ‘ 
“and, at the same time, to use every legitimate and lawful means to obtain the opinion 
“of the country. (A voice: ‘'That’s the advice to- day.’) 

“Mr. Blake did not think that Mr. Mackenzie had lett much room for him to say 
‘anything. Up to this, he had felt it his duty not to interfere at all in the matter, in 
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“the peculiar position in which he felt himself placed, and not to express an opinion on 
“the subject. Now the matter was changed, the functions of the Committee were at an ~~ 
“end, and he was no longer fettered_ by this consideration. He would now give them 
“ explanations as to the course which he and his friend, Mr. Dorion, had pursued when in 
“ Montreal. and the sentiments which had influenced them. They felt the position they 
“occupied on the second of July as one of no ordinary difficulty ; they wer anxious, and 
“they know the country had the same teeling, that the enquiry should be proceeded with 
“in the most expeditious and effective manner, but, after consideration, vecognizing all 
“these things, they took the esponsibility of declining to accept a Royal Commission. 
“They were aware that, by accepting the Commission, the enquiry might at once go on, , 
“but they felt they had a far higher duty to perform,— that from the House of © 
‘« Commons they received their instructions, and it was for them to maintain the dignity \ 
“and independence of that body. As delegates of the people their duty was imperative, 
“and their instructions from the House were not withdrawn ; and least of all were they 
“authorized to agree to a change of tribunal. ‘The proposition for a Royal Commission 
“had been madein Parliament by the Premier several times, but no Member uttered a 
“word in favour of sucha course ; and the Chairman of the Committee, the Hon. Haul oo 
« Camero.i, dad himself pointed out the ‘nconvenience of it. These were so great that 
‘the Premier abandoned the project on account of the feeling of the House; and that 
“feeling was sound. But the question to-day was infinitely greater than whether this 
“question was true or false. (Loud cheers.) The question now was whether the right ¢ 
“of Parliament to try Ministers for their crimes should be taken away. (Repeated 
“ cheers.) Those Ministers had,in the representation of more than one hundred Members 
“of Parliament-—for it appeared that several had made these representations who had 
“not signed the memorial, a number more numerous than had ever taken such a 
“ step before-—advised the Crown to prorogue. The petition was most moderate, as 
“the men who signed it asked merely that Parliament should have an opportunity of 
“ expressing an opinion and taking order ; asked only that it should have an opportunity 
“of giving advice. One reason given by His Excellency against proceeding to business 
« was the absence of the Members trom Manitoba and British Columbia; but every Mem- 
“ber from Manitoba was present and had signed the petition, and one Member for 
“ British Columbia could easily have been brought up from Montreal. But why were 
“these gentlemen not present It was because instead of advising these representatives 
“to be here, the Ministry had advised them not tocome. Ministers had first kept the 


“ House etapty, and then advised His Excellency that, not being full, it was not compe- 


“tent to proceed to business. But that need nob have invited a prorogation. It might 
«have been met by an adjournment, though that might have given more cause of com- 
“ plaint to gentlemen who had come, some of them eleven hundred miles to attend to 
“ business ; yet such was the public spirit of those who had thus attended, that he did 
“ not doubt their willingness to tell the Ministers they would wait till they got their sup- 
‘‘ porters together. What might happen now? There was a sealed packet of papers im- 
“pounded in the hands of Mr. Starnes, and it was quite possible that, by the prorogation 
‘‘of the House and the consequent dissolution of the Committee, those very important 
“ papers might yet get into other hands. Perhaps what he now said might prevent that, 
“but yesterday the House had control of those papers, and two hours ago the control 
‘had ceased. The Ministry would not have thus acted unless they had felt that delay ¢ 
“was ail that they had to depend upon ; delay that would give occasion, perhaps, for - 
“Joss cf some imvortant document, possibly for some death that would prevent the dis- 
“ glosure which they dread, for, assuming the published documents to be genuine, the 
« position of the Ministry, and of the country through their acts, was one of the deepest 
« disgrace and humiliation. It was now admitted that the claims of Sir Hugh Allan to 
“the Pacific contract were looked on unfavourably by a portion of the Cabinet but that 
“he set himse:f to procure Parliamentary and popular influences which he brought to 


“bear upon them, until he succeeded in extracting a promise which he considered to be 
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“ satisfactory. Before obtaining that promise he had threatened to prevent some of them 
‘‘from securing their re-election, and afterwards he assisted them, by his purse and influ- 
“ences, to corrupt the constituencies throughout the conntry. We know that ver 
“large sums were received by Munister : this nefarious purpose, and that this was. 
“contemporaneous with the agreement of the 30th July, which Sir Hugh deemed_satis- 
y §“ factory. those papers were genuine, he repeated that nothing could alter, nothing 
‘diminish the infamy of that transaction. It was a bargain to give to a particular per- 
,~ “son a benefit, at the same time that Ministers accepted from him by gift or loan an im- 
/_\mense sum of money, for the purpose of bribing the electors. These otherw ise sensible 
SZ) “men are not ashamed to say,it is true,thatSir Hugh got the contract,and that he gave an 
/( “immense sum Pin iee etc ot olections, Tar ono Gtie fag ian od ac 
“ (Laughter.) He was, says these persons, an ardent politician, and gave his money to 
~ “support his party. (Laughter and cheers.) Do the letters show that he was an ardent 
_L&* politician? Yes, they do; but, Mr. Goldwin Smith has said, it was in the politics of 
i, “steamboats and railways,—(Great cheering)—and his party was Sir Hugh Allan. 
iS “(Laughter.) However, we have Sir Hugh Allan’s testimony on this matter ; debased 
“as these letters show him to be, he has not told us that he lied in writing them. He 
diate only committed a few little inaccuracies, such_as he and you and I make in private con- — 
* /“ versations since we are only expected to be truthful when we speak in public (roars of 
i “Taughter). It is, therefore, true that he spent his money to get the contract. It has 


led that Mr. Huntington was bound to prove every Member of the Govern-__ 
‘ ment to be directly concerned in this matter,—he (Mr. Blake) supposed they must produce 


/\{ an Order in Council where everything was formally agreed to (laughter.) But those 
Ls .who were acquainted with Courts of Justice at fra iS: 
“cover themselves. Such things were usually cloaked, and men were often found to say, 
‘and even to swear, that simulated papers were genuine, but Courts will put these two 

““ things together, aud when they find a man with documents, assuring him some great 

“ benefit in one hand and a lot of cl.ecks in the other, they take them together [clreers 

“and laughter.] The business-like receipts and drafts had something to do with this 

“idea. Sir Hugh knew that he was dealing with slippery customers, and_ therefore he 

~ & made his terms, and put everything down in writing. The principal actor in the affair, 

“no doubt, to-day regrets this extreme precaution, but the cause of truth and justice has 

““ been well served by it. A remark, not unfrequently heard, is to the effect that 

“ politicians are alike, and that if one Ministry is ejected the next will do something. 

“ THe was glad, however, to see that public virtue was not yet so low as to permit any- 

“‘ one to assert this in public. It, nevertheles, received mueh private currency, and it 

“ should, therefore, be frowned down by all who believed that Canadians were entitled to 


ape 
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) “ the responsibility and the happiness of self Government. Men may say “ you will 


——————————— 


“bribe, too,’ but have we not on our side of the House been endeavouring for years to 
“make bribery difficult, if not impossible? Have we not been pressing for an election 
“Jaw which will give us means of obtaining cheap and searching justicein these particu- 
“ Jars; and have we not been told that there was a doubt if this system is suited to the cir- 
“cumstances of thecountry.(Cheers). Whatfairminded man can now doubt that this affection 
“was only made for the purpose of continuing the system of bribery and corruption 
“ which has hitherto prevailed? Who that reads the decisiohs on electoral petitions could 
“help being ashamed of them’? He did not blame the Speaker of the House for these 
“‘ things—for he was inclined, like Mr. Mackenzie, to shut his eyes as much as possible to 
‘* that officer’s failings—but he blamed the law. Because an illiterate man wrote his name 
“ Robertsen instead of Robinson, the petition against J. H. Cameron was thrown out, 
“and there were many more similar decisions by which election petitions were prevented 
“from going before even such a wretched tribunal as the present Parliamentary 
“Committee. Yet that infamous law the Ministry had refused to rectify. What would 
‘““ have been the result if the Al/an gold had not been scattered broadcast through the 
® country? It was well known that there were everywhere venial persons, indifferent 
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‘‘ persons, and men with local interest to sell for money ; and in cownties where opinion 
« was not very decided, it was easy to change the expression of it, by purchase of the 
« yenial, indifferent, and these local undertakers. Without the outlay of Allan’s money 
«no one could doubt.that the complexion of this Parliament would have been very 
« different. Among the members, every man may not be as deeply dyed in this iniquity ~ 
as the Ministry ; some may not have known that they gdded to the crime of corrupting 
“ constituencies that of selling their country, but those who did know will resist 
“‘ investigation to the last, as their crime is only a little less than that of those who 
“ perpetrated it ; but when he saw that with a Parliament, even thus elected, one half of 
‘© the members should take the decided step that had been taken to assert the rights of 
« the Commons, he felt confident yet in the independence of representatives of the people. 
“ Parliament might hereafter resume the investigation, and might re-establish the 
« Parliamentary tribunal. The motion which his friend had made he might then renew, 
“ and it would meet with a very different reception from that which it had had that 
«afternoon. He hoped now that those who had thought it was the wish of a factious 
ue opposition to desire Parliament should sit while the Committee was sitting, would 
« consider that, of what had taken place all that had occurred since would have been 
“ abrogated, and that investigation would now be complete. He hoped there would now 
« be an investigation, not by men chosen by the accused, not by men named by gentlemen in 
“the  dock-—(laughter)—but by those who should be chosen by Parliament, 
“indifferently to try the question of innocence or -guilt— (cheers)—and 
“try an  exhaaustive examination of evidence. To such a_ tribunal he 
“was willing to bow, but not to three persons, whoever they might be, 
“ aopointed by those on whose innocence or guilt they were to decide. He was not ready 
“+o abandon the right of Parliament to try this case. He went for maintaining the 
« course of Justice entered on by the House of Commons, which must not be 
“interrupted and should be resumed at the earliest moment. (He sat down amid 
“ tremendous cheers.) 

“ Mr. Huntington said there were occasions that inspired eloquence, great occasions, 
« which made great men, such as the result of the large measure that had to be discussed, 
“and of the warmth of feeling that was elicited. He would pay a poor compliment by 
“making a lengthy speech ; but, however they might feel, this was a great question. | 
« He looked on it asa question, not whether a contract had been sold, but whether this | > 
« country should or not, be governed by Parliament. He desired to speak with rever- | 
“ encefor the Crown, but he did not want to go back to the time of Nero, when the deposi- 
“ tory of power could fiddle while the city burned. There were times when issues Were 
‘0 great that the cause of truth was far greater than any man, however highly he was 
“placed. He had told them in Parliament what he could prove of these terrible charges, 
“if he had an opportunity afforded him. He felt that he could prove these charges 
“ then ; without that he would not have jeopardized his fair fame by making them; but 
‘< when he stood up at that time to do his duty, to state when he asked that means might 
«be taken to prevent witnesses from being tampered with, and documents from being 
“ made away with, if he had then told them that, failing to wriggle out of the net into . 
“ which they had betrayed themselves, the Ministry would appeal to the ‘prorogation ; 
“Gf he had told them this, and had suggested that these important papers might perhaps 
“ be floated away, that Mr. Abbott, when asked about the draft upon him, might assert: 
“ that he is the Attorney of the Pacific Railway Company, and Sir John A. Macdonald 
“ himself might essert that he cannot be made to divulge the affairs of State; he might 
“ have been laughed at. (Cheers and laughter.) 

“Tf he had half an hour of oral testimony he could explain and confirm, in the most ¢ 
“ Incontestible manner, all the documentary evidence which had een already published. | 
“Tt had been said that he had gone into a mean business because he had got hold of 
“ secrets and therefore, could not be thought fit to sit at the table ofa Knight. (Cheers.) 
‘“ He supposed he ought to have got a certificate from the men who were guilty, in order 
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“ that they might prove their own guilt. (Laughter.) What must be thought of men who | 


“argued in this manner in the press. Having, however, done his duty with the aid of 
“‘ men of all parties who said that he should not be crushed, what more or less could be 
“asked than that the matter should be thoroughly prosecuted by the House of Commons 
“itself! (Cheers.) He never believed that so long as the Ministry could prevent. it, 
“ there would be any engtiry permitted. (Cheers.) He never thought that Sir Francis 
Wels would testify that being advanced in life, he would prefer cash to prospective 
‘Spromis. ((Laughver.) 


ae Fa | 


When Sir Jodi A. Macdonald called himself a man, and when, laying his hand on 
“jus heart, he declared that there was no truth whatever in the charges which had been 
“inate, was it itkely he woul! have appeared before a Committee and have said that 
“there were papers in the hands of another party which would prove all the charges 
“against him, and which he had sought to destroy. (Cheers.) Was it: likely that he 
“would have told them of that telegram askieg for another $10,000, with, the assurance 
“that he would, if he got that last demand, ask for no more? (Cheers.) Cireumstance 
“ bad, in this matter of delay, been constantly in favour of the Ministry, but Providence 
“had, on the contrary, been always against them. To-day it was a contest of Providence 
“on one side and prorogation on the other; and if they would stand by their own rights, 
“they would find that Providence would gain the victory. (Cheers.) He then returned 
“thanks to several able men who had assisted him in cariying on this prosecution— 


men who were not all of the party to which he belonged, but who had firmly lent him 
) their support. There were indeed as many Conservatives as there were Liberals who 


“* would feel deeply humiliated at the reflection that the prerogative of the Crown kad 


Yeon to-day trampled in the dust for the sake of screening men, who had rendered 
| “themselves guilty of the worst crimes against the liberty of the pzople. The Hon. 
*« Siy John A. Macdonald always showed himself in favour of a Royal Comnnission, but 


«« that project did not take with the House. The honourable members, however, have 


“the promise of this blessing being shed upon them, and Sir John a. Macdonald would now, 
no doubt, be most anxious to prove hisown guilt. (Cheers). They might, however, see 


+. 


Cehat Sir Fruncits Hincks did not rush to the front with much alaciity when his evid ence 
“ wag called for ; yet, under this blessed Commission, this great alacrity will, of course, be 
“exhibited by him. He did not believe it. Sir Hugh, ace rding to his judgment, when 
“called into the witness box would say that he cannot criminate himself. The Com- 
“‘ missioners would say certainly not, and the Right Honourable gentleman would’ then 
‘‘rub his hands and say he never thought of that, and that he is inexpressibly sorry. 
*« (Cheers.) He had in Parliament told the House that he could prove these charges 


“which he had made, and told them now that although temporary contumely had been 


*, « thrown on Parliament, it would at least be before Parliament that they would carry 


this prosecution to its rightful close. (Immense cheering.) 


“Mr Dorion said that instead of a speech he would suggest an adjournment til 
“seven o'clock, and the appointment of a Committee to prepare resolutions to be adopted- 
‘He had merely to touch upon the Oaths Bill. Whose fault was itthat the evidence had 
« not already been taken on oath? It was the fault of those who had, in an unusual manner 
“ner, sent this Oaths Bill to England, even before Parliament was adjourned, for he was 
“informed that bills had never, for many years, been sent to England until three months 


. “after the rising of Parliament, and when all the Acts of the Session had been printed 


‘and bound and sent at the same time! yet there were two Acts, oi or WR Pag 


“‘ljiament, and one of that of Ontario, which, though liable to the same onjactign. 
“had never been disallowed to this day. . 


“procured by some influence, h Re arian ree Wuemgr 1 RAYE ae 
** disgraced the names of uaa "The a ae ye es * a ae men, | inal ao 
|< to protect the liberties of th sis + fr ght was supposed to be employed 
hc me Poe val ox e people ; to-day it as been employed to destroy them, and 
{ uid create an excitement throughout the country, little expected, he believed, 
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“by the Governor General, who, in proroguing the House had acted upon advice from 
‘persons not at all qualified to give it. 

“The meeting then adjourned till 7 o'clock. 

‘In the evening a very large and most enthusiastic meeting of Members and others 
“was held in the Railway Committee Room, under the presidency of Mr. Mackenzie 
*‘'The room was crowded to its utmost capacity, and the feeling manifested was that of 
“ the deepest indignation against the Ministry, who had trampled on the Constitutional 
“rights of the people. The Governor-General was also spoken of as having overstretched / 
“ the Royal prerogative, which, instead of being exercised to shield the “Ministry from | 
“enquiry, should have been used to hasten and. second the proper conduct of an pha 

“Tt was moved by Mr. Cauchon, seconded by Mr. Mills, and resolved : 

““<' That, in the opinion of this meeting, the prorogation of Parliament without 
“ ¢ giving the House of Commons the opportunity of prosecuting the enquiry which it 
“¢had undertaken, is a gross violation of the privileges and independence of Par- 
‘“‘¢ Hament, and of the rights of the people. 

“ Moved by Dr. Forbes, seconded by Mr. Curtwright, and 
‘That, in the opinion of this meeting, the House of Commons is the 
“ “proper body to institute and prosecute an enquiry into the pending charges against 
““<¢ Ministers; and that the action of the accused Ministers, in removing the enquiry 
““¢ from the Commons, and appointing a Commission under their own control to try 


. themselves, is a gross violation of the rights, privileges and independence of Pavr- 


“<liament; and it will be the imperative duty of the House of Commons, at the earliest 
‘¢¢ moment at which it is allowed to meet, to take action for the vindication of their 
‘<< rights ; and for the resumption of a Parliamentary enquiry.’ 

“« Kloquent and stirring addresses were delivered by Messrs. Cauchon, Mills, Forbes, 
“ Cartwright, Hon. A. J. Smith, Isaac Burpee, McDonali (Inverness) is Cunningham, 
“ Coffin, Goudge (Hants), Piset, Senators Letellier de St. Just, Christie, Rymal, Hon. John 


“* Young, Jetié, Anglin, and Mackeneie. 


“The meeting broke up about 10.30 p.m. 

“‘ Although many gentlemen who had previously been indentified with the Govern- 
‘‘ment were present, not one of them expressed dissatisfaction with the proceedings, or 
‘in any way indicated their dissent. Each Member proposed to bring the matter before 
“‘ his constituents at the earliest possible moment, and there is little doubt that there will 
‘be a tremendous agitation throughout the length and breadth of Canada;” 
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MESSAGE. 
DUFFERIN. 


Lhe Governor Gleneral transmits Sor the information of the Senate and House of 
Commons the accompanying despatch from the Earl of Kimberley, Her Majesty’ s Secretary 
of State for the Colonies. 


Government House, 
Ottawa, 23rd October, 1873. 
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The Karl of Kimberley to the Earl of Dufferin. 


CANADA. 
Downine Srreer, 9th October, 1873. 


No. 287. 


My Lorp,—I have received and-laid before the Queen your Lordship’s despatches, 

No. 197, of the 15th August, and No. 198, of the 18th August, giving an account of the 
circumstances connected with the Pelents pera: of the Dominion Parliament, and 
the issue of a Commission. to enquire into the charges brought forward by Mr. Hunting- 
ton. Her Majesty’s Government have read these clear and able statements with much 
interest. It is not their duty to express any opinion upon the particular measures 


adopted on the advice of your responsible Ministers, but they fully approve your having » 


aeted on these matters in accordance with constitutional usage. 


I have &ec., 


(Signed), KIMBERLEY, 


Gevernor General, 4 
The Right Honourable 
The Earl of Dufferin, K’P., K.C.B., 
&e., dc., dec. 
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MESSAGE. 


DUFFERIN. 

The Governor General transmits for the information of the Senate and House of Commons 
the accompanying papers relative to the disallowance of the Act 36 Victoria, Chap. 1, in- 
nituled “ An Act to provide for the examination of witnesses on Oath, by Commuittees of the 
Senate and House of Commons, in certain cases.” 

Government House, 
Ottawa, October 23rd, 1878. ¥ 


[ Copy. | 
[No. 116.] “Canapa, May 3rd, 1873. 


My Lorp,—I have the honour to forward to your Lordship a certified copy of a 
Bill entitled, “A Bill to provide for the Examination of Witnesses on Oath by 
“¢ Committees of the Senate and House of Commons in certain cases,” which has passed 
both Houses of the Canadian Parliament, and to which I have this day given my / 
assent. 

The introduction of this Bull into the House of Commons arose out of the 
following circumstance :— | 

On the 2nd April, the Hon. Lucius Seth Huntingéon, Member for Shefford, in the 
Province of Quebec, made the following motion :— 

“Hon. Mr. Huntington moved that Mr. Huntington, a member of this House, 
“having stated in his place, that he is credibly informed and believes that he can estab- 
“lish by satisfactory evidence,— 

“That in anticipation of the Legislation of last Session, as to the Pacific Railway, 
“an agreement was made between Sir Hugh Allan, acting for himself, and certain other 
“Canadian promoters, and G. W. McMullen, acting for certain United States Capitalists, 
‘‘whereby the latter agreed to furnish all the funds necessary for the construction of the 
“contemplated Railway, and to give the former a certain per centage of interest, in 
“consideration of their interest and position, the scheme agreed on being ostensibly that 
“of a Canadian Company with Sir Hugh Allan at its head,— 

“That the Government were aware that negotiations were pending between these 
*¢ parties, — 

“That subsequently, an understanding was come to between the Government and 
“Sir Hugh Allan and Mr. Abbott, M.P.,—that Sir Hugh Allan and his friends should 
“advance a large sum of money for the purpose of aiding the elections of Ministers and 
‘“‘their supporters at the ensuing General Hlection,—and that he and his friends should 
“receive the cor.tract for the construction of the Railway,— 

“That accordingly Sir Hugh Allan did advance a large sum of money for the 
“purpose mentioned, and at the solicitation, and under the pressing instances of 
<¢ Ministers,— 

“ That part of the moneys, expended by Sir Hugh Allan in connection with the 
“ obtaining of the Act of Incorporation and Charter, were paid to him by the said United 
“States Capitalists under the agreement with him,—it is 

“ Ordered, That a Committee of seven members be appointed to enquire into all the 
“gircumstances connected with the negotiations for the construction of the Pacific 
“ Railway—-with the legislation of last Session on the subject, and with the granting of 
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“the Charter to Sir Hugh Allan and others ; with power to send for persons, papers 
“and records; and with instructions to report in full the evidence taken before, and 
all proceedings of said Committee;” which was negatived on the following division :— 
Yeas, 76 ; Nays, 107. 

As your Lordship will perceive, this motion charges my present advisers with 
a very infamous proceeding,—with no less a crime than that of having sold Canada’s 
' most precious interests to certain American speculators, with a view to debauching the 
Canaaian constituences with the gold obtained as the price of their treachery. 

In making his motion, Mr. Huntington did not accompany it by any statement 
as to the grounds on which he founded his charge, or by the production of any evidence 
in support of it; and neither Sir John Macdonald nor any of his colleagues having risen 
to address the House, a vote was forthwith taken without debate, which resulted in a 
majority of 31 in favour of the Government in a House of 183. 

The next day Sir John Macdonald himself gave notice that he would move the 
appointment of a Committee for the purpose of investigating Mr. Huntington's charges, 
and it being further suggested—as I am informed—by some of the opposition members, 
that the evidence should be taken on oath, a Bill for that purpose was introduced by 
The Hon. John Htllyard Cameron, an eminent lawyer of Ontario, and the Chairman 
of the proposed Committee. 

This Bill was accepted by the Government, and passed with scarcely any 
discussion in the House of Commons. 

It was introduced in to the Senate by Mr. Campbell, the Postmaster General, 
and gave rise to some difference of opinion as to whether its enactments were within 
the competence of the Canadian legislature. 

In the 18th clause of the Union Act of Canada, it is provided that ‘“ The 
privileges, immunities, and powers to be held, enjoyed, and exercised by the Senate, 
and by the House of Commons, and by the Members thereof respectively, shall be 
such as are from time to time defined by Act of the Parliament of Canada, but so that 
the same shall never exceed those at the passing of this Act held, enjoyed, and 
exeicised by the Commons House of Parliament of the United Kingdom of Great 
Britain’ and Ireland, and by the Members thereof,” and the critics of the measure 
observed that inasmuch as the British House of Commons did not acquire the general 
right of examining witnesses on oath untila date subsequent to the passing of the Union 
Act, the Dominion Parliament was precluded by the terms of the foregoing clause from 
investing the Canadian House of Commons with the powers in question. 

It strikes me, however, that the 18th clause of the Union Act was not framed 
for the purpose of restricting the legislative action of the Dominion Parliament, but that 
the terms “immunities, privileges, d&c.,” refer to those immunities and privileges which 
are inherent in the British House of Commons as a separate branch of the Legislature, 
and this view seems to be confirmed by the use of the word “defined.” 

The manifest purpose of the Act was to endow the Canadian House of Commons 
with a status analogous to that enjoyed by the House of Commons at home; and for 
obvious reasons it was necessary that the attributes of this status should be distinctly 
specified in the manner provided for by the 18th clause, but it could scarcely have been 
intended to preclude either branch of the Canadian Legislature from acquiring, by Act of 


Parliament, such other powers as experience might prove to be necessary, providing 


these powers were constitutional in themselves, and did not infringe the prerogatives of 
the Crown. 

That this view was held by my predecessors as well as by the Imperial Govern- 
ment may bededuced from the following circumstances :— 

The Canadian Senate is also endowed by the 18th clause of the Act of Union 
with the same privileges and attributes as the Imperial House of Commons, but these 
* privileges,” &c., are confined by an identic formula within the same limits as those which 
restrict the powers of the Canadian House of Commons, and whieh are supposed to 
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render the present ‘‘Oaths Bill” ultra vires, viz., tosuch as were possessed by the 
British House of Commons at the passing of the Act. Yet one of the first Acts of the 
Canadian Legislature was to invest the Canadian Senate with a general power of 
examining witnesses at its Bar—a power which was not possessed by the British 
House of Commons until long after the passing of the Union Act. 

Tt is possible that this Act may have been assented to by the Governor-General, 
and acquiesced in by the Imperial Government through inadvertance, in which case it 
could not be appealed to as a precedent for sanctioning an obvious illegality, but there are 
no corroborating circumstances to justify me in acting on so unlikely an assumption. 

Under these circumstances, [ trust your Lordship will consider that I have done 
righ! in giving the assent of the Crown to the Canadian “ Oaths Bill.” 

Had I deferred doing so, very prejudicial results would have arisen. The inves- 
tigation of a charge of the gravest nature, affecting the honour of my constitutional advisers 
would have appeared to be indefinitely postponed, while it was being loudly asserted and 
widely credited throughout the country, that the delay had been contrived at the insti- 
gation of Sir John Macdonald and his confederates, who were seeking by these devices to 
defer the exposure of their guilt. 

But for this circumstance, [ might have been tempted, as the point raised is a 
purely legal one, to have reserved the Bill for your Lordship’s consideration, and the more 
Department of Justice, 80 because, as you will perceive by the enclosed minute, Sir John 

30th April, 1873.  Afacdonald is inclined to share the misgivings of those who question 
the competence of the Canadian Parliament in this matter; but as the issue is one not of 
Colonial but of Imperial concern, and as Sir Johan tendered his opinion merely for my 
information, and not as my adviser——indeed he intimated that he would be glad if I saw 
my way to assenting to the Bill,I felt at liberty to consult my own judgment, more 
especially as it may be presumed that my Government would not have promoted the 
* Oaths Bill” in the House of Commons and fathered it in the Senate, had the Minister 
of Justice entertained a decided conviction of its illegality. 

My conclusions have been further fortified, not only by sthe opinion of many 
legal authorities whom I have consulted, but more especially by that of Mr. Alpheus Todd, 
the author of “ Parliamentary Government in England,” who, as your Lordship is aware, 
is exceptionally qualified to pronounce upon questions of this description, and who has 
lst May, 1873. been good enough to discuss the case in a short memorandum, of which I 
enclose a copy. 

I have, &e., 
(Signed) DUFFERIN, 
The Right Honourable The Earl of Kimberley, c&e., &e. 


(Copy. | 
[Enclosure in Lord Dufferin’s Despatch, No. 116, May 3rd, 1873.] 


‘DEPARTMENT OF JUSTICE, 
“ Orrawa, April 30th, 1873. 


“The undersigned, to whom has been referred, by your Excellency, the Bill passed 
“‘ during the present Session by the Senate and House of Commons, intituled ‘ An Act to 
“‘“ provide for the examination of witnesses on oath by Committees of the Senate and 
““« House of Commons, in certain cases,’ begs leave to report :— 

“<<. That by the 18th Clause of ‘The British North America Act, 1867,’ it is 
* provided as follows :— 

“<¢The privileges. :.uuwiltics and powers to be held, enjoyed and exercised by the 


« ¢ Senate and by the House of Commons, and by the Members thereof respectively shall 
“<¢ be such as are from time to time defined by Act of the Parliament of Canada, but so 
{that the same shall never exceed those at the passing of this Act, held, enjoyed, and 
“ exercised by the Commons House of Parliament of the United Kingdom of Great 
“eds isi tain and Ireland, and by the members thereof. ’ 

‘2. That subsequently on the 22nd May, 1868, the Canadian Parliament by the 
ie 31st Victoria, chap. 23,1n pursuance of the authority so given by the Union Act, 
« defined the privileges of the Senate and House of Commons respectively. The Clause 
“ doing so is as follows :— 

. ©The Senate and the House of Commons respectively, and the members thereof 
“respectively, shall hold, enjoy, and exercise such and the like privileges, immunities and 
“ powers, asat the passing of ‘ The British North America Act, 1867,’ were held, enjoyed 

“and exercised by the Commons Houseof Parliament ot the United Kingdom of Great 

“Britain and Treland, and by the members thereof, so far as the same are consistent 
“with, and not repugnant to the said Act. 

“ At this time, neither the British House of Commons, nor any Committee thereof, 
‘had power of examining witnesses on oath, except in certain specified cases, such as in 
“ Private Bills. That power was only conferred on the British House of Commons and 
“the Committees in 1871, by the Act 34 and 35 Vic., chap. 83. 

“The Bill now ‘referred to the undersigned -se seks to confer this power upon any 
“Committee of the Senate or House a Commons, when either House shall have 
‘“yesolved that it is desirable that witnesses should be examined upon oath. The em- 
“ powering section of the Bill is as pnseae — 

“‘*« Whenever any witness or witnesses is or are to be examined by any Committee 
““¢ of the Senate or House of Commons, and the Senate or House of Commons shall have 
“resolved that 1% is desirable that such witness or witnesses shall be examined upon oath, 
“¢ such witness or witnesses shall be examined upon oath or affirmation, where affirmation 
“is allowed by Law.’ 

“The question has been raised whether it is competent for the Parliament of Canada 
“to confer this power on a Committee of the Senate or House of Commons here, as it is 
‘a power which was not possessed or exercised by the British House of Commons at the 
“time of the passing of ‘The British North America Act, 1867.’ 

‘The undersigned has come to the conclusion, althoug! h not without doubt, that this 
« Bill is not within the competency or jurisdiction of the Canadian Parliament, and that 


“the attention of Her Majesty’s Government should be called to its provisions, and to the 
~ doubt that exists with respect to its validity. 


“ All which is respectfully submitted. 
« (Signed,) ’ Joun A. Macponatp.” 


[ Copy. | 
[Lnclosure in Lord Dufferin’s Despatch, No. 116, May 3rd, 1873. | 


‘“ OPINION IN REFERENCE TO THE MEANING OF THE 18TH CLAUSE OF THE Britian 
“ NortH America Act or 1867. 


‘This clause is as follows: 


«<The privileges, immunities and powers to be held, enjoyed and exercised by the 
‘ ¢ Senate, and by the House of Commons, and by the Members thereof, respectively, shall 
““<be such as are from time to time ened by act of the Parliament of Canada, but so 
“*< that the same shall never exceed those at the passing of this Act held, enjoyed and 


“ ¢ exercised by the Commons House of Parliament of the United Kingdom of Great Britain 
“* and Ireland, and by the Members thereof,’ 
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“ A Bill having been introduced into the Dominion House of Commons, in the 
“present Session, intituled ‘An Act to provide for the examination of Witnesses on 
*** Oath by Committees of the Senate and House of Commons in certain cases,’ a question 
“has been raised as to whether the Dominion Parliament were competent to pass this 
‘‘ Bill in view of the restrictions imposed by the 18th clause of the B. N. A. Act 
“ aforesaid. 

‘‘Tn my opinion that clause was intended to restrain the claims of either House to 
“indefinite privileges and immunities, by providing that such privileges shall never exceed 
‘those enjoyed by the Imperial House of Commons, at a given date. The privileges 
‘‘and immunities herein referred to are those that might reasonably or unreasonably be 
“claimed as inherent in, or necessarily attaching ‘to the Houses of the Canadian 
“« Parliament, pursuant to the maxim that ‘all things necessary pass as incident.’ 
“ By limiting such privileges and powers to those possessed by the Imperial House of 
“ Commons in 1867, it prevents, on the one hand, an undue encroachment or extension 
“of privilege, and on the other hand secures to the two Houses and the Members 
“< thereof, respectively, the privileges, immunities and powers appropriate to them as 
“ component parts of the Cana dian Parliament. 

“Tt has been urged that the Act to authorize the examination of witnesses on oath 
“ by Committees of the Senate and House of Commons of Canada, is an extension of 
“ their priviliges, beyond those sanctioned by the B. N. A. Act, inasmuch as Select 
“Committees of the Imperial House of Commons (not being Private Bill Committees) 

“did not possess such power in 1867, or until, by the Imperial ‘ Parliamentary 
“ «Witnesses Oaths Act of 1871,’ such power was for the first time conferred upon them. 
“Tt is to be observed, however, that the power so conferred upon Committees by the 


“ English House of Commons was not claimed asa ‘privilege’ inherent in that Body. ( 


“‘ Tt was merely a power conferred by Statute, to facilitate legislative i inquiries, similar to 


\ 


“that which has been repeatedly conferred upon Statutory Commissions ; ; and in being | 


“so conferred it did not trench upon any prerogative of the Crown, or enlarge the / 


‘ constitutional rights of the House of Commons. 

“The Dominion Parliament were therefore clearly competent, in my judgment, to 
“ confer a similar power upon Committees of the Senate and House of Commons, 
‘pursuant tothe authority conveyed to that Parliament by the 31st clause of the 
“ British North America Act, ‘to make laws for the peace, order, and good 
* ¢ government of Canada.’ 

“In a word, the restrictions contained in the 18th clause of the aforesaid Act, are 
“ yestrictions upon claims that might be urged on behalf of the two Houses of the 
‘Canadian Parliament, or the Members thereof, respectively, to inherent or excessive 
“« privileges, and are not intended to prevent the exercise of legislative powers by the 
“whole Parliament, provided that the same are exercised within appropriate con- 
“ stitutional limits. 

‘ (Signed) ALPHEUS Tapp,” 
“ Library of Parliament, 

Ist May, 1873.” 


TELEGRAM RECEIVED IN OTTAWA, MAY 297TH, 1873. 
The Earl of Kimberley to Harl of Dufferin 


“ Your despatch dated the 3rd May with its enclosures has been referred to the Law 
‘“ Officers of the Crown who report that the Oaths Act is ultra vires.” 


TELEGRAM RECEIVED IN QUEBEC, JUNE 27TH, 1873 
“ The Karl of Kimberley to Earl of Dufferin. 
Y Uy 
“Oaths Act is disallowed.” 
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[Cory. | 
“ The Secretary of State for the Colonies to the Governor General. 
“ Downing Srrert, 30th June, 1873. 
Staateg “My Lorp,—I have the honour to transmit to you an Order in Council dis- 
0. * 


allowing the act passed by the Parliament of Canada, ‘ to provide for the Hix- 
 ¢ amination of Witnesses on Oath, by Committees of the Senate and House of Commons 
“<in certain cases’ and also the Certificate as required by the 56th Section of the British 
“ North America Act, 1867, stating when the Act was received in this Department. 
“Before tendering any advice to Her Majesty upen this Act, I referred to the Law 
“ Officers of the Crown, and I was advised that the Act was ultra vires of the Colonial 
‘“ Legislature, as being contrary to the express terms of Section 18, of the British North 
« America Act, 1867, and that the Canadian Parliament could not vest in themselves the 
“power to administer oaths, that being a power which the House of Commons did not 
possess in 1867, when the Imperial Act was passed. The Juaw Officers also reported 
“that the Queen should be advised to disallow the Act. 

“My attention has been called to the fact that by an Act of the Canadian Parlia- 
“ment, Cap. XXIV of 1868, provision is made by the first section for examining wit- 
“ nesses upon Oath at the Bar of the Senate, and that that Act has been allowed to 
“yemain in operation. It appears to have escaped observation both here and in the 
“ Colony that though such examination of witnesses is in accordance with the practice 
‘‘ of the House of Lords, the powers of the Senate of Canada are limited by the British 
“North America Act, 1867, to such powers as were then enjoyed by the House of Com- 
“mons, and that the first section of the Canadian Act of 1868, was therefore in¥coutra- 
“‘ vention of that Act. 

“ But though the Act of 1868 was not disallowed, I have to point out to you, that 
‘under the second section of 28 and 29 Victoria Cap. 63, this first section is void and 
“ inoperative as being repugnant to the provisions of the British North America Act, and 
“cannot be legally acted upon. 

“So far as regards the powers given by the Act of 1868 to Select Committees upon 
“Private Bills, they would appear to be unobjectionable, as like powers had, before the 
“ passing of the British North America Act, been given to the House.of Commons by 21 
“and 22 Vict., Cap. 78. 

“T have, &c., 
: “ (Signed) KIMBEBLEY.” 

“ Governor General The Right Hon., 

“ The Karl of Dufferin, K.P., K.C.B.” 
&e., Xe., &e, 


At the Court at Windsor, the 26th day of June, 18738. 


. 


: PRESENT : 

The QUEEN’S MOST EXCELLENT MAJESTY, 
Lord President, Karl of Kimberley, 
Earl Granville, Lord Chamberlain, 


Mr Gladstone. 


“ WHEREAS by an Act passed in the Thirtieth year of Her Majesty’s Reign, en- 
“ titled ‘An Act for the Union of Canada, Nova Scotia and New Brunswick and the 
“ * Government thereof, and for purposes connected therewith,’ it is, amongst other things 
“ enacted, that where the Governor General assents to a Bill in the Queen’s name, he 
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“ shall, by the first convenient opportunity, send an authenticated copy of the Act to one 
‘‘ of Her Majesty’s Principal Secretaries of State, and if the Queen in Council within two 
years after receipt thereof by the Secretary of State, thinks fit to disallow the Act, 
“such disallowance (with a certificate of the Secretary of State of the day on which the 
“ Act was received by him) being signified by the Governor General, by Speech or 
“ Message to each of the Houses of the Parliament, or by Proclamation, shall annul 
“the Act, from and after the day of such signification. 

“ Awp WHEREAS on the 3rd day of May, 1873, a certain Bill, passed by the Parliament 
“ of the Dominion of Canada, entitled ‘ An Act to provide for the examination of Wit- 
““ “nesses on Oath, by Committees of the Senate and House of Commons, in certain 
‘“ €cases’ was assented to by the Governor General of the said Dominion of Canada ; and 
“ whereas the said Act of the Parliament of Canada has been laid before Her Majesty, in 
“ Council, and it is expedient that thé said Act should be disallowed by Her Majesty : 

‘Now, THererore, Her Majesty, in pursuance of the said Act of the Imperial Par- 
“ jiament and in exercise of the powers thereby reserved to Her Majesty, as aforesaid, 
‘doth by this present Order, by and with the advice of Her Majesty’s Privy Council, 
“ declare Her disallowance of the said Act of the Parliament of Canada. And the hight 
“ Honourable the Earl of Kimberley, one of Her Majesty’s Priucipal Secretaries of State 
“is to give the necessary directions herein, accordingly. 

“ ArTHUR HELPS.” 


[Cory. ] ‘CoLtontaL Orrice, Downine STREET. 


“TI, John, Earl of Kimberley, being one of Her Majesty’s Principal Secretaries of 
‘State, do hereby certify that the Act passed by the Senate and House of Commons of 
“Canada, intitutled, ‘An Act to provide for the examination of Witnesses on Oath by 
“«¢ Committees of the Senate and House of Commons, in certain cases,’ was received at 
“this Department on the 22nd day of May, 1873. 
“ Given under my hand and Neal, this 1st day of July, 1873. 
* KIMBERLEY.” 
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MBEHSSAGE, 


Papers relative to the disallowance of the 
Act 36 Victoria, Chap 1, intituled “An Act to 
provide for the examination of witnesses on Oath, 
by Committees of the Senate and House of Com- 
mons, in certain cases.” 


Ottawa, 28rd October, 1878. 


OTTAWA : 
Printed by I. B. Tayzor, 29, 31 and 33, Rideau Street. 


1873. 
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